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FLORIDA PUBLIC SERVICE COMMISSION 

CapiLnl Circle Office CenLcr • 2540 Shumard Onk Bculcvu~d 
Tallahassee, Florida 32399 - 0850 

TO: 

FROM: 

RE: 

AGENDA: 

tiEtiQ.HAtl Dll M 

SEPTEMBER 2~. 1997 
. ~' • 

DIRECTOR, DIVISION OF RECORDS AND RBPORTl NG (fill YO) r:fTP 
DIVISION OP RLECTRJC &. GAS (COLSON~ /!!C.. '· -'; ~) 
DIVISION OP LEGAL SERVlCES ( PIIUGHf'\ ·' "l{)J 

DOCKB'l' NO. ,J70S47- &C PETITION TO TERHINIITE PI.OHIDA 
POWBR AND LIGHT COHPAUY' S COfoloiERCIAL/ INDUSTRIAL PROCRAH. 

OCTOBER 7, 1997 - RBGl1LAR AGENDA - PROPOSED AGENCY IICflON 
- 1NI'BRBSTBD PBRSONS MAY PARTICIPATE 

CIUTICAL DATES: NONE 

SPECIAl. INSTRUCfiONS: S: \PSC\E/\C\Wl'\97054 7. RCM 

CASE BACKGROUND 

ln October 1992, the Commission approved Flonda Pow1•1 ,;nd 
Ltght's (FPL) Commercial/Industrial Efficient Motors Proqtam in 
Order No. PSC-92-1118-FOF - EG. Modi fi cations Lo rPL's 
r.omlr'~rctal/Industrial Effictent Motors Program were 1ncluded as 
p.trt o f FPL' s demand s1de management (DSM) plan 1n Order Nu,.bero 
PSC·9S 1343-S-EG, and PSC-9S-l343A·S·EG. The Commelctal / lndustttal 
Ef! icient Motors Program (Program) is designed to n•duce ~-PL • o 
summ•!r and winter coincident peak derndnd and energy attt ibut.tbl c tu 
three phase notors by cncourog1ng small commerci.tl/uHJuotnal 
customers , through the use o! incentives, to select a thu·o· phase. 
premium efficiency motor ovct a standard efficiency mot or. Till' 
Program is currently offered only to FPL's GS rate claou 

In staff's first set of intcrrogatorles in Docket No. q60002 
EG, f'PL was asked to evaluate each of its ,,ppr·oved DSM P1ograms 
ueutg the company• s most recent. planning assu.,.i)tions The reaul ts 
showed that the Commercial/Industrial Effi :tent Mo tors Prc.qram 
along w1th several o ther DSM Programs fa led Lh~ R.u.. '"'' ,, ,, 
Measure (RIM) test. FPL stated that t.ht! r-equeoted ,lft ,ll y11o•u Wl!t•: 
""t aut Uciont to acceao whethl!r the Programs should contlnU<' to be 
o ll cred . FPL agreed at that t1me to reevaluate each o f the 
Pr·ograms that failed the RIM teot to determ1ne potentt.tl PtOQram 
modificattons that may be desirabl e. 
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DOCKET NO. 970547-EG 
DATE: SEPTEMBER 25, 1997 

• 
On May 6 , 1997, FPL filed a pet:lt: lon to terminate lll.l 

Conwercial/Industria l Effici ent Mo~oro Program t~nd r emove i L 1 rom 
FPL' s DSM plan. FPL now believes that: the Program ia no longe1 
cost. -effective and cannot: be modified to be made cost-effecti ve and 
still address the needs of FPL's custome rs. 

- 2 -



• 
DOCKET NO. 970547-EG 
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DIScuSS ION OF lSSQES 

• 
ISSUE 1: Should the Commiasion approve the Petition to Term1nate 
F'lc.riua Power & Light Company's Commercial/Industrial l':f ficient. 
Mocors Program? 

RECOMMENDATION: Yeo. 

STAff ANALYS I S: When the evaluations were performed in FPL's 1996 
planning proceaa, the benefit -lt>-coat ratio for the 
Commercial/Industrial Efficient l~otors Programs• flatlo! lmpacl 
Measure (RIM) teat was calcula'l:ed to be 0.91. Thio analysis 
included an incentive of $229 for each kW reduction. F'PL' s 
analys1s ala< shows that with a lowering of the incent ives .:uad 
administrative costs, the Program theoretically could be made .:est
effective for the GS class , however, the level of admini strat:iv<' 
cost and i ncentives necessary t:o make the Program cost-e( fect:ive 
for the GS cla ss is unreasonably low to adminioter the Program . As 
a result of evaluations of the Commercial/Induotrial Et r icient 
l~ot:ors Program in FPL' s planning process, FPL has decermined t:hal 
the Program is no longer cost-effective as currently deui~·ned. 

The major factor t hat cont ributed to reducing the benefit -Lo-coot 
ratio for the Commercial/lndustr_al Efficient Motors Program is: 

FPL's actual number of customers participating in its 
Comrnercial/Industrial Efficient Motors Program in 1996 ( 13) , was 
leas than the projecte d participation (approximate! y 8, 254) . FPI. 
now projucts that there will be 1000 participarlta per year in Lhe 
Commercial/Industrial Ef Cicient Mo Lars Program t hr u 2000. 
Therefore. since the Program's adm1n1otration coots in mouL c aaeu 
are fixed, any fluctuation in the number of participants w1ll mov t 
the cost to administer the Program up or down . In th1s caoe, the 
number of participa nts has decreased, therefore the Program cost: 
has increased . 

FPL proposes to end the Commercial/lndustrlal Etf1c1enl 
110tors Program by discontinuing to process any rebate cert 1 f 1cates 
or rebate reimbursement forms which are relateJ to purchases of 
effl.Clent motors t wenty (20) days a(tor the date the Commtssion 
order discontinuing the Program becomes fin< 1 . Ill so, I'IJI. will 
notify known motor outlets of the Commission' :J tennlnati on of Lh<" 
Efficient MOt~rs Program in writing within five (5) dayo of the 
order te rminating the Program becomes f1nal. FPL. propos~>s to 
process for eighty (80) days following tho daL<: Lhr order 
terminating the Program becomes Cinal all properly documentf'<.l 
rebate certificates o r rebate reimburscmc:nt forms for pul'Chiloes of 
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• 
efficient motors which predate Lhc twent 1eth day f cllo·.-ing Llw d.tt.P 
the Convnission' s discont1nuance order becomes fit1ill. After thllt 
eighty -day period follo~·ing the tc1rnination o( the Progt·am, f'PI. 
w1 ll not process any recate cert:ificates or rebate retmbutucm<'nt 
Corms. 

As stated above. t he reduction i n tho nu111bt:1 o l 
pan.icipanto FPL used in the RIM analysis has reduced t.he benefJts 
and increased the costs aooociated with the Commercial/lnduotrlal 
Efficient Motors Program . Therefore. staff bellevf'u t.hat t.h1s is 
the reaso n why the Commercial/Industnal Efficient Mol m n PrCJ9ram 
1s no longer beneficia l to FPL' s general body of ratcpay<·ro. St. aU 
therefore recoromends that the Commiso1on approve FPV o r(•queot t.o 
terminate its Commercial/Industrlal Efficient Mot.oro Proqram and 
the dtopping o f the Program from FPL's DSM Plan. Aluo, ot.atl 
recommends that the Commi l&lon approve FPL' s request to cont 1nue 
energy conservation cost recovery o( Program costu related to the 
t.ermination of the Program as d1ecusoed above. 

ISSUE 2: Should this docket be closed? 

B.Ecot1MBNDJ\TION: Yes. If no person whose subst.ant.1al lllto:lt'Ulll ·•rc 
af f ected by the Commission· o proposed agency act ion, (I leo " 
procest. wi thin twenty one days of the 1osuance of thin Otdet. Uno 
docket should be closed. 

SIAEF ANALYSIS : Pursuant to Rule 2S·22.029141. Flor1da 
Admlnlstrative Code, any person whose subst.antial lnteteot.s ate 
a!fected by che Commission•o proposed agency actton ~hall have 21 
days after issuance o f the Or der to file a protest.. If no ttmt:ly 
protest is filed, the docket should be closed. 
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