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DATE: Sepcember 23, 1997 ALM 
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RE: Docket No. 971166-n , Telslar lnlcmational. Inc .. FiliiiiCial Analysis for Ccnif~Cate 

Application for llltrUI&te lnltreXchanac Telecommunications Service 

Section 364.337 (3), Aorida SWIIteS, requires the foUowina: 

1be commission sh.\11 gnnt a ccnif~Cate of authority co provide irurasute intcn:achan&c 

telecommunications service upon a showing that the applicant has sufficient technical. 

fUWICial, and managerial capability to provide such service in the geographic area 

proposed co be served. 

Also Section 364.01 (3) and (4) SUlCI that: 

and 

(3) 1be l...egislarure ftndS that the alnlpCtiiiVC proviJion Of telecomrnunlutiofu service, 

including local CJtebangc a:lecooununicatlons scrvicc, Is in lhc public l'IUTCSt 

(4Xd) 1be Commission shall caerclsc irs eaclusivc jurisdiction in order to: (d) Promote 

competition by cncouragina new cnrn.nu into a:lecommunicatlons markeu 

Regarding the showing of flnancial capability, the Finance staff 1w analyzed the unaudned 

firu~ncial statements of Tclstar lntcmalional. Inc. (TSI) for the two month period ending 

Febnwy 28, 199'7. An audit could chiJ1ae one's opinion of the <:ompany's fiiWICial <:andilion. 

As lhc &ruiChed scbcdulc lhows, TSl has minimal liqwchty, nqplll\l: <:a:nmon rquit) and reponed 

-9-11C8Jltive net iocome for the period. 

In thls mtncr. TSI is a5kina for a ccnifkatc to provide lXC ~ervicc. For purposes of &rllllin& 

a certificate N5Cd on the fmancial information provided, the fmanclll capabilny appan 

minimal. 

Allbaugh an analysis of the flnancial JtatcmenU reveals the applica111 iJ In a minimal ruv.ndal 

positton, the applicanl atleSU 10 ita fllWICial capability to provide and mainlaio the proposed 

telc<:omrnunlc:au service. TSl lUteS that lt Is currently in a stan-up mode. but will mailllain 

apiul tbou&h fururc carninp. ln lddhlon, TSI c:urrmtly Ita& a SISO,OOO dollar line or credit 

and the ownen bavc private funds available co provide fUWIC inJ if nccclcd . Based on this 

showing. the applicalll appcan 10 mcc1 !be fLIIIDCial capability standard of Section 364.337. 
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DOCKET NO.: 971166-. 
TELSTAR INTERNATIONAL. INC. 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF • No Meaningful F"JIIU!8 

'f • • : 

. . . 
. . : t. : .. .. 

AS 
OF 

02128197 

$2,219 

37,430 

0.06 

1,607 

(17.129) 

0 

(17 ,129) 

NMF 

(16,999) 

NMF 
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