
.· 
GATLIN, SCHIEFELBEIN & COWDERY, P.A. OPJ~; '/,f 

• \1 ,, ~ 

B. Kf.NNl:TH GAn.JN 
WAYNt: L. SCHIEFELBEIN 
KATHRYN G.W. COWDERY 

OFCOUNSU. 
TifOMAS E WOODS 

Blanca s. Bayo, Director 
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October 9, 1997 

Division of Reports and Reporting 
Florida Public service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

RE: Docket No. ...28-GU 

lr.l.t:I'IIONI-. cll~ll ll77 w'' 
Tf.I.J'.COI'II·.lt Cll~ll ll77 '.IIIII 

1-.·MAII. i*llalhn(jfn.-u~ll~ '"Ill 

HAND DELIVERY 

1996 Depreciation Filing by Florida Division of 
Chesapeake Utilities Corporation 

Dear Ms. Bayo : 

Enclosed on behalf of Chesapeake Utilities Corporation for 
filing in the above docket are an original and 15 copies of the 
Response to PSC Statt Report. 

Please acknowledge receipt ot the foregoing by stamping the 
enclosed extra copy of this letter and returning same to my 

~ ~ttention. Thank you for your assistance. 

E w__ Sincerely, 
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. 
Wayne L. Schiefelbein 

Patricia s . Lee 
US/C Engineer Supervisor 
Florida Public Service Commission 
Division ot Auditing ' Financial Ana lysis 
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CHESAPEAKE ununes CORPORATION 
1998 DEPRECIATION STUDY 
DOCKET NO. 97CM21-GU 
RESPONSETOPSCSTAFFREPORT 
ACCOUNTS 375 and 310 

Based on telephone conversations with Staff, we weN asked to provide our comments with respect 
to salvage value for accounts 375 Md 390. We agree that -151ft salvage is apptOpriate for account 
375, however, we believe -5% salv8ge would be more appropriate for account 390. 

Account 375 is primarily comprised of the COmpany's operations facilities lndudlng a steel storage 
building, a pipe shed, a warehouM, a mew shed, and a steel operations omc. building. These 
facilities are located on a large lot in en lndUitrial section of town. Arry ntnavations to the these 
buildings would most IIUiy Involve the demolition and ~ of certain buildings or structures, 
or portions thereof. 

Account 390 is primarily comprised of the Company's buiNA office located In Winter Haven, Florida. 
The building is a two story brid( structuN located in a bulineulc:ommeteial section of town. We do 
not foresH en event which would '""* In retnment of ow existing office building, other than by sale. 
Changes in administrative space ~ts may neceasbte NmOdeling or similer expenses; 
however, we would not expect the cost of retiring existing portions of Investment In this account to 
exceed 5%. 

09/30/9707:52 AMVEHRET.WK4 
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CHESAPEAKE unLmES CORPORATION 
1996 DEPRECIATION STUDY 
DOCKET NO. 170421-GU 
RESPONSE TO PIC STAFF REPORT 
ACCOUNT315 
INDUSTRIAL M&R STATIONS 

The Florida Division of Cheupelke Utilities Corporation hal 8ppiQXimatlly 57 large lndultrilll cuatomers that 
contribute the majority of our throughput M w. 8dd rww cmtamlrl, 1oM cuatamera, 8dd load It extating 
CUI1omerl, or loae load It exilting c:uatonwa, til eccaunt 18 .w.ctld. During 1te7, w. h8ve added or 
lll'lticiplll adding 8indultMI cuatornert, which IICCOUnt far~ 1101,000 of the 8dcltionl in 1te7. 
We .,.. ,..,a.dng 5 ltltlona thla yew to IICCOmma ~•• chlngM In cuatomera' lollda aa wei aa upgtading 
to cunent CompMy atandardltlt an tlppl'l»dmltl COlt of 112,000. TheuiOdltld mnm.nta.,.. 
approximately $51,000 and h8ve been rwllcled In our Declmber31, 1te7 PfO.Iec*d blllanc:e. The 
remaining edditionl for 1fi7 MN budgltld to covw IICivfty In lliaiiCCOUnt which waa not tpteifk:alty 
identified It the time our budgets were PfWPINd (~ 158,000). 

Given the nature of our indultrilllload Md 118 c:hlngel curr.nly occurrtng In the nltur11l ~· lnduatry, we 
would expect thla account to uperilnce linlllr 8CIMty cbtng Ill next fMt yur~. In fiCt. 11 theae type of 
changea occur, w. anticipate 1 dlc:rullng MNice lfeln til acount. 

With reaped to coat of remcwel In fQ eccowtt. aa litulltlona occur that require chllngea in the equipment 
serving our induatriel cuatomera, w. remove Md repllce equlpmlnl AIW cllcualiona wtth our engineering 
manager, w. believe 4.5% cost of removlll18 more IIPPRIPflltl far til 8CCCUit than the 7% originally eatlmated 
In our reaponae to statra initial review. 



CHESAPEAKE UTILITIES CORPORATION 
1996 DEPRECIATION STUDY 
DOCKET NO. 970428-GU 
RESPONSE TO PSC STAFF REPORT 
ACCOUNT387 

The foftowing Hst of additions for 1997 is indicative of items currently residing in this account. We have 
revised the average age calculation for this account which incorr8dJy showed vintages still surviving for 
the 1960's. Those items were retired in 1992. A revised schedule is attached. 

AnlCU1trA In Service Retirement 
1997 Additions Addition Status ome ~ 

Gas Trac $916 To Replace 6187 $557 
CGI 926 To Replace 1189 587 
Bacharac 883 To Replace 8194 n8 
GrMie Goo-Hand Pwnp (2) 1,620 To Replace Original Pun:hase Expensed 
Grease Gun-Ai' Pwnp 1,605 New 
Mueller 0-5 Tapping Machine 2,665 Car.celad 
3• Mud Hog Pwnp 1,499 New 
Honda Generator (2) 5,224 To Replace 1988 1,588 
Winch (2) 2,574 Canceled 
JackHammer 874 To Replace 6187 945 
PLX2 Radio Detect Locator 2,8n Car.celed 

Total $21.643 $4.455 

0913019707:49 AMVEHRET.WK4 

Age at 
Retirement 
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9 

10 



CD'.fttAL I'L01UDA cas CG~mur 
CALCOI.A'liCH OF AVDAIB AID or ftM"l 
AS or D•CPMPPP 31,111S 

ACCTNO: 387 
ACCT TITLE: OTHER EQUIPMENT 

YEAR PlACED 
IN SERVICE AMOUNT 

1e58 
1880 
18e1 
1SMS2 
1883 
1884 
1885 
18M 
1087 
1988 
1989 
1870 
1871 
1872 
1873 178 
1874 
1875 1,880 
1878 
18n 
1878 
1878 
1880 
1G81 
1882 
1883 
18&4 
1885 
1088 10,388 
1887 10,818 
1888 28,787 
1889 1,128 
1880 20,485 
1881 22,308 
1882 8,381 
1883 18,n2 
188-4 17,&40 
1885 13,256 
1988 4,208 

TOTALS/AVERAGE 111.071 

YRSIN 
SERVICE 

Revised 

WEIGHT 

38 0 
37 0 

• 0 
35 0 
34 0 
33 0 
32 0 
31 0 
30 0 
28 0 
28 0 
27 0 
28 0 
25 0 
24 4,218 
23 0 
22 43,124 
21 0 
20 0 
18 0 
18 0 
17 0 
18 0 
15 0 
14 0 
13 0 
12 0 
11 114,285 
10 109,181 
8 258,800 
8 14,832 
7 143,485 
e 133,854 
5 48,805 
4 78,088 
3 52,920 
2 28,512 
• 4,208 

! 1,031,151 
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CHESAPEAKE U'nUTII!I CORPORATION 
1111 DEPRECIATION STUDY 
DOCKET NO. t70C214U 
RESPONSE TO PIC STAFF REPORT 
ACCOUNT 311.1 

DataProceuiogEQUipmMJI 

The Of1ginal vintllge for the 1884 .... trwllfer of $3,516 111993. 

09/29/9702:10 PMVEHRET. WK4 



. 
CHEIAP!AI<e UTLITII!8 COIII'ORATION 
1111 DEPRECIATION STUDY 
DOCKET NO. t7CMaGU 
AE8PON8I! TO P8C 8TAFF RIPORT 
ACCOUNT 311.2 

Account 381.2 Ia evolving • the CompMy nttns old, eJdlting frMitanding delkl, chlllrs, and cabinets 
8nd rep&llcH them wllh modullr ofllcll. The mrptty of the Investment In thi1 KCOUnt since 1990 has 
been for rnockUr offici f&.rnlluN. The Complny's ernp6a~s typically bid on Individual desks, chairs, and 
cabinets. M theM .,. .. r.plllcld, one would not upec::t to ... employees bidding on modular furniture. 
With little experilnce wtth ofllce furnl&n of this type, we do not know whit the service life will be, but 
·~it to be In the,... ol10.15 ~· 

09129/9701:54 PMVEHRET. WK4 



1• DUReC&A110N 8TUDY 
DOCKET NO. mMa4U 
RESPONSE TO PIC .rAn MPORT 
ACCOUNT8312.1 

In 1882, ._ enllre tlll•w of -n312.2-•••recltD 382.1 • .. ,_ of .. lllt 
depredllon -...,. 'The ............. N f llM froM_. 312.2 ._.been lncl.tded 
ln"*orfginelw-. on ........ ..,...~..,. Olb...,.......,... 
Wet.. 1M lncl.tdede .._... oft ... MIIIIend ... -. I'Mizectlntlll eooo.ft 
ence ._ IIIII tlludy. The mejcdy of CompMr wttile .. pwatt•••d by.....,._~ 
• IUied bidding~. 'There,_ been no~ ln._ Compenfa paldle ~ 
vehlde r.~ntmen~~. Howwver, ln .. pe;tod *'*••••d ., .. 1111t ~. a. ••• .,..u ... • 
In._~ of r.tlrtng older,..... held by h ~prMec111n. 

0812M702:31 PMVEHRET.WK4 



c:arnuu. I"J..RIDA QU CCIDAift' 
CALCOIA'l'ICII or AVDA8 AB or PIM'l' 
A8 or D.CPMPER 31,1111 

ACCT NO: 392.1 
ACCT TITLE: TRANSPORTATION EQUIP·AUT08 AND TRUCKS 

YEAR PLACED YRSIN 
IN SERVICE AMOUNT SERVICE 

1158 
1880 
1181 
1882 
1883 
1184 
1085 
1-
1187 
1188 
1188 
1870 
1871 
1872 
1873 
187<4 
1875 
1878 
18n 
1978 
1878 
1880 
1881 
1882 
1883 
1884 12,752 
1885 
1888 
1887 18,812 
1888 
1889 
1890 11,717 
1881 38,587 
1892 12e,tse0 
1883 0 ,748 
1994 78,018 
1995 <49,621 
1888 129,172 

TOTALS/AVERAGE w .111 

Revised 

WEIGHT 

38 0 
37 0 
38 0 
35 0 
34 0 
33 0 
32 0 
31 0 
30 0 
29 0 
28 0 
27 0 
28 0 
25 0 
24 0 
23 0 
22 0 
21 0 
20 0 
18 0 
18 0 
17 0 
18 0 
15 0 
14 0 
13 165,n6 
12 0 
11 0 
10 168,120 
8 0 
8 0 
7 82,019 
8 237,582 
5 832,800 
4 278,991 
3 234,048 
2 99,242 
1 129,172 

.. 2,027,750 
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CHESAPEAKE UT1UT1ES CORPORATION 
1888 DEPRECIAnON STUDY 
DOCKET NO. 870GI-GU 
RESPONSE TO PSC STAFF REPORT 
ACCOUNT 382.1 

.Acctt o.crtptlon-Veh. t In 8erYice Rea......m •• Original Salv-a• Cost of .,... .,... Retl ........ t Coet v .. ue Removal 
1992 392.1 ,2 Dodge Van-«JJ 5188 3182 6 10,147.85 1,002.00 000 

GMC Plc::kup4812 6181 3182 11 11,262.47 151.50 0.00 
FOld F150438 2J83 3182 9 9,944.50 801 .00 0.00 
Cheoly Celebrtty-#1 12187 3182 5 12,812.86 1,951 .00 000 
Ford F150435 3188 3182 4 11,161.31 3,056.51 000 
GMCSMtma~3 MIS 3112 6 9,212.50 1,986.00 0.00 
Chevy Celebftty-#1 1851 7185 4182 7 11,455.45 573.20 000 
Pipe Trailer 8182 7R2 10 918.19 (1) 000 
FOld Tempo453 5188 71f12 4 91448.43 3,000.00 000 

86,163.56 
00

12,521.21 

1993 392.1 Chevy 8-10 41861 8186 5103 7 S,673.42 2,656.00 000 
FOld Ptckup439 3188 5183 5 10,532.67 2,625.00 0.00 
Ford1T~ 8187 8183 6 181252.99 2,500.00 000 

36,459.08 7,781 .00 

1994 392.1 GMC Truc:k-123 5182 5.94 2 20,186.89 20.376.89(2) 000 
FOld Teuru.43 8110 ..,.,. 4 13,238.52 (3) 000 
FOidF1eG- 11188 8184 6 12.659.18 3,00000 000 

<46,082.59 - 23,376.89 

1995 392.1 Ford Taurul.fi1 1190 8185 5 14,391.03 3,500.00 0.00 
C-1500 112Ton Plckup47SWO 8195 5 12,500.00 2,502.99 000 
Chevy 8-10 Plckup48 8190 10185 5 9.615.29 2,000.00 000 

36,508.32 8.662 99 

1996 392.1 Cheoly C1500 Plckup44 8190 3187 7 8,615.29 2,626.50 0.00 
Vehlde-M11 21'81 4187 6 14,&43.00 3,805.00 0.00 
Vehlcfe.l10 1181 4107 6 9,871 .29 1,500.00 000 
Vehlcfe.l12 21'81 5187 8 10,094.00 3,005.00 000 
Vehlde-M18 1R2 4107 5 14,387.91 3,016.00 0.00 
Ford Ranger Pld<up42 8188 3187 9 9.203.61 2.351 .51 000 

87,815.10 16,304.01 
A\'g . • at Retirement 6.08 

• (1) Abandoned. no Mlvage. 
(2) CNG vehlde abandoned, returned for original COiit and t.g expenee to dealer. 
(3) Vehicle valued at $3,436 provided • compenutlon to employee. 

09130/9707:57 AMVEHRET. WK4 



CHESAPEAKEununESCORPORAnoN 
1tM DEPRECIATION STUDY 
DOCKET NO. 170421-GU 
RESPONSE TO PIC STAFF REPORT 
ACCOUNT 312.3 

1/1812 

1tt2ad6f• 
1112 ...... ~to 3M , .. ___ , 
1112 ---·-~ to 384 (elr compn u or) 

Retire 1814 nncher 

T,..., 1112 ._IC:her to 388 
T .... 1112 lfr~lltllrto 3M 
T....,1113t.dlhoeto lf'lllle~ 

~-lectllc:U ... IIIil" lnvlllment- of 121311f2 

1878 
1884 
1NS 
1812 

Teal 12/311f2 Blllance 

0912919707:58 AMPSC392.WK4 

BEGINNING 
BALANCE 

158,883 

7,500 
88,123 
20,328 
7,385 

121,344 

7,385 
35,871 

~.077 

81,143 

RETIREMENTS 

(18,837) 

TRANSFERS OR 
ADJUSTMENTS 

(35,871) 
~.077) 
(27.107) 
(88,15S} 

121 344 
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CHESAPEAKE UT1UT1IEI CORPORAnoN 
tttl DEPRECIAnoN ITUDY 
DOCKET NO. 17MJI.OU 
REIPONIE TO PIC ITAPP RIPORT 
ACCOUNT-

The following IChedule IIIII the Con.-~fa_..• a,...,..,. ... for thll eccount -'nee 
the 1at ~ lludy. Adlvlr In t•lndudllrl&lrtng W1Y old equipment preylously 
owned by Plant City Nlltunll 0.. which .. bellew lhould be clnglrded In ... caiQIIMJon 

of Mute service Ufe In thiiiiCCOUrll llmllllty. 8diYily In 1-lndudll rwurtng WfY old 
Items as a result of the CPR eudl. n-.... hid been~- rwnoved from MMc:e at a 
prior dMe and should lllo be dllll..,.,...ln ._ CllladiiiiM'I of fubn MMce lfe. 

We believe the equlpmeM IUMvtng In thiiiiCCOUIC • ol Declmber 31 , 1887 CM be expected 
to have the ume ...,...._ Md .. ..-...n • ._ tltii...U 001llldei.Sin the even~ge 
8Q8 calc:ulatJon below (&-10 yen). 

Addlllonl 
ln8eMce Ortglnll Retirement 

Oesatption 0.. COli Amount 

Trencher and ttaUer 3112 35,871.28 
Plant City~ HMwner 1175 1812 17 n1 .81 • 
Plant City Ctane Boom 1- 1812 8 1,348.31 
Boltng MacNne 1175 7112 17 21053.17. 
Totalf882 35,871.28 4,174.38 

Push Rod Mec:hlne Dllchwltd'l 2JI3 12,180.00 
case Trendier IllS 33,M .88 
SUIIaJr COmpressor IllS 11,151.50 
Plant aty Oitchwttd'l 1- 7 111800.88 
Total1~ 57,788.48 11,800.88 

FOtkllft .. 40,024.42 
Totai1H5 40,024.42 0.00 

Bec:khoe 2188 57,188.30 
Pull AJong Air COmpressor 4118 10,484.00 
Pottable Oitcher 1877 tOJie 18 1,000.00. 
Cnlftlman s.w 1878 10JI8 18 200.00. 
Plant Ctly Bec:khoe 1- 2181 10 24251 .00 
Totai1Ha 87,883.30 25,451 .00 

Awn~ge ega 81 Redl"'mmnn 7.87 

Total !!1.187.48 41.428.38 

• not Inducted In calcul.uon of hlf'IOI 1101 8t reCJrement 

1010318702:13 PMVEHRET.WK4 
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CHESAPEAKE UTIJTIES CORPORATION 
1998 DEPRECIATION STUDY 
DOCKET NO. 17CM21-GU 
RESPONSE TO PSC STAFF REPORT 
ACCOUNT317 

This account conlilts entirely of mobile rlldlo ayama for ow vei*Aellnd telephone ayatems for 
our buildings. As technology In telacommunk:lllionl c::hlnges, w. would expect this account to ~ve 
a shorter life going fofward. We ... c:un.1tly budgeting to ntplec:a ow rlldlo syam In the year 2000. 
The radio system represents approximnlly ~ of the a.IMce In this 8CCOUnt •nd w.s put tn service 
in 1991. At this time, there ... no piMned c:Mnges to ourtellphone ayatem Installed In 1993. 

09/2919702:08 PMVEHRET.WK4 




