
Florida 
Power 
CO RPOllA T IOH JAMH A. McGEE 

... !Oft COUNllL 

VIA OVERNIGHT MAll.. 

October 9' 1997 

Ms. Blanca S. Bay6, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Application of Florida Power Corporation For Authority To Issue 
And Sell Securitiea Durina The Twelve Monthl Badina December 
31, 1998 Pumwtt to Section 366.04, Florida Statutes, and 
Chapter 25-8, Florida Administrative Code 

Dear Ms. Bay6: 

Enclosed for filing are one certified and five uncertified copies of the 
Application of Florida Power Corporation to luue and Sell Securities u referenced 
above, together with a 3.S inch diskette containina the abov~referenced document. 

Please acknowledge your receipt of the above by date stampina the enclosed 
copy of this letter and retumina it to me using the enclosed self-addressed 
envelope provided for this purpoee. Thank you for your assistance in this matter. 

Very truly yours, 

~~i----
James A. McGee 

JAM/kp 

~cl~~hreve, Esq. (with enclosure) 
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DOCKET NO. 91t 3 ( ( - tr 

FLORIDA PUBUC SERVICE COMM ISSI ON 

TAU..AHASSBE,FLORIDA 

APPUCATION OF 

FLORIDA POWER CORPORATION 

POR AUTllO~ TO ISSUE AND SBLL 

SECURITIF.S DURING THB 1WELVE MONTHS ENDING DECEMBER 31, i998 

PURSUANT TO SBC110N 366.04, FLORIDA STA TIJTES, 

AND CHAPTER 25-8, FLORIDA ADMINISTRA11VE CODE 

Address communications in connection with this Application to: 

Kenneth E. Armstrong 
Vice President and General Cowuel 

Florida Power Corporation 
Post Office Box 14042 

SL PdenburJ, Florida 33733 

Dated: October 9, 1 WI 

DOCUMENT NUHBER-OATE 

I 0 4 I 5 OCT 10 ~ 
FPSC· RECOROS/REPORTING 
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• 
BBPORBTHB 

FLORIDA PUBLIC SBRVICB COMMISSION 

APPUCAnON OP FLORIDA POWBR 
CORPORA110N FOR AUTHORITY TO 
ISSUB AND SELL SBCURITIPS DURING 
1998 PUltSUANT TO SEC110N 366.04, 
PLORJDA STA1VJ'BS, AND CHAPl'ER 
25-8, FIDJUDA ADMINISTllA11VE 
CODB. 

respectfully repre1ents to the Florida Public Service Commission (herein called the 

•Commission•), that it PftlPJ•• to illue, ldl or otherwise incur durin& 1998 additional lon&-term 

securities and debt obliption1, conliltina of (I) up to S400 million outstandin& at any time of 

commercial paper blcked by, or bonowiDp under, die Company's Jona-tam credit llfCCIJICDtl, 

and (il) $830 million of other 1on1-ccnn leCUritiea and debt obliptions. In addition, the 

Company proposes to issue, sell and have outltlndina at any given time during 1998 short-term 

unJeeured securities and debt oblipdoos, includina commercial paper clmified u short-term 

debt for accountiq purpoees, in an qarep&e amount not in exceu of $500 million, which 

amount shall be in addition to and in excess of the authority conferred on the Company by 

Section 366.04, Florida Statutes, to issue short-term securities agrepd.n1 not more than five 

percent of the par value of the Company' a other outstanding securities. The Company hereby 

applies for requisite authority for these proposed financings, pursuant to Section 366.04, FloridM 

Statutes, by submittina the folJowinc infarmatioo in the manner and form prescribed in Chapter 
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• 
25-8, Florida Admiailtrad¥e Code, includin& tbe required Bxhibitl A-C and additional Exhibits 

D-B attached hereto. 

OON'l'INl'I OF·APPLICAD>N 

(1) The exact name oftbe Coinpuy and lddreu of its principll bulinea office ia u 

follows: 

Plarida Powel" Corpanlim 
3201 346 Street Soulb 
St. ......,.., Plarid.: 33711 

(2) The Company WU incorporaled in Florida in 1899 and reincorporaled in Florida 

in 1943. The Company ii cmtin1d11 Ill corpanle aillence pursuant to ill Amended Articles 

of Incorporation, as amended, a copy al wbicb was filed u Exhibit A to the Application Of 

Florida Power Corpanlim For AUlbarity To blue And Sell Securidea .Durina The Twelve 

Months P.ndina December 31, 199' (Docbt No. 931029-BI) and ii incorporaled herein by 

reference. The Company'• financial •1emmt dedvlea required under Secdonl 25-8.003 (l)(a) 

and (b) F .A.C. are flied berewitb u Babibits A and 8 (I) - (2), respectively. 

(3) The name and lddreu of the penon authoril.ed to receive notices and 

communications with rapcc:t to dlil Applicadon ii shown on the cover IJlle hereof. 

(4) A statement ctmmna iDformadaa caacernin& each clus and .mes of the 

Company's capital stock and Joaa-tenn debt ii cnntained in Exhibit C attached hereto. 

(S) A summary l&l...,t of tbe propmed tnDllCtionl which comprise the requested 

authority to issue and sell up to $400 million outlllndina at any dmc of commercial paper backed 

by, or borrowin1s under, the Comj,uy•a Lona-Term Credit Apecments, $830 million of other 
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long-term securities and debt obHpdnns, and $500 million of short-term securities, is contained 

in Exhibit D attached hereto. 1bae propolOd tranactions are subject to periodic review and 

may change due to marka c:onditiam or other events that may affect the Company's business, 

but at no time will the sum of the trlDllCtions exceed the authority requested by this Application. 

(S)(a)(l) The kind and the nature of the leCUrities that the Company seeks authority to 

issue and sell during 1998 are abort·term and Jona-term securities and debt obli&ations, includina, 

but not limited to, borrowinp from banks which are puticipe.nta in the Company's existing credit 

facilities. Shon-term leCUrities and debt oblipdons may include notes to be IOld in the 

commercial paper market c·commercial paper•) classified u short-t.erm debt for accounnna 
v 

purposes, bank loans, c:redil qreements or other forms of securities and debt obligations, with 

maturities less than one year. The Jona-term securities and debt obliplions may take the form 

of preferred stock, tint mortga&e bonds, debentures, notes, commacial paper backed by Iona-

term credit qreementl, installment contncta, credit aaniements or other forms of a-ecurities and 

debt obligations, with maturitif'"S palll' daan one year. In lddition, the Company may enter into 

options, rights, swaps or other derivative iftltrumenta relating to the foregoiq. Long-term 

securities may be issued through nesotWed underwritten public offcrin&a, public offerings at 

competitive biddinp, private sales or ales throu&h qents, and may be is.sued in both domestic 

and foreign markets. Credit agreements may be with banb or other lalden. The Company's 

commercial paper will be for terms up to but not exceeding nine months from the date of 

issuance. The commercial paper will not be extendable or renewable nor will it contain any 

other provision for automatic •ron over,• either at the option of the holder or at the option of 
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the Company. The comme:rclal I'll*' will be IOld at a dilCOWlt, including the underwritin& 

discount of the commen:ial IJIPCI' delJer, at nta compulble to interest rates bein& paid in the 

commercial paper market by bouowen of similar creditworthines. The Company plans to 

refund from time to time~ commercial piper and abort-term borrowinp, which mature 

on a regular basis, with preferred *>Ck, first mortpp bondl, medium-term notes, or other long

term securities and debt oblipdons. 

(S)(a)(2) In connecdon with borrowin& from banks and in support of its commercial 

paper program, the Company bu executed a nurnba of credit qrccmcnts, and may extcftd the 

terms of these agreements or enter into additional qrcements u the need arises. The Company 

has executed a $200 million 364-clay revolvin& credit facility and a $200 million five-year 

revolving long-term credit flllcility with a poup of banb under which borrowinas may be made 

from time to time. These facilitia were ctrective November 26, 1991 and January l , 1992, 

respectively. The 364-day revoMna credit facility hu been extended five times, most recently 

to November 1997, and the five-year fadlity has been extended four times to its current 

expiration date in November 2001. To date, no borrowings have been made under dlele credit 

agreements. These credit facilities have been and will continue to be used primarily to back up 

the Company's $400 million commercial paper program, and are extcndable at the request of the 

Company with the consent of the puticlpatin& banb. The Company ia currently in the process 

of requesting that the 364-day and five-year facilities be extended from November 18, 1997 to 

November 17, 1998 and from November 30, 2001 to November 30, 2002, respectively. In 

conjunction with tbiJ request, the Company bu asked that the 364-day facility be increased by 



$100 million to $300 mUlion in order to increue its commercial paper program from $400 

l 

million to SSOO million. ID Mdition to tbelC two credit facilitiea, the Company may establish 

other Iona-term credit &cllida for an additiooal $200 million. In November 1993, the 

Commission approved tbe Omplny's pcdtion to implement a ldf-insurance propam for storm 

damage to its tmanigim IDd distribution lines in Order No. PSC-93-1522-FOF-EI (the 

•Petition to Self-Insure•). The Company ldf-insures apinst casualties to its transmission and 

distribution system, and may elllblilb an additional Jona-teem credit &cility with a group of 

banks that would provide a committed source of bank loans to fund, or to back up commercial 

paper to fund, replin in the evmt of any Joa. The Company's exiatina $200 million five-year 

revolving Iona-term credit fldlity, the ldditional tona-tenn credit facility proposed in the Petition 

to Self-Insure, and any oda Iona-term credit qreements or amendments thereto that the 

Company may execute, are hereinafter collectively referred to u the •Lona-Term Credit 

Agreements•. For 1CCOUDtina purpuu, the Company clauifies monies borrowed under, and 

commercial paper backed by, the Lona-Term Credit Apeements u Iona-term debt. As such, 

commercial paper coold be outstanctina from time to time that is backed by the Lona-Term Credit 

Agreements and monies could be borrowed under the Lona-Term Credit Agreements, repaid and 

rcborrowed from time to time, but no more than $400 million of such debt, which would be 

classified as long-term debt, is expected to be outstanding at any one time. Jn connection 

therewith, the Company will report any Ute or chan&e of its Lona-Term Credit Apeements 

during 1998 in its Consummation Report to be filed with the Commission not later than 90 days 

after the close of the 1998 calendar year. 
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(S)(b) The maximum princ:ipll amount of lddidonal loq-tenn teCUritiea and debt 

obliptions proposed to be issued, IOld, or ocberwile incurred duriaa 1998 ii $400 million 

outstanding at any time of commcrc:ial pipel' t.cked by, or borrowings unda, the Company• a 

Long-Tenn Credit Apeemen11, IDd S830 million of other Jona-term teCUrities and debt 

obligations. A staaemmt ctmmna Ibo financina activity that underlies tbe calcuJatioa of these 

figures ia set forth on Exhibit D. Tbe maximum qsrepie princ:ipll amount of umecured lhort

tenn borrowings and commacia1 JJIPel' dusifted u short-tam debt for accountin& purposes to 

be outstanding at any pm time is $500 million, which amount lhall be in addition to and in 

excess of the authority caaferred on the Company by Section 366.04, Florida Statutes, to illue 

short-term securities qpeptina DOI mare dllD five percent of the pu value of tbe Company'• 

other outstanding leCUrities. 

In connection with certain aecuritia lilted on Exhibit D, the Company has or may durina 

1998 cn111e in certain continuous offerin& transactions which involve the issuance and sale of 

medium-term notes or Giber Jaaa-&erm leCUl'ilies from time to time. In connection therewith, the 

Company will report any continuous offerina trlDJaCtions during 1998 which involve the issuance 

and sale of medium-term notes or other Joaa-term securities in its annual Consummation Report 

to be filed with the Commiuion not later than 90 days after the close of the 1998 calendar year. 

(S)(c) On Scpcemba 30, 1997, interest rates for securities comparable to those proposed 

to be issued by tbe Compuy were u foUows: 

1. The inta"est rate on 30-yar A+/Al rated medium
tt.rm notes WU about 7.50. 
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2. The interat rate oo lG-year A+/Al rated mcdium

term DOtel WU about 6.70". 

3. Theintereltrateon five-year A+/Al rated medium
tenn DOtel WU about 6.40•. 

4. The iDClnlt rare (an a bond equivalmt buis) for 30-
day cammercial plpel' IOld throuP dealers WU 

about 5.55'5. 

S. 1be prime inllerelt rate WU 8.50". 

The actual intaat rates to be paid by the Company during 1998 will be determined by 

the market conditions at the time of issuance. 

(6) The net proceeds to be received from the sale of the additional securities will be 

added to the Company'11eneral funds and may be UICd to provide additional electric facilities 

during 1998 pursuant to the Compuy'1 c:omtruction prosram, to repay maturin& long-term debt 

or short-term unsecured debt, to refund existin& obligations with lower cost debt, or for other 

corporate purposes. A more detailed statement of the Projected Cources and Uses of Funds 

during 1998 is included u Exhibi B(l) attlChed hereto. The Company's construction program 

is developed from its long-range plan to determine needed construction facilities. While the final 

1998 Const.ruction Bud&et is not yet available, the Company's most recently approved 

construction expenditures forecast excluding Allowance for Funds Used During Construction 

c· AFUDC•) for 1998 is approximately $306.6 million. A detailed listing of this 1998 

construction program excludin& APUDC is found in Exhibit 8(2) attached hereto. Included in 

this construction program are expenditures of $69.0 million for the Hines Eneray Complex 

combined cycle generation project. The certification of need for the IIines Eneray Complex 
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project WU deeermined by die Commigjon in 1992. Al of July 31, 1997, die Company hid 

expended Sl 1~.6 million on tbe lliw Bneqy Complex aamlUed cycle 1enendna project. The 

Hines F.nergy Complex project ii expected to be completed in 1998. These construction esti~ 

are subject to periodic review IDd reYilioa to ldjUlt for IUCb flctora u chan&ina economic 

cooditions, mviranmenlll niquiremcnts, reaulatory maaen IDd cban&ina customer ~ 

patterns. Durin& 1998, tbe Complny my refund ane or all of three mia of the Company's 

first mortpp bonds 1trDHna S250 milliaa, dependina on market coodidom. Allo, the Company 

is comiderin& tbe pcl8bility of a lllDder offer for, or the clefMance of, one S 150 million lel'ies 

of the Company's ftnt IDCJdlllC bonds. Additional ddail concemlna the tender offer for, the 

dcfeasance of, or the refundina of tbae obliptions, including principal amounts of the 

obliptions ID be refuaded, ........ or defeued, tbe dilCOUllt or premium if applicable thereto, 

date of issue, IDd date of maaurity, ii contained in Bxblbits D and B aUIChed hereto. 

(7) Sued on tbe reuona shown in -=dons (S) IDd (6) above, tbe Company submits 

that the proposed ftnancinp are consistent with the proper performance by the Company of 

service u a public utility, will eDlble llld permit the Compliny to perform that service, are 

compatible with the public intaat and are reuonably nec-a•ry and appropriate for such 

purposes. 

(8) Kellnedl B. Annstrona, Va President and Oenera1 Counsel of the Company, will 

pass upon the leplity of the securities involved herein. His office address is: 

Florida Power Corporation 
P. 0. Box 14042, A8C 
St. Pdenbul), Florida 33733 
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(9) Except for Ibale i•,,.,.. of leCUridel dial me exempt from the re&iJtradon 

requirements of the Securidll Ac& ol 1933, die imue and Ille of the vuioua leCUritia illYoMd 

herein will require die filiDa ol Jteslltntion Staaaneats with die Securities and Bxchanae 

Commillion (SBC) 450 Piftb Street N.W. , Wuhin&toa, DC 20549. A copy of racb 

Registraticm S.1__.t dllt Im .,_ ar will be filed with die SBC will be included with the 

Company's annual Conmm..,.. ltepart relldna ID the ale ol-=uritiea reaiJtaec1 thereunder. 

No other atate ar fedenl NPl*rY body Im juridctioa over lbe tnmlCtionl pr.-:t herein, 

althou&Jl certain ltlle leCUritia ar •blue 11ty• laws may require the filin& of rqiltrllion 

statements, conJeDtl ID •vice of procea or other documents with applicable 1t1te securities 

commissions, includilW in pm1icular die NeYlda Deputment of State, Securities Division, SSS 

East Washington Avenue, 5dl Floar, Lii Vipl, NV 89101; die New York Deputment of Law, 

Bureau of Investor PNcectiOll IDCI Securidel, 120 llnlldway, 23rd Floor, New York, NY 10271; 

and the Oregon~ of Coasumer .t Bllllam Services, Division of F"mance .t Corporate 

Securities, Labor&. Indultriea Builcliq, Salem, OR 97310. 

(10) 1bae la no meume al CClllnli or ownership exerciJed by or OYa' the Company 

by any other public utility. 1be Compllly is a wholly owned subsidiary of Florida Progress 

Corporation, a public utility boldin& comp111y. Florida Progress Corporabon is aenerally exempt 

from registration with the SBC under the Public Utility Holdina Company Act of l 93S and 

attendant replation becau1e its utility operadona are primarily intrastate. 
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WHEREFORE, tbe Camplay binby respeclfully .requem dlll tbe Commiuioa 

enter its Order approving this A&IP'btim far 1U1boritJ to issue and ldJ .curida during the 

twelve months ending December 31, 1998, IDd man iplCiflcally, to order that: 

(a) Florida Power Corpcndaa ii llllbarimd to iaue, .U, or odlerwile incur additional 

long-term securities and debt ablipti.n darilll 1998, comiltina of (i) up to $400 million 

outstanding at any time of c:omamdal Pll*' bldmd by, or borrowinp under, the Compuy'1 

Long-Term Credit A&J'eemeatl, md (ai) S830 mllHm of other Jona-term -=wides and debt 

obligations; 

(b) Florida Power Corporadon Al allO llldloriml to iuue, Id.I and have outltandin& at any 

given time abort-term UllleCUl'ed barrowiap _. commetda1 JllPa' dusified u short-am debt 

for accountinc purposes, in 111 aarepre amount not in ac:esa of $500 million, which amount 

shall be in addition to and in aceu of tbe llllllOl'ily caGferred on the Company by Section 366.04 

Florida Statutes to issue short-term leCUl'idel qarepdna not more than five percent of the par 

value of the Company'• odler' outltlndina leCUridel; ind 

(c) Florida Power Corporation lhall ftle a Consummation Report in KCOfdance with Rule 

25-8.009' Florida AdminiJtralive Code, widUn 90 days after Cbe dole of Cbe 1998 calendar year. 

11 

Rapectfully submitted this 
9cb day of October' 1997 

FLORIDA POWER CORPORAnON 

~:~ Kenneth B. AnllllraD& 
Vice President II.Id Oenera1 
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ST A TE OF FLORIDA ) 

) 
COUNTY OF PINBLLAS ) 

• 
CERTD'ICATION OF APPLICATION 

F.ach of the uodeniped, lCenneth E. Armstrong and Pamela A. Suri, being first duly 

sworn, depo11111Dd aya tbat be/lhe iJ the Vice President and Oeneral Counael, and the Auistant 

TttasUrer, respectively, of FLORIDA POWER CORPORATION, the Applicant haein; that 

he/she bas rad the fareaoin& Application of aid Florida Power Corporation and knows the 

contents thereof; and that the same arc true and correct to the best of his/her knowledge and 

belief. 

STA TE OF FLORIDA ) 
) 

COUNfY OF PINELLAS ) 

Pamela A. Saari 
Assistant Treasurer 

The forqoing instrument was acknowledged before me this 9th day 01 October, 1997, 

by Kenneth E. Armstrong and ParncJa A. Saari, who are personally known to me and who did 

take an oath. 

(Seal) 

Printed Name 
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ST A TB OF FLORIDA ) 

) 
COUNTY OF PINELLAS ) 

CERTIFICATION OF EXBJBITS 

Each of the undeniped, John Scardino, Jr. and Pamela A. Saari, being first duly sworn, 

deposes and says that he/lbe is the Vice Prelident and Controller, and the Assistant Treasurer, 

respectively, of FLORIDA POWBR CORPORATION, the Applicant herein; that he/she bu read 

the foregoing Petition's exhibits (required Exhibits A, B(l), 8(2) and C, and additional Exhibits 

D , E and F) of said Florida Powa Corporation and knows the contents thereof; and certifies that 

the same are true and correct to the best of bis/her knowlcdp and belief. 

ST A TE OF FLORIDA ) 
) 

COUNTY OF PINELLAS ) 

~~~~· 
Pamela A. Saari 
Assistant Treasurer 

The foresoing instrument was acknowledged before me this 9th day of October, 1997, 

by John Scardino, Jr. and Pamela A. Saari, who are pcnonally known to me and who did take 

an oath. 

(Seal) 

Printed Name 
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EXHIBIT INDEX 

Rriguired Exhibits 

Exhibit A The financial statements and accompanying footnotes as they 
appear in the Company's Annual Repon on Form 10-K for the 
year ended December 31, 1996, and filed with the United States 
Securities and Exchanae Commission (SEC) on March 27, 1997. 

The financial statements and accompanyina footnotes as they 
appear in the Company's Quarterly Report on Form 10-Q for the 
quarter ended June 30, 1997, and filed with the SEC on August 
14, 1997. 

Exhibit B(l) Projected Sources and Uses of Funds Statement for 1998. 

Exhibit B(2) Preliminary Construction Expenditures for 1998. 

Exhibit c Financin& Activity Detail 

Additional Exhjbits 

Exhibit D Capital Stock and Funded Debt of the Company as of August 31, 
1997. 

Exhibit E Detail of Possible Refundin&s and Tender Offers. 

t:~\~\l~.l .... 



BXHIBIT A 

The financial statements and footnotes u they appear in Florida Power's Annual Report on Form 
10-~ as filed with the Securitiel and Ex<:han&e Commission, for the year ended December 31, 
1996; and 

The financial statements and f'ootnotea u they appear in Florida Power's Quarterly Report on 
Form 10-Q for the quarter ended I&N 30, a'W7, u filed with the Securities and Exchange 
Commission. 
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UNITED STA TES 

SECURITmS AND EXCHANGE COMMISSION 
Wa•hin9ton, o.c. 20549 

FORM 10-K 

[X) ANNUAL RIPORT PURSUANT TO SICTION 13 OR 15(d) or Tim SICURITIH SXCHAMO& 
ACT or 193' 

~or th• fi•cal J••r •D4e4 December 31, 111• 
Ol 

TRANIITION UPOaT fVUUAllT TO llCTION 13 Oil ll(d) or THI SICURITill 
IXCHAllOI Act or 1tJ4 

ror the trandtion perlod fro. to 

Coami••ion 
File No. 

1-8349 

1-327' 

lxact na.e of each R.ecJi•trant a• •pecified in 
it• charter, •tat• of incorporation, addr••• 
of principal exeC\lti•• off ic••• telephone 

FLORIDA PROGRESS CORPORATION 
A rlorida Corporation 
one Pr09r••• Pl••• 
It. Peter8bu1'9, rlorida 33701 
Telephone (113) 12•-6•00 

FLORIDA POWER CORPORATION 
A rtoricla corporation 
3201 34th •tr.et IO\ath 
It. '9ter•burt1 r1or1da 33711 
Telephone (113) 866-1111 

Securiti•• reqi•t•red pur•uant to section 12(b) of t h• Acta 

I.R.a. llDployer 
Identification 

Nwnber 

59-2147112 

59-02'7770 

Title of each el••• 
N .... of each exch•rua• 

on which regi•t•red 

Florida Pr09r••• Corporationa 
CoaDon Stock without par value and 
Preferred ltook Purcha.. Ri9hta 

Florida Power Corporations None 

New York Stock lxchan9• 
Pacific Stock Sxchan9• 

securiti•• regi•t•red pur•uant to Section 12(9) of th• Act1 

Florida Pr09r••• Corporations Mone 

Florida Power Corporations Cueulative Preferred ltook, 
par value $100 per ehar• 

Indicate by check mark whether the regi•tranta (1) have filed •ll report• 
required to be filed by Section 13 or 15(d) of th• Securiti•• Sxchan9• Act of 
1934 durin9 th• precedin9 12 110nth• (or for •uch •horter period that th• 
regi•trant• were required to file auch reporta), and (2) have been eubject to 
euch filin9 requi¥ ... nta for the pa•t 90 day•. Y&S X . NO • 

Indicate by check eark if diaclo•ure of delinquent filer• pur5uant to Item 405 
of Regulation s-K i• not contained herein, and will not be contained, to th• 
beet of each regi•trant'• knovled9e, in definitive proxy or inforination 
etatement• incorporated by reference in Part Ill of thi• rol'9 10-K v~ any 
amendftlent to thl• rorm 10-x. ( ) 
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n.o~ toaa 

•taaaaial ltat .... t• 

rt.Oll:t1>A POWD c:ouoana. 
Stat ... nta of lDCI ... 
For the yeara ended December, 31 19H, 19'5 an.d 1994 
(In millions> 

OPERATING REVENUIS: 

OPERATING EXPDISU : 
Operation: 

Fuel uaed in generation 
Purchaaed power 
Energy Conaervation Coat Recovery 
Operations and maintenance 
Depreciation 
Taxea other than income taxe• 
Income tax.ea 

OPERATING INCOMI 

OTHER INCOME AND Dm>UCTI<*l 1 
Allowanc for equity fund8 ueed 

during conetructiOA 
Miacellaneoua other •xpeJW•, net 

INTEREST CKARQSS 
Intereat on long-term debt 
Other intereat expense 

Allowance for borrowed fund.a ueed 
during conatruction 

NET INCOME 
DIVIDENDS ON PRBFEJUl.ID STOClt 

NET INCOME AP'l'SJl DIVtDINl>I 
ON PREPER.R&D STOCE 

1996 1995 1994 

-------- - ----- --- - --- ------$2,393.6 $2, 271 . 7 S2 ,080 . S 

--------· --------- ------· ·-

409 . 7 
531.6 

62 . 6 
413 . 4 
12• .2 
113.1 
US . I 

01.3 
436 . S 

H . O 
393.7 
293.7 
17' . 2 
129 . 5 

425 . 6 
294 . 6 
104.3 
412 . 2 
2'1 . 5 
112 .8 
114 . 7 

2 ,010 . t 1,t44.f 1,775.7 

332 . 7 321 . 1 304 . 1 
---·-···· ····· ·--· --··----· 

'·' (l. 4) 
3.1 

U.1) 
6.1 

(6. 5) 

1 . 2 1.2 (0. 4) 

H . I 
11 . 1 

t3 .s 
11.0 

H . 3 
12 . l 

98.4 104.S 101 . 4 

(2 . 9) (3 . 5) ( 4 . 8 ) 

95 . S 101.0 103.6 

231.4 
s.e 

$232 . 6 

227 . 0 
9 . 7 

$217 . 3 

200.e 
10.1 

$190 . 7 
••••••••• ••••••••• • •••••••• 

The accompanyi09 not•• &J:e an int89'ral part of th••• financial atatementa. 



• • 
PLOllDA .own c:ouoauza. 
Balance llae•t• 
For the yean ended December 31, UH and 1995 
(Dollar• in millione) 

UISTI 

PROPERTY, PLANT AND SQUIPMa1'1 
Electric utility plant 1A ••rvice and held 

!or future u•• 
Le•• - Accumulated depreciation 

AcewslUlated decolllli••ioni, for nuclear plant 
Accunn.ilated di...ntlement or fo••il plant• 

Conatruction work in PE'09l'8•• 
Nuclear fuel , net of amortisation of $35, . 7 

i n 1996 and $341 .7 in 1tt5 

Other property , net 

CURRDT ASSETS : 
Ca•h and equivale1at• 
Account• receivable, l••• re8el'Y9 of f4 . 1 

in 1996 and $5 . 2 in lttl 
Inventori•• at aY9r&ge C09t1 

Fuel 
Material• and 9'11'Pli•• 

Underrecovery of fuel c08t 
Deterred income taxa• 
Other 

OTHER ASSETS : 
Nuclear plant decomai••ioniag fund 
Unamortized debt mcpen••· being uiortiaed 

over ter1D of debt 
Other 

1'H 

$5,HS . , 

2' 335 . I 
1U . l 
llt., 

3, lU.SI 
140 . 3 

59 , 9 

3,517.1 

U.l 

l, 530 . ' 

174 . 7 

47.2 
fl , , 
12.C 
35 . C 
f .2 

Hl . 7 

207 . 1 

25.0 
59 . 1 

291 . 9 

$4 , 2U . O 
•••••••••• 

UH 

SS, 167 .s 

2,179 . 7 
1'5 . 2 
104 . 4 

l , 411 .2 
131 . 1 

59 . 1 

l,60t . 1 

23 . 0 

l,'32 .1 

0 . 1 

200.7 

40.1 
101.3 

0 . 3 
32.3 

3 . 9 

310 . 1 

161 . 1 

27 . 5 
14 . 1 

272.7 

$4,28' . t 
•••••••••• 

The accocnpacyiag not•• are an int91'l'al part of the•• financial etatemente. 



• 
n.C>aIDA POWD C:OUOIATIOll 
aalance ft••t• 
For the year• ended December 31, 1ttl and ltt5 
(Dollar• in million•> 

CAPI'l'ALillTIO• AJID Lllan.ITZU 

CAPITALIZATION: 
Common •tock 
Retained earning• 

CUMULATIVE PUl'DRID STOCJt: 
Without •inking tunda 
With einking funde 

LONG-TOM DEBT 

TOTAL CAPITAL 

CUR.RENT LIABILITill: 
Account• payable 
Account• payable to a••ociated c~aaiee 
Cu•tocner• ' depo•it• 
Income taxe• payable 
Accrued other taxe• 
Accrued inter••t 
Other 

NotH payable 
Current ponion of 10119-te:m debt 

DEFERRED CREDITS AHI> OTBSa LIABILITill 1 
Deterred income taxe• 
Unamortized inveetment tax credit• 
Other po•tretirement benefit co•t• 
Other 

• 
UH 

$1,004 . 4 
821 . l ----------

l, 825 . s 

33 . S 

l ,2H.4 

----- -----3, 155 . 4 
----------

115.S 
21 . 2 
11. 7 
10.4 
10. 0 
34 . 1 
47.J 

----------320.t 
4 . 1 

21 . 3 

----------34' . 3 
----------

472 . 3 
92 . 8 
u .s 

100 . 7 
----------7'2 . 3 ______ ... ___ 

$4 , 2'4 .0 
•••••••••• 

1995 

Stt2 . t 
7'1.1 

----------1,754.0 

113 .S 
25. 0 

1,279.l 

----------3,171.• 
-------- --

u.1 
24 . 1 
15 . 3 

l . t 
12 . 3 
32 . 9 
u.1 

--- -------3U.l 

JO . ti ----------
30 . 7 

----------
413 . 8 
100 . t 

81 . S 
97 . 4 

-·--------763.6 

----------$4 ,l84.t 
• ••••••••• 

The accompanying not•• are an integral part of tbH• tinancial .eatementa. 
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• • 
rLOUDA fOWD COU0&1TIO. 
Stat .... ta of C&ab r1CMM 
For the year• ended Decellber ll , l ftf , 1995 and 1994 
( I n n\illi one) 

19" 199S 
"' .. .. ....• ···•· ···• 

OPERATlltG ACT IVITllls 
ll• t lnca111 af ter dlvl.,_ on preferred noet mz.6 N17.J 

Adjuatmnu for ~ lt-s 
Oepreclat lon Md _.tl ut lon J41 . 1 JZ9.7 
Deferred Income tuee Md llW9lc.nt 
tu credi ts, net CR.I> (29. J> 

lncl'ffU In KC,,.. otNr poatretl~ 
beneff t cosu 14.9 16. 1 

Al lCNenee for -.lfty flft98 Wied Ul"I cen1truct lon (4.6) CJ. I> Cft_.... In wortl"I capi tals 
AcCCM\tt recef\f9b&e 16.Z (Jl.4) 
Inventor I• (0.5) 14.Z 
O....rrecovery <..,.,reco"'ry> ef futl coet CIZ. J> 1.S 
AccCM\tl pey*e 2'.7 4.1 
AccCM\tt peylltl• to auocleted -..nt• CJ.5> J.4 
Tu" peyllble CO.I> Z.I 
Other C1Z .1) ,,,, 

Other oper e t lne acttvttf" J .I ••• ·•·•· · •·· ......... 
497.7 571 . 4 ......... . ........ 

lllVllTlltG ACTIVITl lls 
COMt ruct I on •• ,.,.u CW• CZ17.J> <Zll.4) 
Allownc• for bor.....il flft9I UMd .,,.,,.. conetructlon (2.9) CJ. 5> 
Addi t tone to l'lflYt fl I ty ....,.ty cz.n <Z.J> 
,roe ... f ra11 Ml• ef ~I• S.5 10.I 
Other llW99tf"I ectfvftfOI CZ7.6> ( 11.0) .......... . ........ 

CZ45 .0) <•.•> 
··· ·~·· · · 

....••••. 
f l llAICl llG ACTIVITllla 
••~•t of lef'l•t.,. Mt (47. J) (JS .4) 
Iner .... (die,.....) In ~f•l PIP8f' wfttl 

lq ,.,. ~t 54.1 (54.1) 
Redlllpt t on of preferred 1ta (1Cl6. J) CS.O> 
Dlvldendl peld on c_, ltOck ( 171.J) c 1ao. 7> 
Equi ty contrlbutlone fra11 ..,.,.c 1Z.S so.o 
Iner .... <deer .... ) In lltort·t.,. debt 4. 1 (SS,J) 

......... . ........ 
<2'J. S> <Zit .J) .•....... . ........ 

NET lllCRIAll IM CAIM AID IGUIVA&.lllTI (0.1) D.I 
1 .. lm lnt cnft Md -.,lvelent• 0.1 .. . ... . .. . ........ 

ENOllG Wll All> EQUIYA&.DTI I . IO. I 
•• - ·--· 

SUPPL!MllTAI. Ol lCLO.M Of CAii PLOW ll,_..TICll1 
CalJI peld u lne ttle ...,.,.., fora 

Jnternt (net of --.t cepl telfled> l90. 7 197.9 
Income tuet (net of reflft98> ""·' 1157 . 1 

41 

"" . ..... ... 

1190. 7 

2".I 

(0.9) 

19 .Z 
(6.1) 

0.9 
1.1 
5.J 

m.u 
4.J 

(14.6) 
6.9 

10.9 . ........ 
491. J . ........ 

CJ19.5> 
(4.1) 
<Z.9> 
7. 7 

<tZ .4> . ........ 
<D1.9> . ........ 
(46.0) 

(5.0) 
(17'. 7) 

1J0, 0 
(69,1) . ........ 

(16'.4) . ........ 

. ........ 
I . 

··-· ··· w 

1101.S 
1129.1 



e • 
rLOUD& ~ eeme'Jlmcm 
lt•t-u of AasellolMr'• ~ty 
For the year• eDded Dectrber J1, 1tt,, 1tt5 and ltt4 
(Dollar• i~ ailliOD9, except •bare amount•> 

Balance , December 31, 1ttJ 

Net income after dividend8 on 
preferred .cock 

Capital contribution by parent COllllP&ftY 
Ca1h dividend8 on corron 1tock 
Pref erred •tock rec1e ... d -

50,000 •bare• 
Balance, Oecealber 31, UH 

Net income after dividend• on 
preferred 1tock 

Capital contribution by parent COllllP&ftY 
CHh dividend8 on co oa .cock 
Preferred 1tock red•1r1d -

50,000 •barH 

Balance, Oecetllber 31, 1tt5 

Net income after dividendl on 
pref erred 1tock 

Capital contribution by parent corpany 
Ca1h dividend8 on cormon •tock 
Preferred 1tock r9derption co1t1 
Pr1111ium on preferred 1tock rederption 
Preferred •tock red11m1d -

1,050 , 000 1har•• 

Bal ance, December 31, ltt' 

cu.&lativ• 
Preferred Stock 

Without 
COllDOn Retained Sinking 
Stock laming• P'Und8 

lfith 
Sinking 

P'Und8 
----------------------------------------

$112 . t 

uo .o 

tU . t 

50 . 0 

H2 . t 

12.5 

(1 . 0) 

$1 , 004.4 

$709.5 

U0.7 

(175.7) 

'724.5 

217 . 3 

(110 . '7) 

'7'1.1 

232.f 

(171.3) 
(1.l) 

$121.1 

Slll. 5 $35 . 0 

(5.0) 

113 . 5 30.0 

(5. 0) 

113 . 5 25 . 0 

(10.0) (25 . 0) 

Sll.5 ($0.0) 

·······························~········ 

The accompanying note• are an intecJr•l part of the•• financial 1tatement1 . 
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• 
n.oamA •aoGUll COuoaATI~ UD ft.OUM fOWD COUOMTIOll 
NOTlll TO PDIUCDL ~ 

HOTS 1 SWY or 11.inc:urt K'C'OCllll'mra .oweru 

ODDAL - Florida Prop'eH ii an exellpt holding company under the 1tl5 Act. It• 
largeat aut>aidiary, repre..ating IOt of total aaaeta, ii Plorida Power, a public 
utility engaged in the generation, purchaae, tranalli11ion, di1tribution and aale 
ot electric energy primarily within Plorida. 

The con1olidated financial 1cat.-.nt1 include the financial reaulta of Florida 
Progr••• and it• majority-owned operationa. All 1ignificanc interca11pany 
balance• and tranaactiOD9 have been elilliaated. Inveat .. Dtl in 20t· to 50t·owned 
joint venture• are accounted for uaing the equity •thod. 
The preparation of financial 1tate11ent1 in conformity with generally accepted 
accounting principle• require• .. a•ga ant to lll&Jc• e1ti .. te1 and a11umption1. 
Thia could affect the reported &110UDt1 of aa1et1 and liabiliti•• and di•clo1ure 
of contingent .. 1et1 and liabiliti•• at the date of the financial atatetnentl and 
the reported amowltl of revenue• and expenHI during the reported period. Actual 
reault• could differ from tbo1e e1tiaat• . 

Certain reclaaaificatiODI have been 98de to prior year &llO\&Dta to conform to thtt 
current year'• prelelltatiosa. 

~TIOS - Florida Powr ii replaced by the PPIC and the me. The utility 
tollowa the accounting practice• Ht forth in Financial Accounting Standard 
<PM> aro. 71, •Acc:o:nJ!;I for the lffectl of Certain Type• of l99'1lation• FAS 71 
a• amended. Thi• It allowe utiliti•• to capitalize or defer certain co•t• 
or revenue• baled cm .. nag1 rt'• 01190ing aaH•wnt that it ii probable theH 
iteru will be recovered tbzougb tbe rat~ing proce11. 

At Decetlber 31, 1ttl, Plorida ..,_.r had t17J.I llillion of regulatory .. 1eta, 
including $82., million of unde~ec:overy of fuel co•t•, and $51 . 1 million of 
regulatory liabilitie1. The utility ...,.ct1 to fully recover the•• •••et1 and 
refund the liabiliti•• througb CNltOller rat•• under current regvlatory practice . 

It Florida Power no lo~r applied PAI llo. 71 due to C0111P9tition, regulatory 
change• or other reaaon1, the utility would aake certain adjU1t-.nt•. Th••• 
adjuatment• would include the write-off of all or a portion of it• regulatory 
aa1eta and liabilitie1, the evaluation of utility plant, contract• and 
commitment• and the recognition, if n.ece1•ary, of any lo•••• to reflect market 
condition• . 

In April 199,, rmtC i••ued new rule• governing open tran8ai••ion ace•••· 
atranded coat i••ue• and electronically offering infoxaation on tranandHion 
capacity . The new rule• are de•i9D9d to provide open acce•• to the nation'• 
inter•tat• tran811111ion aat1'Drk. IA J\&ly lttC, rate accepted rlorida Power' • 
nondi•criainatory open ac:cea• tran81111•ion tariff that waa filed to CQllPlY with 
th• new rulH. 1'be new rac rulH did not have a material effect on the 
utility'• revenue• or earn.ing• . 

OTIW'ft •I.Aft - Utility plant 19 •tated at the original con of conatruction, 
which include• payroll and related coetl IUCh .. tau•, pemiom and other 
fringe benefit•, genaral and adll1Di1trative co•t•, and an allowance for fu.nda 
uHd during conatruction. lubetantia1ly all of the utility plant i• pledged •• 
collateral for Florida Power'• fir•t mortgage bondl. 

The allowance for fuadl Uled during con1truction repre•enta the e•ti .. ted co•t 
of equity and debt for utility plant under con1truction. Florida Power 19 
permi tted to earn a return OD tlMtH coet• and recover them in the rate• charged 
for utili ty aervice• while the plant i• in •ervice. Tbe average rate u•ed in 
coaiputing the allowanee for tund8 wa• 7 . lt. 

43 



• • 
UTII.nT ....,...,.., ,_, AllD •D"'Dlm> fOlfD SDDIU • a.venue• include amount• 
rHulting troe fuel, purch.ued power and energy conaervation adjU8tment clau•H, 
which are dedgned to pemit full recovery of tbeH co1u. Tbe adjU8tment 
tacton are ba•ed on projected coau for a aix· or U·llODtb period. Tbe 
c\1111\llative ditterenee betWHD actual and billed co.c1 ii included on the balance 
•heet •• a current regvlatory aa1et or liability. Any difference i• billed or 
refunded to cu.camera during tbe aubHqUent period. 

A9 ordered by the rPSC, Florida Power i• conducting a three-year t••t tor 
residential revenue decoupling, wtUcb began in January 1tt5. Decoupling 
e l iminate• the direct link between kilowatt-hour .al•• and revenue• . A nonfuel 
revenue target i8 deterained by mltiplying a revenu • per cuatomer &llO\&ftt by the 
total number ot r••idential cuatomere . Tbe difference bet"9en tarvet revenue• 
and actUAl revenuH i• inc:lud8d u a current UHt or liability on the balance 
•heet. The revenue per cuata..r uiount ii adjU8ted annually tor a growth factor . 

Florida Power accrue• the nmatuel portion of baa• reveA\WI for Hrvi1.:H rendered 
but unbilled. 

The co.c ot nuclear fuel ia amortised to expeaH baaed on tbe quantity of heat 
produced for the generation of eleccric aurvr ua relation to the quantity of 
heat expected to be produced owr tbe life of tbe maclur fuel core. 

IJICCllm TADI • Deferred iacom tma an provided on all aipificant tellp()ruy 
differencH between tbe fiuacial ud tu baail of UHtl and liabilitiea uing 
prHently enacted tax ratH in acaordaac:e witb PU llo . 109, •Accounting for 
Income Tue• . • 

Deterred inve.cment tu eredita, aubjeR to reg\llatory acCOUAting practice•, are 
amortised to iDCOM owr the livee of tbe related properti•• · 

DDUCUTIOS AllD WWW'INP"I • rlorida hognH provide• for depreciation of th• 
co•t ot properti•• OY9Z' their e1tillated uaeful live• pri.arily on a 
.craight-line baai•. Plorida Power'• •11D11al proviaioa for ct.pnc:iatioa, 
i ncluding a proviaioa for macleu plat dea -JHiollinq c:oau ud foalil plant 
diamantlement co•u, 9a1pre11ed u a pesomc.te of tbe • verage balan<:H of 
depreciable utility pl.ant, .,.. 4 . tt for lttf, St tor l }tl and 4.lt for 1194. 

Florida Power charge• maintenance expeue witb tbe coat of rep&in an.cs minor 
renewal• of property. Tbe plaat account• an cbarved w tb the coat of renewal• 
and replacement• of prop9rty waita. AcC\llllll.ated deprecJation i• cbarved with the 
co•t, l••• the net •alv .... of property UDit• retired. 

Florida Power accrue• a nHrve for .. iDteaanc• and r•f~eling expe118e• 
antici pated to be incurred during ac:beduled nuclear plant outagu . 

IJll1JUillla •UlaaMI, llOLle'I A@Zftft• COftl Ale UIUU' llmftl - Life 
i nauranc:e preaiw an Z9CCpiaed u revenue• owr tbe preai•·paying perioda of 
the policiH . 

Florida Pro9r•H def.re nc:overabl• c:oau in iu inauranc:e operaticma that 
directly rel&te to tbe production of new bu81MH . TbeH coata are amortised 
over tbe expected preai-·pariDg per:iod. 8-fit reaervt 8 an Htabliabed out of 
each pretlliwa pay.enc to prov de for tbe pnaesat value ot. future inaurance policy 
benefit• . Florida Prop .. • revi.w tbe adequacy and reccverability of tbe 
deferred acqui•itioa coat• and tbe bea8fit reaerve• ba•~d on a ero•• preaiua 
re•erv• -.nalyli• of the iD·forae bu81M••· 

Significant aHwnptiona uaed iA tbh analyaia include H t illatH of future 
premium increa•••· .ortality ratee, withdrawal rat••· eK.~ rat••· and 
inve1tment yield. Tbe U•UlllPtiOIM an baaed OD Plorida Protre••' actual 
experience adjuated tor tbe effect of future action1 affecting tbe in-force 



• 
buaineH. Altbo\agh tb8H U9\111Ptiona an Florida Pr09reH' beet Hti .. te of the 
future experience, ac:t\lal re9\llt• .. Y vary in either direction and could 
significantly illp&Ct iDCOll9 iD tb8 period of cbang . Maa111•1nt believe• 
deterred policy aCq\li8itiOG co•t• an recoverable a t Decetlber ll, lttC. 

ACCOtnrrim roa CD'l'ADI unr11 a RI • Plorida Pr09reH conaidere all hi9hly 
liquid debt imtru.ente purdaaaed witb a uturity of thrff month• or lH• to be 
caeh equivalent•. Florida ~··· inveetlleftt• in debt and equity eecuritiee 
are classified and accounted for ae follOW81 

Type of leoudty 

Debt sec:uriti•• held to .. turity 

AoooaatU. Tnameat 

Amortised coet 
-------------------------------------------···-·------------------------------Trading sec:uriti•• Fair .. rket value with unrealised 

gain. and loHH included in earning• 
------------------------------------------------------------------------------Securiti•• available for eal.• Pair market value with unrealized gain. 

and lo••••· net of taxee, reported 
eeparately in ebareholder•' equity 

--------------------····-···----·-·····---------------·-········----·····-----
See Note 2 for eec:uritiH beld to .. tu.rity or avail able for eale . Plorida 
ProgreH bad no inveatmnte in UHte clueUied H trading eec:uritiH at 
December 31, UH and ltfl. A decliDe in the urket value of any Hcurity 
available·for·eale or beld·to-.. turity that fall• below coet re9\llte in a 
reduction in canyiag MOUDC to fair value U tbe decline i• not conaidered 
temporary . The illll)&l~t u cbaqed to earning• and a new con bui• for tbe 
Hcurity ie eetabUmbed. ts.i\m9 and diac:ounu are amortised or accreted over 
the life of the related beld·to-.. turity HCUrity u an adjuetment to yield 
uaing the effective intezeat .. tbod. Dividead and intereat il'Coee are rec09Diaed 
when earned. 

ACC:Omr'fDlll roa ~r.nm Mall - Plo:dda Prop'•H adopted the provhione of 
PAS No . 121, •AccoullCing for tbe 1..-izmnt of Long•Lived AaHte and for 
Long-Lived Aaeet• to .. DillPHed Of,. OD January 1, UH. Thi• •tatwnt 
r•quirea that long-lived uaeca and certain identifiable intangible• be reviewed 
tor impairment wbenev9r ~• or ch•119t• in circ:wutance. indicate that the 
carrying amount of an UMC •Y not be recoverable . RecoYerability of HHU to 
be held and ueed b .. anred by a ~rieon of the carrying UIOWlt of an HHt 
to undiacounted future net c:aala UOW8 .-pected to be generated by tbe ueet . It 
•uch HHte are conaidered to be i11P&ired, the i111p&i:r9eftt to be recognised ia 
measured by the UIOUDt by which tb8 carrying &llOWlt of the UHte exceed the 
fair value of the UHta. AaHte to be diepoeed of an reported at the lower of 
the carrying UIOunt or fair valu8 1 .. • coet• to ••11 . AdoptiOA of tbia etat ... nt 
in January lttf did not ...,,_ a .. cerial illp&Ct on rlorida ProF"•••' financial 
position, reaulta of ~atioaa, or liquidity . 

The Financial Accounting ltandarda lo&rd baa a c:urnnt project addreHiQ9 the 
accounting for oblipticma related to tbe dec::--tHioning of auc:lear power 
plante. Florida towr recozda a p&"OVidoe for nuclear dec:OlmiHioni11g coate over 
the expected life of it• auclear plant . C\arrently, tbe ac:C\ll!Ulated p&"OVieioDG 
tor nuclear decomU.HiOlliJls coete an :recol'ded H a reduction of llectric Plant 
in Service on tbe balance abeet. one alternative, if adopted, would require 
Florida Power'• t0.4• •bare of ••ti .. tecl nuclear decOllllieeioning c:o•t• totalirl9 
$385 million in lttC dollar• to be reoosdecl u a liability, with a c:orreaponding 
plant aaHt. Then would be no illp&Ct OD eaminge or cub flow. 

rroat•aAallD COlltDDU. - under ite Long-Ten lncatiY• Plan (•LTIP•), Florida 
Pr09ress grant• Hlected exiecutive• pe~for9Ance e~ee, whicb upon achiev ... nt 
ot performance criteria for a cbr .. -year perfoSWl&DC• cycle, re1ult in the award 
of sharea of comion etock of rlorida Pr:ognH, two·tbirda of which would be 
restricted for perioda of tille. rlorida Progre•• account• for it• LTIP in 
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• 
accordance vith tbe D&'OYi•ioa. of Accounting Principle• loard <API> Opinion No. 
25, •Accounting for itock lHuecl to -loyeea . • On January 1, UH, Plorida 
Pr09reH adopted rM llo. UJ, •Accountlng for ltock·laeed CO''t>HHtion,• and 
Florida Progre•• electec:I to continue to apply the accounting provieioD8 of API 
No. 25 . There vu no •terial difference in •anlinf8 H a reault of thi• 
election. 

aUl:DISll A.CQVZll'flClll9 • rlorida Pr09r9•• and it• aubaidiarie• acquired ••veral 
buainHHI in UH, lttl and Utt . All acquilitione were accounted for .. 
purcbaHI except the acqui•iti.on of fM l.lldutrin, Inc . , in Dece.ber UH, which 
waa accounted for on a pooling of iatere•t• ba8ia . 

Th• UH Stat .... t of C:Ula rlowl doe• not reflecc tbe value of the 100,000 
1bar•• of coallOA atock ia....S for tbe ac:qui•ition of fM Iadu•tri••· The market 
value of the .. ahaJ:ea at tbe date of i•8U&DC• vaa •21.1 aillion. 

CO*l'WI am ccmlL I :au - IA October ltH, tbe AMrican Iftltitute of 
certified Public Accoulaemat• i••uecl ltat.-.nt of Po•ition (•sop•) tc-1, 
•Environmental R-4iation LiabUitin. • IOP H-1 vaa adoptec:I by Florida 
Proc;r••• on January 1 , ltt1 and require•, &llODI otber thinga, environmental 
remediation liabiliti•• to be accrued wbeA the criteria of ru llo. 5, 
"Accounting for CODtiageDCi•,• bave bHD •t. Tbe IOP alao provide• guidance 
with reapect to tbe ~ of tbe r1 1diation liabiliti••· lucb accounting 
ia c:oiwiltent with l'lodda ft'OlnU' · cnanent •tbocl of accounting for 
environmental r1e1diatiaa coeta and, tberefore. adoption of thi• new atateeent 
did not have a •terial i.,act on Florida Progreea• fiaaacial poaition, re8Ult• 
of operatione or liquidity. 

latimated fail' value llllOUDCa baV'9 t~ 4-t•~ by Florida ProgrHf uling 
available -rket ilafoz.tiaa and CU.8GCNDtec:I cuh-Uow analyail . .Ju:rr-nt i• 
required in intezpret1119 M&icet data to deftlop the nti•tn of fa r value . 
Accordingly, tiw ••ti•t .. •Y be different than tbe allOUllt• tbat Florida 
Proc;r•H c:O\\lcl reali .. 1A a CNn9DC arket exch•DI"· 

Florida PrOCJre•• currently ba8 no derivative fiaaacial ift8tru11eDta, 1uch a• 
tuture1, forward8, 8W8P• or option8 contrac:ta. AC Decetlber 31. ltt' and 1tt5, 
Florida PrOCJr98• had tbe following Unaac:ial ift8trumenta with Hti-ted fair 
value• and carrying amount•• 

UH 

Cin millione> 
ASSSTS: 
Loan• rec:eiveble1 

Echelon International 
Life ineurance buaiaa••• 
Loan8 aecuiwl by real ••tat• 
Policy loan8 

Marketebl• •ec:uriti .. 1 

Available for .ale 
Held to maturity 

CAPITAL AND LIA8ILITill1 
Florida Power preferred atoek 

with linkiD9 f\llld8 
Long·t•rm debt: 

Plorida Power Cozporation 
ProgrH11 Capital 110l diilg8 

UH 
Carrying Pair 
Allount Value 

Carrying Pair 
Allount Value 

s 32 . t s 32.t • • 
4.1 4 ,4 • . o 7 . 8 

11.0 10.1 t . 7 11.1 

• . 41 . 0 • 47.4 • 15 . 7 • 11 . f 
•••••••• •••••••• •••••••• • ••••••• 
• Jl2.• f 352.• S 2tC . l $ 29,.3 

13.3 7, . 1 51 . 0 SI., 

• • • 25.o • 2c .1 

1,317 . 7 1,3J5 . J l,30t . 7 1 , 352.1 
494 . 1 417 . l 52, . 2 532.1 

" 



(In milliona) 1H5 1994 
--------- --- ·-------------- ----------------- -------- -- ---- ------------------Component• ot income tax ~n.•: 
Payable currently: 

Federal 
State 

$179.7 
23.0 

$157 . 3 
18 . 8 

$109 . 7 
12 . 1 

----------------------------------------------------------------------------202.7 176 . 1 122.5 
-- --- ----- ------------------------------------------ ------- -----------------Deterred, net: 

Federal 
State 

(U.9) 

" . 9) 

(27 . 5) 
( 2. 0) 

( 1 . 9) 
( . 2) 

------------------------------------------------------·---------------------(41 . 1) (29 . 5) (2 . 1) 

--------------------------- -------------- --- --------- ----- ------------------Amortization ot inve•tment 
tax credit•, net (1.0) (1 . 5) (9.6) 

----------------------------------------------------------------------------$145. t $131 . 1 $110 . 1 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

(In million.a) 199' 1995 1994 

----------------------------------------------------------------------------Component• of income tax expenae1 
Payable currently: 

Federal 
State 

Deferred , net: 
Federal 
State 

Amortization ot inve•tment 
tax credit•, net 

Total income tax exper&9e 
Leu: Amount• charged or (credited) 

to non-operating iaco.e 

Amount• charged to operating inco.e 

$143., 
24.t 

1'1.5 

(lO. 9) 
(4 . 0) 

(24 . 9) 

( 7 .9) 

135. 7 

( .1) 

$135.1 

$13,.1 
22.1 

151 . t 

(18 . 9) 
(1. 9) 

(20.1) 

(I. 5) 

129., 

. 1 

$129. 5 

$ 95.l 
17.1 

112 . 4 

7 . 0 
. 6 

7 . 6 

(8 . 5) 

111 . 5 

( 3 . 2) 

$114 . 7 

······································································~····· 



• 
The primary difference• between the etatutory rate• and the effective income tax 
rate• are detailed below: 

UH UH 1tf4 
--- -------- --------------------------------------------------------- --- -----Federal •tatutory income tax rate 
State income tax, net of federal 

income tax benefit• 
Amortization of inveetment tax credit• 
Other 

35 . 0t 

2 . 6 
(2 . 0) 

·' 

35 .0t 

2 . 1 
(2 .2) 

.1 

35 . 0t 

2 . 5 
(2 .t) 
(1.3) 

----------------------------------·-----------------------------------------Effective income tax rate• 36 .2t 35 . " 33 .lt 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

UH 1tt5 Ut4 

--------------------------------------------------------------------- -------Federal etatutory income tax rate 
State income tax, net of federal 

income tax benefit• 
Amortization of inveetlleDt tax credit• 
Other 

Effective income tax rat•• 

35.0t 

3 . 6 
(2. 2 ) 

36.0 

35 . 0t 

l .7 
(2.4) 

35 .0t 

3 . 7 
(2 .7) 

( . 3) 

35 . 7' 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
The following •~ii•• tbe C011pOnenu of deferred tax liabilitiH and HHt• 
at Oecetnber 31, 1996 and 1995 1 

noamA noau11 
(In million•> 

Difference in tax baeb of p~rcy, 
plant and equipment 

Def erred acquieition co•t• 
Inveetment in partner•hip• 
Other 

Total def•rred tax liabiliti•• 

UH 

$544 . 1 
35.t 
20.1 
35 . 6 

$'35 . 7 

19'5 

$550.1 
37.2 
20.t 
41 . 6 

sno.5 
••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Deferred tax a•••t•1 Lo•• reeerve• not currently deductible 

Accrued book e.xpenH• 
Unbilled revenue• 
Other 

Total deferred tax uaet• 

$ H . 5 
90.6 
17.6 
11 . 2 

Uts . t 

$ 41.2 
7t.2 
20.I 
29., 

$170.1 
••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
At December 31, 19tf aad 1ttl, rlorida Prog'r••• bad net nonc:urrent deferred tax 
liabiliti•• of $471., aillioa and f512 aillion and net current deferred tax 
aaeet• of $35., aillioa and $12.l aillion, reepectively . rlorid& PrQ9r••• 
expect• the reeult• of future operation11 will generate eufficient taxable incoaie 
to allow for the utilisation of deferred tax •••ete . 



PLOUDA POWD 
(In milli on• ) 

• • 
199' 1995 

---- ----- ---- ---------- ------------- -- -- ---------- ----- ----- --------------Deferred tax liabiliti e• 1 
Di fference in tax ba9i• of property, 

plant and equipaient 
Deferred book expenH• 
Under recovery of fuel 
Carryi ng value of •ec:uriti•• over co•t 

$5~& . 0 
12.7 

2 . 1 
7.7 

S52f. 0 
19 . 9 

2 . 1 
4 . 5 

----- --------------- ----- ---- ------------------------------ ---------------Total deterred tax liabiliti•• SSlt.2 $553 . 2 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Deterred tax a•••t•: 

Accrued book expeM•• 
Unbilled revenue• 
Regulatory liability for deferred inca.e tax.ea 
Other 

$ 71 . S 
17 .1 

4 . 4 
4.0 

$ 64 . 4 
20.8 
13 . 4 

3 . 1 
------- -- --- --- ---- ----- ------------------------------------------ ------- -Total deferred tax a•••t• $102 . 5 $101 . 7 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
At December 31 , 199' and UH, Plorida Power had net nonc:urrent deferred tax 
liabilitiH of $472.J llillioG and •uJ.I llillion and net current deferred tax 
•••et• of $35 . 6 million and tJ2.J llillion, reapectively . Plorida Power expect• 
the re•ult• of future operationa will 991Mrat• •ufficient taxable income to 
allow the utilization of deferred tax a•••t• . 

1110TS 4 11UCLUa o•DU'la.. 

JODft'L1' oam> •LAll'I' - The following 1nfoE9ation relate• to rlorida Power'• 90 . 0 
proportionate 1hare of the Cry1tal River mac:lear plant at December n , 1'96 and 
1995 : 

(In million•> 

Utility plant in ••rvice 
Con8truction work in PZ'09%'••• 
Unamortized nuclear fuel 
AccUITl\ll ated depreciation 
Accumulated decoaai.••ioning 

lltf 

$HJ . I 
14 . I 
59 . 9 

301.5 
113 . 3 

1995 

$Hf . I 
11 . 3 
St.l 

310 . 9 
1'5 . 2 ............................................................ 

Net capital addition8/(retirementa) for Plorida Power were $(11 . 51 million i n 
1996 and $7. 1 million in 1995, and depreciation expeMe, excluaive of nuclear 
deconwni•eioning, w .. $21 . 3 milli on in lttf and $21 . 4 million in 1115 . lach 
co-owner provide• for it• own financing . Plorida Power' • •bare of the u••t 
bal ance• and operating coat• i• included in tbe appropriat e COD8olidated 
financial •tatement•. Allount• exclude any allocation of co•t• related to cOC11nOn 
f&cilitiH . 

DaCOMlallIOJrlJllll COITI • Plorida Power'• nu.clear plant depreciation expen8e• 
i ncl ude a provi •ion for future dec:CllliaeiOAing coat•, wbicb are r ecoverable 
through r at• • charged to cu.t011era. Wlorida Power i• placing amount• collected 
i n an externally managed truat fuad. TM recovery from CN8toeer•, plua income 
earned on t he t ruat fund, i8 i ntended to be •ufficient to cover Plorida Power'• 
ehar e of the future ·di•mantleaient, rellOV•l and land re•tor t i on co•t• . Plorida 
Power ha• a licen•e to operate t he nuclear u.nit tb.roU9h Decellber 3, 2016, and 
contemplate• decocnmi••i oni a.g beginning at that ti111e . 

In November 1995, t be PPSC approved a new •ite-apecific •tu.dy that ••timated 
total fut ure deconni••ioning coat• at approx.i .. tely $2. 0 billion, wbicb 
correepond• to $425. 4 mill ion i n l t t f dollar• . r lorida Power i ncr ea•ed i t• •bare 
ot the retail portion of annual decomt.1H i oni "9 expen•e to t he • Pie-approved 

0 



• • 
level of $20 . 5 aillion, effective January UH. P11ncUng of the approYed iACreaH 
occurred during the Unt quarter of UH, upon receipt iA January UH of tbe 
FPSC' • final order, effeccive recroac:cively to January 1ttl. Flor! da Power alao 
ha• adju.Ced tbe wbol•Nl• porti• of thia upaH ia a CQllPArable uwr, 
increaaing it to S1 .2 llillion aDDUally . 

Under th• previoua etudy, Florida Povar'• •bare of total annual decomaiaaioaing 
expen••· aa authorised by the rtlC and tbe PlllC, wae S11 . t aillioa for 1tf4 . 

rum. DIDOIAL COftl - norida Power bu entered into a contract with the DOS for 
the tramportation and cliapoeal of SllP. Diapoaal coata for nuclear fuel couUMd 
are being collected froa cuetollere thro\lfh tbe fuel adjuatMnt clauae at a rate 
of $ . 001 per net nuclear as 80ld and are paid to tbe DOI quarterly. Florida 
Power currently i• atoring .., OD •it• and ba8 aufficieat ator~ capacity in 
place or under COD8twction for f:..wtl COD8\med through tbe year 2010 . 

llOTI 5 IA.DI 

Florida Power'• retail rat .. are ••t by tbe FPIC. Florida Power'• laet general 
rate ca•• waa appzoved ia 1tt2 and allowed a 12t r~atory return on equity 
with an allowed range betweea llt and llt. Tbe utility'• retail rec)Ulatory 
return wae 12 . lt for 1t9' . 

Under Florida Power'• rew decoupling plan ( ... llote 1), Florida Power bu 
recorded a r99'11atory liability of •1 .1 aillion for tbe lttl ti .. period and 
$11 . 7 aillion for the 1ttl time period. 

Tbe extended Milatennce out1.. at tlle Cryatal liver nuclear pluit reqW.ne 
Florida Power to iac:u.r biptr nplac1 1at powr coeta . 1'be coat of thia 
replacwnt powr exoHda tlle --.me ~ly beiaa recovered iA Florida 
Power'• rat•• · Aa a Z'99\11t, rlorida Power ba8 aa uDlerrec:overy of fuel and 
purcba•ed ~r coeta of ~tely t12.1 aillioa at Dec:ellber 31, 1tt1 . Ia 
January 1H7, rlodda Pawr ~itiaaed tlle me for aa iAcreu• in ita rat•• to 
recover, over a 12•11DDCb period~ April 1H7, tbe c:urrat balance of 
deferred fuelcogether with aa •tl•te of under·recoYedH tbrougb March 1H7 . 
Th• PPSC i8 acheduled to bave b .. d ... iA hbruary 1tt7 . Maaeg1 1at believe• 
that the rue: will approve the iacr .... ia ratH. 

('l'BII SPACS lliiUTIOIW.LY aLMIXJ 
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• • 
Florida Pre>g'r•H' long·t•m debt at Decetlber ll, ltH and 1H5, ia echeduled to 
mature a• follow•: 

1995 
··· ······················•······················ ·····•························· ······························· 
Florida li'owr torporat foru 
<In •fl llone> 

fll"St .,., ........... 

"•turf,.. In 1"7 IN "" 
lletur Int zooz Ind 2GOJ 
Matur Int 2008 
llaturlnt 2021 thr°'41' 20ZS 

Pollution control r~ .,.: 
Matur i,.. 2014 tllr°'41' 2027 

Not" •turtne: 
1996·1997 
1911·200I 

c~fat peper, "41POrtc... 11¥ "9¥9lwr •twine ..... ~11r JO, 2001 
Of1ceutt, net of Pf'l9fi., a.1,.. ...-ti,.. over c.. of ...... 

6.SOI • 6.SOl(1) 
6.-
7.'9(1) 

6.5'1<1> 

1.441<•> 
6.•n 
S.SJl<1) 

7'5 .0 • 91.7 
zeo.o ZIO.O 
IO.O 80.0 

400.0 400.0 

240.f Z40.9 

Z1.J "·' Z6.0 26.0 
200.0 14S.Z 

CS.S> (6.0) 
·········-·········· ·························································································· 
li'rotr ... C.lt1l llOldl"ISI 

!tot" •turfntt 
1996·1997 
1911·2006 

C~cf1l papar, ....,.tad 11¥ rowlwier Wlfll ..,.11l11r JO, 2001 
Other dlbt, •turffll di,... -

f.DI 
7.011<•> 
' · "I<•> 
6.111<•> 

1,J17.7 1,JOf.7 

10.0 1SO.O 
J04.0 1116.0 
16t.4 Dt.6 
10.7 10.7 

··················· ···•···•••••·•·•••·•···•···••·••········•·•···································· ············ 
1,1'1.I 

J4.f 
1, IJ6. 0 

11'3. 7 
···················••••···••·•·••••••··••••••••••····· ······•••·•••····•••••··•··•••····•······•• •············ 

11,776.f t1,6'Z.J 
--------------------~-.................................................................................... . 

Florida Progr•••' conaolidated eub9idiari•• have lin•• of credit totaling $800 
million, which are uaed to eupport c~rcial paper . The line• of credit were 
not drawn on ae of Decellber 31 , lttl. Intereet rate option9 under the line of 
credit •rrAD11eeente vary froa 8\lbpri• or .oaey market rat•• to the pri111e rate . 
Bank8 provic:liD9 lillea of credit a.re compen.ated through feH . Commitment feH on 
line• of credit vary between .01 and . 10 of lt. 

Th• line• of credit conaiet of fou.r revolving baaJt credit faciliti•• , two each 
for Flori da Power and Progreee capital . 'rbe Jlorida Power facilitiee , $200 
million each, a.re for te%99 of ''' dayt and five y•ar• . ~ Progre11 Capital 
faciliti•• conaiet of •100 aillioc witb a 314-day te'9 and •100 aillion with a 
five-year tera. In lttf, botb ll4· day faciliti•• were extended to lfove91ber ltt7 . 
In addition, botb five·)l9&r taciliti•• .. re extended to atovellber lOOl . a&aed on 
the du.ration of the underlying backup credit facilitiee , •11t.t aillion of 
out•tandiag C011mercial paper at Decellbe~ 31, lttl , and •>14.1 aillion of 
ouenanding coamercial paper at Decn:ti.r ll, UH, an clueified u long·t•ra 
debt. Florida Power bad another t4 . 1 aillioc of outetanding c~rcial paper at 
December 31, UH, whicb waa claHified u ebort·te'9 debt . 

Florida Power hH a public UOO·ailUoa, Mdiua·tera note prov-raa providing for 
th• i••ua.nce of either filced or floatiDg intereet rate not••· The•• aot•• have 
rnaturitiee ranging froa nine 110ntbl to 10 year•. All noo aUlion i• available 
for i••ua.nce. 
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• • 
Florida Power baa regi•t•red SJ70 million of f ir•t mortgage bonda which are 
uni••ued and available for ie•uance . 

Progr••• capital ba• a private SJOO·aillion, llled.iua-ter. not• prograa providing 
tor the i•8U&DC9 of eitber fixed or floating intere•t rate note•, with 
mat.u.riti .. ranging from Dine llODtha to JO year• . A balance of $122 llillion ii 
available for i••uance under thie progr .. at eitber fixecl or floatint rat••· 

The cOlllbined ailftl8t• Mtvitiff of lont-t•m debt tor ltt7 through ~001 are 
$34 . 9 ftlillion, S15 llillion, S121.f llillion, $2.7 llillion and S472.4 million, 
reapeetively. IA addition, abo\&t 12t of Plorida Power'• outatandint fir•t 
mortgage bond8 bave an •n1•al 1' •iak!n9 fund requir.-.nt. TheH requirwnta, 
which t.otal Sl llillion •'P"lally for 1997 througb 2000, are expected to be 
•ati•fied with property additiOD8. 

Florida Pr09r••• and Progre•• capital entered into an amended guaranty and 
support agr .... nt in lttl, p&r8\&&llt to wbicb Florida Progr••• ha• 
unconditionally guaranteed tbe payt19nt of Pr09r .. • Capital'• debt ••defined in 
the agreement. 

A •wnmary of ouutencth19 C\m&lative Preferred Stock of Plorida Power follOW8 1 

..... Mltnlfll 
Dec1•1r J1 

Alllllerl... M1tnif11 1"' 19'5 
············•••···········••·•••••·•·•·•·••••••··•····•····••·•··•··•·••························•···•··· 
wt tllout ••'*'"' Ntlll, '* uJect t• .,..cery ..-..,Cfena 

4.oa ""·a .o,• 
4.4GI tt•.• n,• 
4.511 1101.• 100,• 
4.60I 11a.a '°·• 
4.1'51 11a.oo ··-7.40I 1102.61 JaO,• 
7.761 1102.21 -·-

,,,. n.• 
"·"' Jt,"7 ··-

I 4.0 
7.5 

10.0 
4.0 
a.o 

I 4.0 
7.5 

10.0 
4.0 
a.o 

so.o 
50.0 .........................•.......•...•..••••••..••.....•..........................•........•...........• 

I D.5 ............ ..........•.........•.••...•...•.....••........................ ........... .....••.. .. .... ... 
Wl tll 1tnklfll fundl, UJ•t te ~ery ,....fens 

7 .0ii 1102.16 500,000 • I zs.o ·····- -···=·--·-·-----
The authorised capital •tock of rlodda •zogreH include• 10 •illion •bare• of 
preferred •tock, without par value, including 2 aillion •bar•• de•ignated a• 
Seri•• A Junior Participating Preferred ltock. Mo •bare• o! rlorida Progr•••' 
preferred atock an i•8\&ed and O\lUtanding. However, under rlorida tro.ir•H' 
shareholder tigbt•c:!n• Ht, ucb •ban of c01mOn •tock bu aHociatecl with it 
approxi .. tely two- rda of one dpt to purcbaH one oae-bundredth of a •bare 
of Seri .. A J\llU.or •arti~ipating Preferred Stock, aubject to adj"8t11ent, which 
i• exerciaable in tM eYUt of certain attt1111Pted buaineH combiaatiou . If 
exerciaed, tbe right• """'14 cauae 11\iMtantial dilution of ownenbip, thua 
adveraely affecting any attt1111Pt to &CCl\lire Florida Pro;re•• on term8 not 
approved by Plodda •r:yz•H' load ot Directora. The ripu have no voting or 
dividend riiht• and exp re in Decellber 2001, unl••• redeeaed earlier by Plor! da 
Progrea8. 
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• • ' Th• authorised capital •tock of Plorida Power include• three cl••••• of 
preferred •tock: 4 million 8bare• of CW.U.ative Preferl'9d ltock, SlOO par value s 
s million •hare• of cu.ulative Pnfernd ltock, witbo\&t par value1 and 1 million 
sharH of Preference Stock, '100 par value. llo eban• of rlodda Power'• 
Cumulative Pr•f•~ed Stock, without par value, or Preference ltock are i•eued 
and out•tanding, while a total of ll4,tf7 •bare• of tbe CU.Ulative Preferred 
Stock, $100 par value , are i••ued and out•tanding in varioue •erie• a• detailed 
in t .be table above . 

During 1996, Flori da 
Stock. Florida Power 
1994 . 

l'l'An UZ>OCTIOlll - rlodda Progre.. recognised peuion and other poetretireMnt 
benefit expenH• of $15 . 5 11Ulion ill ltH related to an early retlr .. nt option . 
In addition, in lat• 1tt4, Florida fotMr eliaiaated approxi .. tely JOO po•ition. . 
Aa a re•ult . Florida P&oys: .. • reca111i..S •everaace co.t• of ts aillion, which 
wa• partially off••t by a reduction of e1 .1 llillion ill related accrued pe1i9ion 
and po•tretir..-nt benefit coece . 
.... %Oii ..... %Tl - Florida t&ogr••• and certain of it• ln&beidiari•• have a 
noncontributory defined benefit peaaion plu covednig moet 9111Ployee• . Tbe 
benefiu an baaed on lesagtll of •"1c:e, caipeaHtion and locial lecuritI 
benefit• . Tbe participatilll CHIMi• ..U uaual cootributiou to tbe p u 
bHed on aa actuarial cleCeniaation ad couideration of tu ngulatiou and 
funding requir .. nu Ullder federal law. 8ued on actuarial caleulatiou and tbe 
funded •tatua of tbe peuion plma, Florida Prog&e.. vu not requ.ind to 
contribute to tbe plu for lttf, lttl or 1tt4 . 

Shown beloY are the CCJlll omnta of tlle aet ,.uion •JIPUH caleulatiOD8 tor tboH 
year• : 

C In million• I 

Service co•t 
Int•r••t co•t 
Actual lo•••• (earninga) on plu .... t• 
Net amortisation and deferral 

lHf 

• 1f.2 
31 . l 

(11 . 0) 
2t.5 

lttl 

S U . 4 
J0 . 1 

(124.4) 
77 . 7 

1H4 

• 17 .2 
29 . l 

'·' (54 . l) 
- ------ - ---- ------- -------- ~-- -- ---------- - -- --- -- -------- ------------- - --Net pen•ion co•t (benefit) 
Sta!! reduction co•t, net 

Net penaion co•t (benefit) recogaised 

(11.0) 

f(ll.0) 

(J . 2) 

• (l . 2) 

(1 . 2) 
10 . 0 

• • •• •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Florida Power'• •bare of tbe plan'• net penaion co.t• (benefit•) for ltt,, 1995 
and 1994 wa• $(10 . l) aillion, $(3) llillion and St aillion, r••pectively . 

Th• follow!:! wei,bted average actuarial 
the calculat on o penaion expen .. 1 

H8Ulllptiona at January 1 were uaed in 

ltH lttl ltH 

Di•count rate 7 . 25' 1.2n 7 . 25' 
Expected long-term rate of return t.oot t.oot 9.00t 
Rate of compen•at i on increH• 4 . IOt 5.oot 5 . 00t 



Th• following •~iHI tbe funded 1tatu1 of tbe peMion plan at Decnber ll , 
1996 and 19'5 : 

(In milliona) 199' 19'5 
------- ------ ------ --------- ------- ---- -------------------------- --Accumulated benefit obli9Ation: 

Veated 
Nonveated 

u2, . 1 
31 . 5 

$315.1 
30.C 

--- -- ---- ----- ---- ------------------------------------ ------------ -
Effect of projected c=-soen1ation increaaea 

357 . , 
H . 4 

34' . 4 
H . 7 

----- -- ---------------------------·----------------------------- -- -Projected benefit obligation 452.0 
Plan aaaeta at market value, prillAl'ily li1ted 

•tock• and bonda C55.0 

441.1 

515.0 
--------------------------------------------------------- ---- ------Plan ••••t• in exc••• of pl'Ojeoted benefit 

obligation UOl . O uo.t 
••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Conaiating of the following ca .. watl : 

Unrec0911ised trAD8ition .... t 
Unrecognised prior ••~ice coet 
Unrecognised net aetuarial piu 
(Ac:crued) / prepaid peD8iOG coet1 

• l0 . 4 
<• .l) 

17'.4 
2 . 5 

1201.0 

• l5 . 4 
" . t) 

121 . t 
(1.5) 

8143 .t 
••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
OU• to change• in intezoe1t rate1, Florida Pr0tr••• \&led a di•cowit rate of 7 . St 
to calculate tbe peD8iOD plea'• ltH year-ad f\&Dded 1tatu. Tbe change in the 
di1ccn1nt rat• firoa 7.Jlt ac D9c1lllller Jl, lttl, to 7.lt at Decellber >1. lttl, 
decreued the projecced a...!it obligation by tH.5 llillion and 1• Qpected to 
dec:reaH the annual peuiOG C09tl by U.1 llillion, begimling in 1H7 . 

OTm POft'&ft1'' R -.na - Florida Progn11 and aa.e of it• aubaidiariH 
provide certain bealth care and life ineurance benefit• for retired employ••• · 
Employ••• become eli9ibl• for tbe•• beaef it1 when they reach normal retirement 
age wbil• working for rlorida Progre11. 

The net poatretir...nt benefit co•t• for lttl , 1995 and 1ff4 are detailed below: 

(In million•) ltH ltH 1H4 

Service coet S 5 . l $ 5.1 • 5 . 3 
Inter••t coat 12 . 4 u .s 12 . t 
Amortization of unrecognised 

tran9ition obligation 1 .1 6.1 6 . 1 
Actual earninga on plan aa .. tl ( . l) ( .l) 
Staff reduction coat l.7 

823 . 5 824 . 4 821 . 0 
••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 



The following •W111ari1e• the plan'• atatua , reconciled with &111Cunta recognized 
in Florida Pro9J:e•a' balance •h••t at December 31 , 199' and 1995 1 

(In milliona) lfH 1995 
--- ---- ------ ------- -- ---------- -- ----- -- ---------------- --- ----- --Accumulated poetretireeent benefi t obligation: 

Retiree• $100 .4 
Full y eligible active plan participant• 3.1 
Other active plan participant• 11.2 
Pl an aaeet• at fair val ue (4.7) 

$ 96.6 
2.6 

91 . 4 
(3 . 2 ) 

----- -- --- ---------------- -- --------------- -------------- --- -- --- --
Unrecogni zed traneiti on obli gation 
Unr ecognized net gain• 

180 . 0 
( 97 . 2 ) 
17 .2 

187 . 4 
(103 . 6) 

l . O 
--------- ----- ------ ------ ---- -- -- -- --- ------ ---- ------- --- --------Accrued poetretir ... nt benefit coat $100 . 0 $ 84 . 8 
••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Flor ida Power' • ehare of the plan' • net poetretirement benefit coat for 1996, 
1995 and 1994 wa• $22.7 million, $23 . S milli on and $27 .1 million, reepectively. 

The following weighted aver&9• actuarial aHumptione were ueed in the 
calculation of the year-end etatue of other poetret ir ... nt benefit• : 

Di ecount rate 
Rate of compeneation increaee 
Health care co•t trend ratee 1 

Pre-Medicare 
Poet-Medicare 

ltH 

7 . 50t 
4.50t 

9 . sot-s .2n 
7 . SOt-5 . 00t 

lHS 

7 . 25' 
4 . SOt 

11 . sot-s . oot 
• . 25'·4 . ?st 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
The t r&n8ition obligation i• being accrued through 2012 . A one-percentage point 
increaee in t he a••uaed health can co•t trend rate for each futur e Y•~r would 
have i ncreaeed the l f ) ' current ••rvic• and i ntereet coat by approximately $3 
million and the acCWll\llated poetrettr ... nt benefit obligation a• ot December 31 , 
1996 , by about S2f . 2 million. The chan9e in the diecount rate from 7 . 25t at 
December 31, ltH, t o 7 . s ., at Dec:ellber 31 , UH, dacreaeed t he projected benefit 
obligation by Sf million and i• expected to deer•••• annual poetretirement 
benefi t coat• by t . 5 mil l ion, becJinning in 1997 . 

Due to diff erent retail and wboleeale r99Ulat ory rate requirementa, Florida 
Power began making quarterly contribution• i n lftS to an irrevocable external 
truet fund for wboleeale ratemaking, while conti nuing t o accrue poetr etiretnent 
benefit coeta to an untuncs.d reeerve for retail rateu.ki ng . rlorid& Power 
contr i buted approxi .. tely Sl.3 aillion i n lttf and $1 .4 million in l tt5 to t he 
truat f und. 

NOTS t aVUllUI 1......,1 

Florida Pr09reee• pri ncipal bu8ine•• eegmente are ut i lity and divereified 
operation11. The ut i l i ty i• 9D9•r•4 in the generati on, purch.a••· tranal'lli••ion, 
di•tribution and eale of electr c eiiervr. llect r ic ruel•' oper ati ona i nclwt. 
bulk cOClll'llOditi•• tranaportati on, rai l prod\&cte and =ervi c•• and t he mining, 
procurement and tranaportation of coal t o Florida Power and ot her unaffi liated 
cu•tomere. Other clivereif i ed operation9 inclwt. owner •hip of a l i t e inaurance 
•ubddiary. 
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Florida PrQ9re••' .buaine•• ·~nt information for 199C, 1995 and 1994 i• 
summarized below. No •i,D9le customer accounted for lOt or more of unaffiliated 
revenues. 

(In millioa.) 

Revenues: 
Utility 
Diversified: 

Electric Fuels, combined : 
Coal sales to electric utility 
Sales to extern.al c:u.eoeen 

Other 

Eliminations 

Revenues froca external c:uatoeera 

1996 

$2,393.6 

272.l 
609 . 0 
155.J 

3, 430.0 
(272.1) 

$3,157.9 

1995 

$2,271 . 7 

236.8 
607 . 0 
129.1 

$3,007.1 

1994 

$2,080 . 5 

249.4 
534.1 
110 . 7 

2, 974. 7 
(249.4) 

$2, 725. 3 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Income from operation•: 

Utilitr 
Di vera tied 1 

Electric ruela recurring, cocnbined 
Electric Puela lo•• proviaion 
Other 

Intereat and other e2q>en•• 

• 461 . s 
61.4 

(40. 9) 
(6 .6) 

412 . 4 
85 .1 

• 45'.l 

52.1 

.5 

501.9 
131 . 9 

$ 4U .5 

41 . 6 

461.1 
131 .3 

--------------· -----------------------------------------·-------·-------- -----Income from continuing operations 
before i ncoal!I tax.1 $ 3'6.' $ 377.0 $ 322 . 8 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Identifiable a••ets : 

Utility 
Diversified: 

Electric Fuel•, combined 
Other 

$4,263 .7 

619.8 
464 . 9 

$5,JU.4 

$4, 284. 7 

573 .6 
692 .1 

$5,550 . 4 

$4.284.0 

489 .4 
679.7 

$5 , 453.1 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Depreciation and amortisation: 

Utility 
DiveniUed: 

Electric Fuel•, combined 
Other 

$ 341 . 1 

23 . 5 
2.1 

$ 329. 7 

21.2 
1.1 

$ 294 . 8 

19 . 7 
l . 9 

----·---- ---------------------------------------------- ------------- -- --------$ lH.7 $ 352 .7 $ 316. 4 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Capital additiom: 

Utility 
OiveniUed1 

Electric Fuel•, combined 
Other 

s 222 . 9 

40 . 6 
. 5 

s 28'. 2 

40.5 
1.7 

$ 327.2 

38 . 1 
1.5 

--- - - - --- ------ - - ---~--------------------------------------- --- -------- -------s 2'4 . 0 $ 331 . 4 $ 3H . 8 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

In December 1'''· llectric ruela revi••d it• •••e••n1nt that low-•ulfur 
coal market price• were depr••••d temporarily. llectric ruel• decided to clo•e 
and di•poee of it• unprofitable coal operations and recorded a provi•ion for 
lose of $40.9 million, a• •bown above. 



• 
On November 21, ltt,, Florida Progr•••' Board of Director• declared a •pin-off 
dietribution to common ebarehold•r• of record on December 5, 199,, ot the cocrmon 
eharH of Echelon International Corporation, which compriHd Florida ProgreH' 
lending, lea•ing and real ••tate operation• . C::OCllllOn •hare• were dietributed on 
the ba•i• of one •bare of lcbelon common •tock tor every 15 ehar•• of Florida 
Progre••' cocmnon etock . 

In connection with the epin-off , Florida Protre•• ha• pre•ented lchelon ae a 
diecontinued operation id the accoaipanyift9 Coneolidated Stat ... nt• of Incoa.e . Aa 
ot the date of tbe 1pin-off, tbe net &88•t• of lcbelon were Slt4.5 million . Thie 
amount ha• been chaz9ed againet Florida Progr•••' retained earnift9• in th• 
accompanying December 31, 199' Corwolidated lalance Sheet to reflect th• 
dietribution of lcbelon c011110n ehar•• on Decem.b«r 18, 199f. A eummary of net 
••••t• di•tributed i• ae follow• : 

Cin million•> 
------------------ ---- ------------- ------- ------- --- ----------- ---Caah and equivalent• 
A81et1 held for 1al• Le•••• and loan8 receivable, net 
Propeny and equip11ent, n•t 
Other a11et8 

Total &H•t• 
Total liabiliti•• 

Net a11et1 di1tributed 

$ 53.8 
2'.I 

272.0 
u, .o 
39.9 

518.5 
(324 . 0) 

s 194 . 5 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
sunnariaed incoee 1tat...nt info~tion relating to lchelon'• reeult• of 
operationa <•• reported in diecontinued operatione> i• aa followa : 

Year ended December 31 , 
Cin milliona) 199, 1995 1994 

Sale• and revenue• SU . 2 $50.0 $48 . 8 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• Lo•• from operation• (net of income tax) 
Proviaion tor lo•• on 

diapoeition of .. eet• (net 
of income tax benefit• of tll . 3 ) 

Spin-off tr&n8action co•t• (net 
of income tax benefit• of Sl . I) 

Total diacontinued operationa 

( 18 . 0) 

(I . J) 

($2C.3) $ $ 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••m•• 
Pi acal year lttC include• r••ult• of operation• through Decetllber 18, 199, . 
Reault• of operation. inclu.de allocated intere1t expeAa• of $8 . 7 million, Sll.7 
mil l ion and •12.4 aillion for 1ttC, lttS and 1994 , respectively. 

l'fOTS 11 CCl9a!mrl AD C>WrN CUI 

rom., COAL AllD ~ .w WIWIWH - Florida Power hH entered into 
vari oua long- term contract• to provide the foaail and nuclear fuel requir .... nt• 
of it• generati09 plant• and to reeerve pipeline capacity for natural 9a1 . In 
moat caaea , auch contract• contain provi1i01U1 tor price e1calation, minilllWll 
purchaae levels and other financial coamitment• . l•timated annual paY9'9nt1, 
baaed on current market price•, for Plorida Powr' • tir111 commitment• for fuel 
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• • 
purchaua ud trauportation coac., ucludiD9 delivencl coal and purchaaed 
power, are fl llillion, f21 aillion, Sl• million, Sll million and S2t million for 
1997 through 2001, respectively, and U24 million in total thenafter . 
Additional comaitllellta will be required in the future to aupply Plorida Power'• 
fuel need9 . 

Electric ruel• baa entered into 1everal contract• with out•ide partie1 for the 
purcha1e of coal. lleccric l'\ael1 alao baa entered into 1everal operati09 l•••••· 
and rental or royalty ~1m1nt1, relati09 to tranaportation equipment and coal 
procurement and Proce8•1DI· 1'ba annual obli9ationa Wider theH contracta and 
l•••••· includi, tran.,orcation c:oata, are S271.f llillion, f131.f million, 
$101 . 5 million, 77 . 3 llillioa and f7S.t llillion for 1tt7 tbroufb 2001, 
reapectively, ud Sii.i llillioa in total thereafter . 1'ba total coat incurred for 
theae commit11e11ta waa 9221.t llillion in lttf, $235 .2 million in lttl and Sltt.2 
mi llion in ltt4 . 

Florid& Power baa 1009-te&'ll coatract1 for about tlO tlf of purcbaaed power with 
other utilitie1, includiDg a coatract with Southam for -siproxi .. tely 400 MN of 
purchued power anmaally tbzougb 2010 . Thia repreHntl 4.5' of Plorid& tower'• 
total current inatalled ayet• capacity. rlorid& Powr bu an option to lower 
the•• Southern puz"clla9e9 to ..,~ .. cely 200 tlf aDAually, beginni09 in 2000, 
with a three-year notice . Tbe parcbued power frail loutbern i• aupplied by 
generati09 Wliu witb a c:apacicI of -.,rmWlately 3,too .., and ii guaranteed by 
Southern'• entin ayat•, Cocal DI •n tban 30,000 tlf. 

A9 of Decetlber 31, UH, Florida Powr bad entencl into puz"c:haaed power 
contract• with certain ca11neratore for about l,1f0 tlf of capacity witb 
expiration date• raaeiDe rail 2002 to 2025. 1'ba purcbued power contracta 
provide for capacity aail ._SW fA,..C•· lneqy pa,..at• are bued oa tM 
actual power taken \mder C-.. ooatracta. c:apac:ity paymnt• are 1\lbject to the 
qualifying facUiU ..... u .. oenMD COGCr&c:t perfo~ ol»li9atioq. In lllOIC 
ca•••· the•• coacraac1 accouac for 100t of the ~ratiae capacity of each of 
the faciliti••· Of the 1,110 tlf \IDller contract , 1 , 010 tlf currently are avail.Ole 
to Florid& Power. All =-it...ata baV9 been approved by tM rHC. Plorida Power 
doe• not plan to incre ... tM 19"1 of purcbued power currently under contract . 

The PPSC allowa the caparity pa,...ata to be recovered thr0\l9h a capacity coat 
recovery clau••· which i• •illllar to, and worka in conjunction with, energy 
payment• recovered tbrougb the fuel adjuaC89Dt clauae . 

Florid& Power inc:urrecl purcbued power capacity co•t• totaling $214 •illion in 
1996, $260 . 1 million in 1ttl ud f1Jl.f million in 1tt4 . 1'ba following table 
ahova minilftWI ~ futun c.pacity paymntl for purch&1ed power c09Dit•nt1. 
aecauH the purc:haaed power -1c-t• bave relatively long duratiou, the 
total preaent val\ae of theH paymeDt• uaing a 10t d11count rate al10 11 
preaenced . The•• ..ount1 aa.ume that all uait• are brought into 1ervice aa 
contracted and Met coaeract perfo~ ~rement• 1 

~ .... ~'- • .,..t. 
( In millioa.) Otiliti.. Co9m1erator1 Total 
-- ----- - ------ -- ------------------·------~----- - ------------ ----1997 
1991 
1999 
2000 
2001 
2002-2025 

... 
n 
H 
3' 
lf 

324 

t 2U 
2fl 
25' 
2'70 
211 

t,2H 

$ 2t'7 
JOI 
320 
30, 
317 

,,,17 

---- --- ---- ------------------------------ -- ------ ---------------Total ... ., tl0 , 5'71 Ul, lH 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Total net preaent value t J,JIO 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
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• • 
A8 part of Florida Pow9r'• •trategy to llititat• it• 9XP09\lre to the•• 9JCP9D8ive 
cogeneration contract•, Florida Power baa ~. 8\lbjec:t to FPIC approval, to 
acqui re a 220-Mlf ccg1neration facility for S445 aillion. 

Th• cogeneration purcUeed po1Mr contracu 9111Ploy .. parate pricing •tbodologiH 
for capacity payment• aad eaezvy payt19nt• . F~ cog1aerator• filed •uit again8t 
Florida Power over the contract payt1ent term.. rlorida Power entered into 
settlement agreement• with three of the four cogeneratora. one of tho•• 
agreement• already baa been finalised aad litiptioe teninated. The other two 
agreement• are awaitillll certain approvab from the me and othen before bei!"'9 
finalized . "4"egn•nt doe8 not expect tbat the re9\llu c~ tbeH letal action8 
will have a material impact on Flor i da Power'• financial po•ition, operatio118 or 
liquidity. 

Flori da Power wa• tlareatened in lat• 1tt5 witb lititatioa from AAOther 
eogeneration developer, which clai-.d i~terfereace involving an effort to obtain 
a gH tranaportation CODtract witb a third party. llowever, no 199al action ha• 
been taken by the developer . 

trTILITT COiiHSDC'HOS ..... - IUMtutial ca.aitwu have been made in 
connection with Florida Pow9r'• COll8t~tion prograa. In 1tt7, total 
con8trw:tion expenditure• of •112 aillion are pzojec:ted, priiaarily for electric 
plant and nuclear fuel. 

OPl'-••1.al'CS lllSmT &ZllC - leveral of rlorida Protr•••' •\lbaidiari•• are ~ral 
partner• in unCCG80Uclated partmr•bipe ud ~oiAt vmturea . rlorida Prognu or 
aubddiari•• have -.s11d to 9'111'Ht c:ertaiA loan -.su•u'u of the partnenhip• 
and joint venture•. U.... cndlt ri•ka an not Mtuial to tbe financial 
atatemenu and Florida Protl_. cocaeiden tbeH credit rhka to be ainiMl, 
baaed upon the u••t value• npportiDg tbe partaenbip liabilitiH. 

nrtVIAllell - Ploricla Protr••• aDd it• mub91diari .. utilise vari0\18 ri•k 
manageeent tecbniqUM to protect UHU froa ri•k of lo.a, in""1uding the 
purcbaH of iD8Uraaee. liak avoi.S..., rhk tran8fer aad Hlf-iuurance 
technique• are utilised ~iDI on rloricla •rorr•••' ability to a••u.e ri•k, 
the relative co•t ud availability of aec!locl8 for trall8ferring riak to third 
partiH, and the requi~U of applic:abl• regulatory bodi••· 
Florida Power ••lf-iuurea it• tr811811ieeioo and di•trUNtion line• ~in.t lo•• 
due to atorm da=•ve aad other natv.ral di ... t•r•. Pura\&ADt to a regulatory order, 
Flori da Power i• accruing •• aillion annv.elly to a atoEta d•=a.ge r•••rve and may 
defer any lo•••• in exce•• of the re•erve . 

Under the providona of the Price Aadenon Act, which Uaiu liability for 
acci dent• at nuci.ar power plut•, rloricla Power, a• aa owner of a nuclear 
plant, ean be UH•Hd for a portion of aay third-party liability c:laiu aridng 
from an accident at 81111 COllllercial nuclear power plaat iA the United 8tat•• · tf 
total third-party claimle relating to a aingle mac:lear incident exceed S200 
million (the &llOUAt of c:urreAtly available eo111ercial liability inaurance) , 
Florida Power could be UH•Hd up to f7t . l aillion per incident, vith a ll&Xi
UHHMnt of UO ailUon per year. 

Florida Power 18 a .... r of DIL, u iadu8try mtual in8urer, which provide• 
buaineH interruptiOD ud extra =H c:overage in the event of a ujor 
accidental out&99 at a covered .wGUr power plant . rlorida Power i8 aubject to 
a retroacti ve preaiua ..... _t \IDdar tbi• policy in tbe event of adven• loH 
axperience . Florida tower'• preeent 9&Xi- abare of any auch retroactive 
aHHament ia $2 .1 aillion per policy year. 

Florida Power also uintaim nuclear property da•ge in8uranc• and 
decont amination and decoallli••ioning liability inauranc• totaliD9 f2 .1 billion . 
Th• firat layer of f500 million ia p&rc:haaed in the eo1111ercial insurance market 
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with the remaining exc••• coverage purcha•ed froca AIL. Florida Power ia 
Hlf-iMured for any lo ... that an in exceH of thi• covera9e. Under the teriu 
of the NIIL policy agra1e1nte, Florida Power could be ••••••eel up to a ll&Xim111 
of $10.3 million in uy policy year if loHH in uceH of NllL'• available 
1urplu1 are incurred. 

Florida Power ba9 never been u••••ed under the1e nuclear i~itie1 or 
in1urance polici••· 

COll'l'~ lrfS ~ • Florida Protr••• i1 1ubject to regulation •ith 
re1pect to the envirOlllalltal effect• of it• operatioM. Florida Progre11• 
di•po•al of haaardoua wa8te throu.gb third-party vendor• can reault in colt• to 
clean up faciliti•• found to be contaminated. Federal and •tat• atatut•• 
authori ze governmental ....-C:i•• to compel re•poMibl• parti•• to pay tor cleanup 
of theH hazardoue wa8t• •it•. 

Florida Power and former aubeicliari• of Florida Proor-••· who•• properti•• were 
1old in prior yeara, haw been identified by the IPA u PIP• at certain aitH . 
In addition to tbea• de•i911Ated eitee, there are other •it•• where affiliate• 
may be reeponeibl• for ..tditioaal envilOllllaDtal cleanup, including a coal 
ga1itication plant •it• dat '1orida Powr previouelI owned and operated . There 
are five parti .. that haft been identified u potent ally reeponaibl• tor thi1 
gas site , includ.iag Florida Powr. Liability for the cleanup coau ot theH 
1ite• i• joint and aeveral. 

Florida Progr••• beli.,,.. that it• 8\lbeicliarie1 will not be req\lired to pay a 
dieproportionate 8baz'e of tbe co1ta for cleanup of the•• 1it•• · Florida 
ProgreH' beat •time .. indicate that ita proportionate •bare of liability tor 
cleaning up all -eitea ruge1 h'Oll U. 1 •illion to H. • •illion. It ha1 nHrved 
$3 . 7 million 99aiut tbeee potutial c:oetl. 1'ba IPA i1 expected to further atudy 
the coal guitication plant •ite, which could caue Plorida Power to increaH 
it• r•••rve for it• ~ion of liability for cleaaup co1ta. Altbo\agh ••ti .. t•• 
of any additional co.ta are not availule, the reeult1 of the t .. u are not 
expected to haw a material effecc OD Plorida Progre•I' financial po•ition, 
reeult• ot operationa or liquidity. 

Ami DUCllDIDl&nOll lmT - Plorida Power and Plorida ProgrHI have been Hrved 
with an age cli•criaination lawuit involving H torMr Plorida Power employeH . 
While no dollar AllOWlt .,.. nque11ted, each plaintiff Hek• back pay, 
rein•tatement or front pay thzoulll their projected date• of normal retirement, 
coat• and attorney•' fHa . IA October UH, the court approved an &9Z' .... nt 
between parti•• to proviaionally certify thi• ca•• •• a cl••• action euit undor 
the Ag• Di•criaination ill 91iploy11ent Act . A notice wa• eent to eligible toZ111er 
employ••• informing thee of theic right to bec099 a r.rtI to thi• provi•ional 
claH action within to daya. htiMtH of the potent al !ability aaeociated 
wi th thi• lawauit cannot be determined until the aiae ot the potential claH ba1 
been detemined. 

,0 
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UNITED ST A TES 

SECURITIES AND EXCHANGE COMMISSION 
Wa1hington, D.c. 20549 

FORM 10-Q 

(XI QUARTERLY UPORT PtJUtJMIT TO SICTIOH ll OR lS(d) or THI SICURITIIS 
EXCHANGI N:T or 1'34 

ror the Quarterly •erio4 IDded 3'aaa lO, 1117 

OR 

( J TRANSITI091 UPOIT PUUUAllT TO SICTIOH ll OR 15 (d) or THI SICURITIIS 
EXCHANGI At:'t or 1934 

For t be trandtion period free ___ to 

COClllliuion 
File No . 

1 - 830 

1-3274 

lxact name of &egiatrant a1 apecified in 
it• charter, 1tate of incorporation, add.re•• 
of principal executive office1, telephone 

FLORIDA PROGRESS CORPORATION 
A rlorida corporation 
one Progre11 Plaaa 
St. Peter8burg, Plorida 33701 
Telephone (113) 124-,400 

n.,()RJDA POWER CORPORATION 
A Plorida COrporation 
1201 34th ltreet louth 
St . Peter1hur9, Florida 33711 
Telepboae (113) 1'1·5111 

t. R. S . llllployer 
Identification 

Number 

5'-2147112 

5'·0247770 

Indicate by check mark wbetber each r99i•trant (1) ha• filed all report• 
required to be filed by lection 13 or 15(d) of the Sec:u.riti•• lxcbange Act of 
1934 during the preceding 12 llODtba (or for auch aborter period that th• 
regiatrant wa1 required to file 1uch report•) , and (2) bal been aubject to auch 
filing requir.-nta for t be pa1t 'o day• . YH _x_ l1o __ _ 

Indicate tb• number of 1bare1 out1tanding of each of the i11uer• 1 cl••••• of 
common •tock, &1 of th• lat••t practicable date . 

Florida Prog-r••• Corporation 

Florida Power Corporation 

Deac:ription of 
ClaH 

Coaaon Stock, 
without par value 

Ca..on Stock, 
without par val\le 

Share• OUtacanding 
at June 30 , 1H7 

t7 , on , 524 

lOO (all of which were 
held by Plorida Progr••• Corporation) 

Thia combined Pore 10-0 repre1ent1 1eparate filing• by Plorida P~•• 
Corporation and Plcrida Power Corporation . Plorida Power make• no 
representation• aa to the inforaation r elating to Florida Progre•• ' div•r•ified 
operation•. 



PLO~ fOllD COUOaATIOll 
nDllCUL ITATlllllft'I 

rt.olll>A POWD COUOaATIOll 
Statt11teDt• of loaa.e 
<In million•> 

OPERATING REVENUSS : 
Residential 
Commercial 
Induetrial 
Salee tor reeale 
Other 

OPERATING EXPINSIS : 
Operation: 

FUel 
Purcbae•d powr 
Energy conaervation co1t 
Operation• a.ad .. intenance 
Extended nuclear outage • 01.M 
and replac...nt tu.l co1t• 

Depreciation 
Tax•• other than incOM ta.Ma 

Income tax.ea : 
CUrTently payable 
Deterred, net 
Inveetment tax credit•, net 

OPERATING INCOMS (LOSS) 

OTHER INCOME AND DIDUCTI0118 1 
Allowance tor equity tu.nd8 uaed 

during conatruction 
Miacellaneoua other expenae, net 

INTEREST CKMQU 
Intereat on long-term debt 
Other intereat eJq>ena• 

Allovance tor borrowed tu.nd8 uaed 
during coMtruction 

NET INCOMS (LOSS) 
DIVIDENDS OH PRSPBJlR.ID STOCJC 

NET IHCOME (LOSS) APTBll DIVIDDIDS 
ON PREFBRR.BO ITOCJC 

Three Montba Ended 
June 30 , 

1997 1996 

(Urtaudi t ed) 

s 306 . l • 29' . l 
145.4 lll . 7 

55 .l 51 . 9 
20.3 37 . l 
70.l 71 . 7 -------- --------

597 . 2 5H . 7 -------- --------
118.1 90 . 7 
11'.I 137. 7 

1' ·' 
17.l 

110. 7 97.8 

1'2.l 
74 . 2 u .:z 

" ·' 45 . 2 

3 .1 0.1 
(33.2) (9 . 9) 

(1 . 9) (2 .0) -------- --------
(31.l) 31 . 9 

-------- --------
616 .7 509 . 6 

-------- --------
(19 . 5) 79 . l 

-------- ------ --

1 . 4 1. 0 
0 . 1 (0.4) 

-------- ----- ---
1.5 o., 

------- · --- -----
22 . 4 21.1 

J .7 2 . 1 -------- --------
26 . l 24 , , 

(0 . t) 10 . 9) 
-------- -----·--

25 . 2 23 .7 ----- --- --------
(43 .2) !16. 0 

0 . 4 2 . 1 -- ------ --------
($0.,) $53 · ' •••••••• •••••••• 

Six Month• Ended 
June 30, 

1997 1996 

(Un&udited) 

s 597 . 0 
lU., 
107 . 0 

57 . 4 
120 . 0 

$ 612 . l 
lU .8 

99 . 7 
80 . l 
97 . l 

1,151 .0 1 , 136 . 0 

213 .7 175 . 6 
244.0 2'0 . 6 
27 .6 3' .a 

lll.l 191.2 

170 . 2 
141 . 5 lH.8 

H . 7 t:Z . 4 

J, .o 7.0 .0 
(41 . 2 ) (12 . 9) 

Cl . 91 (4 . 0) 
----- ---- --------· 

(9 . 1 ) 57.l 
--------- -------- -1 , 104.7 987.S 
--------- ·- -------

U . 3 148 .S 
--- ------ -- --- -·--

2 . 7 1 .9 
(0. 9) (1. 0) 

--------- -------- -
1 . 8 0.9 

--------- ------- --
U . 7 43.9 

6 . 7 6.1 
----- --- - -- -------

51., so .o 
(1 . 7) (1. 7) 

--------- -- -- -----0 . 7 48 . J 

------- -· ---------(1.6) 101 .1 
0.8 4 . 4 

--------- ------ ---
( $~ . 4 ) $96 . 7 

••••••••• ••••••••• 
The accompanying not•• are an integ-ral part of the•• financial •tatement• . 

' 
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PLOJlIDI. fOWD COUOIAnOll 
••lance llaeeU 
(In milliona). 

ASSETS 

PROPERTY, PLAllT AND EQUIPMINT: 
Electric utility plant in Hrvice and held 

for future u•• 
Lesa - Accumulated depreciation 

Acc:umulated decOftmliaaionifti for nuclear plant 
Accumulated di8111antlecnent for fo11il pla.nta 

Conatruction work in Pr<>9Z'••• 
Nu.clear fuel, net of amortization of $35,.7 

i n 1997 and SlS, . 7 in 199' 

Other property, net 

CURR.INT ASSftS : 
Caah and equivalent• 
Account• receivable, le•• reaerve of $4.l 

in 1997 and •4.1 in lttf 
Inventorie1 at aver~ co1t : 

Pu•l 
Material• and auppli•• 

Underrecovery of fuel coat 
Deferred income taxea 
Other 

OTHBR ASSBTS : 
Nuclear plant decOaDiaaioning fund 
Unamortized debt •JCPena•, being uiortiaed 

over term of debt 
Other 

June JO , December 31 , 
1997 199, 

------ ----- -----------(Unaudited) 

$5, 994 . 8 
2,440 . 2 

207 .1 
127 . 9 

3, 219 . , 
240 . , 

U . 7 

3, 523 . 9 

12.J 

3,53,.2 

14.1 

211 . , 

53 . 4 
95.0 
59 . 0 
60 . 8 
8.6 

509 . S 

232 . 5 

23 . 9 
,0 . 2 

316., 

$4,3'2.3 
•••••••••• 

$5, 965 . ' 
2 , 335 . 8 

193 . J 
119 . 6 

3 , 316 . 9 
140 . 3 

59 . 9 

3,517 . l 

13 . 3 

3 , 530 . 4 

174.7 

47 . 2 
95 . 4 
82.6 
35 . 6 

6 . 2 

441 . 7 

207 . 8 

25.0 
59.1 

291 . 9 

$4 , 264.0 
••-=:is•••••• 

The accompanying not•• are an intecJZ'•l part of th••• financial atatementa . 
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PLOaJ:DA fOWlll COUOMftC:. 
lalaoce llaeeu 
<In million•> 

CAPITALIZATION AHi> LIAIILITI&S 

CAPITALIZATION: 
Conman •tock 
Retained earning• 

CUMOLATIVI PRBPIJUlED STOC1t: 
Without •inking fu.nda 

LONG-TERM DEBT 

TOTAL CAPITAL 

CURRENT LIAllILITIIS : 
Account• payable 
Account• payable to aaaociated coepani•• 
CU.tomera' depoaita 
Income taxee payaltl• 
Accrued other taxea 
Accrued intereat 
Accrued nuclear outage operation and 

and m&intenance coat• 
Other 

Note• payable 
current portion of long-ter11 debt 

DEFERRED CREDITS AND O'rRSJt LIAIILITIIS : 
Deterred incOftle taxea 
Unamortized i nveacment tax credit• 
Other po•tretirement benefit coat• 
Other 

June 30, O.cftlber 31, 
1997 199, 

·- ------ --- -----------<Unaudi tedl 

$1 , 004 .4 $1,004 . 4 
722 . 4 821.l 

---------- ----------1, 726.8 1,825 . S 

33 . 5 33 . 5 

l , 29!5. 9 l,29'.4 
---- ------ --- ------ -

3, 056 . 2 3 , 155 .4 
------- -- - ---------· 

121 . 0 115 . 5 
23 . 4 21 .2 
95 . l 11 . 7 
ll .2 10 .4 
48 . l 10.0 
27 . 2 34 . 8 

72 .4 
39.9 47 . 3 

---------- ----------44'0 . 3 320.9 
94 . 2 4 . 1 
1.4 21.3 --·- --- --- --- -------535 . 9 346 . 3 

--------- - ----------
463 . 8 472 . 3 
81 . 9 92 . 1 

100 . 2 9'.5 
117 . 3 100.7 

---- --- -- · ----------770.2 762. 3 
---- ------ ------- ---$4,362.3 $4 , 264.0 
•••••••••• • ••••••••• 

The accompanying not•• are an int991'al part of th••• financial •tatement• . 

• 
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PLOamA .owa COUOMUOlr 
ltatellellt• of caaJa ri... 
<In milliou) 

OPERATING ACTIVITil8 1 
Net i ncome Clo••, after divict.nda on preferred •tock 

Adj uatment• for noaca•b it ... : 
Depreciation and A110rti1ation 
Extended nuclear outage • Oall and replac ... nt 

fuel co•t• 
Deferred income taxe• and iave•tMnt 
tax credit• , aet 

Iner•••• in accrued other poetretir ... nt 
benefit coet• 

Allowance for eqvity fUDda uaed during conatruc:tion 
ChangH in working capital : 

Account• receivable 
Inventorie• 
UnderreCOYery of fuel co1t 
Accounta payable 
Account1 payable to aHoc:iated coapaniH 
Income t.... payable 
Accrued ocber taxea 
Otber 

Other operati119 activiti•• 

INWSTIHQ ACTIVITIU1 
Conatruction • .....,dtt\&&'98 
Allowance for borzowed fUDda uaed duriD9 conatruction 
Additiona to non-utility property 
Proceeda fro9 1ale of properti•• 
Other i nveetin; activiti• • 

FINANCING ACTIVITill1 
Repayment of 10119·t•E11 debt 
Iner•••• in c0111mercial paper witb 

long ten eupport 
Redemption of preferred •tock 
Dividenda paid on cc :n etock 
Equity contributiona fro11 pareat 
Iner•••• in ebort·teE11 debt 

NBT INCUASI DI CMll MD IQUIVALllllTI 
Begi nning ca•h and eq\&ivalent• 

ENDING CASK ARD ~I 

SUPPLEMBNTAL DIICLOIUltS or CAD PLOW DnOlMTI<*1 
Caeh paid duri ng tbe period for 1 
Intereat (net of AllOUAt capitalised) 
Income t axea (net of refund8) 

Six Monttw lnded 
June JO , 

Ut7 UH 

---- ------ ----·-----(Ul\audited) 

( $2 . 4) 

152 . l 

142 . , 

(45 . 1) 

l . 7 
(2 . 7) 

(U . t) 
(5 . I) 

'"·'' 5., 
2 . 2 
2 . 1 

Jl . 1 
( 4 . 0) 
5.1 

202., 

(151 . 1) 
(1.7) 
(1. 7) 
J . 2 

(t . 7) 

(1'1 . 7 ) 

(20 ·'> 

(H. 3 ) 

tO .l 

(2' . I) 

U . l 

$14 . l 
••••••••• 

fll . I 
U2.4 

$H . 7 

175 . 4 

(1' . 91 

J . O 
(1.9) 

(10 . 7 ) 
(4 . J) 

(57 . J) 
t.l 

(2.0) 
11 . l 
37 . t 
(t . 7) 
25.1 

2U . , 

(111 . l ) 
(1 . 7 ) 
( 1 . 1) 
3 . 1 

(18 . 1 ) 

(121 . 4) 

(0 . 4) 

2t . 4 
(10 . t) 
( 81.4) 
12 . 5 

(120 . 1) 

4 . 4 
0 . 1 

$5 . 2 
••••••••• 

'"·' $'2 . 4 

The accompanying not•• an u integral part of tbaH financ:ial etat.-.nta . 

t 
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ll On ~r 21, lttf, the loard of Director• of Florida Progreaa 

Corporatioa (•florida PrQ9reaa•) daclared a api~·off cliatril:Ntion to 
coemon abarebolden of record on Decetlber 5, UH, of tbe co.10n abarH 
of Ecbelon International Corporation (•lcbelon•) . lcbelon COllpriaecl 
Florida Progr•••' leadtag, l ... iag and real e•tate operatiOD8. Aa a 
re•ult of tbe 9PiA·off, tbe for11er operationa of lcbelon are •bown a• 
cli•contim.aecl operationa in tbe acca wanying Conaolidated ltat.-.nt• of 
Income for tM claree and •ix llOlltba eaded J\IDe 30 , lttc . Net aa•eta of 
Echelon a• of Deel tier 11, 1ttc , the date of tbe •pin-off, were t1t4.5 
million . Thi• mlOUDt ba8 been charf9Cl againat Plorida Pr09reH' retained 
earninp in tbe ~ Dec ... r Jl, UH Couolidated lalanc:e Sheet 
to reflect the cli•tributlon-of lcbelon comon •barH . Aa wied in thia 
Form 10-Q, tbe ten flodda ProgrH• Uu:ludH iu conaolidated 
•u.b•idiari•• uni ... otberwi .. indicated. 

2l Aa ordered by the florida Public Service COllli••ion (•rPIC•), Florida 
Power Corporation (•florida towr•) i1 in itl third year of conducting a 
thrH·YMr ten for naidatial revaue decoupling which began in January 
UH . 'l'M cliffennce between tazvet reveaue1 and actual revenue1 ia 
i ncludM u a cunwat u .. t or current liability on tbe balance •beet . 
Revenue dec:oupliag iacreued re1idantial revenue• by $4 . 7 million and 
s12.2 million for u. claree and •ix -tba eDMd JUM 30, 1tt1 . ror tbe 
thrH and •ix llOGtla perioa ..... June lO, UH, revenue decoupling 
dacreued n•ideDcial nwmae• by • .I •illion and tu . 3 million, 
rHpectively. 

On June 21, 1tt1, tM me: approved a Httlwnt AgrH IDt between 
Florida tower and all partiH wbo interveud in Plodda tower' I HqUelt 
to coUeec npl1a1anc fuel and purchued powr c:oeu (•replacwnt power 
co1u•> n9\&ltiag fnm tM atmi'd out ... of itl Cryetal liver lf\&clear 
Plant (•c:aJ•). c:aJ baa been off·lille •iace leptellber 1ttc to adclr••• 
certain clHip iaauea related to ita 1afety apt- . In accordance with 
ehe ter11e of the -.rr•• int, rlorida Power recorded •10 aillion in 
replac...nt power co•t• in tbe aec:ond quarter of 1tt7 vbich will not be 
collected froa re tail c:uatomen throulb the fuel adjwitMDt clauH. 

3) In June 1917, tbe Pinaac:ial Aecounting ltandarda loard (•PAii• ) i••ued 
Financial Aecountiag ltandard (•na•> llO. uo, •Reporting C011Prebenaive 
Inc:OIM• which eatabli•he• ataadard9 for reporting c0111prebeneive incc.'M. 
The atand&M clefiDM CIOlllPnbeaaive iDCOIMt H the change in equ.ity of an 
enterpri .. except tbo9e chrr• re8\llting fro11 •bareboldar trwactiona . 
All CCi11510""U of eoaputm• " inc:o11e are required to be reported in a 
new financial •Cac....c C!lac i• cliaplayed witb equal pro11inence •• 
exiating Unaac:ial •cac-u. rlorida Pr09rH• will be required to 
adopt thi• atac....at Jamaary 1, 1111 . A8 the atandard addr•••e• 
reporting and preaentatioo iHue• only, tbere will be no i..,act on 
earning• froa the adopeioo of thi• •tandard. 

Al•~ in June 19t1, tM PAia iaaued PAI lfo , 131, •Diaclo•u.re about 
SegMAta of an llatezpriH and lelated Infoi9ation• which HtablhhH 
•taadard9 for additioaal cliaclo1u.re about operating •...-nt• for i nterim 
and annual financial •t•t-tl. 11ae atandard requirH financial and 
de•criptive illfo1:11atioo to be di.c109ecl for 1...-nt• wbo .. operating 
re•ult• are reviewed by tM chief operatiag officer for clec:iaioaa on 
rHource allocatioo. It aleo Htabliahe• •tandar da for related 
diaclo•u.re• about prodaace• and Hrvice• , geographic aru• , and ujor 
cu•tomer• . rlorida Pr01r••• will be required to adopt thi• •tat ... nt for 
financial atat....atl for the Uecal par endiag Decellber Jl , 1HI. A8 
ehe acandard addre•H• reportiae and cliacloeun iHue• only, there will 
be no impact on Mnling• fro11 tile adoption of thi• atandard. 

10 
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4 ) COll'fD II cm 

PUaCDRD fOWD WWI 

Th• parcba8ed power contract• between Florida Power and qualifying 
facilitie1 mploy Hp&rate pricing •thodol09iH for capacity paymentl 
and eurw pa~·· rlorida Power ha• . nterpreted the pricing provilion 
in the•• contrac:t• to allow it to pay ar ••·available enezvy price rather 
than a hipr fin enerw price when the avoided wUt upon which the 
contract i1 ba1ed WO\lld not have been opuated. 

Four c099D9raton, Pa1co Cogen, Ltd . (•P.uco•), Lake Cogen, Ltd, 
( •LaJte•), Orlando Cogen, Lillited (•Orlando•), and Metropolitan Dade 
County and Montenay Power Corp. (•Metro-Dade•), filed 1eparate 1uit1 
again1t Plorida Power in diepute1 over t l e contract payment terma. 
Florida Power entered into 1ettlement egi .... nt1 with Pa1co, Lake and 
Orlando . Al of J\IM lO, 1H7, the ~-ti with PHCO and Orlando had 
been approved by tbe nlC and the litigation teninated, while th• Lake 
a9Z'•etlellt val awaiting COllPl•tion of the r,.c approval proce11 . 

In July 1tt7, tbe rnc: decided to review .t1 approval of the Pa1co 
••ttl wnt agrH•Ht. Tbe rnc: action wau precipitated u a re1ult of 
the dilc101ure by rlorida tower to the n r·c, that a rlorick Power 
employee wbo bad beeD involved in cogenert tion •ttera before the PPSC 
had recently becolle •n1191d to be married to a fo19er PPIC 1taff attorney 
who bad participated in tbe laM •tter1 on behalf of the rnc: . Tbe PPSC 
decided to review tbe Puco Httl.-nt and the pending buyout of the l&1t 
ten year• of a contract with Orlando in a .Joc:ket 1eparate free the 
Orlando ••ttl...at egre1•1nt, to deteniAa wbetber there WAI any biu in 
the infonation that wu pruented by tbe ritaff attorney to the me. 
Tbe me allO will recoaaider tbe Lake Httlwnt agren1nt on a n\llllber 
of i11\&99, inc:ludi .. tbe conflict of intert 1t i11ue di1cue1ed above . 

Aft inveltiption by U OUtlide law fin hi1ed by Plorida Power found DO 
evidence that the relatiOG8hip between the Plorida Power employee and th• 
PPIC 1taff attorney bad uay iAfluence on regulatory proceedinve involving 
Plorida Power. An me: 1taff inve1ti9ation found no evidence of biH in 
the info:mation pre1ated by 1taff . An PPIC bearing on the matter i• 
1cheduled to be held in Au9\&8t lt97 . 

Mana9.-.nt doe• not mcpect that tbe re1ult1 of tbeH rnc procHdin91 
will have a .. terial impact on rlorida Power ' • financial po1ition, 
operationa, or li~dity . 

orr-aa.LAllC8 .....r 91811: - leveral of rlorida Pr()9r911' 1ub1idiarie1 are 
general partaera iA QDCOlleoUdated partner1bip1 and joint venturH. 
Florida Progre11 or it1 1ubeidiarie1 have ag"X'eed to wpport certain loan 
ag-r.....ata of tbe partnenhir and joint vent ure• . Tho•• credit ri1u are 
not .. terial to tbe financia 1tatwnt1. Plorida Pr()9re•• c:on1ider1 
tho•• credit ri•k9 to be llini .. l, ba1ed upon the a11et value• 1upporting 
th• liabiliti•• of the•• entiti••· 

~ - Plorida JEogHll and itl 1ublidiadH utilise vadou• ri1k 
manav-nt tec:lmique8 to protect uHtl frc. ri•k of 1011 , i nc:lud.ing the 
purchaH of iuurance. ai•k avoidance, ri1k tramfer and Hlf-ineuranc:• 
technique• are utilised c:tepeNttng on Plorida Progr.11• ability to a11wne 
r i 1k, the relative co1t and availability of metboda for tr&rl1ferring ri1k 
to third parti••· and tbe req\lirellefttl of applicable revulatory bodie1 . 

11 
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Plorida '°"9r .. 1f ·ill9ur•• it• tran.•i• •ion and diatribution line• 
a9aill9t lw due to •tora d1·1ge and other natural diautera . Pu%auant to 
an me oEder, Florida Power ia accruing U •illion annually to a .corm 
damage re9en9 aDd uy defer any ·loHH i n exc•H of the r•••rve. 

Under cJae provi•iou of the Price Anderaoo Act, vhich Ulliu liability 
for accident• at auclear power plant•, Florida Power, •• an owner of a 
nuclear plant, can be aHHHd for a portion of any third-party liability 
claill8 ari•ing froa an accident at any co.11ercial nuclear power plant in 
th• U.Uted Stat•• · If total third-party clai .. relating to a aingle 
nuclear incident exceed $200 llillion (the &llOu.nt of currently available 
coamercial liability in8UZ'aace), Plorida Power could be u••••ed up to 
$7t . l aillioo per iacidellt , with a maxillUlll •••••~t of $10 million per 
year. 

Florida Power i• a llellber of the llUclear llectric Inauranc:e, Ltd . 
(•DIL•), u iadut~ -.atual innrer, vhich FroYidel buineH 
internptiOD aDd extra ..,_ .. coverave in the ennt of a aajor 
accidental out..- at a aowel'ed maclear power plaat . Florida Power i• 
aubject to a ntroacciw pnlli• UIH~t by DIL under thia policy in 
th• •YeAt of adftr•• loe• experience. Plorida Power'• pn1ent maximu11 •bar• of any 8UCh retroactive a11e1....at i1 $2.1 aillion per policy year . 

Florida towu alM uiataiu auclear property A1=1ge inauraace aDd 
deconc••utioll aDd dec:olmiHiODing liability inauraace totaling u . 1 
billion. 'l'be fir1t larer of tlOO llillion i1 purc:ba8ed in the ce1111ercial 
i nauraace usat witla tu re111illing exc:•H coverave P\&l'Cha•ed fro. DIL. 
Florida towr i• .. lf ·inaured for any 101H1 that an in exc:•H of thi• 
coverage. ~ tile teraa of tbe atL policy, Plorida Power could be 
UHIHd up to a •ad.- of '10 . l llillioo in any policy )'9ar if loHH in 
exc••• of QIL'• aftilabl• nzplua an incurred. 

Florida Power bal never been u••••ed under the•• nuclear indeimniti•• ~r 
iD8u.raace polici••· 

~ lln C:S8P' • Plorida ProgrHI ii l\lbject to replation 
witb re.,.ct t o tbe eaviroa11e1atal effect• of it1 operatiosw . Plorida 
PZ"09AH' di1pol&l of baaazdoua wute througb third-party vendora can 
reault in co1t1 to clean up facilitiH founa to be contaainated. Federal 
and atate 1tatut.. authorise 90¥9rD11Dtal agenc:i•• to compel reaposwibl• 
parti .. to pay for cleaaup of tMH haaardoua wute aitH . 

Florida Power aDd fozt1er aub9idiari•• of Florida Progr••• · whoa• 
properei•• wen aold in pdor )'9&r•, have been identified by the 
lnvira ntal '11:otec&iola ageaay (•IPA•) u potentially rHponaible 
parti .. , • ...,.., at oertaiA •it••· including a coal gaaification plant 
aite iD laaford, rlorida (•tbe lallford lite•) that Plorida Power 
preYioualy O....S aDd operated . Pour ott.r parti H bave alao been 
identified u ,... for tbe lallford aite. OD .J'Uly 11, 1H7, tM SPA Hnt a 
ge11eral aDd apecial notice letter which adviHd Florida Power and otbera 
that tile DA baa doem.ated tM nleaH or tb.natened releue of 
hasardoua 8\lbltew, pollutut1, or contuainaata frc. the aantord aita . 
1'be SM ilaft8ti-iola c:oac:luded that •\&Ch rel.... or threatened releaH 
include• tM •ite iuelf aDd doWBgl'adient c:ontaaination in aedi•nt 
tbrougb u •mn 1 d trUNtuy for •tora water drainage flowing through 
Cloud lruala c:nek iaeo LaU Moaroe at the COAf luaoe of tba Creek and 
Lake Monroe . l'\artMr, tM DA adviHd Plorlda Powr of ita potential 
liability for o1-·up under ct. Collprehenaive IDVirOWAtal le•poDH, 
CompaHUOD and Liability Act (•CDCLA• ) . 1'be DA HtablilMd a •O·day 
moratoriull beginn•ng .J\lly 11, 1tt7 oc further n1poDa• activitiea, 
pendinf tM ,.. •• 1\1bllia1ioc of a good faith offer to conduct a 
reaiedial iDV9ati91tioca and f ... ibility •tudy (•at/r1•>. If accepted by 



• • 
the UA, thia atudy will be ellbodied in an adainhtrative order on conaent 
and allow the ,... to perform and finance clean-up activiti•• at the •it• 
under the guidance of the IPA. Liability for the cleanup coat• of thoH 
•it•• i• joint and aeveral. • 

In addition to tho•• deaignated aitea, there are other •it•• where 
affiliate• uy be reaponaibl• for additional environmental cleanup. 

Florida P~ogre•• believe• that it• •l.lb•idiari•• will not be required to 
pay a diaproportionate •bare of the coat• for cleanup of any of theH 
•it••· rlorida Provr•••' belt ••tiute1 indicate that it• proportionate •bar• of liability for cleaning up all 1ite1, including the Sanford •it•, 
range• fro11 tJ.1 llillion to•• ·• llillion. rlorida Progr••• baa r•••rved 
$3.7 million againat the•• potential co1ta . 

AGI DllCIDIDIU'IO. IVZT - Plorida Power and Plorida ProgrH• have been 
named defendant• in an age diacrillination laweuit involving llC for11er 
Florida Power employffa and one current 911p•oyee . While no dollar amount 
w.. requeated, each plaintiff •••k9 back par, reinatat ... nt or front pay 
thro\agb tbeir projected dat•• of normal ret rement , coat• and attorney• ' t•••· In OCtober UH, the court approved an agr.-nt to provisionally 
certify thi• caae .. a cla•• action •uit under the Aee Diacrillitiation in 
llllplOymDt Act. Tbe opportunity to opt into the provisional cl .. • 
expired on May 21, 1H7. SatiutH Of the rtential liability aHociated 
with thia laW8Uit cannot be determined unti the final deciaion on 
whether to eertify the CH• aa a claH action •uit haa ~n made. 

xm-cc:atmt Lin mnaua ccmur - On April u, un, the Inaurance 
ComaiHioaer of the State of Oklabolla (the •tnaurance comiHioner•> 
rec:eiwd approval fro11 the OklaboM County Di1trict C:Oun to taiporarily 
Hile coatrol of the operationa of Mid-continent Life IJ::urance COtlp&Dy 
(•Mid•COAtinent•), a wbolly ~ 11.lb1idiary of Plorida Protr•••· On May 
23, 1tt,, the Oklaboee county Di1triet Court trant..S tbe application of 
the Inaurance co-iHioner to place llid·COlltiunt into receiver.hip . Th• 
Inaurance comaiHioaer had alleged that Mici·COlltinent'• re1erve1 were 
underatated by 110r• tbaA SUI llillion, thua cauaing Mid-Continent to be 
•tatutorily impaired, and furtt.r a119994 that Mid-Continent had violated 
Oklaholla law relating to tt.ceptive trade practice• in connection with th• 
•al• of it• •axtra Life• inauranc• polici••· Mid-continent believe• it 
i• not atatutorily impaired becauae ti. court ruled that it could rai•• 
prniwu on the inaurance policiH at iHwa. On June 11, 1H7, Florida 
PrOCJAH filed an appeal with ti. Okl•bo- lupreee Court regarding tb• 
deci•ion that Mid-continent rr nin in rec:eiverabip . On June JO , ltf7 , 
the Inauraace ComaiHioner filed an appeal with ti. Oklahotu Supr ... 
Court regazding ti. diatrict court'• decision that Mid-Continent ia 
entitled to raiH pnaiu.a . A deciaion froa ti. Oklabolla aupr ... Court 
i• not upec:ted before tbe fourth quarter of 1H7. On July 10, 1H7, th• 
CoaaiHioaer of Iuuaaae of ti. ltat• of Texa. entered a c•••• and 
deeiat order pnbibiting llid·COlltinent froa writing any new polici.. in 
Texaa . Tbe ir... eo-iHioaer cited the lack of perunent m&na9 ... nt at , 
and plan of rehabilitation for, Mid-Continent and ti. •119994 r•••rve 
deficiency u , ..... for ti. action. T•x.u currently baa the luve•t 
number of Mid·COlltiaent policy bolder• . 

Florida P1ogrua believe• that ita invHtwt in Mid-continent ha• been 
impaired by tbeH proceedill88 and .. aodated develosi-nt•, but ti. UIOl.lftt 
of impairment cannot c:urreatly be eatiuted. Oiven that the receiverahip 
and t h• ce ... and deai1c order in Texaa baa reeulted in •ignific:&Dt 
adv•~•• publicity for Mid-Continent and baa diarupted it• buaine•• plan 
for add.rea11Dg it• projected re.erve deficiency on it• •axtra Life• 
poli cie• , it la likely that rlorida fro9r••• will realise a lo•• of •CMme 
or all of its inve•tll8nt in Mid-Continent . Mid-Continent'• earning• were 
$1 . f million 

1l 
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for the year ended December 31, ltH, and S. 2 aillion for the •ix month8 
ended June 30, 19t7. Aa of June lO, 19t7, Plorida frogr•••' equity 
inveetmut in Mid-Continent wu approximately SH ailllon, and it• tax 
bub h lignificantly l•H . Th• coneolidated lalance Sheet at June ~-lo, 
1997 include• S2ll . , aillion of marketable eecuritiee, S12l . t aillion 
of deferncl policy acquidtion coeta and UH . 1 aillion of iuurance 
policy benefit naerve• attributable to Mid-Continent Life. 

au~ tona con ~ - On Jwie 2,, ltt7, the nsc 
unanimoualy approv9d a •ettl...nt agra•a1nt between Florida tow.r and all 
parti•• wbo intervened in Florida Power'• requa•t to recover replac ... nt 
power co•ta naulting froe the extended outage of CRl . Thi• Httlaeant 
•uperHdea the Pebruary 1H7 nsc approved rate .increaH de•cribed under 
th• heading •eontingenc:ie1 - Rate Inerea•• Inve1tigation• in Not• 4 to 
the Financial ltat-ta, in the collbined rorm 10-0 of rlorida ProgreH 
and Plorida Power for the quarter anded March 31, 1H7 Ctb.e •firn 
quarter 19t7 Po19 10-0•> . 

In accordance with the ••ttlement &fl'elR~nt, effective July 1997, Florida 
Power caHed uy further recovery tlU'o\afla ita fuel clauaa of replacement 
power co•ta related to the m&claar outage, except H de•cribed below. 
Plorida Power baa coas>lated a refund of the $1' aillion of replac ... nt 
power co•tl already collected tmoup tbe fuel clauae for the period 
commencing April 1tt7 thr0\l9b Jwie 1997, when rat•• reflected higher 
replacement power co1t• . 

Plorida Power eatiMt .. tbat it will bave incun:ed approxiutely $172 
aillion in nplai:1 .. at power co•ta tbzougb the end of ltt7 . In the 
Hcoad quarter of 1tt7, Florida Power recorded a cbarVe of approxi9ataly 
$70 aillion for nplac-t power coata incurred from December lttf 
through June 1H7 tbat will not be recovered througb ita fuel adjuatMnt 
clauae. Of tbe ~ining '102 million, Plorida Power will recover 
approai9'ately Slt aillicm tbzougll ita fu.1 adjuataut clauaa . The 
rwining SH million of 1nplacn1at power co1t1 for tbe period July 
througb December 1tt7 will be recorded u a regulatory ••Ht and 
amortised for a period of up to four yur9 beglmling in J\lly 1H7 . The 
effect of the ..ortisation on tbe n•ultl of operatiou ie u:pected to be 
off••t by the •u.peaaion of fo11il plant di..antl ... nt accrual• during 
the amortisation period. 

Thi• accounting treat11ent i• conaietent with th• term. of the above 
mentioned Httl..ent avr.-nt. The parti .. to the Httl~t a9reement 
have ~not to eeek or avpport any reduction in Florida Power'• ba•• 
ratH or tbe autboriaed range of ite return on equity during the 
four-year amortisation criocl. The &greeMAt reeolvH all prHent and 
future dieputed iHUH tweea the partiH regarding tbe extended outa99 
of Cll3 . 

Florida Power reported a 1011, for the •econd quarter of 1H7, •• a 
reault of recording cbarva1 (for raplac~t power coat and operation and 
maintenance co.ti> uaoclated with the extended out&419 of cal. ThroU9h 
June 30, 1997, Florida Power baa recognised all of the additional SlOO 
lllillion of operation and .. intenaace coeta it upecu to incur in 
connection with tbe outage tb.rougb tbe end of 1H7, wben Cal ie upected 
to be return.s to Hrvice. 

In the opinion of aaa1g1 1at, tbe acc:o111P&Dying finaacial •tatetlellt• 
include all adjuattlelltl de1m1d necee•ary to eWlll&&'ise fairly and reflect 
the financi a l sao-ition aad reeult• of operati009 of Plorida Progr••• and 
Plorida Power for tbe iaceria pertoda pr .. ented . .. aulta for theH 
interim perioda an aot weHarilra!::icative of re•ulta for tu full 
year. It i • ·~eted tbat tbeH f ial 1tat~t• be read in 
conjuncti on with tbe fiaaDCial 1tat-.au and aot .. tbereto in t be 
cOCllbined Pora lO · lt of Plorida Progr•H and Ploricla Power for tbe year 
ended December 31, ltH (.tbe • lftl rora 10-1t•) and the Uret quarter Ut7 
Porta 10·0. 
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FLORIDA POWER CORPORATION 

PROJECI'ED SOURCES AND USES OF FUNDS 
ADJUSTED POR TIGER BAY ACQUISITION/CR3 OUTAGE 

AND SE'ITLEMENT AGREEMENT 
(In Millions) 

Exhibit B(I) 

12 Months &ding 
Ocqmhcr 31. 1998 

OPERA TINO ACTIVITIPS 

INVESTJNO ACTIVITIPS: 

Comtruction Expmditma 
Allowance for Pllllds UICd During Consttuctioo/De 
Other Property Addldom 
Other Investing Activities 

Total 

FINANCING ACl'IVITJES: 

Long-Term Debt Repayments 
Dividends Paid OD Common Stock 
Increase (Decrease) in Short-Term Debt 

Total 

TOTAL INCREASE (DECREASE) IN CASH 

$ .m...l 

$ 

(306.6) 
(4.2) 
(3.2) 

!JU} 

C3S2.S) 

(25.9) 
(196.2) 

LU,) 

NOTE: The possible refunding and tender offer activity bas not been scheduled in this worksheet. If 
this activity had been scheduled, it would have been ~ under the category of Financing Activities 
as an additional source line and an ldditiODal uae line of equal amounts, but opposite signs. The net 
effect on total Financing Activities would be 7.el'O. 



• Exhibit 8(2) 
FLORIDA POWER CORPORATION 

PREUMINARY CONSTRUCTION .EXPENDITURES FOR 1998 
(In Millions) 

A.CCI.PREFIX IUDGR'I' <;LASSinCAnON PRELIMINARY 
BUDGEI 

PRODUCrlON PLANT 
701 Nuclelr Productioo s 10.9 
702f703 FoaiJ/Olber Producdon 22.2 
1CJ2 New Slelm Genendoo 62..0 

TOTAL PRODUCTION PLANT .li22...l 

~a SVBSTADONS 
704 19.9 
705 13.0 
710 ...12...l 

TOTAL TRANSMmlON & SUBSTATIONS ~ 

DISTlllBUl'ION LINES A SERVICES 
706 Ovabead Lines 54.3 
707 eo. .. !IW:f Mecen S.3 
708 Overbeld Services 3.9 
709 O/H & Pld Moumed Transformcn 12.5 
711 Uaderpowld Lines & Services 3S.9 
73S EnasY Comervl!ioo _.Q,l 

TOTAL DISTRIBUTION UNF.S & SERVIC~ .lllJl 

GENERAL PLANT 
712 Office F.qulpmeo1 2.2 
713 fleet F.qulpmeo1 4.S 
714 Telec:amn•anic#inm Equipment 2.4 
71S Tools and Work Equipment .3 
716 Stores, Sbop & Mile. P.quipmcnt .8 
717 Laborarory ~ipment .4 
718 Land and Sttuccures 1.7 
14S ~Hardware and Software -1U 

TOTAL GENERAL PLANT -11.J. 

SUB-TOTAL ELECTRIC PLANT 297.2 
120 Nuclear Fuel --" 

TOTAL LESS AFUDC $~ 

t:ICl-f0~1199'1'c1Mil ~ 
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• FLORIDA POWER CORPORATION 
CAPITAL STOCK AND LONG-TERM DEBT 

As Of August 31, 1997 

Title of Cla.,s 

Common Stock without par value 

Cmmdative Preferred Stock (Par Value $100): 

4 .00 % Series 
4.40% Series 
4.60% Series 
4.1S% Series 
4.S8% Series 

Total CUmulative Preferred Stock Outstanding 

First Mortgage Bonds: 

6-112% Series, due 1999 
7-3/8% Series, due 2002 
7-1/4% Series, due 2002 
6-1/8% Series, due 2003 
6% Series, due 2003 
6-7/8% Series, due 2008 
8-S/8 % Series, due 2021 
8 % Series, due 2022 
7% Series, due 2023 

Total First Mortgage Bonds Outstanding 

J·~\IPIC\19!ll'ablbll..c 

Shares 
AuthodmJ 

60,000,000 

40,000 
75,000 
40,000 
80,000 

100,000 

Shares 
Outstandina 

1001 

39,980 
75,000 
39,997 
80,000 
99,990 

Amount 
Ouwaodin& 

75,000,000 
S0,000,000 
S0,000,000 
70,000,000 

110,000,000 
80,000,000 

IS0,000,000 
lS0,000,000 
10().(XJ>.QQQ 

s 835.()()().000 

Exhibit c 

Amount 
Outstaodina 

NIA 

$ 3,998,000 
7,S00,00 

3,999,700 
8,000,000 
9.999.()()() 

$ 33.496.700 

1 All of the Company's outBtaDding shares of common stock arc owned beneficially and of 
record by the Company's parent, Florida Progress Corporation. 

C-1 
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FLORIDA POWER CORPORATION 

CAPITAL STOCK AND LONG-TERM DEBT 
As Of August 31, 1997 

Pollution Control Revenue Bonds: 

7.20% Pinellas, due 2014 
6.35% Citrus, due 2022 
6.35% Pasco, due 2022 
6-518 % Citrus, due 'JJ11.7 

Total Pollution Control Revenue Bonds Outstanding 

Medium-Term Notes: 

6.67%, due 2008 
6.21 %, due 1999 
6.33%, due 2CXX) 

6.47%, due 2001 
6.54%, due 2002 
6.62%, due 2003 
6.69%, due 2004 
6.72%, due 2005 
6.77%, due 2006 
6.81 %, due 2CX11 

Total Medium-Term Notes Outstaoding 

Commercial Paper (backed by long-term credit agreement) 

Exhibit C 

Amount 
Ouwaodio& 

$ 32,200,000 
90,000,000 
10,115,000 

108.,SO.OOO 

240.865.00Q 

26,650,000 
15,000,000 
75,000,000 
80,000,000 
30,000,000 
35,000,000 
40,000,000 
45,000,000 
45,000,000 
85.00Q.OOQ 

476.6SQ,QQQ 

Total Long-Term Debt Outstanding: s l .752.515,QOO 

With respect to the requiremeot of paragraphs (d), (e), (f) and (g) of Rule 25-8.002(4), Florida 
Administrative Code, the Company holds DO stock or funded debt as reacquired securities, has pledged 
no stock or debt, bas DO stock or debt owned by aftilialcd corporatiom (except for the 100 shares of 
common stock owned by the Company't parent, Florida Progress Corpol"'tion), and does not bold any 
stock or debt in any fund. 

j·~\1997\dlM.f 

C-2 
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FLORIDA POWER CORPORATION 

FPSC APPLICATION FOR AUl'HORITY 
TO ISSUE AND SEU SECURITIES DURING 1998 

(In MlllJons) 

Lona-term authority required: 
Commerdal .. pet" bllcked by, or borrowlnp under, 

tbe c,........, •• loaa-Wm crec1Jt aanemeots 

Total other Iona...._ ft•ndna authority required 

$400.0 

suo.o 

$500.0 

POSSIBLE LONG-TERM FINANCING ACTIVITY DETAIL <U 

Five-year, Iona-term revolving credit qreement 
(or CP backed thereby) $200.0 

Long-term credit &&reement (or CP backed thereby) 
for self insurance or other aeneral corporate purposes 200.0 

CP bacW t,, or bom1wlll61 iuuUr, tJu Co"'JIOlf1'1 
Ion,_,.,. cfWlll IJ61WmuU 

Issue FMBs, MTNs, or other securities and 
debt obliptions to refund the following FMBs: 

7-3/8" Series PMBs due 2002 $!0.0 
7-114" Series FMBs due 2002 ~.o 

s .. S/8" Series PMBs due 2021 l!O.O 

Issue FMBs, MTNs, or other securities and debt 
obligations for tender offers for, the dcfcasance 
of, or otherwise refunding the following: 

8 ~ Series FMBs due 2022 

Issue FMBs, MTNa or other securities and debt 
obliptions to pay off year~d 1997 CP (2) 

Rounding to simplify reporting 
Oth1r Ion~""' ./flumdn1 autlaorlty nquirtd 

D - 1 

$250.0 

1!0.0 

428.1 
1.9 

uoo.o 

$830.0 

Exhibit D 
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FLORIDA POWER CORPORATION 

FPSC APPLICATION FOR AU11f0RITY 
TO ISSUE AND SELL SECURITIBS DURING 1998 

(In MUUom) 

PQSSIBLE SHORT-TERM FINANCING ACTMD' DETAIL <UC3l 

364-day' sborMerm n.olYlna crecl1t apeement 
(or CP backed thereby) 

Other securities and debt obllptlaal, IUCb u borrowlnp 
from banks 

Total short-term nnanclna authority required 

$300.0 

200.0 

ssoo.o 

1) These proposed tramactiona are subject to periodic review and may chan1e due to 
market conditions or ocher events that may effect Company business, but It no time 
will the sum of the tnnslc:tions exceed the authority requested by this applleltk>n. 

Exhibit D 

2) The Company usurnes that a chanae in market conditions or the Company's current 
assumptions would warrant replacina CP at its year-end 1997 balance. 

3) This abort-term financin1 ahaJI be in addition to and In excess of the authority 
conferred on the Company by Section 366.04, Florida Statutes, to issue short-term 
securities aureptina not more than five percent of the par value of the Company's 
other outstandin& securities. 

FMB s: First Mortaaie Bond 

MTN = Medium-Term Note 

CP = Commercial Paper 

D-2 



• • 
Exhibit E 

FLORIDA POWER CORPORATION 
DETAIL OF POSSIBLE REFUNDINGS AND TENDER OFFERS 

(In Milliom) 

Issue Premium at Principal 

Scrica °* 01/01198 Amoynt 

REFUNDINGS 

7-3/8 % Series FMBs due 2002 06101m 101.23% $ so.o 
7-1 /4 % Series FM.Ba due 2002 11101m 101.14% so.o 
8-S/8 % Series FMBa due 2021 11/06/91 lOS.17% .w.o 

Tocal of Poaible Refundings $ ~ 

TENDER OFFERS OR DEPEASANCE 

8 % Series FMBs due 2022 12/lS/92 (1) $ .ljQJl 

Total of Possible Tender Offers or Defeasance $ ~ 

(1) This series is not redeemable at the Company's option in 1998, but the Company may 
effect a tender offer for, or the defeasance of the series at a yet to be determined price. 

FMB = First Mortgage Bond 

MTN = Medium-Term Note 

t:~ll99l\alllbll.e 


