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DATE: Oclobcr 1 s. 1997 ,.. "'Mo 
TO: Tom Willlaml, Dlvialoo of Communications (\(\ 

PROM: David J. Draper, Division of Audltina and Financial Analysis Jj}:j ~ 
Docttt No. Jt 2 Of~. Orlando Telephone Company, lrM:., Financial AmJdJd,. 
Certiflcale Application for Im.rutate: lnterexcbaJlae Telc:conununications ~~ 

RE: 

Section 364.337 (3), Florida SWutes, ~ the fol.lowina: 

The rorrcnlalon sbalJ Jl'IDl a c:ertificale of aulbority to provld~ inU'astatc interexchangc 
telecmmwmlcatioos ICMce upon a &bow ina tbat the applicant bu suffiCient technk:al, 

fiDIDCial , and managerial capability to provide such aervlce In the geographic are.t 

proposed to be served. 

Also Section 364.01 (3) and (4) swes tbat: 

(3) The l...qia1anue fmds tbal the c:ompetitive provision of celcc:ommunications service, 
inc:Judina local exchange teJecommunk:alioos service, is in tbe public iJuerest. 

(4)(d) The Cxnmiuioo sball exercise its exclusive jurisdiction in order to: (d) Promote 
competition by encouraaina new entrulU into telecommunJcatlons marlceU . . . 

Regarding tbe sbowina of financial capability. the Finance staff bas a.oa.lyzed tbe unaudited 
CK linm:ia1 arnnen«s of Orlando BusiDess Telepbooe System~, l.nc. parent company of Orlando 

AFA Telephone Company, l.nc. (OTC) for tbe period endlna December 31 , 1996. An audit could 
~P c:bangc one's opinion of the company's fllliDCial condition. As the 1ttacbed schedule shows, 

- - OTC has lldcqUIIe liquidity, sufficient common equity and reported a positive net i.Dcomc for the 

:c. f period. 
:~l·~--

_ _ ln this maaa-, OTC Is aaldQa for a ccttlflcalC to JlfOVlde IXC service. Por purposes of aranting 
a c:ertificate bued on tbe financial Information provided, tbe financial capability appears 

- - adequate. Tbe applicant attats to its financial capebility to provi~ and maintain the proposed 
·-- telecommunicatioos ICI"Vice by noting that the Company will inc:re&IC available capital from 
_ _ continuina operations. Bued on thl.s sbowil\a. tbe applicant appears to meet tbe fUWlCial 
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DOCKET NO.: s;md • ORLANDO TELEPHONE COMPANY, INC. 

IX:; TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS OF ORLANDO 
BUSINESS TELEPHONE SYSTEMS, INC. 

AS 
OF 

12131196 

CURRENT ASSETS $1 ,n3,<W9 

CURRENT LIABILITIES 829,229 

CURRENT RATIO 2.1<4 

CASH 269,932 

COMMON EQUITY 1,<403,<498 

TOTAL DEBT <43,001 

TOTAL INVESTOR CAPITAL 1.~ ... ~ 

COMMON EQUITY RATIO 97% 

NET INCOME 787,652 

RETURN ON EQUITY 56% 

NMF • No Meaningful Figure 
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