
• • 
capital 

FLORIDA PUBLIC SBRVICB COfOIISSiotRf=rEJ\IEQ 
Circle Office Center, 1540 Shumard oak bO~evar~ 

TO 

RB 

1\GBNDA : 

Tallahassee, Plor'id:l 32399- 0850 Ot I ~ 1 i397 

M B M 0 R A N D 0 M FP••c /1' (I (J 
~ tiC-'l J •• ·fi~PO!llt:~ 

OCTOBBR ll, 1997 

DIRECTOR OP RECORDS AHD REPORTI NG (BAYO) 

DIVISION OP ELECTRIC AND CAS (DRAP~ ElJ' ~ 
DIVISION op L8GAL SBRVlCBS (J/I.YE,,.,.,D R l' r .rD1 
DOCKET NO. Q~J;O-BH - PIM'lTION POR APPROVAL OP NEW 

BUS INESS PAATNBRS RATE DISCOUNT RIDBR BY Gl\ lNRSVILLE 
R.BOIONAL 111'ILIT1BS/CJTY OP GJilNBSVILLB 

NOVBHBBR 4, Ull7 - REOULIIR IIOIINDII - TI\R J PI' P 11.1 NO 
INTBRRSTBD PBRSONS KAY PARTICIPATE 

CR ITI CJIL DATBS : NONB 

SPBCIAL INSTRUCTIONS: S:\PSC\P~C\WP\971210EM . RCH 

QISCQSSION Of 1SSUH8 

Isst!B l: Should the C0tt1mission approve the City of Cillnt•svlllc'" 
new optional Business Partners Rate Discount R1der? 

RBCOt!KBNDATION: Yeo, the Business Partners Rate Otocour.t l<:lder 
should be approved wit.h an effecttve dote o f November I, 199'7. 

STAff AHALXBJS: On September 2, 1997 the City o f Gcllneuvllle 
(Gainesville) filed a new optional Business Partners Rate Di s count 
Rider (Rider). The Rider is available to those cutttomero who 
qualify for service under the General Service (OS) , Genera l Sc•·vice 
Demand (GSO), Large Power (LP), or 1'ranomiosJ.on (T) rate oc heduleu . 
Cus t:omers under the GS or GSD rate wi ll receive 3 'I percent. 
discount on their electric bill in exc hange for a ten- year cont:l act 
wi t h Gainesville. CUstomers under the LP o r T rale w1 I I 1 ect·l ve .t 

10 percent discount. on their electr ic bill in e xc h.•nqf' t o & .l t ow 
year concracc with Ga1neaville . 

This Rider represents Ga lnesvllle • s second propou,ll f o r 3 

discounted rate o fferi ng. On July 14 , 1 99'7, the Commlll'll l On 
approved Gainoaville'a optional Reta i ned, Expanded, o r Attracted 
Load Service Rider (load service r iderl. Order PSC- 97 · 0845-FOF - EM. 
issued July 14 , 1997. To be eligible for the l oad ocrvlcc r1der 
c ustomers muat demonatrate a d ocumentable a 1 ternac 1 vc uourc.,. of 
ele ct ricicy. Oaineaville has lndicat.ed th;~ t to lhl o d,lt" no 
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customer haa contacted Gainesville to t ake servtce under the lo.ul 
service rider. Gainesville bel ieves tha t thtu 1u due to the fact 
that no commercial customer io conuider1ng movrng tnto the 
Gainesville area o r is at - risk of leaving Gainesville. Therefore 
Oaineaville proposed thia Rider which requires no ahow1ng that o 
c uot:omer has an alternative to taking aervice f rom Ca ineovtllc to 
qualify for the discount. All cuat001era under the GO. CSO. LP, ond 
T rate qua lify . The Commission recently approved olmllar rldero 
for the City of Jacksonville , where a discounted rat .. In o ff''"'d to 
entire clasaea of custome r s. 

Gaineaville filed a coat ·of-.oervice atudy and other ouppon IIHJ 

documentat ion to support 1to ro te reductlono . The cos t ·Of oervtcu 
otudy aupporta a rate reduction ! o r the large ca<mlerctal CSD and Ll' 
cl aea. Whi l e Gainesville could h.Jve o!fered the ralf· rt•d:.. '1 n 
without the requirement tor the customer to :uqn " ll'rt ye.Jr 
contract, part of the purpose o! the discount 1s to 11>ta1n IO<Jd 
which coul d be subject to competition at some !utun' <ta t•·· 
Gainesville maint ains that retain ing commer CI<ll lo.Hl throuqh 
requiring long term contracus benef ll3 all ratep.tyers hy .. vot dlrt<J 

future rate increases and provtd1nq revenue stabtltty. 

Al though the cost study indJcate:s a sllldll lncrP.t~<' '" r.tt••s 
Cor the GS class is needed . Golnc•llvllll! docs not IJclt"v" • t "' 

oppr opriotc to o f!cr largo comrncrctdl cu:s~ome r :J rdll' ,h,.<:ount" 
without offering similar savlnqs to small commercial customers . 
SLa U agr ees that all customers should bene! 1l (rom mt•oHIUrl!5 
intended to address competition. Stnco no class ls being ltMml•d by 
the discounts , Staff recommends t hat the contract ratPs bP app~ovPd 
for all commercial classes . 

I SSVB l ; Should the Comnusoion approve Cainesvll!.:'tl v•op.•ot'<l 
ree~dential rates? 

R~IJQN; Yes. The reaidentiol tar1ff sheets Nos 6.~ and 
6.6 should be approved with an e!!ectl ve date of October 1. 1~97 

8TAPf llt{/I.!,YSIS; Gainesville propooeo to lower lttJ rctJidet.~tal (KSI 
rotcu by 0 . 5 percent, or $0.0004 per kWh . Gaineov1lle hao <~n 

inverted block rate, and tho rate reduction wi 11 be appl ted 
entirely to the lower consumption block (l-750 kWh per month). The 
higher consumption block wi ll remain unchanged. Ca ineovl I In .Jluo 
propose& to lowe r the on-peak and off-peak en.,r·gy <·h.tr '}t' ut It u 
optional Tlme·of·Uae Realdentiol Service. 
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The cost-of-service study dotHI not nupporl ,, ""h •<~t•m 111 '''" 

RS rate . The proposed r oduc t ton11 will result 111 •Ill o~rldttl"""l 

pt ojocted annual revonuo lou o t S279, 67 9 . Huw"'"'' , C .. JinC!:IvJII •· 
eupports the reduc tion !or t wo matn r,..asons . r11 ·II , r r m .1:. 

equity standpoint , Calnesvill o bell.,ves lhoH o 11cr1 nq ~"""crc:1al 

customers reduced rates while o!!oring no re i 1ef t "'' Jdenu .. 
customers is not appropriate. Second, Cainesv•llc Intends to 

offset t.he loss by moderat ing 1ts Increase s 1n oper.ntn 1 o~ts dna 
'through wi thdrawals from its Elec tric System' s Rdte :tdbllll.Jt! On 
f'und !RSFI . Tho RSF' "as authorized and in~ttated uy tho c·a ry tn 
1983. It was designed to mitigate t ho rate shock 1 holt nmld '"""l l 
:from unanticipated revenue shon fol l !! o r cost lnC••·a~··~ , , r.c1 

currently stands at S17 million. Slnco l t :s t mplemenun• on, 1tu· Rst· 

hll:l increased more than antic lpdtcd slnct• lew w1thdr .. w.d~ t..w. l·""" 
nec essary . 

The proposal to lower just the Initial block o f tt, '"' •' • . ,,. 
in response to a customer' s requPst to t h e Ctt )· I' 'l'.mi~Stl•n to 
Implement lifeline rates. After rc~Jearchlng th<• f<' .. slhlllty o f 
ll!eline rates , Gainesville concluded that 1t can :s.Histy the 
customer' s concerns by applying the rate reduct ion entlrt•ly t o the 
lower consumpt ion block, thus benefitting low usage cu~ t omt·r ~ . 

Staff' s recommendat ion t o apprCIV" the proposed rctllr<"tlon 111 RS 
ra tes is based primarily on t he !act that the revcnu" ~hortlall 

will be o ffset by wi thdrawals !rom the RSF' and not ! 1 m lliH' I 

electric cust omer classes . St.t(f also .lqrccs wtth Calrw .. vtll<' th<~ t 

tho residential customers should not ue forgotten wh"'' ulllnlc,; 
zospond to competitive pressures In the commerc 1al sectcr. St.t fr 
therefore recommends opproval o f tho re ductJon 1n thf' RS rate. 

ISSUS 3: Should this d ocket be clos e d ? 

BECOHMBHDATIQH: Yes . I! no t1mely protest 10 ll led. th1o docket 
should be closed. 

STAPP AliALXBIBr If a prol:est is filed with~n 21 daya from the 
~ssuance date o f tho order, the tlariff ohould renunn In effect . 
pending resolution of the protest. rf no thnel y protent I! flled , 
this docket should be closed . 

. ) . 


	5-18 No. - 1197
	5-18 No. - 1198
	5-18 No. - 1199



