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MEMORANDUM FFEC-RE‘L&IJ:-HGWM

October 23, 1997

TO: DIRECTOR, DIVISION OF RECORDS AND REPORTI

o~

FROM: DIVISION OF WATER & WASTEWATER (CAS
DIVISION OF LEGAL SERVICES (JAEGER

RE: DOCKET NO. 970645-WS - J. SWIDERSKI UTILITIES, INC.
(KINGS COVE SYSTEM) - INVESTIGATION OF POSSIBLE
OVEREARNINGS

COUNTY : LAKE

AGENDA : 11/04/97 - REGULAR AGENDA - PROPOSED AGENCY ACTION -
INTERESTED PERSONS MAY PARTICIPATE

CRITICAL DATES: NONE
SPECIAL INSTRUCTIONS: 8:\PSC\WAW\WP\970645WS.RC2

CASE BACKGROUND
J. Swiderski Utilities, Inc. is a Class C utility operating
the Kings Cove water and wastewater systems in Lake County. The

Kings Cove systems serve approximately 182 water and 177 wastewater
customers.

On February 12, 1990, the utility filed an application with
this Commission for Lhe transfer of assets from Kings Cove
Utilities, Inc. to J. Swiderski Utilities, Inc. Kings Cove was
owned by the Citizens National Bank of Leesburg (CNB) who obtained
the utility as well as vacant land within the Kings Cove
subdivision through foreclosure and operated the utility pending a
resale. Under a separate contract, Mr, Swiderski also purchased
the lots within the Kings Cove subdivision owned by CNB. The
contract for the pale of the utility contaired the provision that
closing would not occur until the transfe. is approved by this
Commission,

The Commission found the transfer to be in the public
interest, approved the transfer and amended J. Swiderski Utlilities,
Inc. certificates to include the territory served by Kings Cove
Utilities, Inc. through Commission Order No. 23378 issued August
21, 1990, the same Order which acknowledged their tnrp%ﬁ;ﬁﬁsitqﬁﬂacp.glfg
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DOCKET NO. 970645-WS
DATE: OCTOBER 23, 1997

Kings Cove received a staff assisted rate case (SARC) in
Docket No. 940496-WS. Commission Order No. PSC-95-012%-FOF-WS5S,
issued January 26, 1995, granted increased rates and issued a show
cause action against *he utility for disconnecting a customer's
service in wviolation of Rule 25-30.320, Florida Administrative
Code. The utility received a list of customers from CNB and one
customer was outside the utility's certificated area, so the
utility disconnected him,

The show cause action was resolved by Order No. PSC-95-0510-
FOF-WS, imsued April 26, 1995, which assessed a $250 fine against
the utility. The utility has since amended its certificated aiea
to include the customer who was outside its certificated area.

In preparation for this report, staff has audited the
utility*s records for compliance with Commiss.on rules and orders
and determ aed all components necessary for determination of

possible overearnings. The staff engineer has also conducted a
field investigation of the utility's water and wastewater plants
and the service area. A review of the utility’'s operation

expenses, maps, and files was also done to obtain information about
the physical plant and cperating costs.

Staff selected an historical test year ending December 131,
1996, which is the year staff’s annual report review showed
possible overearnings. During that period, the utility’'s books
reflected unaudited operating revenues of $§53,630 for water and
560,650 for wastewater, which resulted in net operating income of
520,848 for water and 513,082 for wastewater. The effect was a
26.85% return for the water system, a B8.92%¥ return for the
wastewater system, and a 15.13% return for the overall utility.

Staff made a recommendation to the Commission at the June 24,
1997 agenda conference to hold $18,991 of annual revenuee subject
to refund based upon the annual report review. Order No. PSC-57-
0815-FOF-WS, issued July 7, 1997 approved initiation of an
overearnings investigation and ordered the utility to heold $18,991
of annual revenue subject to refund, pending a staff audit of the
utility books.

Water use in the utility's service area is under the
jurisdiction of the St. Johns River Water Managenent District. The
district has designated the region as a criticel use area.




DOCKET NO. 970645-WS
DATE: OCTOBER 23, 1997

DISCUSSION OF 180UES

ISSUE 1: Did J. Swiderski Utilities, Inc. Kings Cove Systems earn
in excess of its last authorized rate of return on equity (ROE) for
19967

EECOMMENDATION: No, J. Swiderski Utilities, Inc.,, Kings Cove
Systems earned an overall 11.68% ROE for the year 1996, which is
within the utility’s last authorized range of reasonableness on
rate of return on equity. (CASEY, EDWARDS, JAEGER)

STAFF _ANALYSIS: An annual report review of Kings Cove showed
unaudited operating revenues of $53,630 for water and $60,650 for
wastewater, which resulted in nect operating income of 520,848 for
water and $13,082 for wastewater. Order No. PSC-97-0B15-FOF-WS,
issued July 7, 1997 approved initiation of an overearnings
investigation and ordered the utility to hold $18,9391 of annual
revenue subject to refund, pending a staff audit of the utility
boocks. The staff audit produced the following results.

RATE BASE

Based on a staff analysie, rate base was calculated as
$102,417 for water and 5154,740 for wastewater. Since the last
staff assisted rate case, the utility added new water distribution
and wastewater collection lines to provide service to a new seventh
addition of the Kings Cove subdivision, but failed to include the
utility plant in the utility's’s annual report, which resulted in
staff’s initial determination cof overearnings,

E The utility's books showed a utility plant-in-
gervice balance of 597,782 for water and $184,630 for wastewater.
Staff made an adjustment of $123,477 to water and $155,5948 to
wastewater to include the new utility plant and reconcile the
utility balance to the last Commission Order. Staff calculated
utility plant-in-service of 5221,259 for water and $340,578 for
wastewater,

The staff engineer reviewed the plant to determine if a non-
used and useful adjustment was necessary, and determined the water
treatment plant, wastewater treatment plant, weter distribution
system, and wastewater collection systems should i1l be considered
100% used and useful, (See Attachments A, B, C, und D)

Land: The utility did not record any land value for the test year.
Land values of 51,901 for water and 513,314 for wastewater were
established by Order No. PSC-95-0129-FOF-WS and no changes have




DOCKET NO. 970645-WS
DATE: OCTOBER 23, 1997

nccurred since the Order; therefore staff recommends water land of
51,901, and wastewater land of $§13,314.

£ : The utility books
reflected no CIAC balance at the end of the test year. Order No.
PSC-95-0129-FOF-WS, issued January 26, 1995, established CIAC of
€62,062 for water and $116,281 for wastewater. The utility has
added a number of new customers since the last SARC, but made a
developer related decision not to charge the approved service
availability charges, which include a $100 meter installation
charge, a $300 water plant capacity charge, a 5500 water main
extension charge, a $300 wastewater plant capacity charge and a
51,000 wastewater main extension charge, all of which were approved
in Order 24941, issued August 20, 1991. Staff imputed CIAC which
should have been charged new customers. Staff recommends CIAC of
$92,213 for water and $158,530 for wastewater,

: The utility books reflected an
accumulated depreciation balance of ($23,610) for water and
(543,063} for wastewater at the end of the test year. Staff
calculated accumulated depreciation in accordance with Rule 25-
30.140, Florida Administrative Code, and started with bhalances
established by Order No. PSC-95-0129-FOF-WS, issued January 26,
1995. Staff made adjustments of (535,725) to water and (5e4,740)
to wastewater to bring the utility's figures to staff’'s calculated
amount . Staff recommends accurulated depreciation balances of
{559,335) for water and (5107,803) for wastewater.

t The utility books reflected no
accumulated amortization balance at the end of the test year.
Staff calculated accumulated amortization starting with balances
established by Order No. PSC-95-0129-FOF-WS, issued January 26,
1995, which were 518,606 for water and 543,865 for wastewater.
staff used a yearly composite rate to determine annual CIAC
amortization and made adjustments of $27,368 to water and 562,422
to wastewater to bring the utility’s figures to staff's calculated
amount . Staff recommends accumulated amortization balances of
527,368 for water and 562,422 for wastewaler,

staff calculated working capital
allowance using the one-eighth of operation and maintenance expense
formula approach, Applying that formula, scaff recommends a
working capital allowance of 53,437 for water and 54,759 lor
wastewater (based on operation & maintenance expenses (O&M) of
527,493 for water and $38,071 for wastewater).

Rate Bape Summary: Based on the foregoing, the appropriate balance
of Kings Cove test year rate base should be $102,417 for water and

- § =
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$154,740 for wastewater. Staff's recommended rate base is phown on
Schedules Nos. 1 and 1A, and adjustments are shown on Schedule No.

1B.

OPERATING REVENUES AND EXPENSES

Sctaff reviewed the utility's 1996 revenues and found no
discrepancies. Operating expense adjustments of 53,437 for water
and $53,612 for wastewater were made and are detailed on Schedules

Nos. 3, 3A, and 3B.
COST OF CAPITAL

Commission Order PS5C-95-0129-FOF-WS, issued January 26, 1995,
eatablished a rate of return on equity of 11.34%, with a range of
10.34% to 12.34%. For purpcoses of this overearnings investigation,
staff used the maximum allowable rate of return of 12.34% on equity
to determine if utility overearned in 1996. The following results
are from staff’'s analysis of 1996 ROE.

Overall Utility ROE
Actual ROE 514,584 11.€8%
Maximum Allowable ROE £15,401 12.34%
(Deficiency)or Excess of Maximum ROE $ (818) -0.66%
Water Sygtem ROE
Actual ROE 812,513 25.17%
Maximum Allowable ROE $ 6,134 12.34%
{Deficiency)or Excess of Maximum ROE S 6,380 12.83%
Waptewater System ROE
Actual ROE § 2,070 2.76%
Maximum Allowable RCOE S 9,267 12.34%
(Deficiency)or Excess of Maximum ROE S{7,197) -9.58%
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Although the utility's water system shows $6,380 (before
gross-up) over the maximum allowable rate of return, the utility’s
wastewater system shows 57,197 (before gross-up) below the maximum
allowable rate of return, for an offset of (5818) before gross-up.
Since the utility’s water and wastewater systems have a common
service area and basically common customers (182 water and 177
wastewater), staff believes it is appropriate in this instance to
consider the water and wastewater systems on a combined basis and
net the two amounts. The Commission has previously allowed netting
in overearnings cases. In Order No. PSC-1205-FOF-WS, issued on
September 23, 1996, in Indiantown Company, Inc.’'s overearnings
case, the Commission found that it was appropriate to combine the
water and wastewater systems for the purpose of establishing
overearnings. The effect of netting was semall, and both systems
had a common gservice area, and, for the most part, common
customers.

Based on this analysis, the utility is earning within their
last autho ized range of reasonableness of rate of return on
egquity, ana not overearning.
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ISSUR 2: What is the appropriate disposition of the irrevocable
letter of credit in the amount of §9,762, submitted by United
Southern Bank on behalf of J. Swiderski Utilities, Inc.?

RECOMMENDATION: The irrevocable letter of credit in the amount of
$9,762 provided by United Southern Bank on behall of J. Swiderski
Utilities, Inc. should be canceled. (JAEGER, CASEY, EDWARDS)

STAFF_ANALYSIS: Order No. PSC-97-0B15-FOF-WS, 1ssued July 7, 1997
ordered the utility to hold 518,991 of annual revenue subject to
refund, pending a staff audit of the utility books. Based on a
gix-month estimated timeframe, the Commission ordered the utility
to secure $9%,762 of revenues subject to refund.

The utility made arrangements with United Southern Bank in
Eustis, Florida for an irrevascable letter of credit in the amount
of $§9,762 to comply with the Commission Oraer. Based on staff's
analysis, the utility is earning within their authorized rate of
return on eqguity. Therefore, the irrevocable letter of credit
should be canceled since it is not needed.

- 7 -
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ISSUE 3: Should this docket be closed?

RECOMMENDATION: Yes, this docket should be closed if no person,
whose interests are substantially affected by the proposed action,
files a protest within the 21-day protest period. (JAEGER, CASEY,

EDWARDS)

STAFF ANALYSIS: Staff is recommending this docket be closed. Ko
further action is necessary regarding Kings Cove 1996 earnings
unless a person whose interests are substantially affected by the
proposed action herein files a protest within the 21-day protest
period.




SCHEDULE NO. 1
J. SWIDERSKI UTILITIES, INC. (KINGS COVE) DOCKET NO. 970645-WS
TEST YEAR ENDING DECEMBER 31, 1898
SCHEDULE OF WATER RATE BASE

BALANCE
PER STAFF ADJUST. BALANCE
UTILITY TO UTIL. BAL PER STAFF
UTILITY PLANT IN SERVICE $ 97782 123477 A S 221250
LAND/NON-DEPRECIABLE ASSETS 0 1,801 B 1,901
NON-USED AND USEFUL PLANT 0 0 0
CIAC 0 {(82,213)C (82,213)
ACCUMULATED DEPRECIATION (23,610) (35,725)D (59,335)
AMORTIZATION UF CIAC 0 27,368 E 27,368
WORKING CAPITAL ALLOWANCE 0 3437 F 3,437
WATER RATE BASE $ 74172 $ 28245 S| 102,417]




J SWIDERSKI UTILITIES, INC. (KINGS COVE) SCHEDULE NO. 1A
TEST YEAR ENDING DECEMBER 31, 1996 DOCKET NO. 970645-WS
SCHEDULE OF WASTEWATER RATE BASE
BALANCE
PER STAFF ADJUST BALANCE

UTILITY TO UTIL. BAL PER STAFF
UTILITY PLANT IN SERVICE $ 184630 § 155948 A § 340,578
LAND/NON-DEPRECIABLE ASSETS 0 13,314 B 12,314
NON-USED AND USEFUL PLANT 0 0 0
CIAC 0 (156,530)C  (158,530)
ACCUMULATED DEPRECIATION (43,063) (64.740)0  (107.802)
AMORTIZATION CF CIAC 0 62,422 E 62.422
WORKING CAPITAL ALLOWANCE [ 4,759 F 4,758
WASTEWATER RATE BASE S 141567 $ 13173 § 154,740

-10-




J SWIDERSKI UTILITIES, INC (KINGS COVE) SCHEDULE NO 1B
TEST YEAR ENDING DECEMBER 31, 1966 DOCKET NO 870645-WS
ADJUSTMENTS TO RATE BASE
A UTILITY PLANT IN SERVICE L WATER WASTEWATER

1 To bring utility balance to stalfs recommended amount § 123477 ] 155,048
B LAND I

1 Toinclude land cost allowed in Order No

PSC-93-0920-FOF-WS 5 1,901 3 13,314

C CIAC B

1 To bring utility balance to stafl's recommended amount § _ (82,213) 3 (158,530}

D ACCUMULATED DEPRECIATION

1 To bring utility balance to staff's recommended amoun! § [35723) s (64,740)

E. AMORTIZA.ION OF CIAC

1 To bring utllity balance to staff's recommended amaount §__ 21368 § _ 62422

F  WORKING CAPITAL ALLOWANCE

1 Toreflect 1/8 of test year O & M expenses 1 3437 $ 4759




J GWIDERSK UTILITIES, NE. (KNGS COVE) SCHEDULE MO 2

TEST YEAR END®NG DECEMBER 11, 1998 DOCKET O §T0845-WE

SCHEDULE OF CAPTAL STRUCTURE

BTAFF ADJUST  BALANCE  PERCENT
PERUTLITY TOUTL BAL PERSTAFF OF TOTAL  COST

COMIACH ECRATY §  1sadat g @ 8 1d4pa? AN 17wt
HROTES PAYABLE NJNITED SOUTHERN) 127,804 o 102,003 BEMS 935%
NOTES PAYABLE (SWIDERSK] ENTERPRISES) 5.000 ] imea 155% T
HOTED PAYARLE (SWIDERSK ENTERPRIGES) 1000 o 1383 I3RS 11 00%
NUTES PAYABLE (SWIDERSK ENTERPRIBES) 2,000 1] 150 08I 100w
HOTES PAYABLE (SWIDERSK ENTERPRISES) 5,000 0 1988 168%  1100%
HOTES PAYARLE (SWIDERSK ENTERPRISES) 5,300 o 4018 1% 1000%
NOTES PAYARLE (2WIDERSK) ENTERPRISET) 10.000 ] LE 1 Ji0w 080w
NOTES PAYABLE (SWIDERSM ENTEFPRISES) 1.000 o 1.5 o L
NOTES PAYABLE (SWIDERSM ENTE PRISES) 2,000 o | 504 oare 850%
HOTES PAYABLE (SWIDERSK] ENTERPRISES) 50 ] b 00w T 80w
NOTES PAYABLE (EWIDEASK ENTERPRISES) 1.500 o 164 LR LY T 80w
CUSTOMER DEPOSITS e - I 000w 0 00
TOTAL 5 nsan % 0§ ITAET 100 DO%

* High erd ol renge of resscnableness ras vaed lo determne posaide 100 oversarrangs

HANGE OF REASOMABLENESS _Low MG
RETUSN O EOLATY 10 4% 17 Ja%
OVERALL RATE OF RETURN ¥ B0 10 77

WEKGHTED
cosT

5 o
18T
LRILY
00w
0o
Cirw
020%
[y 38
00w
LT L
001%
008w
o Dow

[Tt




J. SWIDERSKI UTILITIES, INC. (KINGS COVE) SCHEDULE NO. 2
TEST YEAR ENDING DECEMBER 31, 1996 DOCKET NO. 970645-WS
SCHEDULE OF WATER OPERATING INCOME
STAFF ADJUST
TEST YEAR STAFF ADJ ADJUSTED FOR TOTAL

PERUTILITY TOUTILTY  TESTYEAR INCREASE  PER STAFF

OPERATING REVENUES s 53630 § 0 $ 53630 § (6680)D §| 465,350

OPERATING EXPENSES:

OPERATION AND MAINTENANCE 27.841 (348) A 27,493 0 27493
DEPRECIATION (NET) 3433 1252 B 4685 0 4685
AMORTIZATION 0 0 0 0 o
TAXES OTHER THAN INCOME 1,508 2533 C 4,041 (301)E 3,740
INCOME TAXES 0 0 0 0 0
TOTAL OPERATING EXPENSES § 32762 § 3437 0§ 36219 §  (301) § 35918
OPERATING INCOME/(LOSS) $ 20848 $. 17418 s 11032
WATER SYSTEM RATE BASE $ 102417 $ 102417
RATE OF RETURN ON RATE BASE 17.00% 10 77%
RATE OF RETURN ON EQUITY 2517% 12. 4%

43




J. SWIDERSKI UTILITIES, INC. (KINGS COVE)
TEST YEAR ENDING DECEMEBER 131, 1986

SCHEDULE OF WASTEWATER OPERATING INCOME

TEST YEAR

PER UTILITY
OPERATING REVENUES $ 60,650
OPERATING EXPENSES:
OPERATION AND MAINTENANCE 40,081
DEPRECIATION (NET) 5,082
AMORTIZATION 1]
TAXES OTHER THAN INCOME 1,525
INCOME TAXES _ 0

TOTAL OPERATING EXPENSES  §

OPERATING INCOME/(LOSS) $_ 13082

WASTEWATER RATE BASE

RATE OF RETURN ON RATE BASE

RATE OF RETURN ON EQUITY

]

STAFF

STAFF ADJ. ADJUSTED
TO UTILITY TEST YEAR
o s 60,650
(1,990) A 38,071
228 B 8,265

0 0

Jus cC 4 844

] 1]

3612 § 51,180

S 9470

$ 154,740

_6.12%

2. T6%

k-

5

SCHEDULE NO. 3A
DOCKET NO. 970645-WS

ADJUST,
FOR TOTAL
INCREASE  PER STAFF

75 0% 68186
0 3aomn
0 B.265
0 0

339 E 5183
0 4]
3§ 51518
3 16 667

$ 154,740

10 77%

12.34%




J. SWIDERSKI UTILITIES, INC. (KINGS COVE) SCHEDULE NO 3B (Page 1o 2)
TEST YEAR ENDING DECEMBER 31, 1906 DOCKET NO. 9706845-WS
ADJUSTMENTS TO OPERATING INCOME

WATER WASTEWATER
A OPERATION AND MAINTENANCE EXPENSES
1 Sludge Removal Expense
d.  To reflect lest year sludge expense. L 3 0 5 4134
2 Purchased Power
a.  To adjust to audited purchased power expense $ 408 5 611
3 Fuel for Power Produclion
a.  Toinclude fuel for diesel generator. § 63 5 0
4 Chemicals
a. Toinclude tes! jear chemical expense. § 742 $ 502
5 Contractual Services
a.  Toremove balance recorded on annual repor. $ (715 § (15.504)
b Toinclude operator cost for lest year. 3.102 4,851
t.  Toinclude accounting cost. 300 300
d. Tolinclude tesi year R & M expense. 2,807 3428
a8 To includo test year DEP lesting. 1,089 1,833
{ To include lest year meler reading axpense. 480 1]
g  Toinclude amorlized expense from last SARC 0 501
h.  Toinclude 1est year consultant expense 43 43
s 906 S (4.836)
8 Renl
a. To adjust 1o lest year rent expensa. $ 83 s 0
7. Transporiation Expenses
n To reflect audited transportalion expense, ] 26 s 0
8 Regulatory Commission Expense
a. Toreclassify regulatory assessment fees. $ (1,937 § (2.184)
b, Toinclude amorized rate case expense. 125 125
$ (1,812 $ (2,050)
] Miscellaneous Expanses
a. To adjusi to audited tes! year amount. 5 (774) 3 (340)
TOTAL O & M ADJUSTMENTS  §|  (348) $| (1.000)

15




J. SWIDERSKI UTILITIES, INC. {K& COVE)
TEST YEAR ENDING DECEMBER 31, 1906
ADJUSTMENTS TO OPERATING INCOME

B. DEPRECIATION EXPENSE

1. To adjust utllity balance lo match dupreciation rates set forth in

Rule 25-30.140.
2. Toinclude stalf calculated amortization expense.

C. TAXES OTHER THAN INCOME

To include payroll tax on test year salaries,
To include annual state corporate lax.

To include personal property lax

To include occupational license.

To include miscellanaous tax.

To include real es'ale tax.

WA LR s

D. OPERATING REVENUES

1.  To refiect staff's recommended decrease in revenue

E.  TAXES OTHER THAN INCOME

1 To reflect regulalory assessmeni fee associaled
with recommended revenue requirement.

Tao adjus! regulatory assessmenl fees on lest year revenue,

s&DULE NO. 3B (Page 2 of 2)
DOCKET NO 870645-WS

.3

$

WATER

4,600
(3,348)
1,252

WASTEWATER

8.533

(7,250)
2,283

1,204
055
50
928
30

2

152
3,319

7,536

(318)




J. SWIDERSKI UTILITIES, INC. (KINGS COVE)

TEST YEAR ENDING DECEMBER 31, 18986

ANALYSIS OF WATER OPERATION AND
MAINTENANCE EXPENSE

(601) SALARIES AND WAGES - EMPLOYEES
(603) SALARIES AND WAGES - OFFICERS
(604) EMPLOYEE PENSIONS AND BENEFITS
(610) PURCHASED WATER

(615) PURCHASED POWEF

(616) FUEL FOR POWER PRODUCTION
(618) CHEMICALS

(620) MATERIALS AND SUPPLIES

(630) CONTRACTUAL SERVICES

(640) RENTS

(650) TRANSPORTATION EXPENSE

(655) INSURANCE EXPENSE

(665) REGULATORY COMMISSION EXPENSE
(670) BAD DEBT EXPENSE

(675) MISCELLANEOUS EXPENSES

TOTAL

PER UTIL.

$§ 2460
7.200

0

0

4,194

A7

SCHEDULE NO. 3C
DOCKET NO. 970645-WS

STAFF TOTAL
ADJUST PER STAFF
$ 0 $ 2460
0 7,200
0 0
0 0
408 4,602
83 83
742 742
0 733
0086 8,021
93 1,549
26 301
0 765
(1.812) 125
0 0
(774) 932

$ (348) $§ 27493



J. SWIDERSKI UTILITIES, INC. (KINGS COVE)

TEST YEAR ENDING DECEMBER 31, 1886

ANALYSIS OF WASTEWATER OPERATION AND
MAINTENANCE EXPENSE

TOTAL

PER UTIL.
(7T01) SALARIES AND WAGES - EMPLOYEES S 2,460 §
(703) SALARIES AND WAGES - OFFICERS 7,200
(704) EMPLOYEE PENSIONS AND BENEFITS 0
(710) PURCHASED SEWAGE TREATMENT o
{711) SLUDGE REMOVAL EXPENSE 0
(715) PURCHASED POWER 7,057
(716) FUEL FOR POWER PRODUCTION 0
(718) CHEMICALS 0
(720) MATERIALS AND UPPLIES 826
(730) CONTRACTUAL SERVICES 15,504
(740) RENTS 1,642
(750) TRANSPORTATION EXPENSE 311
(755) INSURANCE EXPENSE 863
(765) REGULATORY COMMISSION EXPENSES 2,184
(770) BAD DEBT EXPENSE 0
(775) MISCELLANEOUS EXPENSES 1,024

S 400618

-18.

SCHEDULE NO 3D
DOCKET NO. 870645-WS

STAFF TOTAL
ADJUST PER STAFF
0o s 2,460
0 7,200
0 0
0 0
4,134 4134
611 7,668
0 0
502 502
0 826
(4,838) 10,756
0 1,642

0 3n
0 863
(2,059) 125
0 0
(340) 1,584

(1.680) § 38,071
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Attachment A

WATER TREATMENT PLANT '
Docket No. 970645-WOD Utility W - Date JULY 1997
17 Capacity of Plant 378,000 gallons per day
41 Maximum Dally Flow 232,000 gallonz per day
i} Average Dally Flow 206, 200 gallons per day
4) Fire Flow Capacity 120,000 gallens poer day
a) Heeded Fire Flow 120.000 gallona per day
%) Margin Reaserve 17,811 gallonas per day

b}

*Not tc exceed 20% of
presont customers

al Test Year Customers in ERC'a - Begin_ 169 End_]8g Av. _17¢

b} Cv tomer Growth Using Regression Analysis in ERC's
fur Most Recent 5 Years Including Test Year 9 ERC's

c} Constructien Time for Additional Capacity 15 Years

bl x @ x | {a) ] - 17,6811 gallons per day Margin Resecrve
Excessive Unaccounted for Water N/A gallona per day
a} JIocal Amount

b} Beageonable Amount gallons per day v of Av. Dally Flow

gallona per day v of Av. Dail,s Flow

el Exceagjve Amount gallona per day v oof hv. Daily Flow
PERCENT USED AND USEFUL FOR''ULA

(2 3 5) ¢ ¢a - ﬁl
I 1 =_(9H) 100*=% Used and Useful

The numb»r has been rounded

-19-
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Attachment H
i

d" 4
Docket No. 97 tﬁ’ﬁ—uﬁ l}t_;[l;[ty g g ] *ES W Date 1LY oy 7
11 Capacity 200 ERC'a (Humber of potential
CuUustomers wWitlhoul eoxXpatision]

-1 Humber of IEST XEAR Connections 17¢ ERC's day

al Begin Test Year 169 ERC"=a

b) End Test Year log ERC*s

] Average Test Year 176 ERC*n
11 Margin fAeserve 13.5% ERC Y n

*Hot to exceed 20% of
present cusatomers

a) ‘Custi.aer Growth Using Regression Analysis in EdAC*s for Most Recent §

Yeara Including Tesat Year b ER ' a
=) Construction Time for Additional Capacity 1.5 Yearn
ta) x (b) = 1.5 ERC's Margin Reserve

e

- B toh Usnd and Useful

** The number hus been rounded.

fx)j//_w L—amrmu.r.

_;l".




At tactiment

(TL] o ] ¥

bocket Mo, __970645-WS Utility _J,SWIDERSK] UTILITIES. INC. Date JULY 1997

1) Capacity of Plant &5 . 000 gallona par day
21 Marimum Dally Flow 22,400 gallona por day
3} Average Daily Flow £0,400 gallons per day
4} Fire Flow Reguirements NOT APPLICABLE gallona per day
5} Margin Ressrve 1,795 gallons per day

*tior to exceed 208 of present customors
4} Trest Year Customers in ERC's - Begin_l69 End_l82 Av. _17€

b} Customer Growth Using Regressirn Analysis in ERC's
faor Mos® Recent 5 Years Including Test Year 2 ERC's

¢} Construction Time for Additional Capacity 1.5 Years

ib) x & x [ la) - 1795 gallons per day

] Fxceasive Infiltration gallons per day

al Iotal Amount gallons per day P of Av. Dally Flow
bl Beaszgnable Amount gallons per day v cf Av. Daliy Flow

Exceanlye Amount gallona per day * of Av, Dally Flow

D UEEFD

biar + 1o Los

1 = 40% USE (*97) 100==% Uned and Useful

“97% is recommended because the plant is bullt to accommodate the development
of 19% bulld out connectiona, using design flow criteria rather than actual,
Halny 176 avg. test year connection plus 13.% for margin reserve divided by
1% bul ldout connectiona= 97T%

*+* The number has beon.rounded.
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Docket Mo. _ 970648-W§ Utility _J,SWIDERSK] UTILITIES. INC. Date JuLy 1441

1) Capacity 195 ERC's (Number of potential customers without expansion]

21 HNumber of TEST YEAR Connectlonns 171 ERC's day
a) Begin Teat Year 165 ERC'n
b) End Teat Year 117 ERC's
c) A :rage Test Year 171 ERC* =

i} HMargin Reserve 13,5 ERC's

Customer Growth Using Regression Analysis in ERC's for Most Hecent

5 Years Including Test Year 4 ERC's
) Construction Time for Additional Capacity L5 fears

fa) x (b} = 13.5 ERC'a Margin Reserve

EERCENT USED AND USEFUL FORMULA
i2 + 3}
1 - (95]) 100%*+* % bsed and Useful

** The number has been rounded.
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