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CABS BACJ!:OROtJNP 

In Order No. PSC-94 -0053-POF· EI, issued January 14, 1994, the 
Commission approved Florida Power Corporatlon•s IPPC) petltlon to~ 
approval of tariffs that provide a mechanism for the IPcovery 0 : 
costs incurred by franchised mun1cipal1t~es co corwc1 r electr i C 
distribution facilities from overhead to underground. Under the 
tariff, mun1cipalities contract with FPC to convert exlst.ng 
overhead distribution facilities to underground 1n d spec! f zc 
location, or Underground Assessment Area IUAA). ThL mun1c1pallty 
is responsible for securing financ ing to pay FPC {or the convers1o1. 
coots and for securing the agreement of customers in the UAA co pay 
for the conversion. FPC then bills the electrlc customers 1n the 
UAA for the agreed upon conversion charge on their monLhly cl<Jctnc 
bill a~d remits the dollars coll~cted to the municlpnlzty 

FPC proposed these optional municipal underground cost 
recovery tariffs in 1993 after receiving requesLs toz cost 
eaLlmatee to convert overhead facilities to underground fdcilit . es 
from a number of municipalities . FPC ind1ca•ee that the 
discuss1ons focused on ways FPC m1ght fa c 1l itate llw clttes' 
abi l1ty to finance the cost of provid1ng waderground Aerv1 cc to ItS 
custome1s. While several option• a re availoble to mun1C1palJt1es 
to raise funds, such •• increaead local taxation, municipal1t1es 
were reluctant to use them . As a result of the discusotono wnh 
the municipalities, FPC developed a method to rucove• thr• 
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underground conversion costs. On Sep tember 17. 1997, howeve•. FPC 
fil<:'d the instant petition to withdraw thin opti onal Unde•gr o und 
Ca~ital Cost Recovery tariff . 

DISCUSSION OP ISSUES 

ISSQE 1; Should the Commission approve Florida Powe1 Corporatton's 
petition to withdraw Tariff Sheets Nos. 4.124 and 4 . 125, Municipal 
Underground capital Cost Recovery , and to withdraw the Munl c tpal 
Underground Fee clause in Tariff Sheet No . 6.106. 

RBOOMMENPATION; Yes. 

STAfP AHALYSIS; PPC cites three reasons to withdraw its opt~onal 
Municipal Underground Capital Cost Recovery t ar iff (underground 
t a riff) . First, since the implementation o f FPC' o underground 
tariff on January 20, 1994, FPC has prepared 11 deta~led 
underground cost recovery estimates for municipalitl e s. The tari! f 
requires the municipality to noti fy affected customers of a pending 
undergrounding project and to provide the c ustomers with estimated 
c harges and an opportunity t o submit comments. None of the 
municipalities who requested estimates have 1mplemented t he 
conversion of their distribution system. FPC believes that t !t is 1s 
due to the realization by customer s of the h1gh cost of converting 
fac1li ties to underground. No additional reques-:s f o r a c o sc 
estimate are currently pending. 

Second, at the time the underground tartff s were 
a pproved , FPC agreed to pay some of the programming cost out o f 
o perating expe.nses. The progr amming costs. estimated to be 
$300,000. include FPC programming its Customer Service Syst e m t o 
show a separate line item on a b ill for a designated area o nly 
These costs do not change whethe r one or several munic ipalities 
undertake undergrounding project:& . FPC now believes that the 
underground tariff will be utilized, if at all. by o nly il few 
municipalities, which does not justify FPC a:1d 1ts tatepayerti 
absorbing the programming costs. 

Finally, FPC cites t he uncertai nty assoc iated with po sstb le 
retail wheeling in the future. If the custo mers 1n t he aff ~cted 
UAA choose a different electric supplier, FPC bel ievc a J c wo u I d 
l ose the ability to collect the under~round fee. 

Staff • a recommendation to approve the i nsta nt pet~t i on is 
based primarily on the fact that this 10 an optional tariff whJ c h 
has never been applied . FPC's expectations t har num~ rouo 
mun icipal i ties would utilize this tarHf dJd no r rnaterlill JZC 
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Staff a lao notes that municipall t ~os have other opt ions t:o f i nanc•· 
undergrounding projects. such as special property assessm<'nl u or 
local taxation. FPC's petition to wit:hdraw t:he undcr·ground t.l: if t 
does not prevent a munic1pality from convcrt1ng over·heold 
dlstribution facilities to underground. 

ISSQB 2; What should be the effective d<itf' of the tatd! 
revisions? 

RECOMMKNDATION; The effect ive date should be Novemb~r 4 . 1997 

STAfF A&LYS IS; The tariffs should be withdrawn •·fi\!CliV•· 
November 4 , 1997, as requested by the company . 

ISSQB 3; Should this docket be closed? 

BECOMMBHQATlQN; Yes. If no person whose substantial Interests arc 
affected by the Commission•a order in this docket !:lea a protest 
within 21 daya of the issuanc.e o f the order. this docket should bt' 
closed. If a orotest is timely filed, the tariff should rematn ''· 
effect pending resolution of the protest. 

STAFF ANAJ..XSI S; If no person whose substantial interests are 
affected by the Commission's order in this docket f1les a protest 
within 21 days of the issuance of the order. th:s docket should be 
closed. If a protest is tlmely filed, the tariff should rem.:tin 111 

effect pending resolution of the protest. 
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