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DATE: October 22. 1997 ~ 

TO: 
FROM: 

Tom WilliamJ, Divilloo of Communications 00 /rfC-
David J. Draper, Divilion of Auditing and Financial Analysis .:..J ~ 

RE: Doc:lcet No. 91U17-n. AmericaTel Corporation, Financial Analysis for eer4f'cltJO 
Application for Iouutate Ioterexchange Telecmrununications Service 

Section 364.337 (3). Florida swuces, requires the followma: 

The commission &hall grant a cenlfiCite or authority to provide intrastate inte~xchangc: 

telc:communications service upon a sbowing that the applicant has sufficient technical , 

financial, and managerial capability to provide such service in the geoiJ'Iphic aru 
proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The Legis!•Dt~ finds that the competitive provision of telecommunications service, 

including local excbange telecommunications service, iJ in the public interest. 

(4Xd) The Commission shall exercise its exclusive jurisdiction in order to: (d) Promote 

competition by eocou.ragina new entnnts Into telecommunications ll1IJ'kets ... 

Regarding the showing of financial capability, the Finance staff has analyzed the audited 

financial statements of AmericaTel Corporation (ATC). a wholly owned subsidiary of Entel 

~tiona! B. V.I. Corp .. for tbe period ending Deccmbea 31. 1996. As the anacbed schedule 

--.....ibows, ATC has sufficient common equity but bas minimal liquidity and ~ned a negative net 

Ar'P _ income for the period. 

CAr 
C' :u In this matter. ATC is asklna for a certiliale 10 provide lXC service. For purposes of granting 

C rn - --a cenificate based on the financial information provided, lhe fmancial capability appears 

---m.inimal. 
r: ' ~ "'' --·-
~~ -; _ Although an analysis of the fUWICial statements ~veals tbe applicant is In a minimal fmancial 

_,. 
1 

-- position, the applicant attests to Its financial capebiJity to provide and maintain the proposed 

}! -
telecommunications service by notina that the parent corporation will suppon its subsidiary if 

additional capital or financina is. needed. Based on this showloa. the applicant appean to meet 

1-.:• _ _ _ the financial capability st.and&'d of Section 364.337. Florida Statutes. 
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DOCKET NO.: 971387-TI 
AMERICA TEL CORPORATION 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM AUDITED FINANCIAL STATEMENTS 

AS 
OF 

12131196 

CURRENT ASSETS $991 ,080 

CURRENT LIABILITIES 3,202,342 

CURRENT RATIO 0.31 

CASH 160,129 

COMMON EQUITY 5,906,584 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL 5,906,584 

COMMON EQUITY RATIO 100°~ 

NET INCOME (4,714,903) 

RETURN ON EQUITY NMF 

NMF • No Meaningful Flgu11t 
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