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evidence which is proprietary confidential business
information.

3) When confidential information is used in the hearing,
parties must have copies for ths Commissioners, necessary
staff, and the Court Reporter, in envelopes clearly
marked with the nature of the contents. Any party
wishing to examine the confidential material that is not
subject to an order granting confidentiality shall be
provided a copy in the same fashion as provided to the
Commissioners, subject to execution of any appropriate
protective agreement with the owner of the material.

4) Counsel and witnesses are cautioned to avoid verbalizing
confidential information in such a way that would
compromise the confidential information. Therefore,
confidential information should be presented by written
exhibit when reasonably possible to do so.

S) At the conclusion of that portion of the hearing that
involves confidential information, all copies of
confidential exhibits shall be returned to the proffering
party. If a confidential exhibit has been admitted into
evidence, the copy provided to the Court Reporter shall
be retained in the Division of Records and Reporting's
confidential files. .

Poat-hearing procaduras

Rule 25-22.056(3), Florida Administrative Code, requires each
party to file a post-hearing statement of issues and positions. A
summary of each position of no more than 50 words, set off with
asterisks, shall be included in that statement. If a party's
position has not changed since the issuance of the prehearing
order, the post-hearing statemsnt may simply restate the prehearing
position; however, if the prehearing position is longer than 50
words, it must be reduced to no more than 50 words. The rule also
provides that if a party fails to file a post-hearing statement in
conformance with the rule, that party shall have waived all issues
and may be dismissed from the proceeding.

A party's proposed findings of fact and conclusions of law, if
any, statement of issues and positions, and brief, shall together
total no more than 60 pages, and shall be filed at the same time.
The prehearing officer may modify the page limit for good cause
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Hitness = Exoffaxed By IL.D. No,

(LGS -~ 16)

(GS - 17)

(1G8S - 18)

(LGS - 19)

(LGS - 20)

Deacription

Cost Breakdown for
Typical Combined Cycle
Power Plant - 250
Megawatt Capacity Plant

Calculation of Risk
Adjusted Discount Rates

Summary of Risk
Analyses On Proposed
OCL Contract Buyout -
Example of Reasonable
Application of Risky

Cash Qutflow
Methodology
Florida Power

Corporation Savings to
FPC Customers Due to
OCL Contract Buyout

{DRI Base Case
Assumptions) - Example
of Reasonable
Application of Risky
Cash Qutflow
Methodology

Florida Power

Corporation Savings to
FPC Customers Due to
OCL Contract Buyout
(DRI Pessimistic Case
Assumptions) -~ Example

of Reasonable
Application of Risky
Cash Outflow

Methodology



ORDER NO. PSC-97-1372-PHO~EQ
DOCKET NO. 961184-EQ
PAGE 14

Witness = Rroffaxed By I.D. Mo, Deacription

Larkin orc

Stallcup Staft

(LGS - 22)

(KL - 1)
(s - 1)

Florida Power
Corporation Savings to
FPC Customers Due to
OCL Contract Buyout
(DRI Optimistic Case
Assumptions) - Example
of Reasonable
Application of Risky
Cash Outflow
Methodology

Florida Power
Corporation Savings to
FPC Customers Due to
OCL Contract Buyout
(Using Risk Adjusted
Discount Rates and FPC
Assumptions) - Example
of Reasonable
Application of Risky
Cash Outflow
Methodology

Exéerpt from Essentials
of Managerial Finance
concerning Risk-~-
Adjusted Discount Rates

Appendix I to Mr.
Larkin’s testimony:
Qualifications of Hugh
Larkin, Jr.

Net Present Value
Summary

Comparison of 26-year
Natural Gas Forecasts

DRI August 1997 25 Year
Gas and Coal Price
Forecasts



ORDER NO. PSC-97-1372-PHO-EQ
DOCKET NO. 961184-EQ
PAGE 15

Mitness = Exoffared By JI.D. No. DReacription

— DRI August 1997 Public

(P8 - 3) Utilities Structures
Price Index 25 Year
Growth Rates

— Risk Adjusted Discount
(PWS - 4) Rates - OCL Contract
Buyout

———  SUmmMary of Risk
(M8 - S) Analyses on Proposed
OCL Contract Buyout

Parties and Staff reserve the right to identify additional
exhibits for the purpose of cross-examination.

VIII. PROPOSED STIRULATIONS
There are no proposed stipulations at this time.

IX. PRENDING MOTIQMS
There are no psnding motions at this time.

X. BRULINGS
1. FPC’s Motion for Informal Prehearing Schedule is moot.

2. Staff’s Rsquast for Protective Order as to Florida Power
Corporation’s First Set of Interrogatories Propounded to Staff
was granted.

3. Staff’s Motion for Protective Order as to Orlando Cogen
Limited, Ltd.’s MNotice of Taking Deposition Duces Tecum of
Kenneth Dudley was granted. Staff’s Motion for Protective
Order as to Orlando Cogen Limited, Ltd.’s MNotice of Taking
Deposition Duces Tecum of Paul Stallcup was granted to the
extent that information beyond the scope of Mr. Stallcup’s
prefiled testimony is sought.
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OCL’s Motion to Present Live Testimony with respect to OCL's
Response to Order No. PSC-97-1009-PCO-EQ/Direct Testimony and
Exhibits is denied. OCL may not present the live testimony of
Commission Staff members Paul Stallcup and Kenneth Dudley as
adverse witnesses at hearing.

On October 24, 1997, OCL filed its Proffer of Testimony
Concerning Proposed Agency Action Order and Alternate Staff
Recommendation. The proffered testimony addresses the
:ollruing issues, which are not approved as issues in this
earing:

Issue: Whether the "sensitivities™ performed in support of
the Alternative Staff Recommendation are correct;
are inconsistent with planning assumptions and
methodologies or are appropriate.

Whether all assumptions from FPC's 1996 Ten Ye.-
Site Plan that were used to perform “"sensitivities”
by 8taff 4in support of the Alternative Staff
Recommendation were found to be suitable for
planning purposes at the 12/2/96 Internal Affairs
Conference whether each of the "sensitivities”
developed by the Staff in support of the
Alternative Recommendation are reasonable correctly
performed and developed and demonstrate the impact
of short-term changes in fuel price projections.

E

laaue: Whether the assumptions used in performing the
"sensitivities” in support of the Alternative
Recommendation are appropriate and appropriately
characterized in the Alternative Staff
Recommendation.

lasye: Whether the "scenarios of higher fuel prices and
higher rates of inflation [are]) consistent with
historical events over recent history” and whether
these scenarios "represent reasonable scenarios for
the future® are correct assertions and whether
inconsistent with the planning approach approved by
the Commission.

OPC’s Motion for Order Declaring Provision of Proposed Agency
Action Order is Deemed Stipulated, or in the Alterative,
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Any party adversely affected by this order, which is
preliminary, procedural or intermediate in nature, may request: 1)
reconsideration within 10 days pursuant to Rule 25-22.038(2),
Florida Administrative Code, if issued by a Prehearing Officer; 2)
reconsideration within 15 days pursuant to Rule 25-22.060, Florida
Administrative Code, if issued by the Commission; or 3) judicial
review by the Florida Supreme Court, in the case of an electric,
gas or telephone utility, or the First District Court of Appeal, in
the case of a water or wastewater utility. A motion for
reconsideration shall be filed with the Director, Division of
Records and Reporting, in the form prescribed by Rule 25-22.060,
Florida Administrative Code. Judicial review of a preliminary,
procedural or intermediate ruling or order is available if review
of the final action will not provide an adequate remedy. Such
review may be requested from the appropriate court, as described
above, pursuant to Rule 9.100, Florida Rules of Appellate
Procedure.





