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•aoOIIDIIGI 

(Hearinq convened at 9135 •·•·> 
OOMiftiiiOIIIa CL'Ua Let' a call the burinq 

4 to order. Woll1d you pleaae read the notice? 

5 ... JaXII Yea, Ca.aiaaioner. Notice ia 

6 hereby given that the Florida Public Service 

7 COD.iaaicn, purauant to notice iaauad Sept.eaber 25, 

8 1997, haa aet aaide thia tiae and place for a public 

9 bearing in Docket No. 970!512-EU, petition to reaolve 

10 territorial dispute with Clay .':coperative, Inc. in 

11 Baker COUnty by Florida Power ' Light Coapany. 

12 

13 appearance•. 

14 u. a.DLLI Ky nue ia John Haswell. I'm 

15 appeari119 on behalf of Clay Cooperative Inc. And with 

16 me today at the counsel table ia director of 

17 enqineerinq, Haraan Dyal , but he's not appearing aa 

18 counael, though. 

19 OC,Wfl'IIIOJID rn,aaxr Okay. 

20 D. :r.oo••• Good morning, commiaaionara. My 

21 name ia Hark Logan vith the lav tira of Bryant Hiller 

22 and Olive, o.n behalf of Florida Paver and Light 

23 cnmpany. 

24 D. BRDit And 1IY nue ia Patrick Bryan, 

25 in-house counsel vitb Florida PoWer ' Light company. 
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1 Kl• J&Yit Grace A. Jaye on behalf ot 

2 co.aieeion statt. 

3 OCIMWIIIIODa ot.a.Ut Do we have any 

4 prali.ainary utter• we have to taJce up? 

5 u . .:r&D• Yes, ca.aissioner . FPftL has 

6 banded around soae addenda to Witness Hood 1 s 

7 teeti.aony, and I will turn it over to Mark Logan as to 

8 bow be wishes to deal with thie. 

9 ('I(IKIIIIHO ... m.a•Jta Mr. Logan, it you have 

10 handed it aroun~, you haven t handed it to ue. 

11 Thank you. 

12 ... LOQIPI Actually, co.aiseioner Clark, 

13 th .. e are ahanqea that have been provi~td to Clay and 

l4 to Staff SOJletiJae ago to Mr. Hood 1 s testi.aony. What 

1!5 we would propose is •1•ply to deal with them when 

16 Mr. Hood is called to the stand after he is sworn. 

17 COMXTIBIO ... ot.aa&l I think that is a qood 

18 idoa. One ot thea is a cbal\CJ• to the testi.aony . 

19 JOt, LOG'•• I ' ll sorry, co.abaioner Clark. 

20 The other two exhibit• are what is ee~entia1ly on the 

21 eaeel, they are de.aonetrative exhibit• . It will not 

22 be introduced into evidence. It will be part ot 

2 3 Mr. Hood I. 8UJ111Ary. 

24 COIIOIIBalODa eta•"• Okay. And you 've given 

2!5 to Mr. Ha•vell? 
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1 D. D8RLL1 1 h.ave the changes to the 

2 teatiaony of Mr. Hood, and aa Mr. Logan and I .tqreed, 

3 we bave no obj.ction to the obanqea be wiahu to aaJc.e 

4 to his direct teatiaony provided thlt we have the 

5 opportunity to oroaa exaaine bia on why he aade those 

6 changes. And, oortainly, we would expect to cross 

7 exaaine hia on the other two doouaanta, but 11r . Logan 

8 has advised .. tho .. would not be introduced into 

9 evidence. 

10 oo••uatoaa cn.aa•a okay . 

11 a. DIULLI Another aatter, Collllllissioner 

12 Clark, is that I belit.ve Mr. Logan -- correct me if 

13 I •a wrong -- we •ve aqreed that we would waive openin.g 

14 stateaenta and reserve that for the posthearing 

15 briefs. 

16 C'O'QII88IOIDIJl CLnJ:a Good. Tb.at sounds 

17 qood . Anything el .. , Ks. Jaye? 

18 K8. JAYal Yes, COIIIlllisaioner Clark, I would 

19 like to r .. ind the parties that transcripts are due on 

20 November 15th, briefe are due on Nov.aber 24th and the 

21 Staff reco.aendation in this aatter ia due on 

22 Decellber 23rd. 

23 ('O!ftltaazoua C'L''Ka Let .. ask a question. 

24 With r .. peot to the teatiaony, are we 901119 to take 

25 direct and rebuttal at the aaae tiae? Did you cover 
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1 that? 

2 

3 reac!a, we would c1o th ... aeparataly. 

4 aatiMliiiODa CLaUt You know I • .ieeed that. 

5 It waa probably 1n the beginning on u:l the 

6 boilerplate that I Jtinc1 of ekip over anywaya. 

7 ... ZOG'P• co .. leeion•r Clark, actually I 

8 4on•t think it•• aoaething that•• been diacuaaed by 

9 the partiea, and we have no objection to proceeding 

10 either way. 

11 c-•fJ'NIODa m.aawa I.a it: covered in there? 

12 You have no object~on to e~ther vay . 

13 Mr. Ba.vell, vaa it ia your anticipation we 

14 would do thea •eparately? 

15 a. a.nLLt Yea, aa•aa, but it you'll give 

16 me a llinute, l.t ae aee how thie would work. 

17 

18 

C:OMMJIIIODa CLaUa All right. (Pa\Uie) 

Kr. Haswell. 

19 a . a.nLLt commissioner Clark, I 

20 apol04Jba. I actually prepared for the particular 

21 orc1er that we are in and -

22 cet'MllllO ... CLaUI That•e tine. I think 

23 we can do that. 

24 

25 

a. a.nt.Lt Okay. 

CCWMliiiODa m.aaw, All right. Do we have 



1 any other preliainary aatt.n to take up? 

2 a. J&Da Not that I'a aware of, 

3 Ca.aiaaioner Clark. 

C O"'"' .. XODa CL'•XI All rigbt. Wbat I'd 

5 like to do ie aek all the wit~••• Who are here to 

6 atanc1, anc1 I'll .vear you in at the eaaG tiJM, anc1 

7 then, Ill'. Loc)a:n, you can oall Mr. Hooc1 to the atand . 

8 (Witneae .. collectively avo~.) 

9 Thank you. 

10 ... 1041 Pa ca.aieeioner Clark, Florida 

11 Power ' Li9ht 'WOuld call Robert A. Mood to the etand, 

12 pleaae. 

13 - - - - -

14 aoua a. sooo 

15 vae called aa .a vitn .. • on behalf of Florida Power ' 

16 Ligbt co~y .and, baving been duly avorn, teetified 

17 •• follove: 

18 DIUC7 IIDMJ'D'liOP 

19 Blr ... xncDPa 

20 Q Good aorning, Mr. Rood. could you etate 

9 

21 your n~e and lbuaineee addreea for tbe record, pleaae? 

22 a It'a Robert A. Hood, C25 Williaaaon 

23 Boulevard, Daytona Bucb. 

24 Q And IU'e you the aaae Robert A. Hood that 

25 c.auaed to be p:refiled direct. teetiaony dated July 28, 



1 1997? 

2 a Y .. , air. 

3 Q And if I ven to a.k you the questions 

4 contained in that pnfiled cUrect teatb?ny today, 

5 would your ll!\JnNira be the .... , or do you have any 

6 change• or addition• to your teatiJiony? 

7 a There is en llJI4U'Mlaent to the teatiaony. 

8 Q Okay. 

10 

!il a. !MI•a Coai•aionera, in•t-d of bavinq 

10 hb run tbrough it, you all have it before you, unless 

11 there'• any particular question• vith the cbangaa? 

12 CC*"'I8101111Jl cr.a••a Let .. just ask. Let 

13 ae look at it for a ainuta just to aaka sun that I 

14 think it ' a CJOinCJ to be clear to tba court reporter 

1!5 What the chancJu are. 

16 Let aa ask you a question. What you have 

17 hare than becOMe vbat • • quoted •tartinCJ •aaaecS upon 

18 our unc!ar•tancUng. • That beco .. a C1 

19 a. ~··• I'a •orry, CO..iaaionar Clark, I 

20 don't follow you. 

21 

22 15. 

23 

24 

25 

a. r.ocD•r Okay. 

(nl'fla81011W1t cr.aua Linea 11 through 13. 

a. !MI•a correct. 



1 CC*'"'Uiomnt cn.aua You •trio th- and 

2 1naert the follovi.ng. But aa I to underat:.and that 

3 thia b in effect a nev C1 

11 

4 a. !MI•a Yea, aa•u, you're correct. And 

5 the .... vith 20 throuc.Jh 22. 

6 o "'Hicwn era••• All rifbt. What I'd 

7 liU to note for the reoorct, you have •u.b•ittect 

8 written cbancJ•• to Page 15, Linea 11 and 13' ancS Page 

9 15, Linea 20 through 22, you atriU thoae linu anc1 

10 irwert What you have on the written page. And I think 

ll, that vill be auffioient for the court reportf'r. 

12 With thoae Ohangea, are there any other 

L3 addition• or correotiona? 

14 nt"Daa .x»Da No, there'• not. 

15 a. LOG••a ccma.i .. ioner Clark, I would •ov• 

16 that Kr. Hood'• praflled dirac:t te•ti110ny be a4111ttec1 

17 into the record u it react. 

18 OQINIHIOJma m.a••a It will be in .. rted in 

19 the record •• thou9b read. 

20 Q (~ Mr. Lo9U) Kr. Hood, did you bave any 

21 exhibit• to your prafilect direct teati•ony? 

22 a Prefilect Exhibit• 1 through 13. 

23 xa. LOGa.a Ccmai••ioner Clark, I vould aove 

24 that thoae eJthibita be .arUcS for identification. 

25 <»'"n••:roaa OJ.a••• we vill •ark a• Exhibit 

1 



1 1, R.A. Bood Bxbibiu 1 tbro\aiJb 13. Tbey'll be a 

2 COJII)Oeite eXhibit. 

3 (CO.poeite Exhibit 1 ur)(ed tor 

4 identification.) 
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BEFORE THE PUBUC SERVICE COMMISSION 

JliLORIDA POWER & UGRT tX>MPANY 

TESTIMONY OF ROBERT A HOOD 

I)()CDT NO. 970512-ID 

JulJ ll, 1997 

PleaJe state your IWIH ud buaia .. acldraa. 

1 3 

My oame ''Robert A Hood ' nd my bwlneaa ad~ b 425 Willi•INOO 

Boulevard. Daytona Beac:b, florida 321 I 4. 

8J ••o• are yoa employed aod lo wbat posldoaf 

I am emp&oyecS by the Florida Powa-a Ujbt Compmy (FPL). I 

15 aJmSI1Iy terve in the c:.apiCity of Diltribution Director. 

16 

17 Q 

18 A 

19 

20 

21 Q 

22 A 

PleaJe daatbe yoar edaeado.W bacJI&nluod. 

I bwo a BICbelor of Science 0esroo in Busineu Administration a 

~'jq hm RoDiN Colleac. 197§. 

PleaJe diacrlbe JOUr prolaslonal bacqrouad. 

I bepn my c:anN~rwith FPL in Febnwy, 1964, terVing for 

I 

_j 



1 4 

1 approximately 18 )'Ull m varlout captdtles In tbe CUstomer S«vioe. 

2 Draffin& Jinaineerina. Commercial Service and Dimiburion I 

3 Tf'IDIIllitslott Supervi&loo Areas. From 1u.ne 1982 to Mardi \986,1 

4 leMld u tbe Ditttic:t Geoeral Manaaer for Mlcdeony, Aorida, wblcb 

S Included all or pordoos ofNuuu. Duval, (!lay, Alachua, Bradford, 

6 Baker, Unloo aod Pusnam Countlea, My responsibWties included 

7 maNai"' tbe work force respooslb&e for cwtomer ICtVice IGtivities 

8 and for tbe deAsn, COOII:rUdioa, mainzcnanee of all distribution 

9 &cilitiea, indudina budptina activities. 

10 From March 1986 to 1ul,'y I )195, I beld various management 

11 posltiooa iocllyfq Dillrict Opentioaa Manaaer • Daytona Beadl; 

12 Diltric:t Geocnl Manapr • Central Florida; Construction Manager -

13 But~ aod Area Diltributioo Manaaer ·North Area. which 

14 included But Cout c:ounUc. ftom Palm Bcacb County north, u well u _ 

1 S inland counties. My retp<"'sibilitles induded manaaina tho work 

16 Con:e responsible Cor desip, c:onstnlctlon, c:wtomer ICl'Vice, operatiooa 

17 and maimeneoce oftbe diJuibutioo &alit!es, jncludina budgeting. li:ne 

18 c:learin& •eement ecquisi1ion, nwimmlnce of transmission and 

19 ••batioa &cilitiel inelndina laod m~nqemeot. 

20 From 1uly 1995 to Septunber 1996,1 bdd tho polition of Distribution 

21 Director, Northoaa R,epoa. wblch Included all But Cou& Countla 

22 from Palm a.cb County O?rtb. u well u ldKbod inland cowules. 

2 

j 
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My rapouJ~"billties included the manasins of the work fon:o rcsponJible 

£or tbe desian. construction, opera.llon and maintenance of the electrical 

diJtributioo ayaem. 

Prom Se,ptember 1996, 1 have held ray current position of Distribution 

Director and have been on a apecial project working with the 

Regulatory aod LqJill.a3ive &r®PI at FPL. 

What .. tile Pll'I)Oie or your tatUDOII:y1' 

The iJUI'POM of my test.mony iJ to eltibli&h the factual basis for the 

Commi.uion to make a detenninaUon that it iJ in tbe .,ubtic interest~ to 

allow FPL to provide acrvice to River City Plutlcaln Baker County. 

F"m&, I will aenenJly descnDe Baker County, the geographical 

ana of the dlapute in central Balcer Couaty, and tho history of territorial 

aareemena in Baker County. 

Secooc1. l will descn0e the existing FPL facilities in Baker 

CouDty an4 their purpose. 

Third. I will povide a description oftbe projoc:ted arowth In the 

uaiDd PPL'a ~to saw that pnl'jected arowth. 

Founh.l will clesc:ribe FPL's options to provide service to River 

City Plutlct. 

And fifth. I will provide FPL't position on ialuca ofwby FPL 'a 

P~u in the best intcrau ofbodl FPL and CJ.y Electric 

3 

• 



1 6 
I Cooperaive'a c:wtomcn and why FPL should be &llowod to provide 

2 11Mo1 to lUwr City~ 

3 

4 Q Pleue provide a aeaeraJ delcripdoe of Baker Couaty. 

s A Baker County Is located iD aonh F1ori4a, be rdered on the west by 

6 Columbia Coumy; on the eut by Nuaau, Duval and Clay Countlea; oa 

7 tho lOUth by Unloa and Bradford Ccomriee; llld oa the nonh by the 

8 State ot Gecqla. 

9 Baker County Is primarily ~ apicultural and coDJCrVation ara iD 

10 aature, beviDa tho ~' Nadooal Wa1dlif'e Rcfuae, the Natwo 

ll Coalervlllcy and Oaceol.a National Forat compriJina over halt ofitl 

12 land ar-. The ooly IDcorpon1ed area In Baker County are the City of 

13 Mwxleill)' and tho Town of Glen St. Mary. Unlncorpotated araa of 

14 Baker County include the com""•nltlea ofSanderaon llld Olustoe. 

IS Dewllopmcat cooai•• of primarily lb!,alo-&mi.ly and mobile home 

16 resldenra. (R A Hood Exhibit 1 u70 Comprebensive Plan for Bilker 

17 County) 

18 

19 Q l'leaN provWe a popapblcaJ cletcrtpdoo of the dlaputed area. 

20 A The.,.. of tho ditpute Ia an Industrial puk localed iD central Baker 

21 Cowlry, lOUth or us lfiahway 90 (SJllO), north oflmenwe 10 (SR 

22 8) llld immediateJy to &he eut ofFPL'a Wcremill Substation. 1be ata 



Co"D 1 ') 
of the ditpute it depicted onll A Hood EJdaiblt 2 I (PPL 

2 DrrNiat 2YS2+t01, Wtremlll Suhttltion Area). 

3 River City Plutb, IDe.., the teCOOd laraal PVC pipe II'III1Ufllenu148 

4 pau. in the US, it co~ a 130,000 squaro f:>ot, SS.6 million 

S plul Oft a 28-tere alto in1 tblt IDdultria1 puk. ld,acent to an exiJt1na 
. 

6 PPL iDduJirial GUilOOI«, Florida Were and cable, and approximately l/4 

7 mile llll ol PPL'a W'aemill Subltadoa. 

8 

10 c .. ..,.. 

11 A 

12 PPL and Obf'eoob Rural EJecuic Coop have eucuted a tenitorial 

13 aareemeot in Babr County, with ORSMC'a taritory in the oorthcm 

14 balfand PPL'a cerritcry beiDa in tbilwrthcm balfofBalcerCounly. 

IS (R A Hood E.xbibil3 Cot'l • FPL d.rawlna 8-0000-03, Baker County 

16 territorial boundary map with OREMC) 

17 

18 Q WIUdl tl1lltf kat llJatoricaiJ Mn'ed Ia tiY Yidalty or tile dbpated 

19 .,.., 

20 A 

21 PPL MWt the mt,lority ottho CUitoaMn. PPL bu ICMid thia ana or 

22 the diapute, Ilona the US HiJirway 90, lDtental.e 10 corridor, the City 



... --- . ......... ___. 
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1 of'Micclleony, TOWll of Glen St. Maty, communitiel ofSandenon and 

2 Olwteeand surroundina arcu. lnltiahervic:e d&tes back to 1938 in the 

3 Sandenon and Olustee areu and 19261n the Macclenny area 

4 There are DO rec:on1a prior to 1926, wba:l FPL wu incorporaled. 

s 

6 Q Bow ... , cuatomtn doa FPL Nn'e lA Baker County? 

7 A FPL pcvvideiiCI'Vico to approximately 6,300 1CC0UDU in Balcer 

8 County. 

9 

10 

II Q 

12 

13 A 

14 

Dleei'IM dtelocadoa, parpote, tnM utcl capadtJ ol FPL'a aiatbl& 

tacllda u of tile mu.a date oltbe pcddoa to rt101ve dae dlapate. 

FPL'a nisrioa &cilitiel in Bilker County include a tranJmiJaion Une, the 

Baldwin • Cohnnbia 11 Slcv line; two di.Jiribution IUbttationl, Macclenny 

lS Subaarion and Waemill Subswion and a distribution system whk.b 

16 aavea cwtomcn in Balcer County. 

17 Tho BaJdwiD • Cob •mhia II S lev line COMeCU Bl.ldwin Substation. in 

18 Duvll Cclunty, to Columbia Subst.atloa, In Columbia County. Wtremlll 

19 and Macdeany Substatlona are fed ftom ithia trii:J.smiaalon line. There 

20 are coop ticilitia that are abo fed off'tbe Baldwin • Columbia II S lev 

21 line, namely, Maoccloala Sub near Macdenny (Okdenob Rural Electric 

22 Cooper&tJw). Tuller tit a in Lab City(~ Electric Coopcrllivo) and 

6 
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1 Sandenon Substation in Baker Ccumy (Clay Eleeuic Coopenllive). 

2 FPL'a W'uemill Subltatioo Ia locmed at t:he intenec!'on ofRhoden 

3 Road and Waemill Rold, approximately 1/4 mile from the dlsputed 

4 area, In Sandenon, Florida. Wlteniill Substation provides service 

S to the coaummity of SaDdenon and IUIT'OUndiog areas and to an FPL 

6 industrial cuatomer, P1orida Ware and Cable, adjacent to the lnduatrial 

7 areeln dJJp.rte. Wlremlll Subutioo wu COOJttUCted in 1976111d 

8 pracotJy bu a c;apiQty r&Una of 44 mVL Tho c:wrent load at Wlrcml1l 

9 ia a.s mva. 
U>J'o\11 

10 (R A Hood Exhibit 4 I N.B.D. l''ransrnission PatrOl Map l-19) 

11 

12 Q Pleue d'acribe dae fadUtia FPL hu buUt to JtrVe Ita WltOIDtn 

13 In tile lfta or dlapate. 

14 A In the Immediate uea of the dlJpute. FPL bu an existJns diJuibutlon 

IS Jl!Wion. W'~Rm!D Sub~ AI mendoncd above, thil ~ 

16 wu COCIIUUCted In 1976 and baa a Clpldty of 44 mva. Wtn:mi.ll 

17 Subata&ioo bu two foeden, Foedcr IS61 and Feeder 1562. 

18 Feeder I 562 ia a rural feeder aavina a major prison, the community of 

19 Saocl«wo and the IUITOWldina area. 

20 Feeder IS61 1CtVC1 an lnduaria1 ~.o.me:r, Florida Wire A c.blo, 

21 bmnedi .. ely ldjaceot to Wuemill SubPation. Florida Wire and Cable 

l2 la located adjaceot to the lite where RM:r Ciry Plutica la 

7 



20 
COilltrUetins itJ new plant. 

:! Wltemllll Subswion wu conatruc.t.od with plana to sesve addltlonal 

3 eu~tomen ill the undeveloped area or the IUbiW.ion. includina tho site 

4 where River City Is cons1JUCtina its plant. u well u surrou.nding an;;s 

S betviec:o Glen St. Mary, on tho eut, and Olustee, on the wt4t. 

6 

7 Q Dacribe tbe rellabWtJ provided by FPL'a Wimllm Substation, the 

8 •IJeteda• wlalclt woRld p~ NrVIce to River CltJ Pludclf 

9 A There have been no ou:tqea at Wlremill Subawlon ~by lltbsUtion 

1 o equipll'lellt in the lul five years. 

11 

12 Q Dauibe the nllabUity prvvlded by FPL'a BaJdwba · Columbia 115 

13 lev b'IDimlaloa Uae, provkUna HrViu· IO WlremW Sabttatioaf 

14 A Wtremlll Sub la MrVeCI by a radii! tap from tho Baldwin • Columbia 

IS 11 S kv line. The radii! tap la approxiJNtely 2 mila Jona. The 

16 iruerrupdon history of~ Baldwin - Columbia II s lev transmission Unc 

17 111ow1 there have boc:l.l only three (3) outap aocc 1992. The Jonaest 

18 outqe dunlioD wu 14 minute., whlcb OCCWTed durin& the M&tcb 13, 

19 1993 "Storm oftboCentwY'. Buod on the blatorlca.l perfonuance for 

20 the 1ut 6vo yean, there hu bec:o an average of three (3) momentuy 

21 interruptions per year. 

22 Q Wbat b the apeded cutomer load ud aav p9Wtll lA tbe 

8 



2 1 
dJipoted araf 

2 A Sued on biJtoricalload SJOwth and infomwion from estimates of 

3 lbture c:onstructioft planJ, the expected load and etiCtiY growth in the 

4 disputed area b projec:led to be 1.2% per year throup the year 2001 . 

s However, thl.a f0111a1t does DOt take into IQXlllt:l d'.e likely addition of 

6 any aisnl:flcant, lqe load c:uuomen wbo may locate in the area, su.c:b 

7 u River City Plalaica. Wlth River Clty Plutica inc:luded in the 

8 estimau, the expected load and eDer~Y vowth would be 24.,...4 throush 
eo,.." 

9 the year 2001. (R A H.oo!J EJtbibit S I P-.ve Year Plan - Nonh 

10 Florida AR&- tv'tremlll) 

11 

12 Q Dacribe the propONd locatio• ror the R.iva- City Pludcr radllty 

13 ud dJataace to u.lsdaa FPL Cadlida. 

14 

IS A River City Plutlca' lJO,OOO.equare-foot plant b bei!ll eonstNCted on 

16 28 ICt'OI of a~ trKt in an industtiall area, located to the east of 

17 fPI..'• W'nmiU ~ The di~mco fivm FP1/t w~ 

18 Subswioo to River City Plutic'1 lite II approximately 114 mile. 

19 

20 Q Dacribe River City l'lutk'1 uddpated load ud danud. 

21 

22 A River City Plude'• demand b expected to be in exceu of2000 kwd, 

9 
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with the piiDt opcntina 24 houn a day, 1 days a week and having an 

2 apected toed &ctor in eacc:eu of ~mi. 

3 

4 Q Wlaat addldoeal fadllda wollld FPL coutract to provide 

s onnrs d priaarJ len'lce to tbb cutoa.er, COIDpanble w tile 

6 ••Ice plt•'Hd b7 a., I'Jedrtt Ia dleir rappue to FPL'a 

7 lDtaToptory nf (FPL'a Flrlt Set ofllaterroptoria to Oay) 

8 A 

9 Plullcl by CODlU\lOiina an owrbcld fecclcr oo wood pola ftom iu 

10 Wuemilll subiWioo. 

11 

12 . Q What woald be FPL'a (1) an to provide dlll comparable overtaad 

13 priaarJ MJ'riee, (b) dle ...,... or dae to provide dle Nl"\'ke ud (c) 

14 eocu to dab CII.Coastrf 

IS A (I) FPL'I COlt 1.0 provide comparable cmrbeld primary aerYic:e to 

16 Rivet City P1u&lu would be $19,19-4. 

17 (b) Thil aeMce would be ptOVi<lod wi1hio four ( 4) woeb, *' 
18 (c) oo cost to lllver C'rty Pludet for this .compatable overbold primary 

19 teMce. 

20 

21 Q »o. PPL DOf"'D&&IJ coucnct overtaead lhle a1aa1loa wlrllout 

22 UIWIJ lllto conalderadoa f11ture vowtbf 

10 
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J A No, FPL would DOt oormaUy provide tcrYice without takina lmo 

3 area. 

s Q 

6 ,...., eerv&ce to dll• cutomer, takblalDto ~ulderadoa f'lltare 

1 pow*' ud FPL'• •u•nt datp pradJeelf 

8 A FPL would COOittUCt an UDderJround puDoffout ofWlremiJ! Substation 

9 to an ovediMd feeder oo wood poMt wina larpr overhead conductor to 

I 0 IOO>"''""'"date powth. 1'be power line route will NO lOUth out of 

II Wtnmill Subttadon. tileD eutlloaa Rhoden R.otld for 1935 feet, then 

12 aonh tor 1 ou feet ror a tocalllne ICID81h of 2950 foot to the c:wtomer' • 
c..o..o 

13 point otWYice. (R A Hood E:dllbit 6 I Ovetheld lob Sketch) 

14 

15 Q WUt wOt&ld be FPL•• (a) COlt to Prov!dt daJI overtlead prtiiW)r 

16 Mn'lee MCMI•odatial P'OwtJt. (b} tiN lcolfll of date to provid,e tlte 

17 Mn'lce aad (e) c..u to tJae cutoma'f 

11 A 

19 lfOWlh would be S 39,01S. 

20 (b) Thil ~would be provided within four (4) weeki, at 

21 (c) No oo.u to the CUitomet for t.bll owrbeld primary ICMc:e, 

22 since it doel DOt exceed wual and CUitOnW'y lfl'\lice per 

ll 
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I Plt'llfl&)b 2.2 otFPL'a 0enn1 R.ulel and JleaulatiOftl.. ror E1eetrio 
Gof40 

2 Savlc:e. (R A Hood, Bxhibit 7 __!.. Rules and Rqulations) 

3 

4 Q Wlat otber racUidte would WL eoutnaet to teCOIDJDOdata fVtvre 

s am••• ~ a. t1te .U.parted araf 

6 A To ec:mmmodato the fiJbue aroW1h, FPL would add a new IUbsWion 

7 feeder position in W'uemill Subl&alion, consiltina of three~ 

8 voltlp fW8U]alon and 1aoc:iated but work. 

9 

10 Q Wlat wOIIId be (a) JIH.•a cott ror tMMIUIIRIUoD latprovttDeata, 

11 (b)._.... ot time lo collltnsd tbe fadllths aDd (c) coat to die 

12 cwtomerf 

13 A (a) FPL would add lbeae tinaJo-pbue volcqea resuJalOf'lll a cost of 

14 $64,600. 

IS (b) Tho c:ooJINC:lion c:ould bo c:omplctod within tho four (4) week time 

16 period required for tho feeder c:otlltJU<:tion. 

17 (C) There would be DO c::ott to the customer t0r thiJ tubstllion 

18 improvement. 

19 

20 Q. IJ PPL capable ot provldlaa adequte ud rtUable eledrk Mrricc to 

21 tbll cllltoMa1 

u ,.. v m 11u ·IliA ~ ~and~· extend _c:J, - ~? • _q_ - -~ ltytQ 

12 
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diJUibution tidlities to prows. adequate l1ld reliable lefViee to River 

2 Ci1y PluUca. 

3 

4 Q Daertbe tile rd!ablltr provided by PPL'• aaal ud cutODIUJ 

5 IU'Vict. 

6 A FPL'a plan Cor IWidard overbead eervice to Rivet City Plastics will be 

7 vtry reliable. In pnenl. tho number ofintenuptionl aeeo by a 

8 cuatomer is bMndy proportioniJ to tho length of tho line aerviJJa tho 

9 QJitomer. Tbe lhofter the liDI, tho lower the ·Ciq)OtUI'O to typic:al 

10 illterruptloas. Tbe liDe FPL hu propoMd to serve River City Pluticl is 

11 only 2950 feet lrom the IUbltatioa bcalcer to tho c:wtomer'a W:llltia. 

12 

13 Q IUYw CkJI'Wtla lau upreued laurat bl badaap or doal reect, lD 

14 wt&at IUIUier cu PPL provide badalp or doal aemee to JUnr Cltr 

IS Plutklf 

16 A FPL can offct Riwr C'rty Pl.utica acveral dlffetelll scenario• for b&clicu.p 

17 or dual feed, u follows: 

18 (J) BICkup aencnton 

19 (2) Overhead feeder wll.b overbead feeder backup. 

20 (3) Uaderpound feeder with ovcrbad f'oeder back:up. 

21 

22 Q Dacribe dle addJtloul Cadlltkt FPL woWd eoutnact to . 

13 
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1 aecoDllllodate a backup or dual feed reqaest. 

2 A FPL would provide badcup or dual feed flldlltia as follows: 

3 ( 1) Backup pnel"'ttR would be pro'olided throuah FPL Servica. 

4 (2) Ove:daead feeder with <Mrilead feeder bldwp • FPL would 

s provide dual feed &cilitlea to accommodate for ~ erowth by 

6 COftltNctina 111 ovtrhead feeder on a teplllte polo line. The 

7 power lille 10Utel will run lOUth out ofW"uunill SubJwion, then 

a Ilona Jt.bodea Road. thea IIOI1h to the c:~•aomet'• point or 
CoM, 

9 ICMoo. (P. A Hood Exhibit 8 I Dual Service Sketdl· 

10 Overbead with overtwd badcup) 

II (3) UoderJrouDd feeder with overbead feeder bldwp • FPL woulcl 

12 provide c1ua1 feed &cl1itica to acc:ommodato future srowth by 

13 co~ 111 UDdorJrou:ad feeder alona the same route as the 

14 ovc:mc.d feeder. The power lloo route1 will run lOUth out ot 

IS Waemill Subllllioa, then alooa Rhoden Road. then north to the 

16 C:Uil<M'*'I point ofiOMco. (R A Hood Exhibit 9 Co~P Dual 

17 SeMoe Sketch· Undtqrouod with overbeld backup) 

18 

19 Q Wlt.at W8111d be JIPL't (1) COlt to provide dab dual terVIce. (b) 

20 lellpla of daae to provide tbe terVke aad (e) cott to tbe eutorattf 

21 A For opdoo Ml: 

22 (1) Tbete would bo no COil to FPL for tbb dual ac.Mce. 

14 
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1 (b) The lqth or time to provide .rvioe would be dbtennlned by the 

2 customer and FPL Servica. 

3 (c) The colt to the cwtomer would be detenniDed by the cwtomer 

<4 and FPL SeMcea. 

S For option *2: 

6 (a) FPL'a COJt fur the dual feed service would ~: 

7 

8 

9 Tbrowover awitdl costa of 

s 39,985; 

s 20,550; 

$<40,000. 

10 (b) TbiJ aervic» could be provided within four (4) wcclca. 

ll 

13 ~~ ae.sse rv. baclwp e•en 11d e.\toe and s 46,866 awitdl) 

J 4 For option ##3: 

IS (a) FPL'a coat fur the dual feed I«Vioe would be: 

16 UndCI'Jf'OWid feeder terVic:e costa S 80,281; 

17 Baclcup ovabcad aervioe costa S 20,550; 

18 Tbrowovenwitc:h costa of S 40,000. 

19 (b) Tbla aervioe coW4 be provided within four (4) weeb. 

"O 0 P"PSub!tiM:' ll&"t: I~J.or L:lJin.,Z0:~2 ~1-\ Line t-2 pe.16 
AI -~1 ~"t88;M JOR-.t --~ ~dltobD 

21 .-ueeeut 6om tbo m1omo. 

2l (I 1Q;Qff 8tlfiiQG!ftMntit'1unat W S 118;281 • S 39,985 • 

.. 
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"Baaed upon our underatandlng of the unique requirements of River City 

2 Plastlcs, FPL mede the decision to waive CIAC from this customer. The 

3 decision wes baaed upon the following charactertatlcs: 

4 1) Size of the customer's load (2000 kw); 

s 2) Customer'a high loed factor (80% or greater); 

6 3) Proximity of the customer to FPL'a aubstatlon; 

7 4) Existing aubtUitlon capacity and minimal cost to provide service; and 

8 5) Revenue Test (baaed on estimated non.fuel revenues from this 

9 customer, FPL will recover full cost to serve In 7 months). 

10 

I I 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

2 1 

22 
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""M,Ni 1 ao.ue beekap 0\at ut ... ._ •"' 

2 M,OW iMreft) 

3 

.. Q Dtecribe 1M rata uDdtr wltldt PPL would Hn't IUvtr City 

5 PWtkt 

6 A FPL CM eetw IUwt City Plaaica UDder any of \he followirla IWldatd 

7 tarift'ratel, bued 011 the cuaomer'a cbotce: 

8 A - GSLD-2 Ralo Scbedule - Geaen1 Servke Latp Demand 

9 B • GSLDT-2 Ralo SdleciWo • Geaen1 Service Latao Demand 

10 Time of U,ao 

11 c -cs-2: Rate Scbldl •Je - Cwtailablo Swvke 

12 D • CST -2 Ralo Scbedu1o - Cwuilable Service nme ofT lse 

13 Tho rate would be bued 011 the customer' a cboioe. 

1<4 
~~~ 

(ll A Hood BMiblta 10 -1 3..J... GSIJ).1. OSIDT-2, CS-2 and CST-2) 

15 

16 Q Detcrlbe 1tow tlta. rata are dmDu or cWrereat from rata daar&ed 

17 aiiDU .. cutomen. 

18 A n,.. areiWidard approved rates for CUJtomen of this liz.o and rype. 

19 

20 Q Ia RL capable or provtdlq adequc. ud reliable badalp or dul 

21 ...-..b co JUy., City l'lutJaf 

16 
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A YCII, PPL bu fllCi.Jiina IUbstation c:apiCity and capability to ext.cnd 

2 dl.llribut.lon &cllitJea to provide adequale and rellable dual .-vice to 

3 River City Pludca. 

4 

s Q Delaibe tile rdlabUJty provided by FPJ.•• optJoJU for dual or 

6 baebp MI'VIct. 

7 A Eltber ot'FPL'a opdoaa for backup lei'Yico will be extremely reliable. 

8 Due to tbeir abort leqpb and limited apotu:re to intem.aption 

9 pouibilltiee, either opdoa will too wry f'ew intenuption~. However. in 

10 the WllikCiy event the pre&:r: .d feed ia intem.apted, the CUitOiner will 

11 ll.ltomalic:ally be IWi«:bod to the beclwp feed within approximlldy 8 to 

12 20 cydCII, clepc:ndiQs' on •the typo ofthrowover lwitcb tJw ia UJed &Del 

13 the cuttO""F• oeecb. 

14 

15 Q Dacribe tile rdlabWq provided by a falt:rlt4r u backup or dual 

16 ter"Vkc. 

17 A A '*h•p ~ lllowt ~to"~ after • abort delay 

18 and thul, doel not JUIIU&ee c:ontiJiuoulltl'\lice. lt would not efuninate 

19 momeatary interruptiolltl. 

20 

21 Q What woaJd be tile COlt t4 t'PL 1180& pcnDitted tAl ter"VI tlte 

22 dbP'll*lareaf 

17 



2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

IS 

16 

17 

18 

19 

lO 

21 

22 

A 

3 1 

Wh11e It b dlJ!icult to quantifY the specific costa to FPL 'a ntepaym it 

PPL Ia blodced &om acceu to Rhoden Road, there are NVel'l1 areu 

where additional eos1a would be locurrecl 

If FPL were noJ pennittod to 5CrVO River City P:utica tad this 

di~~J~ded area to the immediate cut of ita Wlremill SubJtat.ion, FPL 

would iDc:ur alosa of nMn.ICI from new CUitOmm in the indusuia1 

plrk. FPL 'a Waremill Substation is located in an area or 8abr County 

when development hu occurrod to the west. but the area to the east 

remainl uodevelopod. AI thiJ area to the cut is developed, FPL t"JOU.Id 

loeo tbo RYei'IUCI &om any new CUilomen that WlremUI Subltadoo wu 

oriJinally planaed to .ave. 

lD addition, FPL would be nquired to 6od altemaJe routes to provide 

service to CUilomen to the oortheut and lOUth of Wiranill Subttation. 

lbero altc:matc routca will bo moro OOitly and ~ a ncodlca aDd 

wutefW expeoditure oftimo and money. AccCia to the area wtwatd 

alona Rhoden RDad toward Macclenny II critical to FPL'a ability to 

cost ef£ect.ively ser.'O thiJ territory. 

Rhoden Road provides the only public riaht-of·way thtou&h the ditpUted 

area a.od. therel'on, It b eseenti•l that FPL rtWn tho rigbt to c:onatruct 

&dlltles ,aJona it. Purchuoa of private riabta-or-way or eucmenu. 

nec:etll")' to provide the arne cSearee of rellabiiJty FPL typically plana 

for and provides to ita cuscomen, would be a more c:ostly alternative 

18 
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1 than usina public righta-of·way. Fwtber.linoe the area iJ so apanety 

2 deYtloped, ltla Important to avoid unneeawy uM of private tlahttoof' 

3 -way or !Undesirable utility crouown. 

4 

s 

6 

7 

8 

Q 

A 

Wlaat would be the dl'ed oa PPL'• ratepaye-t~lllt were ut 

ptl'lll1tted to HI"Ve the area iD dkpate! 

The iallbilily to aerve the area of Baker County IUt'fOUI1dina the 

WiniiiiD SubiWion reduces FPL'• oppommlda to cotl eftec:tively 

9 utilize ita investment~ in subawion and diluibutioo flci1itles built to 

10 tuppcxt .-vic:c to the di~PUtod ra. The effect oo FPL'a ratcpaym arc 

11 hiaber c:o.u and reduced utilization of ex:iotina fidlitiea ar WiremiJI 

12 

13 Q 

14 

lS A 

Subswioa and Macdeooy Substations. 

Bu DDDeceiii'J aad DUCODOalc dapllcado11 of eledric fadlltia, 

takell place ill LIN 'ridlalt1 or tJae dllptlted aru f 

Qay'a plan to aerve River City Plutica along Rhoden ROid involvea 

16 d1aqreemeut over FPL'• right to coD.Itn.IC:l faclllt!es Meellllry to 

17 provide aervice to new c:ustomen ll<'nalilhoden Road and provide 

18 nll.at.ility to both exiJdna and new CUJlOIInel"' in the area of FPL' a 

19 existina IUbstaUool. The rault of the diu,ateemeDl iJ that Cay EJectrie 

20 bu CONUUCted a ainaJe-ph.ue overflead line to provide COOitNCtioo 

21 power to River City Plaldce and would oeec1 to uparade al!lt!na 

22 ~ w provi4f ~ ~. Tbl1 yppde ofC!Iy't &cllitles 

19 
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1 re1u1ta iD UDI"flltiiti!'Y tad unecooomie duplication offidlitiM In t.be 

2 ara ~ Clay to make ale~Jalhy extensioo tdjtccat to FPL't 

3 piltfna IUba.atlon wiD ultimately create dupUc:aioo of tubllation 

4 tapac:lty and dituibution fal:ilitioa on the ume road MYenl bundred feet 

5 apart. 

6 IfFPL Ia allowed to serve IUwr Ciry PJaatg there wauJd be oo 

7 •IIIIOOOOGIIcll duplk:alioG of &dljtla 

8 

9 Q Are.._. odler area of poteadal dlapate bdwra FPL ud a.,. 

I 0 I'Jedlte Ia Baker Coutyr 

11 A OD US Hiabway 90, west ofMacdeaay, <Clay bu a 3-pbue liDo 

12 ~ 3 teathl of a~ west of PPL'a 3·plwe line. AI thiJ 

13 area deYelopa, FPL'a oNiption to .-w aod riabt to COI!IU"JCt &dlltia 

14 to provide eerYioo to DOW cultomen and provide rdlability to both 

15 exilrina aod oew a ••ocnen in thiJ area bu the potential to conflict with 

16 Clay' • fUture plant to setW. 

17 

18 Q 

19 A 

20 inlerull of t.be ratepayer~ of both •lti.litiea would be served by an order: 

21 (1) ~ Clay to temoYe tboto olecttio facilities rooemJy 

22 CXlGitNded aJoaa RbocSea ROid aod northward to tbe curtomer'l 

20 
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2 

3 

4 

s 

6 Q 

7 A 

8 

9 

10 

ll 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

poinlof.W.. 

(2) Require FPL to C0111UUCt ita electric fic:ilities eucward 

from W'IRlllill Substatioa to provide ICI'Yice to RMr City 

Plutlca. 

o. ,_ .... .., coodldJia ......,..f 

34 

Yes. With the powth IDCl inc:nlued demand for rdlablo electric tcr'Vico 

to the -..t ofWU1111ill SubiWioa, the cSec:blon to allow FPL to .erve 

tb1s ... Ia timely, teprellllb good eagineerins pnaic:es, and Ia 

prudent for existlna ~· return Oflinvatment. FPL beJievea 

lhat it bu 1M riabt aDd obliptjon to provide tcrVice to tbote new 

CUJiomer1 ill the imrnediete vicillity ofitJ exiJtina 1Ubstatio01 and 

install flldlitiol for JIW1IOICI of aervico rdiablllty without havins to 

c:rou Clay' a linea aDd....,. ill uadeslrable and uneconomic 

dupli.calioo of fadlitiea. PPL bu tbe c:apacity exiatlns at Wlremill 

Subi&ISioo md iJ capible of ICifYina ~ City Plutica without 

COitly improvemcml. 

By requfritlg PPL to serve the dilp'Jtod area, utilization of aistina 

capi1allm" Jt!J!Hltl would bo realized 

PPL Ia ~~kina the PPSC to award ..nee, of IUwr City Pl&lcica to FPL. 

21 



1 a. 'D'U8 1 'ftlanlt you. 

2 Q (., llr. Lopa) Mr. Hood, have you pre~r-d 

3 a w.aary of your prefiled cU~ testbony? 

4 a Y-, I have. 

5 Q COUld you provide that for •.;be 

6 c~eaionera? 

7 a YN. I'd like to fint addreea the aap that 

8 ve bave bere ~in; tbe 9eneral location of Baker 

9 County and tbe different eitee involved. The red dot 

10 ie Clay Blectrio eubatation. The qreen dot ia River 

11 City Plaatioa• location, •• well a• the indu•trlal 

12 park. And the yellow or orange dot 1a Florida Power ' 

13 Li9bt'• Wir-ill aubatation. 

14 C'WYI .. IODa 91P(!UI Where ia the red --

15 ob, all the way on tbe bottoa, okay. 

16 WlTK&aa 800D1 Yeah . 

17 The other thinq I • d like to look at 1a the 

18 coat ccmparieon Vhicb ia the -- to ua , the far left, 

19 betv .. n tne OCJIIP6rable prillary .. rvtc.. froa Clay 

20 Blec trio and Plorida Power ' Liqbt to River city 

21 Pla•tioa. If you looJt at the top line, the co•t 

22 co.pariaon tor that priaary •ervice, thi• i• ba•ically 

23 a atandard tbree-pbaM .. rvice that either utility 

24 would provide to any of their c:uat01Mre . If you look 

25 •t the oo•t to provide that aarvica to Clay Blaotrio, 
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1 it•• $98,000. Tbeae n\Uiben COM cUreotly out of 

2 thoir teatiacm,y, and there uy be aOJN queationa later 

3 on th... But 1out of their teatiaony , it's $98,000. 

4 Florida Power ' Ligbt•a is 20,550. 

5 If y.ou look at the coata for adclitional 

6 pri:aary MJ:Vioea -- an4 bare each utility really baa 

7 taken a cUfferoent approach for wbat they ~ould provide 

8 aa an additional pri:aary aarvioe. 'l'be firat pri:aary 

9 aervice ie pretty 1111cb an applu to applu coapariaon, 

10 but hera tbere•a a different approach. 

11 Clay would provide two c;ranaratora. PP5L 

12 would provide a threa-pbaaad u.ldarc;rround Hrvice with 

13 an autoaatio throvover with a tranafer awitch that 

14 would tranafer back and forth fi:'Oll one priaary t ? th.e 

15 other priury aervlca in caae of an outaqe. 

16 The ooat for Clay to provide their 

17 additional prbaary Mrvice ia 1,100.000. FPiL'a ia 

18 78,547. If you look at the total coat to aerve River 

19 City Plaatioa, Clay•a coat ia 1,198.000. FP5L'a ia 

20 $99,097. 

21 We alao believe there are eo .. additional 

22 coata aaaooiat.ct with aarvice. PP5L would inatall a 

23 larc;rar undaJ:9round aervioe than ia required to aerva 

24 juat River City Plaatioa eo that future ouatoaara in 

25 thia induatrial park could be Hrved without coatly 

no•roa. l'ftLJ:o Hll'flc:a COINl'teiOJI 



1 upcp:adea at that tt.e. Tbat VOUld co.t PP6L $41,734 . 

2 In additic-", FPU. voulcl inetall aubetation 

3 regulatora that would be util1ae4 to serve at a 

4 ainiaua the reat of the induetrial park for $64,600. 

5 'l'be total cost to PP6L for that additional service 

6 would be $106,334 . 

7 Clay Blectric, ve have a ~eetion aark 

8 there. we did qat ao .. information lata laat weak 

37 

9 that that coat would be approxiaately aouvhare around 

10 $50,000, and I think that will be addreaaed later 

l.l also. 

l.2 so the total coat, includinq providinq 

13 capacity for the future 1nduatrial park cuatoaera , for 

14 Clay Blaotric ie 1,198,000 plus. For Florida PoWer ' 

J.5 Light it•a 205,431, Vhicb ia a aiqniticant difference 

16 in coat to aerve. 

17 on the riq~t, the chart, the eervice 

l.8 compariaon, Clay varaua PP,L, ve have taken and looked 

19 at the different typoa or outaqea that River City 

20 Plastics could experience and put thoae into a 

:u coapariaon Chart. We look at the first one vhicb aaye 

22 "Distribution leas than one ainute," this ia the 

23 primary service to that cuatoaer. Tbe advantages to 

24 PP,L, if there vas an outa;a on that, PP'L would 

25 throvover to the backup service in . • 133 to .167 



1 aeconda . That is eight to ten cycles. 

2 Clay•a service vould be restored when the 

3 bnelcer close•, and I believe froa Kr. Dyal ' • 

4 teatiaony previously that would be aOJMwbere between 

5 12 an4 20 oycl88. Certainly greater than PP'L' • 

6 throvover ayatea. 

7 ootael88l0Da ar.a•w:a Mr. Hood, would you 

8 aake that coapariaon? I sean, you have given us one 

9 in second and the other a aechanical --

10 Wl'l'lla88 BOODa Yea, I can give it to you. 

11 Tbe Clay aer"Jice would be the 12 cycles, would be .2 

12 aecon4a, and the 20 cycles would be .333 seconds. 

1J O<W""axoarn OLaUa okay . 
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l4 wx.,...• ~Da Distribution qreater than one 

15 ainute, again the advantage is to PP•L's dual service, 

16 again tbe throvover. And I von ' t reacS through tbe 

17 nuabera each tiae, but it would tbrovover to that 

18 bac)cup service in tbose aaount of eeconda. Clay'• 

19 service is restored after one ainute vith the 

20 generators, which they have testified before that it 

21 would take approxiaately one ainute tor th.oae 

22 genu-a ton to be put into service . 

23 A substation in leas than one ainute, in 

2• this ease there ia no advantage to either utility. If 

25 the substation ia out of .. rviee 1••• than a ainute, 



1 we would not qo to the backup because it ia would not 

2 be available, ~nd they would not go to the generator. 

3 becauaa it •a lua than that one ainuta. 

4 Substation qraatar than one ainuta, it's 

s dafinital.y, it•• an advantage to Clty. Their ayatea 

6 could reepond after one ainute with the qeneratora. 
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7 PP~L would restore service aa soon aa repairs are aade 

8 to that substation . However, I need to point out 

9 hera, Wir .. ill sub baa experie nced one outaqe in !iva 

10 years due to e;u~pmant inside the substation that 

11 lasted 1 hour and 20 ainutea. 

12 Sublltation the power tranafoBer lus than 

13 one lllinute. Aqain, l"P'L has the advantage. Service 

14 would throwovar to the backup power transforaer. 

15 Clay's service would ba r estored when the power 

16 tranaforaer returned to service . 

17 Substation power transformer greater than 

18 one minute, PP'L ' a service throws over to the backup 

19 power transforaer in the sa.me amount of time. Clay •a 

20 service would be restored in one minute when they go 

21 to the qenaratora . 

2:1 A tran-iasion outage less than one minute, 

23 in this caaa again there would be no advantage. Leas 

24 than one ainuta, they would not go to the generators, 

25 and we would not throw over to the other service, it 



l would not be available. 

2 Tran .. isaion greater than one ainute, 

3 Clay's, definitely here, has th• advantage. Their 

4 aystea could respond aftllr one alnute. FP&L would be 

5 restored as soon as repairs are ar.de. I 'd like to 

6 also point out, this tran .. iasion bas experienc~d 
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7 three outa~,Jea in the past five years for a total of 19 

8 sinutea. One of those occurrences were l4 minutes in 

9 lenCJth. 

10 so if you look at the ooaparison, the 

ll advantage, four out of the eight favors PPlrL. Two are 

12 even for Plorida Power & Light and for Clay, and two 

13 favor Clay Electric. And I guess in su-ary, the real 

l4 question is whether you would spend over a million 

15 dollars to handle two situations where Clay's 

16 generators have an advantage over PP&L's dual primary 

17 service. You would be spending over a aillion dollars 

18 to respond to four occurrences for a total aaount of l 

19 hour and 39 min.utes of outage over a fivo-year period. 

20 I guess the question here is vben you ask 

21 your ratepayers or aeabers to pay this -.ount of money 

22 for an inaiqnificant increase and the aaount of 

23 reliability, PP&.L wo1:ld certainly not ask ita 

24 ratepayers to fund this investaent. If you look at 

25 the comparisons, PP&L's coat to serve is siqnificantly 



l lea• and tbe reliability of PPIL'• service effectively 

2 address .. the aoat outage situations. For these 

3 reason. ve believe FP'L should be rewarded the riqht 

4 to .. rve this industrial park. And thank you, that 

5 conclud .. ay S"Bllary • 

6 .a. LOO••a co .. iasionera, I would tender 

7 Mr. Bood for cross exaaination. 

8 Ct"'"'IUIODJl Qt.nwa Mr. Haawall. 

9 D. a.DLL1 Thank you, co.,.i•aioner. 

10 ~• tnMDDno• 

11 BY D . D.IRLLI 

12 Q Good aorning, Hr. Hood. 

13 .a Good aorninq. 

14 Q Now, ian't it true that PP'L constructed ita 

15 Wireaill aubetation in 1976 to aerve Florida Wire and 

16 Cable; ia that correct? 

17 .a That • a correct. 

18 Q And that the Wireaill substation's initial 

19 capacit'Y vas 7. S MVA; is that correct? 

20 .a That's correct. 7 or 7.5 . 

21 Q Now, prior to Wireaill, the citizens of the 

22 Sanderson area, and on your -- ay green light keeps 

23 goinq on and off. 

24 on the aap that you •ve ahovn there, is the 

25 Sanderson area the arsa that ia east, or froa your 

~a.tD& »>OLIC ... 910. COIO'UIIOJf 

l 



1 vantage point, to the lett ot your or&n9e dot? 

2 a It • • to the lett, to the northwest and the 

3 southwest ot the WireJ~ill sU))atation. 

4 ('l•xuzoaa Cl.tlll&J Mr. Hood , can I ask you 

5 to -- do you have a pointer? 

6 nTKU8 mGDI Yea , I do . 

1 oc•erruxoaa CLA•Kt And it you vould, turn 

8 the microphone on at the end and point it, yeah, there 

9 you go. And then go ahaad and tell ue . 

10 Wlft11U mGDa Tbla location ia the Winaill 

11 sub that he qu.aationed, and thia area here and up 

12 through here is an area that i• Sanderson and is 

13 served by PPU... North beinf atraiqbt up, this would 

1 4 be baaically ~o kind ot the northwest and the 

15 north-south out toward Interatate 10. 

16 Q C87 Kl.'. .....11) Thanlt you, dr. And 

17 prior to 1976 ,and prior to the construction ot the 

18 wir .. ill aubat.ation, the oithena tbat you j ust 

19 identified wero served by a aubstatlon ot PP'L' s that 

20 was farther north? 

21 a It va• actually farther weat. 

22 

23 

24 

Q 

• 
Q 

Farther v.st . 

Yea • 

And then you upgraded the substation in 1980 

25 as a oontingenoy plan ~ 14 KVA? 



4 3 

1 TbJit • • correct. 

2 Q And that wu in case one of the -- the 

3 existing trana~or.er tailed? 

4 'l'bat •a correct. 'l'bat was th~ contingency 

5 plan, coneot, 1n oaae the eubatat.ion tran•foner 

6 failed. 

7 Q So by 1980 now you bad tvo 7. !5 or tvo 7s or 

8 eoaetbinCJ like tbat? 

9 Corr•ot. 

10 Q What wae the loaf! at that tt..e in 1980? 

11 I do not have ~t inforaation. 

12 Q Waa it in axe••• of 7 . !5? 

13 It would have been aoaeWbere around the 7, I 

14 would suspect . 

15 Q Okay. 

16 Becau .. it vas a contingency plan to 

17 suppl ... nt the 7, not neceasarily for additional load. 

18 Q Okay. Now that upgrade was priaarily to 

19 prot•ot Florida Wire and cable, vas it not? 

20 • Well, it waa priurily to protect all the 

21 auatoaera in the Sanderaon area. 

22 Q 

23 principal. incSuatrial ouatoaer? At that time it wae 

24 the only one? 

25 It wA• probably the only one in that area, 

, 
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1 yea. 

2 Q And then in 1991 you upqraiSed Wir .. Ul again 

3 to a 14 MVA tranatoraer and a 30 for a total of 44 

4 MYA1 ia that right? 

5 

6 

A 

Q 

'l'bat' a correct. 

And aa you stated, I believe in your 

7 taatiaony, that vaa baeauae if one of the 7s tailed, 

8 the other one would be loaded to over lJOt? 

9 A That' a correct. 

10 Q so a• I hearing you aayinq that it's okay to 

11 load a tranatoraer up to 130t, but not qo over tuat? 

12 A That vas our ataniSards at the tiae to load 

13 it -- ve couliS load it up to 130t, but anytime you 

14 constantly loaded at 130t, ve felt like it would do 

15 daaaqe to the tranaforaer, and we did not want that to 

16 occur. And that vaa our standard engineering criteria 

17 at the tiaa. 

18 

19 

Q 

A 

What about loading thea to llOt? 

I don't Jcnov. The standard was 130. I 

20 would aaau.a !10 would be okay, but that's an 

21 aaa~.~~~ption on IIY part. I do Jcnow the load that 

22 particular year vaa P.l MVA when they decided to 

23 upqrade the aubatation. 

24 Q Okay. Now, in your direct teatiaony I think 

25 you stated that the aurrant load right now !a 8.5 MVA? 



4!5 

1 a That'• correct. 

2 Q ouy. So 1a it true that the load then ia 

3 deoreaNd fro~~ 19911 

4 a Yea, and, in fact, it baa froa ' 89 . I thinJt 

5 1 89 vaa 91 . We actually -- I belie\e it •a in a 

6 teatillony ve filed . One year va hit a little over 10 

7 ICVA, and then it vent back to 8. 5. 

8 Q Nov, if the ColUliaaion vera to a wareS you the 

9 River City Plastics l'>a<l, then that ·~•tation woo\ld 

10 have a load of approxiaately 10.5 KVA? 

11 a I think it •a 10.2 to 10 . 5. We filed that 

12 alao. 

13 Q So even with the River City Plastica, 

14 Florida Power ' LiOht woulcl still have 34 .. gawatta of 

1!5 unuaecS capacity? 

16 a Tbat would be correct . 

17 Q And with your eatiaate of 1.2t without River 

18 City Plaatica, the load on that sl.lbatation would be no 

19 greater than about 8.6 aegavatts by 2001? 

20 a I believe that '• correct, yes. 

21 Q And vith the River City Plastic• load, and 

22 your f~Ue&atiaate of a lOt load CJTovth by 2001, the 

23 load on that al.lbatation voulcl be aoaevbere around 12. 6 

24 aeqavatta? 

25 a That vould be olosa, yea, air. 
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1 Q Okay. And your te•tblony that there vould 

2 be a 20t load qrovth, tbat'a a quuati .. te provided by 

3 SOIMIOI\e alae in your COJIP&DY? 

4 a 'l'bat'• correct. 

5 Q Hov your planing horizon ia 10 y~ara, b 

6 that not true? 

7 

8 

a 

Q 

'l'bat' • correct. 

So vben you upqraded the substation in 1980 

9 to 14 .-;avatte, vera you planninq on a load ot 

10 14 aeqavatta by 1990? 

ll I beli~v• the -- when ve upgraded that in 

12 19 -- to the two 14 MVA, or actually the two 7 MVAa, 

13 that vas our etandard abe. We have one tranetoraer 

14 there, and the order trOll the conti119ency, we had put 

15 in another 7, which vas our aaalleat size~ tranatonaer 

16 tor pover tranatoraera that we purchased at the ti.ae . 

17 Q so you didn't really put it in tor future 

18 load qrovth, you put it in baaed on that's what you 

19 had atandard eiae? 

20 And we put it in tor the conti119ancy tor the 

31 backup tor the 7 MVA that vaa available, which vas 

22 loaded to ~vbere probably around 7. We don • t have 

23 that nuaber. 

24 Q An4 then When you upqrac1ec1 to 4 4 aecJavatte 

2!5 in 1991, I queae baaed on your answer that you just 



1 9&V&, you veren•t r.ally plannincJ o.n bavinq 44 

2 -.c}avatta there by 2000, vera you? 

3 a Ro, air, ve veren•t. 

4 Q And that vaa becaua. you juat hac1 an extre 

5 30 laying erounc1 anc1 a 14 laying around? 

6 a 'l'bat'a aorr.ct . In fact, ve hac1 a nn•ber of 

7 aubatation illprov...nta. We vera ac1c1ing about 115,000 

8 to 120,000 cuatoMra in the COJIP&DY anc1 vaa cSoif\9 a 

9 qreat c1eal of upqrac1ing, an4 ve hac1 thoae tranaforaera 

10 that vera reaoved froa exiating aubatationa . And we 

11 coulc1 have vent out and apent a couple aillion cSollara 

12 for nev onea, but ve cboae to uae exiatinq onaa. 

13 Q Nov there ar.. tvo feecSera in that aub11tation 

14 currently, ia that not correct? 

15 a That'• aorr.ct . 

16 Q I believe you i c1antifiec1 one •• 1561, anc1 

17 that•a coMected to the 30 MVA that aarvaa P'loric1a 

18 Nire anc1 Cable? 

19 a That 1a correct. 

20 Q And the 1652 vhich ia connected to your 14 

21 aervea the SancSaraon area? 

22 

23 

a 

Q 

Tbat 1 
• correct. 

Row to aerve River City Plaatioa, you voulc1 

24 ac1c1 a nav feec1ar, 1563? 

2 5 a That 1 a aorract. 
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1 Q And that vould be aerved by tbe 30 MVA 

2 tran.for.er? 

3 a It vould not be •erved by the 30 MVI 

4 traMforaer. The plan• for tbe •ubatation vould be 

5 that tbe Plor14a Wire and cable in the Sanderaon area 

6 vould be Hrved off of tbe 30 MVA tranafonMr and 

7 River City Plaatic• vould be urved the priaary feed 

8 off of the 14 KVA and tbe backup dual feed off of the 

9 30 . 

10 Q Wait a ainute. currently , thOUCJh, in other 

11 vorda, you vould avit ch the feeder that'• currently 

12 •erving Sandemon over to tbe one tbat•a aervi ncJ 

13 Florida Wire and cable? 

14 a RiCJbt. To the 30 MVA, that'• correct . 

15 Q Nov on your dual fe.ci backup propo•al, the 

16 14 that you -- t:Jie 14 vould than be aervin9 River City 

17 

18 

19 

Pla•tic• aa a dedicated feeder? 

a Yes . 

Q Nobody el•e would be on it except River City 

20 Plutice? 

21 a Tbat'• correct . 

22 Q Okay. And with tbe avitcbinQ tbat you say 

23 you'd do, if tbat feeder failed, it would switch back 

24 over to the 30 11 tbat will tben be •ervinfJ both Plorida 

25 Wire and cable and Sanderson? 

rLOJUDA .vu.%0 WflCII OC'"M'UIOJI 



1 & That •a correct. If the 14 failed for a.ny 

2 reaaon, it woUld avitoh over and all of the cuatoMra 

J in the 8anderaon area, inoludinq River city f~aatioa, 

4 would be aervec! off of the 30 KVA. 

!5 Q lfow you oouider th.e di-:')l.lted area in thb 

6 ca.. to be the induatrial park -- at the ainisua, the 

1 induatrial park7 ian•t that correct? 

8 & That •a oorraot, yea, air. 

9 Q And you alao bave atated, I believe, that 

10 you alao conaider the area '"*Hately eaat of the 

11 River City Plastic• plant, aa vall aa to the south? 

12 & lfow that ~ould be .aatly true. Tbe north 

13 and aouth right there along with the roada and the 

1.. boundariaa do !llot run in a 9ood parallel aituation, ao 

15 it would probably be more to, like, the aouthweat 

16 where ve serve now, out along the 90 corridor out paat 

17 I-10 . And aa far •• to the eaat •• we could go until 

18 ve ran into Cl,ay Bleotric'a faoilitiea. 

19 OOMMTe8Ia.la CLiaKt Mr . Hood , do you want 

20 to point to that on the aap? 

21 1fl'lDH .OODa 'l'hia ia to the eaat, right 

22 bar e , and Clay Electric ia aoaewbere -- I'a sorry, 

23 tlUa ia to the eaat, and Clay Electric ia iioaevbera in 

24 hera. I would aay va'd be able to aerve out that far, 

25 and then to the aouth, we aerve actually aouthveat 
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1 into thia ar.a paat I-10. so I would H)' that that 

2 would be capable, the aubatation would be capable, ot 

3 aervinq tht. entire area. 

4 

5 belieVe abould be in diapute? 

6 WI,.... .0001 Actually, I bel~eve thic ia 

7 the area riqbt now that abould be in diapute, beoauae 

8 whoever aervea thi.a eurtoaer baa to croaa riqht by th·e 

9 other two ~roela in thia induatrial park to get to 

10 River City. So I view tbia whole inctuatrial park 

~l actually aa being in the area i •• diapute. 

12 ('!!WIJNI'*D OLaUI Okay. 

13 Q (87 ~ ...... llt But tollovinq up on the 

14 Ca.aiaaioner•a queationa. you would aay that the 

15 cUaputed area ia at l ... t to the I-10 area and along 

16 the corridor of 901 ia tbat correct? 

17 

18 

19 

:20 

:21 

:22 

23 

2 4 

25 

a I would aay that would be a reasonable area 

that we would expect to aerve since we are serving 

that corri.dor out 90 to 1-10 and branchinq ott to the 

south fro• it . 

Q And ian •t it alao true that you•ve stated 

that the oriqinal intent of the Wir.aill aubatation 

vaa that it would eventually be tied together to your 

Macclenny aubatation? 

a That • a corr.at. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

Q 

• 
Q 

• 

Alonq Highway 90? 

That • a correot . 

Could you ahov ua hov that would vork? 

Yeah, we ' re over in this area ve coae out 

with the Macclenny feeder. I believu it •a aoaevbere 

riqht in tbia area, And we would at soae point in 

tiae -- and aa I 've aaid in ay deposition, a very 

long-ranqe plan, that we vould coae out and ve would 

tie th ... tvo feeders tOCJether for back standing troa 

10 the tvo different substations. Soaewhere in this area 

11 along the corrit':;,r of 90. 

12 Q Nov, Mr . Hood, have you a .. n this exhibit 

13 before? 

14 • I believe I've aeen a shot done ot that in 

15 the exhibit• that vera presented froa Clay Electric. 

16 COM'MTIIIOJIJDl m.aua Mr. Haswell, vhicb 

17 exhibit are you askin; about, the one with the color 

18 red on it? 

19 JIR, lllUJ1I1ILL I YeS 1 114 1 aa, 

20 Q Cl7 Mr . ..... 11) Yea, I 've juat uncovered 

21 an •ltbibit which ia right out of Kr. Dyal's teatiaony. 

22 His teatimony is a reduced copy ot it. And you said 

23 you have seen that? 

24 a I believe ao, yea, air. 

25 OOMMXIIIOJIJDl OLaa•a could you tell us, just 



1 ao that the raoor4 ia clear, What ia the exhibit 

2 attached to ICr. Dyal 1 What the nUIIber b --

3 a. _...LL, Hang on, let .. fincl it. I 

( thinlt it'a HD-1. 

5 ocwn••xmma oLaaaa It cloea look like the 

6 aaae one, xr. Baswell . 

7 & . .....LLI Thanlt jOU, That "'as 

8 identified in hie prefilad clirect aa HD-1. 

9 Q (87 Mr. Banell) ooea his depiction of the 

10 service area in red of Clay Electric cut between your 

11 Wire11ill substation and your Macclenny aubatation? 

Yea, it do•• · 
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12 

13 

A 

Q And ia that the area that you thinlt might be 

14 an area of future dispute between the two utilities? 

15 a I teatifie4 to that, yea, air. 

16 Nov, to the ~at of your knowledge, you've 

17 already etated that you don't know of any diaagre-~nt 

18 right nov between Florida Power ' Light and Clay about 

19 which utility should beat serve cuatoaera within your 

20 description of the c!iaput 3d area other than River City 

21 Plaatioa? 

22 a L know of no diapute, no, air, no 

23 diaaqreeaent . 

24 Q And you alao agree that the area around the 

25 Wireaill aubatation ia basically a rural area? 
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1 • Yea, air. 

2 0 lfow, in the -- to 9et to the Mir .. Ul 

3 aubatation, it Florida Power ' Light vere to aerve it, 

4 voul.d you bave to oro•• pro~rty that•• ~ot ovne4 by 

5 Florida Power ' LiVbt or by River City Plaatioa? 

6 • You .. an C)et to River City Plaatica? 

7 0 Ri<Jbt. 

8 • Yea, ve vould. 

9 0 And baeecl on your cleaoription that you juat 

10 gave, ia it fair to aay that where your ouatoaera are 

11 in tbe area ahovn on your deaonatrative exbi.bit ara in 

12 the area• around Macclenny, Glen st . Mary and a third 

13 pocket around Sanderaon? 

l4 'l'bat'• correct . I apologize tor the aize, 

15 it ' • the only one ve bad. 

16 Q And haven ' t you already atated that within 

17 three aile• ot the Wiraaill aubatation and going eaat, 

18 you thinlt there aay be 35 to 50 cuato .. ra of FP'L? 

19 That'• Vbat I aatiaated and baaically •aid I 

20 could not really tell tor aure without loolcing at a 

21 aap and the tranator..ra and -- I aaid that there aay 

22 be . 

23 Q Ancl you at leaat agree that Clay doea have 

24 taoilitiea eaat of the eubatation? 

25 Yea, they do. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

l4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q And juat to aake aura I qat thia atraiqbt, 

you aean tbat the area that the aubatat1on vaa built 

to aerve includea the aru to tb.e eaat that - eaaina 

u.nc!evel.opec! all the way t.o Kaeolanny7 

a It could aerve it if neceaaary, yu. I do 
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know that there waa a plan eventually to tie thoae two 

together. Whether ve aarve that whole area or not, 

there would certainly be a diapute. We vould have to 

qo along the corridor of 90 adjacent to Clay 

Electric ' & fao1litiea, and that•a where I eaid there 

would be a po•aible -- a ~iapute. 

Q And in your db·ect teatiaony you r~terred to 

accua to the area eastward along Rhoden Road is 

critical to PP'L'a ability to aerve that territory 

eaat alonq Rbodan Road1 ia that not correct? 

a Tbat' s correct . 

Q Nov your l.2t qrowth that you aentioned in 

your direct teatiaony, 1 believe you aaid annually. 

Ian't it true that that 1.2\ ia throuqb the year 20017 

a Tbat•a correct. We diacovered that in our 

late-filed and ve aaended that to bo for the five 

yean. 

Q Do you know if there•a any oth•r development 

currently underway in the area iaaediately surrounding 

the site of River City Plastica plant? 
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2!5 

!5!1 

No, •lr. 

o !UIOJID or.aara Wall, you don't knov, 

or there ian 't? 

WI'!D418 .0001 There ian•t. The only 

knovle&Je I have 1a talking 4irectly to Ginger Barber, 

vho i11 with the Baker county eo..erca, Deparblent of 

the Che.aber. And abe baa tole! .. aa eoon aa .River 

City Plaatica ia in operation an4 the road ia in and 

functional, they are going to actively advertiae, 

agqreaaively advertiH thoH other two parcel•. But 

•• of nov, there 1• no oonatr1otion on tboae eitea. 

Q And your projection, PPirL' • projection, of a 

20t load qrovt.h 1a baaecS on the location of Rivc.r City 

Plaatica being there, ia that not correct? 

a That' a correct. 

Q The wir .. ill aubat.ation ia in your rate 

baae, ian•t it? 

a I would aaauaa ao, yea, air. 

Q And I voul4 aaauae it'• bean there aince 

1976? 

a I would aaauae ao alae. 

Q so at leaat you've been recovering the coat 

of that aubatation aince then? 

a That would be true. 

Q Nov your aubatation ia not directly 
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oonneotecS to ¥our t.rannieaion, Balclvin-<:oluBia 

trana.ieeion line; ie ~t correct? 

& '!'bat •a correct . 'l'bere 1M a tvo-•ile ~P ott 

ot t:bat line. 

Q And lbave you t .. titied that the:e have been 

three outaqee on that tra.nnisaion line dnce 1992? 

& I testified there ba4 been th.ree outag .. on 

the Ba14vin-Co1Wibia line• ein.ce 1992. 

Q I ' • ,eorry, Baldwin-COluabia line? 

& Riqbt. 

Q And taotore that cause outages on a 

tran .. iaaion line, you agree thoee oan be due t~ 

veath.er obnc!itione? 

& I do, yea, sir. 

Q An4 lightning? 

• 
Q 

• 
Q 

• 
Q 

• 

Yea, sir . 

An4 high win4a? 

Yea, eir. 

ca.r. bittinq a pole? 

Yes, sir • 

An4 the failure of an insulator? 

Yes, air. 

OO"M!Y••roaa m,a•aa Just so I'• ol .. r, 

24 outages on tbe1 line you ct .. oribed, Balclvin to 

25 ColuBia? 
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cuetoaer? 

1fl'l'lll81 ~~ Ye•, aa •aa. 

ocw•xNla.r& ct.aaaa Would affect thb 

WIWIII .OOJU That ' a correct . 

Q (~liZ'. llaaWell) You're reinaulatiDCJ the 

tap on that two-aile tap, aren't you, ao .. tt.e in 

the next year? 

a Tbat ' • correct. 

g What • • the purpo•• of -- why are you 

reinaulatiDCJ? 

11 a I CAMot answer that . we were aaked a 

12 question, i~ there va• any work being done on that 
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13 particular tranasa.ton line, I believe by Staff. And 

14 we found out that there vaa being work done, but we 

15 did not delve into the reason why . 

16 Q But in one of your exhibits, I believe it ' • 

17 your Exhibit 32 to Staff'• production of doouaent•, 

18 didn't you indicate it vas $81,000 to do that? 

19 a Exhibit 32? 

20 Q Yea, •ir. 

21 

22 

a 

Q 

That '• correct. 

Pr011 your knowledqe ot the plaMing and the 

23 aanag ... nt of enqineerinq atatte and your experience 

24 in tranaaiaaion and diatribution, why would you 

25 reinaulate a line? 
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1 You'd rain8ulat. it baaically it you'd had 

2 a -- I queae there•• an expected lite ot tbo•• 

3 inaulatore, I CJU••• would be one r-•ons if there waa 

4 a technology t.prov ... nt in tbe type of inaulatora. I 

5 really aa n.ot an expert in the tranni••ion area, I •va 

6 bean in di•tribution ay career with PP•L. 

7 Q But it could be aaply a plan iaprov ... nt 

8 that'• bean in your booJta for awhile? 

9 a It could be a plan t.provnant, Y••· 
10 Q Juat for increaaad reliability? 

11 a It could inoraaaa reliability, although 

12 there•• only 19 ainutae in five yeara ao it couldn't 

13 increaaa it too 11\lCb. 

14 Q Now the road that that tap runa down, is 

15 that Arnold Rhoden Road? 

16 

17 

a 

0 

That'• part of it, yea, •ir. 

And did you ducribe that a• a rural country 

18 dirt ro.d? 

19 It'• a rural country dirt road with the 

20 exception where Baker County haa ju•t paved, and 

21 actually it'• a rural paved ro.d in that area . other 

22 than the paved area, it ia certainly a rural roacS 

23 where two oara ba•ioa1ly have to •low down to ••at. 

24 0 so your pole line i• olo•• to that ro.d or 

25 within an ... eaant area of 15 to 20 feet of that roacS? 
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1 a In the new area it•a probably 2!5 to 30 feet . 

2 Aa you 90 on down in the dirt aru, it va.riea. It 

3 could vary rroa, I • cJ aay, probably 12 to 20 feet . 

4 Q Okay . Mow your tranni .. ion line, your 

5 Baldwin to COluabia, that • • -- you • ve indicated that • e 

6 dual fed , it coUld be fed froa either direction? 

7 a That •• correct. 

8 An4 that it acraething faila on that, you •ve 

9 indicated that awitch 1e opened a.ncJ closed .in a matter 

10 of lese than a aeoond? 

11 I teatified to the fact that it oloeed . I 

12 don't reaellber the tiae. I thLtk I said I would have 

13 to cbeck with the ayetea operator, but it'• very 

14 quick. 

15 Q And that you deteraine an outaqe that you •ve 

16 been 1 think you've mentioned outaqe,a, but PP'L 

17 deterainee an outage to be anything above 60 eecondas 

18 is that correct? 

19 a That's correct . 

20 Q So anything leas than 60 aeconcia, you just 

21 call a aoaenta.ry? 

22 a That's correct. 

23 Q Nov if your two-aile tap is out, your 

24 Wiremill substation ia out, is that not correct? 

25 a That•• correct. 
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1 Q But it your two-aile t.p 1• out, Clay'• 

2 Sanderson .ubatation vould atill be in aervice? 

3 a Tbat'a correct. 

4 Q And you alao agrae that a line that ia 

5 cloaer to a roadway ia 110re auacept:\.ble to daaage than 

6 one that iAI farther avay froa traff:.c? 

7 a I vould ny it could be. It a lao depencla on 

8 the traffic aonea and the tra~flo you have there and 

9 the apeed. The DOT baa regulation.• baaed on apeed anc1 

10 proxiaity if you are on the atate road, ao that all 

11 playa a factor· in it . 

U Q Nov if your aain Baldvln-to-ColWibia 

13 tranaaiaaion line ia out, than both Clay'• aubatation 

14 ancS your aubatation are out? 

15 

16 

• 
Q 

'l'hat'a correct . 

And you aaid that there have been 15 

17 •~ntari .. on that tranlllliesion line ancS tap in a 

18 five-year period aince 1992? 

19 a Yea, air. 

20 Q And outac;, .. at the Wir-Ul aubatation that 

21 vere due to any oauae you •ve incS1cated that there 

22 were four outag .. , ian•t that not correct? 

23 That'• oorreot. I believe that•• correct. 

2• I can tell you in juat a aecond. 

25 Q I haven't referred yet to your depoaition, 



1 but that'• at Pa9e 66. 

2 a Tbat's correct., Pour in three years . 

3 Actually, they nre all the .... outa9e, the aaae 

4 occurrence. But they happened aeveral ainutea apart 

5 the .... day. 

6 Q Okay. But they were still outa9 .. ? 

a 

Q 

'l'bat • a correct ., 

And that affected Plorida Wire and cable? 
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7 

8 

9 a Ri9bt , for a total of 1 hour and 20 ainutes. 

10 

11 

12 

13 

14 

15 

Q All riqht. Now you alao testified or stated 

in your teatillony that the nWiber of interruption• 

seen by a auatoaer ia inversely proportionate to the 

length of the line servii!IC) the oust01Hr . And when you 

explained that at your deposition, didn't you indicate 

that what you really aean i• th~re • a a hiqher exposure 

16 along the line? 

17 a That•a correct. It's aore of a directly, 

18 not inversely. 

19 Q Ngw your aervice facilities, Florida PoWer ,, 

20 Light'• aervice taciliti .. that would provide service 

21 to your Wir-.111 aubatation and potentially River City 

22 Plastics, if they end up as your ouatoaer, you've 

23 indicated that you have •ervice facilities in Lake 

24 city and stark1 ia that correct? 

25 That • a correct. 
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1 0 Would tboae faoilitiea handle eubatation 

2 tailur .. ? 

3 A Actually, no. I believe I alao tutified 

4 that we have a Duval aite where the aubatation oreva 

5 are locat.S, and they would respond to any serious 

6 aubatation outage . 

7 0 

8 tran-iaaion repair oreva that woulCI oo.M troa Oraond 

9 Beach? 

10 

11 

12 

A 

0 

A 

Yea, air. That'• were they are located. 

Olcay. 

COUld I add the..ce, we alae teatitied that 

13 any of our journeyaen are capable of working on 

14 tranaaiaaion taoilitiea if they have the equipaent 

15 available . 

16 0 Now your Duval, vben you aay DuVal, you have 

17 a crew that•• 24 houra a day, 7 daya a week available? 

18 A Ro, air. They're actually available --

19 well, tbey•re actually at work five daya a week 

20 typically, but they are on call 24 boura a day. 

21 0 OJcay. Now your plan that you referred to in 

22 your direct teatiaony to a throvover awitch, ia it, 

23 therefore, your plan to prevent ao .. ntarie• by uain9 a 

24 awitch that would go to the baokup aervice that you 

25 earlier deacribe4 in l .. a than .14 aeconda? 
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a That•• correct. 

Q And ia that becauae River City Plaatiaa 

~n•t stand one lon;er than .14 aeoonda? 

a It'• our underatandin; froa Kr. Oyal'• 

tutiaony that thay can tolerate bfttveen 12 no acre 

than 12 to 18 oyolu, which ia baa:.oally . 2 to • 3 

seconda, and ve would uae the thrcn;over avitob to 

transfer over in not more than . 167 seconds. 

Q Okay. So, regardless, of your definition of 

10 a 110aentary, vbiob iJJ anytbin9 lua than 60 naonda, a 

11 aoaentary that can aauae an outa;e for River City 

12 Plastics ia one that ia e to 12 oyolea for its ia that 

13 true? 

u a According to the teatiaony, it'a 12 to 18 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

cyclu. 

g Well, let•a go back to that outage that you 

said that Florida Wire and Cable experienced four 

outages that occurred over, what, a one-hour period , a 

two-hour period? 

A It occurred over an hour and 20 ainutea. 

Q Okay . If the firot outaqe took down the 

River City plant nov, this iJJ your substation want 

outr ia that correct -- or excuse .. , your aubatetion 

vaa not in servia• because your tran.aiaaion line waa 

down? 
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1 a Ho, air. Thi• particular one vaa actually a 

2 subatation relay that failed. A aubatation rec)Ulator 

3 relay. In the deposition, if you reaeaber, it appears 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

on our diatribution outage reports, not on the 

aubatation, but I did taatify it van inside the aub, 

the relay vaa inaide the aub. 

Q Rov you•ve inc!icat:.d in your direct 

teatiJiony that the coat of thia throwover avitch and, 

in fact, loolcinCJ at your aervice ooapariaon between 

Clay and FP6L, a lot of your advantaC)ea that you claiJa 

depend on this throwover svttcb, ia that not correct? 

a That • a correct. 

Q And you aay that thia avitch ia $40,000? 

A Tbat' a correct. 

Q Now ia that because you peraonally Jcnow ita 

$401 000, or becauae aoaaone told you it vaa? 

A It's -- vall, I CJU••• aoaeone told ae, the 

person that orders the avitcb told ae that it was 

$40,000. 

Q Olcay, How you von • t charga River City 

P1aatioa a contribution rate of conetruction. Ia that 

your teatimony now? 

A I'a aorry? 

Q You won't charqa Rive.r City Plastics a 

25 contribution rate of construction? 



1 a Tbat.•a correct. 

2 Q And that' • ba.8-s on the change in your 

3 te8ti110ny that you juat aade earlier thie 110rninq? 

• a Tbat • • correct. 

5 Q Ien't it true that you firat offered -- the 

6 service that you first offered to River City Plastic• 

7 waa abply prilaary 1 direct priaary aervice with n., 

8 backup? 

9 • I not sure if I can ensvar 1..tl:. ~ co•pletely. 

10 That vaa one of the options, I believe, tbat we bad 

11 put in that we could aerve th- by. I'a not aura. 

12 The only infor.aation I have waa that we would provide 

13 thea dual -- originally, we would provide them a dual 

14 service, but it vaa vith a "".OR to d.o that for the 

15 backup. 

16 Q In other vorda, not vithatandinq the: cbanqe 

17 you made to your teatiaony 1 River City Plastics vas 

18 first adviaed !by Florida Power ' Liqbt that you would 

19 provide priaary aervica, ainqle feed at PP'L's coat, 

20 but if the cuatoaar wanted any of the options you 

21 referred to in your direct teatiaony 1 1, 2 or 3, the 

22 ouat011er would pay for tb-? 

23 a That's correct. 

24 Q All riqbt. Nov in your coata that you've 

25 liated, you haven't added any coat tor acquiring 
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2 a 'ftaat '• ooueot. Actually, we have a 1!5-foot 

3 tranaaiaaion aaa ... nt that runa all the way froa 

4 Wiraill aub down Arnold Rhoden Road. so we already 

!5 have an eu ... nt. Tbe only eae: ... nt we would 

6 baaically need vou.ld be an euaaant baolc t:.o River City 

7 Plaatica, and ve have diacuaaad that with Baker 

8 County, and they have aaaure4 ua they will do Whatever 

9 it takaa to aAka River City atay there auccaaaful, 

10 whether it be with Clay or with PPU .. 

11 Q Have you acquired the eaaeaent yet? 

12 a No, we have not. 

13 Q Nov, the baoJcup -- Well, let .. baoJc up a 

14 ainuta. Let .. baoJc u.,. Tbe option that you aay you 

15 are goinc) to provide, Vbicb ia the baaia of your 

16 aervice co~riaon, ia Option 3 in your direct 

17 teatiaony7 

18 a Yea, air. 

19 Q Now lthe baoJcup on that would be on, I 

20 believe you aaid, feeder 1562? 

21 a Yea, air. 

22 Q And that baclcup ie overhead? 

23 a Yu, air. 

24 Q And that runa aa undarbuilt on your exiatinq 

25 transaiaaion? 
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1 

J 

a 

Q 

Yu, air . 

Nov, you do acp:ee thou;b, that PP'L could 

3 provide the load aana9UMtnt type generator s th.at Cl ay 

4 ia going to provide, but it you diet it, it would ~ 

5 tr011 PP'L Services? 

6 

7 

a 

Q 

Yea, air. 

And acldiHonally, it would be at the 

8 cuatoaera' expanse? 

9 • Yea, air. 'l'bat•a what I undaratanc! from the 

10 teatiJtony ~roa M:r. Nobl•-

11 Q An4 11r. Noble baa nid it would cost 

12 a011awhera around 1.5 aillion tor a turnkey operation 

13 tor tboH qaneratora tbrougb PP'L Sarvicu? 

14 a Yea , air. 

15 Q Do you agree with that? 

16 a I can't a9rea or diaagTee. b I stated 

17 before, I really don't Jcnov that auch about gen.aratora 

18 and the coat to provide aarvice or the aaintanance 

19 thoraot. I would --

20 Q You rely on hiJI? 

21 a I rely on hia, yu, air. 

22 Q Now your decision to provide the dual teed 

23 service that you describe in Option 3 rather than 

24 on-site veneration waa basad on aound engineering 

25 practices and was not a ~unction of requlatory 
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1 conetralnt•1 1• that correct? 

2 • I believe that to be true, yaa, air, sound 

4 Q And ia it also true that you. tlava no raaaon 

5 to believe or not to bellava that PP,l. could not 

6 recover the coat of tha CJer\&ratora in tha aaM faabio:n 

7 .. Clay Blectric? 

8 

9 

• 
Q 

That • a correct. I do not lm.ov • 

Nov, lat .. •••· I believe you are -- yol.! 

:10 are not a profaacional anginf u-, ara you, air? 

:11 • That ' • correct, I aa not. 

'12 Q An4 ia it also true that you relied on your 

.13 engineering 4apartae.nt for the c:oet of providing tho sa 

.14 different options, Options 1, 2 and 3, to River City 

:15 Plaatic:e? 

16 & Yea, air . 

17 Q And the only fiqura that you arrived at 

:18 yourself vas tba coat of the etap-up tr~aforaar at 

19 Clay•• Sanderson aubatation? 

:20 It vaan•t tba cost, it was tba loadinq of 

:21 that tranaforaat'. 

:22 Q A1l right. I'd like to ask you a taw aore 

23 quaat1ona about tbia tbrovovar awitc:b. I believe you 

24 said that you could eat it, or in your a11rvica 

25 c:o•pariaon hera, you rater to aa.a second• or oyola 
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1 tt.... At your dapotaition do you ~r you .. id it 

2 could be ••t to 6. !5 oyol .. ? 

3 a Yea, air, it can be. 

4 0 But J'P'L would not recouen4 that it be aet 

5 at that, it WO\Ud ~ it be aet no lover than 

6 8 . 5? 

7 a I believe it'• no lover tllan a. I believe 

8 that 1 • correct because the original eettinq troa the 

9 taotory, I believe, ia 9 plus or ainua 1. 

10 0 Okay. 

11 a Baai·cal!y, I 1 11 add )nto that, the reaaon I 

12 said that we vou.ld not rae~ that, there would 

13 bave to be eo .. diecuaaion with the aanufacturer of 

14 the switch to - - with River City Plastics concerning 

15 their equipaent, and alao looking at the relaya and 

16 all that are in the aubatation . so baaed on that up 

17 front, we said! we would not recoaend 6 1/2. It' a a 

18 possibility with the factory aa.n c011ing in and looking 

19 at the whole aituation aa it ia in the field, it could 

20 be set to 6 1/2 . 

21 0 Have you seen the specifications for the 

22 autoaatic tranater avitcb? 

23 a Yea. The Late-filed Bxhibit 1 fro• 

24 Hr . Brill, I .. w it, y .. , air. 

2!5 Q Ri9bt. And I believe you a1ao .. id that 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

it •a 9 cyol .. p1u. or ainu. 1? 

a That•• vhat the factory baa told us, yea. 

Q But it refers to, I believe , a bypaaa ~e? 

a That •• correct. 

Q Do you know lthat a bypass aode is? 

a I vou14 HilUM it •a aiailer to a relay 
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aettin9 that any utility doe. in the aiWatation, that 

you set the relays at different stages that would 

bypass a certain operation and go directly to another . 

And that ' • ay aaauaption, but I would believe th.at's 

probably the vay it vorka. 

Q You would deter to Hr. Brill on that 

explanation? 

a Yea . 

Q But also, I believe the specifications refer 

to a nonbypaaa aode that ' • 12 oyclea plus or ainu. 11 

1a that correct? 

a That' a correct . 

Q Okay. Well, I •a kind of confused. What is 

the actual transfer tiae of the avitcb? 

a There'• two bypass aodea, the one that we 

referred to and would recouend would be the 8 the 

9 plus or ainua 1. There 1 • other bypass tthich ve said 

we diet not rec::oaa.nd that woUld tau it to 6 1/2. 

0 But in the apecificationa, it ctoean •t 
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1 aentlon 6 1/2, doea lt? 

2 

3 

4 

• 
Q 

• 

I•a not aura • 

Okay. Do you have a copy of thoae vlth you? 

Yea, I do, riqht bare. How, in the actual 

5 c!.eteotable apeciticatioiUI that are 1.btec! here, aqain 

6 lt i.e the 9 cycles plus or ainua one • And that ' • in a 

1 bypaea aoc!e. 

8 Q Well, nov, it River City Plaatica' equipaent 

9 could not etand a cycle interruptlcn or interruption 

10 lonqer than 8 1/2 cycl ea, would the bypaaa aoc!e alvaya 

11 evitcb over in 8.5 oyclea or lese, or la this tellinq 

12 ua thAt it alght be 9, it might be 10, or it aigbt be 

13 8? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

• 
Q 

I could not answer that • 

Have you ever inatalled any of these 

awitcbea anywhere in your ayate11? 

a I haven't. I'a aaauJiinq ve have, but I 

can •t an.wer that it in detail. I •ve never aaJted that 

question. 

Q Do you lmov whether or not any of theae 

awitchea exiat in Florida Power ' Light'• ayat .. ? 

a No, I don•t. 

Q Is thia avitch cOlllllerCially available to 

other utilitiea? 

a It'• ay un4eratan4lng rl9ht nov there'• only 
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1 two utilitiea in the United Statea that this avitch is 

2 available to, Plorida PoYer ' Li9bt and Texaa 

3 Otilitiea. We actually, I believe, had •o- ~art in 

4 helpin9 to develop thia •witch. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q Do you knov if it's undel~ p.ro4uction right 

nov? 

a I do knov it'a under production, and I don't 

know it ve have any in tlle field. I knov there•• been 

ordered, but as far as inatalled in the field, I don't 

knov that anaver . Kever aake4 it . I do knov it's ou.r 

atandard avitch. so I voul<' aaawae that that'• What 

ve would be inatalling nov. 

Q And if you don't know do you have 

throvover awitahea in your ayate•? 

a Yea. We actually have one of these that 

we 've teate4 in our poaaeaaion, that ve •ve tested that 

actually threw over an 8 1/2 cyolea, but that ' s not 

vbat the aanufacturer says, 9 plua or ainua one, which 

would cover the 8 1/2. 

Q Do you have thoae? If I not mistaken, the 

Staff asked for teat results aa part of Mr. Brill's 

late-filed exhibit. Do you have those teat results? 

a Ko, thoae were not certified testa. 'l'b.at 

vas just installed in the field and we took some 

notea. 

l 
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l 0 would your coapany rely on noncertified 

2 teata prior to iiUJtallincJ a new newly deaiqnod ewitcb? 

3 Baaieally, we rely on the factory 

4 certification, and that' a worki.nq with the factory to 

s enaure that What they tell ua ia correct . 

6 0 Do you have a copy of the rectory certified 

7 teata? 

8 a I do not, no. 

9 0 Do you know it any axiat? 

10 a I do not. I would aaauae th.ey are -- I know 

11 that our enginee.r, that of our engineeriJ\c;J departaent 

12 apent aevaral daya, be told ae, aeveral •onttla ago 

13 with the factory doinq those teata, so I would aay 

U that the teat reaulta do exiat with the factory. 

15 COMMXUIO ... cr.a»Jt Bxcuae ae , Mr. Haawell. 

16 I j uat want to J:HI olear. The avitoh you propose to 

17 uae for River City ia not in service in any utility 

18 service area in the United Sta~es. 

19 WI~• KOODt I've basically aaid I ' • not 

20 s ure . X do know that botb Florida Power fe Light and 

21 Texas Utilities are the two utilitiea that uae this 

22 switch. 

23 ~881a.Ka CLaaKt And you think it'• 

24 beoauae that they bad aoae part in developin9 it and, 

25 therefore, bave the riqbta to uaa it. 

rLO&In& »>OLJC 8unall 0 IPIIIHIOJI 



1 Wltaall IOODt I know that ve bad aoae part 

a in it, and they aay have, I'• not sure about their 

3 part. But :r do know it ' s available to th"'a, and I 

4 auapect vould becOlle available to other parties. 

s This catalog nwaber tllat PoWell-ZSCO refers 

6 to here ia a Florida PoWer lr Li9ht becauae we had 

7 certain things that we wanted this switch to be 

8 capable of. They aay provide tho to ':lay Blectrio to 

9 ... t their specs or any other utilities at a later 

10 date, but they would have to deal with those utilities 

11 on vbat they needed to s " rv• their custoaers. 

12 CXWIIIUlODa CLaUI All riqbt. I quess 

13 then it sounds to .. like switches can be oustoaized . 

14 WJ~I 110001 That's correct, yes, aa •aa. 

15 M!IIITUlODa QQP!f& O.kay. 

16 Q (BJ ~~r . ....,.11) You •ve indicated that 

17 the, quote/unquote, wthrovover .witch• ia $40,000 . Is 

18 that the standard coat tor a throvover .witch on your 

19 ayat .. that currently exiota? 

20 A No, actually this avitch costs a little bit 

21 aore than the current svitobes that we were uaif\9. I 

22 believe they were closer to the 30,000. 

23 Q Nave you aeen an invoice or a catalOCJ price 

24 tor this switch? 

25 A No, air, I have not. 



1 Q If I pick up the p.hone today ancl callecl 

2 Povell•ZSCO, could I order one of tbeH evitcbea for 

3 Clay Zleatric? 

4 a I voul4 doubt it without bavintJ a 

5 specification tor th .. to go by . 

6 Q Woul,cS it surprise you that <.:lay, in faot, 

7 dieS call and vas told that theM avitchea are 

8 proprietary to Florida Power ' Licjbt o.nly? 

9 a It would not surprise .. 1t thia cataloq 
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10 nuaber was ueed, no, because it ie a Florida Power ' 

11 Light catalog nuaber aa Taxaa Utiliti .. baa a cata~OCJ 

12 nuaber. 

13 Q AncS that ML"'\s no one else can order it? 

14 a No one else can order thie awitcb with this 

15 catalog nWiber. 

16 a. D,lftl,La Give ae just one minute, 

17 Cowaissioner. 

18 COMMUaloaa cn.a••a Kr. BOOCS, you incUcatecS 

19 that to p~t a generator on site, that the regulated 

20 site of PP'L vroulcS not put that generator onr 1a that 

21 correot? 

:aa nnua .:IODa That•• correct. 

23 CQIDO'UIODil ~~ AncS t.taat you would 

24 refer -

25 WI,_.. .COD I I' a sorry . To ay 
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1 underatancSinCJ, that ie oorreot. 

2 ~ !NIOIIJia C!.l•la But you would refer it 

3 to , Vbat ie it, lneZ'9)' s.rvice•? 

WXW*I. ~DI FPIIL Service•· 

5 OC't'""'NlOIID CL"'II You vouJ.dn't 90 

6 el•evhere to qet a bid to do that? 

7 ~ ~D• The auat:oMr certainly oould . 

8 1 don ' t thinJc we would, but we would 9ive the cuato.er 

9 a bid. If they wanted the C)eneratora anc! the 

10 •••oaiated equipae.nt, we voulc! 9ive th ... a bic! and 

11 c011pete with anyc.ne Vbo he vi lhed to -- or they viahed 

12 to 90 and get generatora fr011. 

13 OOMMTUr~ CLaalt Ju•t •o I' • clear, tbe 

u cuatOJN.r would than own the•e generators? 

15 Wlftllaa ~DI 'l'hat' • correct, ye•. That' • 

16 my unc!eratandinCJ of it. 

17 a. D8DLLt I have no further que•tion• at 

18 thb tille . 

19 OCWWXUIODa CTAPII Staff. 

20 cao•• ~~~to• 
21 BY lUI. J~t 

22 

23 

24 

g 

& 

Good .orning, Hr. Rooc! . 

Good .orni.ng. 

lUI. Ja'DI At thie tiM Staff is C)OinCJ to 

25 band aroun.d a copy of PP'L'• reeponee to Clay'• 
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1 Interrogator!•• 3, 13 ancl 18 . 'l'bia exhibit ia 

2 intancled to addnea coat to .. rve ancl teras of loet 

3 revenue ancl hiatorical loacta at PPlL' • lfiraill 

4 atation. 

s a••tHlOIIIIR cn.aa~:a Let'• 90 llbead and ~~ark 

6 tbia aa SXbibit 2, an4 it• title ie Plorlda Pover ' 

7 Liqbt COJII)&Dy'a ruponae to Clay llectric 

8 cooperative•• Firat Set of Interrogator!•• 3, 13, and 

9 18. 

10 (Bxhibit 2 aarkQd for identification.) 

11 

12 Q 

a. AD• 'l'bank you Cowai .. ionar. 

(~ ... .J&fe) Hr . Hood, have you bac:t an 

13 opportunity to r•view tbe•e docuaants? 

l4 a Yea, tb.e tirat part of tb .. , yes. Olcay. 

15 Q Mr. HoocS, tbl.D doc\lllent indicat•• tbat tbe 

16 biqbut peak load at the Wir .. ill substation was 10 

17 KVA. Could you pl•ae• explain what oauaed tbis paak? 

18 a No, not really. It would either be a very 

19 hiqb load in the aua.erti .. due to air conditioninq, 

20 or it would be a very cold day in the wintertiae. It 

21 vaa load froa the 0\UJtOJHra tbat woulcl have oauaed the 

22 peak. And I don't know the ti .. of year that vae, so 

23 I don't know which one it vae. 

24 Q I'd aleo ask you, doee l'P'L have a apare 

25 tranaforaer at tba Wir .. ill eubatation? 
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l ~ey have tvo tranaforaera at the Wir~~ill 

2 aubatation, both of thea are baing utilized. One 18 

3 the l4 MVA and one•a the 30 MVA. 

Q 1'banlt you. If we could look at your direct 

5 teatiaony for a aoaent. On Pa;e 9, Lfnea 2 throu;b 

6 10. 

7 a Which pa;e wu that? 

8 Q It'a Page 9, Linea -- pardon ae, Linea 2 

9 through 10. 

1.0 a Okay. 

ll Q You indicate the expected five-year growth 

12 rate is 24.?t. Doea this i .1olucte any future new loads 

13 in the industrial park adjacent to the Wireail) 

14 eubatation? 

15 That would only include River City Plastics 

16 and the exiating growth of that 1 . 2t through the year 

1 7 2001 ot any residential austoaera, the noraal growth 

18 pattern. 

19 Q Would it .... reasonable and prudent to 

20 assume that there will be no growth in that induatrial 

21 park area for the next five years? 

22 

23 

a 

Q 

I would not aaauae that, no. 

So how would thia iapaot the Cirovth in the 

24 load on the aubatation itaelf if there ia going to be 

25 growth in that park? 
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1 .a It would raally depend on -- there's two 

2 other parcele in that park. It would depend on the 

3 type cuatoaer. It could be anytbinq, I guess, froJa 

4 another River city Plutics to, yC;ou know, any .Jther 

5 type of ... 11 aanufacturinq c~ny, or any otller 

6 business for that .. tter, industrial -type business. 

7 So you would really have to know what cuatoaer vas 

8 going to locate on tllose parcels to be able to say how 

9 it woUld affect the load. It would increue it, but 

10 how auch, you could not answer, or I couldn't. 

ll Q TUrnin9 now to t .he tllree options that you 

12 bave given in your direct te.tiaony tor providing 

13 service to River City Plastics, nov •uoh vould t P'L 

14 spend to provide an ove rhead pri ... ry feeder to serve 

15 River City Plastics? 

16 

17 

.a 

Q 

$20,!550 • 

could you elq)lain, please, wllat PP'L'• usual 

18 and custoury service for an industrial custo•er such 

19 as River City Pla.tics is? 

20 .a such as River City, I would say that usual 

21 and custoJiary would be s011etbinq ei•ilar to What we 

22 addressed as tbe overhead service to tllat cust011er. 

23 And then I tllinlt you vould have to take -- tllat would 

24 be to any nonaal, I tllink, industrial custoaer. If 

25 you loolcad et the unique.neas of River City Plastics, 

1'LOUD.a JO'BLIO a.anca OCMullelOJI 
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1 you WOUld typ1oa11)', I tbink, looJt at aa~ providing 

2 an undervround feed into that ouatoaar u bei"9 uaual 

3 and custoaary baaed on the reliability raquireaenta. 

4 Q Ia this the service that waa offered to 

5 River city Pl aatiota? 

6 I believe that vbat I •ve aun in the 

7 Exhibit A, I believe it waa, of Henry Barrow' • 

8 dOCUJMnta that they ware offered an underqround feeder 

9 and a backup froa that at a coat for that backup 

10 overhead. 

11 

12 

Q 

• 
13 ove.rbead. 

14 

So it wou\d be prillary underqround? 

Priaary underqround and a backup priaary 

u . JaDa Staff wi11 now band around a copy 

15 of PP'L'a reaponae to Staff'• Interrogatories Hoa. 1 

16 throuCJb 7. This exhibit will explore the iaaue 

17 addraaaing coat to .. rve and also reliability 

18 oonoerna. 

19 OOMMT81~ OL'••• we will aark Florida 

20 Power ' LiCJbt eoapany•a re.ponao to staff's Firat Sat 

21 of InterrOCJatoriea 1 tbrOUCJb 7 •• Exhibit 3. 

22 (Exbi.bit 3 aarked for identification.) 

Q (87 JU • .T&Ja) Mr. Hood, have you had tbe 

to review tb.aaa doouaanta? 

Ya.a. 
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18 
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Q You can take a011e tiJie if you need to. 

a I •a fe:aUiar with th... If we talk about 

different pagu and lin•• I '11 know vbat it ia. 

Q Okay. If you would pleaae turn to PP'L'a 

reaponae to Queation 1, Section c. If you would 

notice that the coet to bot)\ Clay an4 PPlrL to provide 

on-aite qeneration ia id.ntical. Onld you plu .. 

explain on What engineering an4/or econoaic IJaaea thie 

exhibit waa prepared by you to coae up vith this 

identical nuaber? 

a Actually, I believe thia vaa prepared by 

Mr. B.rill, and Mr. Brill would be beat equipped to 

answer tbia quution. 

Q Okay. 

a That •a the coat of the generators, correct? 

Q Yea, it ia . 

A Yeah. 

('1!11[4II8IOJIJI& CLAJUta Mr. Hoo4 . if this 

19 cuatoaer inaiats on on-site generation, will you put 

20 it on there? 

21 tnftllll llOODa No, wa would not, except 

22 through PPlrL services, it he oboae to ;o that route, 

23 Wbioh acaordinCJ to the cSOCIUIMlnts, be would pay -- the 

24 cuatoaar would pay for the 9eneratora. 

25 



1 aueJVe.tion, th.ay vould pay for it and leaH it. 

2 ~ .0001 They vould pay for it and 

3 1 .... it for $10 a year and provide all the fuel, or 

4 aoet of the fUel and the aaintenance on it, yu. 

5 That • • vbat I •ve t.allted about in ay openintJ euaaary. 
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6 We could not ... our vay to aeJt our ratepayen to fund 

7 that. type inveetaent. 

8 ex 'IIIOIIJia C!.ll••a so if they inaht on 

9 that, are you juet aa happy to have Clay serve th .. ? 

10 WiftiUI .OODI No, I do not believe it ia in 

11 th.a beat interest of the cuatoaer to have Clay aarve 

12 thea . 

13 CUWWIIIXa.la CLaa&l Wall, let De jua~ aak 

14 you tbi8. Does the cuatcaer bave the right to inaiat 

15 on on-aita generation if be feela it's neceeaary for 

16 tba reliability of hie plant? 

17 W%~11 BOODI I queaa I vould probably have 

18 to refer that to the attorney aa to vhat the lav ia 

19 concernin9 that. But I guue a.rtyone baa the riqbt to 

20 vant a pa~icular type service. 

21 OOMMII81011J1a OLaJUla OltAy. 

22 Q (Bf ... .TaJe) Mr. Rood, at this ti .. Staff 

23 ia going to band around a copy of PP'L'a response to 

24 st.aff'a reque.t for production of docuaen~a, Noa. 1 

2!5 through 6. 



1 c.'IClM«JNICJa:a c:n.aa~ta Na. Jaya, do you have 

2 any .ora for t:hia vitna .. , any .ora exhibita? 

3 a. nfta I believe this vill be all. 

4 aQMII88Xa.Ka OLaall I juat have a 

5 au.ggution. If at the beginning you send th..a all 

6 out, than va don't need to vait until be banda thn 

7 out. 

8 

9 OC*¥!8810Da m.au:a How about U ve label 
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10 tbia No. 4, and it ie Florida Power ' Light' • anavara 

11 to Staff'• Firat- Request for Production of Doewaanta 1 

12 through 6 . 

13 (EXhibit 4 aarked for identification. ) 

Q (17 ••· Ja7e) Kr. Hood, do you need a 

15 moaent to review that? 

15 a If you refer to the pa9e, I think I'd be 

17 familiar with it. 

18 Q If you could look at the Question No. 3, 

19 please. This would be on Page 4. 

20 a Yea, aa•aa. 

21 Q Tuming now to aUbparte, R011an nuaerala I, 

22 II and III, on Pages 5, 6, and 7. Should the .. 

23 aniSVera be changed to retlect the change in your 

24 teatiaony to not require CIAC froe River City 

25 Plastics? 
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Yes, they abould be. 

Q COUld you tell ua What the nev aMvera 

•hould be? 

a Actually, that -- on top of Page 6, it say• 

CIAC of 60,550, but that option vas not chosen so you 

could aay that you would •oratob tbe 60,550 if that 

uption vould bave been selected. I-ecliately belov 

there ia a CLAC ot 100,846, vbich that option also -

that vaa the, I believe, the selected option so that 

8bould be •oratcbecS also, yea. It should be cbanqed, 

that •a correct. 

Q Should any othar responses be chanqed to 

l J renect the decidon not to charge CIAC to River city 

14 Plaatics? 

15 a I'a not sure it any of the other exhibits 

16 indicate that there voul4 be CIAC. If there are any 

17 such exhibit.a, they should be changed, yes. 

18 MS. J&Yaa That concludes my questions, 

19 Kr. Hood. 

20 COM"T•atOXKa CL&ala Cosaissioner Garcia, 

21 any questions? 

22 MIII'1'Hl0101a a.aua (Sbakinq h-d.l 

23 <'PM"I88l0Jlla ou••a Redirect? 

24 

25 

IIR. LOGalfl Thank you, co-iasioner Clark. 
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1 UD~ PZNITD!fiOII 

2 8'1 D. JIMPWI 

3 0 Mr. Boo4, Mr. Ba.vell aaked you aoae 

4 queationa about the aubetation and the hiator1C41 

5 upqradea to th.e aubabltio.n . can you tell ae hov PP'L 

6 deterain.. vbat equipaent to pla•~ in a aubatation? 

7 a We bave an eng1neerin9 qroup, 11. planninq 

8 cp:oup, that loou at that inforaation on a yearly 

9 baais ongoing out five to ten years, and they aau a 

10 deciaion baaed on the criteria that we are operating 

11 in at that tiae aa ~ what particular UPIJradea to do 

12 to a subwtation. 

13 0 And if you have equipaent that's available 

14 froa aoaewhere el.ae, can you incorporate that into a 

15 particular aubstation? 

16 a Yea. If it ' • available and we do not have 

17 to purchase it, yea. 

18 0 Ia that what happened with this particular 

19 aubatation? 

20 a 'l'bat•a correct. 

21 Q Mr. Banell aaked you about load qrovth i n 

22 the area, and I believe Sblff did it aa well. How 

23 aany other aites are there at the induatrial park? 

24 a There' a tYo other parcels. 

25 Q And ia Baker County pr0110tin9 tboae aitea? 
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l Tbey bave tolcl .. directly that they will be 

2 aa aoon aa the roacl ia in ancl River city Plastics is 

3 operational. In fact, tb.e tara she l.l .. d would be 

4 "agqres•ively advertising." 

5 Q can yoll ehow .,. on the uv where those two 

6 aitee are? 

7 & They would be -- the River city Plastic site 

a 1.8 at the rear of the indllBtrial park, and they would 

9 be, the two parcels, would be located t~ the front 

10 along Arnold Rhoden Road back to River City Plaatiee. 

J.l 0 Tbanlt you. Now I believe, Mr. Rood, you 

l.2 also identified, aovin; eAstward from the FP'L 

J.3 subatation, that Clay bacl aoae facilities in response 

J.4 to a question froa Kr. Haswell. could you show ae on 

15 the up Where those tacilitiea are and de•cribe what 

J.6 those facilities are leading back to the Clay 

J. 7 substation? 

J.8 'I'D COUH UJOU8aa Mr. Hood, would you uao 

J.9 the microphone? 

20 KR. LOG••• It aiqht be at the base. 

21 W%,_...11 IIOOD• I '11 tlllk loud. Before 

22 prior to the dispute, or as it exiata nov? 

23 0 (8J' II&'. t.ovu) Both, please. 

24 & Well, prior to the dispute, it's 

25 approxiaately pro~ly a third aile back or ao troa 
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1 in fact, you can ... where there'• •ou cleared area 

2 here. Clay Bleatrio ba4 a aingle-pba•e priaary line 

3 WhiCh ran back actually tbrou9b the pa•eive area, clown 

4 in the area aoaevbere alo119 hare. An<1 than dovn 

5 Arnold Rboclan Roa4 to the corner of Bill Davia vbere 

6 it turnec! to three phue, vbioh the three phaae tben 

7 ran back to the a\lb •oae 2.25 ailu, t:o the sancterson 

8 Clay a\lb. And then, nov tbere ' a a -- of oourae, the 

9 three-pha .. line e.xi•ta, and einee that tiae they have 

10 bean buil4iDCJ a tbree-pbaee line to here, croe•ed 

11 un4er back our traneaie~ion line, and then have buil t 

12 tbe three pba•e ~own an4 intn the River City Pla•tiea' 

13 site. 

Q 

15 4i.epute? 

16 

17 

• 
Q 

And that' • been during the pendaney of tbis 

That•• correct. 

can you al•o •hov •e vhere the ra4ial tap 

18 Mr. Haswell aalce4 you about -- there'• a tvo-•ile tap 

19 troa the Balclwin-Coluabia tranni .. ion line . can you 

20 show u• ,mere that 1• on the aap? 

21 a our radial tap ia in the proxiaity of right 

22 bare that runa up t.broUCJh an.4 aoroae. Actually, I 

23 believe tha.t•e actually Clay'• tap that runs down 

24 t.hrou9b bare. our tap b over here a.ncl runs up an4 

25 rune in, in thia •action. 



1 Q And that•• a tranaaieaion facility? 

2 a Tbat'a a tranaaiaaion facility, yea. 

3 Q Are those fa.oilitiea different than 

4 distribution faoilitiea? 

5 a Y-, they are auob diffelt'&nt, auoh bi99er 

6 pol-, web bigger wire aiae. 

7 Q Do you knoW if there •• been any outaCJU 

8 experienced on that two-aile radial tap? 

9 a To Jl'/ lcnovledge and the recorc1a, there have 

10 not ~. 

11 Q Do you know it tbere have been any vehicle 

12 incidents with reapeot to the tranaaiaaion facilitiea 

13 that run along that line you juat auqgeated and along 

14 Rhoden Roaa aa vall? 

15 a Thera •• no record of it back to 1976 when it 

16 vas oonatruoted. 

17 Q Kr . Hood, ll.r. Hanall asked you about ao.ae 

18 comaenta you aade, I believe, in your pretile4 

19 teatiaony an4 depoaition •• to the relation.ahip 

20 between what you can expect aa tar aa the frequency ot 

21 outages and the distance of linea involved tor 

22 diatribution aervioea. And ia it your teatiaony that 

23 there b a linear relationehip? 

24 

25 tacilitiaa, the qreater the opportunity for expoaure 
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1 to a type outa9e, yea. 

2 Q And in tbia caae the diatance between PP'L' • 

3 substation i• leaa than that of the cUatance between 

4 the Clay aubatation . I a that your understanding? 

5 a Yea, there's a difference of a little over 

6 three .u ... 
7 Q Okay. 

8 OC*PTUIOJID CLaiKa Jfr. Loqan, I • a sorry, 

9 let ae aak bia a queation ancl you can conduct redirect 

10 it it 1 s aoaethin<J we haven • t touChed before. Ia there 

11 any area where "'L baa provided a cwatoaer with 

12 on-aite 9eneration that you know of? 

13 Wl'ID88 .:»oDa I thinJc there ia, yea, under 

14 a rate that used to be available. But that rate ia no 

15 longer available. 

16 

17 Q (8}" 11r. LofU,) Jlr. Rood, let ae follow up 

18 on that. Ia it your underatanding that there'• ever 

19 bean a circuastance where PP'L or, aay, I'P'L Services 

20 baa provided generators for tree under those 

21 cirCIUJUitanc .. ? 

22 

23 

• 
Q 

No, air, I do not believe there has been • 

TUrning nov to Jfr. Haavell'a queationa about 

24 the proposed throvover nitch, ia there any reuon to 

25 aaauae that thia switch will not work aa claimed by 
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1 the aanufaotu.rer? 

2 

3 

& 

Q 

Abaolutely not. 

And you teatitiec1 that thia vaa a joint 

4 project between PP•L an4 the .anutacturar? 

5 

6 ve neeclec1 .. t on thia avitoh. 

7 Q Does PP'L intend to UN tbia aa a atan4arc1 

8 nitcb? 

9 It ia nov -- actually, an &n9in .. rinq 

10 bulletin ca.. out aevaral aontha ago that thia ia nov 

11 PP•L'a atandarc1 throvover avitoh and will be the only 

12 throvover avitoh that va purchaae. 

13 Q And you aaid that the price tor that avitoh 

14 vaa approxiaataly $40,000? 

15 

16 

17 

18 

19 

20 

21 

22 

& 

Q 

'l'bat•a correct. 

Do you have any underatanding u to hov uny 

ot the•• nitcbaa PP•L vlll buy fro• Povall-BSCO or --

& I do not, no. 

Q So you vouldn • t Jcnov it there vera certain 

acono-.iaa ot acal.e that would be paaaed on by 

virtue 

Wall, in alaoat any uterial or equipaent 

23 that you purohaae, the aore that you are able to 

24 purohaaa and utiliae, th• luaer coat per itea. 

25 Q How, Kr. Haavall aakec1 you about tho 
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1 technical apeoifioationa and, apeoirically, there vue 

2 soae different .ad.. or bypa•• poaitiona that the 

3 awitch could be •et in. Do you recall tt.o•e 

4 queationa? 

5 " y, .. , air. 

6 Q Why would there be tbe .. different bypa•• 

7 and nonbypaaa positions? 

8 Well, different cuatoaere could require 

9 different -- h,ave differant requir ... nt•. In 

10 addition, they have to be alao aatched up with your 

11 aubatation and your aubatation breaker relays to 

12 ensure that the tU.. to operate 1a in •yno with the 

13 brekker operation in the aubstation . That ' s wby I 

14 stated that to get to the 6 1/2 second•, a 

15 aanufaaturer would have to coae down and provide •oae 

16 as•istanoe to en•ure that the situation with the 

17 cuatoaer•s equi~t and PP'L'• equipaent would be 

18 able to do that . 

19 Q So a.s•uaing that thi• •witch works as the 

20 manutaotu.rer olaiaa it will, then there would be on 

21 the cu.stoaer end, be would - - a ou•to•er would not 

22 experience a aoaentary interruption of anything under 

23 the li.Jaits of the awitchJ is that correat? 

24 Anything under ths li•its of the switch, 

2!5 or 
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1 I 1a aorry, in exceaa of t.be liaits of tbe 

2 switch, becauae the avitch vo\llcl be engaged at tbat 

3 point. 

4 

5 Q 

That'a correct. 

And, again, if the ouatoaer ' • equipaent vaa 

6 not aenaitive to anything under tbe liaita of th~t 

1 avitch, he vou.ldn't experience any illpacl: upon their 

8 faoiliti.es in that oirowaatanee? 

9 

10 Q 

'l'hat •s correct. 

With ra.pect to the proc••• that tho 

11 ouatoaer, Rive'r City Plastic:&, want throuqh in aaking 

12 its detenination, is it your un4eratanc1ing that the 

13 ~stoaer caae into that process requesting generators 

14 because they vera a oritioal coaponent of hie 

15 aanutacturing procea•? 

16 Proa the tutillony that I ''ve read, I believe 

17 fr011 tbe oustoaer, that it was offered on two --

18 several other occasions, according to the teatiaony, 

19 from Clay at one tiae it vaa asked ~or, and another 

20 tiae or ao it vaa offered. But I believe the ouato .. r 

21 said in their rebuttal testi.JDony that it vas offered 

22 by Clay. 

23 Q 

24 aa tar aa you understand it, and say, •we would like 

25 I generators beo.auaa they are a critical coaponent ot 

rLOlUW. ~LIO 1•11nCDI CO"'"IIIOJI 
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16 
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20 

21 

22 

33 

24 

25 
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our aanufacturinq prooeaa"? 

a Tbat•a ay un4eratandinq. 

Q Mov, Kr. Baavell alao aaked you about aoae 

calculationa in your experience aa far u, I IJU"••, 
the teatiaony in tbia docket and preparation of coat 

eatiaatea. And you are the principal vitneaa for FP'L 

on thia direct caae, are you not? 

a That•a correct. 

0 Ia it your underatanding that FP'L baa uaed 

a PERC-approved accounting ayat .. in generating those 

costa? 

a That'• correct. In tact, ve have excuae 

ae an autoaat41d ayatn that ve call MBCA II that 

unita are put in and the coat ia autoaatically 

uaigned to thoae parti.cular units to provide aervice. 

It'• not a hand-calculated preparation by an 

individual enqin-,r, it i s done ayateaatically by a 

COliPUter ao that all eatiaat•• for aiailar aaterial 

are tha .... and approved by PERC and, I believe, alao 

by the co.aiaaion. 

0 And vith that ayatea, for ~ple, if you 

vera uainc;y a uaed tranafon.er in aervice aa part of 

one of tbeae coat eatiaatea, it would aaaign a value, 

a depreciated value, to that piece of equipaent? 

I vould aaauae ao, y ... 



1 Q I believe Staff .. ked you ao.e queationa 

2 about tba type of feedu, wether it would be overhead 

3 or unclervround that PP'L would uaa to aerve River City 

4 Plaatioa. Do you recall thoae queationa fro. 

!5 .... Jaye? 

6 & Y-, I do. 

7 Q And you indicated that tbere would probably 

8 M a preference for an underqrounc! feeder qiven River 

9 City Plaatioa 1 aituation. Waa that your teati•ony? 

10 

11 

& 

Q 

Yea, air. 

Nov, in your au.aary, in the top fiqurea for 

12 coat tor ooaparable prtaary service, you had indicated 

13 a figure of $20,550? 

14 

1!5 

& 

Q 

That•• correct . 

That would not include an underground feed 

16 into River City Plaatice, would it? 

17 No, ther.•a no underground included in that. 

18 It •a atrictly an overhead feeder . 

19 Q Nov ia that the .... -- atrilco that . Wbat 

20 ia your understand inc} .. to Clay• • proposal for that 

21 aa•e type of aervice, would they uae an overhead or a.n 

22 undeqround feeder into the facility? 

23 I believe they ar. co.ing in with an 

24 overhead feeder, and tbat•a included in their $98,000 

25 coat. J:t'a atrictly overhead coat fro• the doouaenta 



9!5 

1 that I reviewed. 

2 a. !MI•t That will do it for ua. ThanJc 

3 you, ccmaiuionar, 

4 o=••rNIODa OL&UJ TbanJc you. You have 

5 rebutta~ teatU.Ony, ript? 

6 w:noD8a mQDI Yoa. 

7 a. DIWIJLLI Coaiaaioner, l dO have a few 

8 queationa. I'll reoroaa, if I aay. 

9 COMIIl'IIIODa OLaUa Well, you know, we 

10 usually don ' t allow that. Waa it aoaethinq that --

11 tell ae wbat you want to cross exaaine on . Is it 

12 soaethinq I brou~bt up or that Staff brouqht up? 

13 a . D8DLLI Soaethinq that the witn .. s 

14 brouqbt up in response to l.loth staff questions and 

15 questions by --

16 C)OIQIXIIlO ... CLa.llKI All ri~ht, Hr. Haawell, 

17 qo ahead, and then we ' ll allow Hr. Loqan to do 

18 re-redireat. And then we '11 take a break. 

19 DCaOII IIQMtD'l'%0,. 

20 H D • ...aLLt 

21 Q Hr. Hood, Mr. Logan aal<ed you questions 

22 reqarcSinq the avitoh and ita li•ita. Ia it fair to 

23 aay that the liaita at that avitob, whether the switch 

24 doea any qood or not, dependtl on the cu.toaer'• needs 

2!5 and the ouatoaar•a equipunt and what l<in4 of an 



1 interruption it can atand? 

2 

3 

4 

a 

Q 

a 

'!'bat ' • correct, yu. 

Who ie Whipp and Bourne? 

That'• the na.a. ot the switch. It'• 

5 Povell-BSCO, I believe, u the one that aanutacturee 

6 it. But the nAJM on the avitch, if I underetand 

7 right, it .. Y• Whipp and Bourne. So I don't Jcnov it 

8 it'• a aubaidiary or what. 

9 Q Becauae in prior t .. tiaony you ' st indicated 

10 that it vaa 11&1\Utaotured by Whipp and Bourne. 

ll Proa ay understanding, the atateaent on it 

12 aaya it ' • a Wl\i.PP and Bourne, but --

13 g Are they --

l4 a They aight be a aubaidiary, I ' m not aura. 

15 Q Are th.ey i n the United stat .. ? 

16 a I would aaauae ao, yea. I'a not sure. 

17 Q You a1ao indicated in your redirect that 

18 PP'L ie not going to be giving away tree generator•. 

96 

19 Ia it your understanding after reviewing the testiJDony 

20 ot Clay Electric and the exhibits that have been 

21 furnished in production ot docuaent requests and 

22 interrogator! .. that Clay ia giving away the coat ot 

23 theae generators, there ia no coat benefit to Clay tor 

24 thea? 

25 I would not go that tar. I believe they 
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1 cSeaonetrate eOJM -- at luat have identified a nwaber 

2 that they HY ia a coet benefit. I cSo not have 

3 anythincJ that •ub.tantiatu thAt it' • right or vron9. 

4 So I would HY they have identified savincJ• · 

5 Q lut you haven't doll• a co-t/benefit analyeb 

6 for Florida Power 5 Ligbt, have you? 

7 a No, dr. 

8 ... Dft8LLI That'• it. 

9 CXWMTUJ'ODII C~l Kr. Logan? 

10 ... !D1!1•a We have no re-rCidJ.reot. 

l1 0011111010 ... OLaaltl Thank you. You are 

12 excueed for nov, Kr. Hooc:l, and ve vill take a 

13 ten-ainute break until -- it ' • really 11:25. Thank 

u you. 

15 (Witne .. Rood excwaecS.) 

16 - - -

17 (Brief rae•••·) 

18 - - -

19 CQ!QIT88J'ODJI ~~ IAt' • go baclc on the 

20 record . I forvet to do eo .. thing. Do we want to aove 

21 the exhibita in? 

22 Ka. LOOA•a Yee, pleaee, eo .. ieeioner Clark. 

23 I'P5L would .ave the --

24 

25 

CJC!Mnaa:ro ... ~· Exhibit 1. 

D. TM!•a Exhibit 1, thank you. 

rt.o~ W.LIO 6U¥1CJI OOIUUIIJ'OJI 
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1 oontiiiODa ct.aaKa Without objection 

2 Bxbibit 1 b 44aitted in the record. 

3 (Bxbibit 1 received in evidence. ) 

4 a . D.IDLLI Y .. , 11a 1 aa. Also the Staff 

5 advieed us they bad vithllravn an exhibi~ -- Exhibits 

6 4 , 5, and 6 Wbioh were late-filed exhibits to 

7 Mr. Hood's deposition that they ware 9oing to offer, 

8 and since they are not going to do it, we would prefer 

9 offering it aa an exhibit. 

10 OCW"IIIIO ... ot.aaKa Well, we'll taka care 

11 of th4t . Let's juet deal with what we have adlot.tted, 

12 and you need to talk to Kr. Loqan about gettinq those 

13 exbibita i Jentified an_ a~itted. 

l4 D . D.IDLLI All right . 

15 00'M11110Da m.aaaa Staff, I take it you 

16 •ove 2, 3, and 4? 

17 MI. J&W.a Yes, ca.aiaaioner, that's 

18 correct. 

19 cc•.-tauona ouua They ' ll be adlllitted 

20 without objection. I believe it'• you, Mr. Haavell . 

21 (Bxbibite 2, 3 and 4 received in evidence.) 

22 a ...... LLI I'd like to call Kr. Willia• 

23 c. Pbi1lips as our first witness . 

24 

25 

l 



1 nt.LUII 0. l'lll1oLIN 

2 vu called u a vitnua on behalf ot Clay Electric 

3 cooperative, Ino. and, having been duly avorn, 

4 teatitied a• tollova: 

5 DUIC! WDUDftOII 

6 n a . D8WIILL• 

7 

8 

Q 

• 
Would you atate your naae pleaae, air? 

Williaa c. Pbillipa. 
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9 Q And are you the .... Williaa c. Phillip• who 

10 has filR 4ir•ot t•ati.Mny in thl• cauae? 

11 • 

12 

13 aiJts on? 

u 

15 

Ye.a. 

OOMKIIIIOIIII& crr.aa.a Let .. aak you, 1a the 

The l19ht haa to be off . 

ftU'II I'II%LLIHI Ia that on nov? 

oo•nuroaa m.au:a It ia. 

16 

17 

Q (Jtr a&r. -.....tl) Mr. Pb1111pa, do you have 

any additiona, deletiona or correction• to your direct 

18 teataony? 

19 a Ro. 

20 Q If I ¥61'6 to a•k you tho- .... queationa 

21 today, would your a.navara be the .... ? 

22 a Yea. 

23 Q Okay. And attached to your teatiaony are 

24 three exhibit• r 18 that correct? 

2e a Yea. 



l 

2 

Q 

• 
Okay. An4 I believe that'• WCP-1, 2 and 3? 

Tbat•a cornet • 

100 

3 a. D8DLLI I vould tender the direot 

4 taatillony of Kr. Phillipa to be -- or requ .. t that it 

5 be entared into the record •• thOU<Jb read. 

6 «*'"1810Da m,aaa, 'l'ba direct teatillony of 

7 Kr. Williaa Pbillipa vil1 be enta.:ed in the record aa 

a thou<Jb read. 

9 a. DaULLr And I vould aak, Madaa 

10 Cbairaan, that tbe Exhibit WCP-1, 2 and 3 be 

11 identified -- aarked tor identification. 

12 OWMINIODa CUUr All right. The exhibit 

13 attached to hie direct toati•ony, WCP-1 throuqh 3, 

14 vill be aarked •• Coapoaite Exhibit 5. 

15 a. DaULLr Thank you. 

16 (Exhibit 5 aarked for identification.) 

17 

18 

19 

20 

21 

22 

23 

24 

:us 

I'LOUDa WIJL%0 ID'f%011 «WflNIOW 
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4 
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6 

7 

8 

8 

10 

11 

Q 

A 

Q 

A 

Q 

A 

Q 

13 A 

14 

15 

16 Q 

17 A 

1 0 1 

PltaM ltate your name Md buslnenlddren. 

Wlllllm C. Phllpe, 225 Wut Walker Dltve, Post omc. Box 308, l<eylto..,. ~. 

F1or1da. S2&5e. 

What ~ your curnnt occupation? 

I am the~~ of Clay EJectrte Coopef1llve, Inc. 

How long Mve you held IN1 poaltlon? 

1 have bMn Genet~~ t.ta.nager Iince Januety 1889, eight end ~ (8~) yeara. 

Prlot to being appointed Generel Man~r my position w.a onctor of Ui:tt1ct 

OperatJOna. I wat ln thla position trt..n June 1&88 through December 1e&9. 

What Ia the purpo.ae of )'OUr t.atlmony In thla docltel? 

To respond to the complaint by Floride Pow..r & Ught Company reg1n:tlng ClaY• 

18 propoMd Mrvica to River City Plastics, 1 com,.ny tM1 manutac:wr.s plalllc pipe, 

19 to describe Clq1 M1VIce ten1tOIY genel'llly, and to diacuu River City Plastics' 

20 rtqUitl rot lit a from Clay. Mr. Hetman Dyal, O.V• 01rector of EnglnMring, wiU 

21 provlcfe more detlil on the IPtdfic M1VIce ctw.cter1atlca that are unique to River 

22 Oty Plaatlca end related mette,.. Mr. Henly Barrow will provide more detail on the 

23 communlcatlona with River City Plutlca that led up to thl request for MtVIce that 

24 we ~from Rtv.r City PIUtlc:a. 

25 

Dooket No. 8700124!U 
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3 

.. 
5 

6 

a 

A 

102 

Tel us tlbout Oily genetllly kQiding Ita number of cuatomet~. MMol .,... MtVice 

fac:llltlea, etc. 

Clay Ia an~ membet ov.nld, 1'10fl1110IIt eleCtric power tupplier conttolleld 

by thole It MtVea. It wu fonnally Ol'gll\lzed In 193711attlng with the putChue of 

an uiltlng poww plant and c:httfbutJon aya~Atm from a private Individual In Keystone 

Heights. Over the )'NI'I C...-y hn beC'ome one of the t.rgeat elldrk; c:ooperatlvel 

7 In the UnJt.o 8'-taa. ClaY• Objtctlvala to Pf'C)vlda •·• <Sepen<lable and a~Mquate 

8 t4lpply of lltctrtclty at lhe lowest poulble COli wl\lll maintaining sound bullneaa 

9 pniCtlcea. Clay's Mtvlce .,.. ltt'etehea ln1o foultMn North Florida counU.., 

10 Alechua, 8aker, IBtadfotd, Clay, Columbia, Duval, Flagler, Lake, Levy, Marion. 

11 PutMm, Suwannee, Union end Voluat.. Clay's Mrvlce .,.a le dMded Into nine 

12 11Ut1M dlat11cta with one member repruentlng each dllltict on Clay's Board or 

13 TruatMa. JMmberl.,. eltded to •n. Board of Truateea at Clay'a annual meeting 

14 held In March of each year. The Board ofTNIIMI detannlnellhe ovetd polidel 

16 of Clay while the genenll manager dlredl the cllllt'lo-day operation a. Clay' a power 

10 II IUpplied by Seminole Elec:ttlc Cooporatlvt, I itillfltlon and ltlnamluion 

17 ooopentiMt owned by Clay and ttn other eledric CO<If*WUvea. Semlnolit'a coal fired 

18 generating p&am II located In Palatka Gnd conllltl of two un1ta of 600 megcwetta 

19 uch. N ofMa)l31, 19Q7, Clay had 127,178 memb«/cuatornera. Tht averege 

20 I'U'Ilber of c:uatomera per mile of line 1111.3 and the total mllel of line owned by Clay 

21 t. approxlmai-'Y UOO. Clay serves it.l cull.omen through 651Ubstatloneloeat.ed 

22 throughout it.l MIVIct .,.., and Ita hll)heat oolncldent peak demand waa 638,259 

23 kw. 

24 

25 a 
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A 

1 0 3 

O.V• euttonw biMIIII~ ,.sldenUal, however Clay also urv11 many 

commercill and lndl.lltl1al customers. Seven of our typlaallarge power loads a,. 
c~ 

lhown on Exhibit_ (WCP·1 ). 

Oo6s Clay have fdtJes and cloellt serve cuatomera In Bakar County, Floltda? 

Y•. Cllly MtYeS ~ 1,900 wstornera In Bilker County. The aile ,.felTed 

., to In Floflda Power & Llgl'lra petiUon lain a largely rural area between 1·10 and US 

8 80 near the lnlerMdion of State R.oed 228. Mr. lienNin Oyal wtll provide more detail 

9 on the r.:lllla a.y had In place at the time It reoelvld the .-.quest for service from 

10 River City Plaatic:land the ._cilltles that will be r~n81Y to MtVt River City 

11 Plastics. 

12 

13 Q 

14 A 

15 

16 

17 Q 

Did Clay reoelve a r-.queat ror te1'Yice from Rlver City Plaltic:l? 

Yes we did, and a copy of that requeat Ia an.ct~ld to Mr. Ban'ow'a tutlmony as 

Exhibit~ (HOB-a). 

Do you know If River City Ptaatlc:l .-.quested service Information from both Clay and 

18 Florida Power & L..lghl prior to making Itt decision to request MI'Vk:e from aay? 

19 

20 

21 

22 

23 

24 

2& 

A v ... to rrtt knoWledge, they did. !Mr. Banow has mont detail on that aubjec:t. River 

City PIQtlc:a Uk.ed both Aor1da Power & L..lght and Clay t.o ,..pond to lnqultles from 

Rivet City Plastlcl' englneer'ii'IIJ consultants, and following Rlver City Plat tiel' ,.view 

of that lnfotmatlon, River City Plastlcl asked Clay to serve the new alte of lte 

('D~ 
l1'llnhcb.l1ng J)Uinlln Baker County. The lite Ia detcribed In Exhibit .2_ (H~2) 

attached to Mr. Oyars teatlmony. 

Oocht No. II70St2.£U 



1 

2 

Q 

A 

1 0. 

HQ C&ly 19* 1ft IOAMmtnt with Rlvw City Pl8stlea to provide It with urvlee? 

Yes we have and the egreement Ia basically our standard egtMment for pnMdlng 

3 loed ~ment genenrtlon on the customefs pmperty. River City Pluticl will 

4 leeae the generators from Oily and thoH generators wiU be used to help manage 

5 City's pak demllnd from ita power supplier, Seminole Eledlic Cooperative. The 

6 customel's prlmely concern, howeY«, wil be Ill dly to dlac:onnect from our system 

7 and oper.te di~ otf the ~tors when therel.s en outage on our system « 

8 when lnc:lement \JTJMttier ttvutenslt)e open~tlon of tl!e River City Plutk:l plent. So 

9 IMre II rally two aspecta to the customers requeat f« HI'Yioe. One Is loed 

10 rnena;ement end the benefrtlltlat h will receive by all-ling Oily to manage the 

11 PMk demlnd, end ror eM~ feed« becll-up aerva, that w111 ellow the plant to l~t• 

12 hNif from our 1y1tem. 

13 

14 

15 

16 

Q 

A 

Is the River City ~ plent ~ng criteria eny different from that of eny of your 

other large lndusirill cuatomera? 

Yea It Is. In our Initial dbcusliona with River City Plastk:l lt b:ame apparent that 

17 River City Plaltlct' operation Ia unique, In that it Is VfKY aenaltlve to lhe moat minor 

18 "glitch" or HIVIee lntem.~ptlon. River City Plastics produces plea lie piP', the type 

19 UHd (()(water and aewer lines and other purposet, end It Ia • continuous 

20 menufaeturlng proceaa thlt runs, Ideally, 24 houra • day. A gUlch In hi electrical 

21 aervlce ceuaea maj()( shut clowns, labor costs, to.s of revenuea, delays In 

22 procluc:tlon, costs eaiOCiated wi1h the nlmOVal of I'UiMd pipe from the molds, end the 

23 regrinding, atorage and racycllng colla of the ruined piP'. When we advised River 

24 City Plastics about our loed menegement generator program, hi Chief Offlcer, 

25 8t.8fford Mc:Certney, became very lnteruted In lhls type of aervlce. 

Docket No. t70512.£U Pc01 4 w.r-: W.m C. Phllpe 
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10 

11 
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13 
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a 
A 

a 

A 

10S 

Why waa he lntareated In ulino !Old man•m~~~~t ganaraUon? 

BeceuM hlt existing plant In OWl! County, on Jadcaonville Electtlc Authority's 

ay~Wm, hu ~ad nu~ glitches and OW.gea, even though Jadtlonvllla 

Electltc Authority <ledlceled 1 transformer bank t.o Rlvw City Plaatlc:a from Ita cloaeat 

Jldcaori• Elecllfo Authority~. The WMIMr Ia ~r City Plaatlca' blggeat 

concem, end ita .nllylll of the r.lllblllty end dlarllder of aerv~ it nHda to operate 

Its ,.,., plant led lito the conclusion that having IO.cl management generwtlon on lite 

that could also be used fot back-up Of a dual feed l(lrvice was essential to Ita 

IUCCitlful opetliUOn. 

To your knowledge, dkl Florida Power & Light offer the same character and quality 

of llf'VIce offered by City? 

No it did not. Apparlntly Florida PCWN & l.lght believes that aervlce from I t ~ Wiremill 

aub.tation, which Ia approximately ~ to a ~ mile from River City Plaatlcs' site will 

15 provide the cu.atomer with edequ•te a.nd reUable aervloe. It Ia our understanding of 

16 River City Plastlca' 11rvlce .-.qulremenll thlit even If the Florida Power & Ught 

17 substation wu right next to the site of the River City Plaltlca plant, River City 

18 Plaab wouklaiJJI prefer aervice from Clay because of the load management 

19 generation. Florida Power & Light's position, u stated In Ita petiUon, is that it can 

20 provide the aeme reliable aervk:e It provides FioOda Wire and Cable and other 

21 customera who.,.. aerved from ita Wlremill aubat.etlon. River City Plaatlcs has told 

22 us thai It Ia not ln1aretted In "the same reliable service" that Florida Power & Light 

23 provides Ita oth« customers. It wants the ability t-o uae on alta ~neratlon because 

2<4 of the unique c:Mt11c:leriat1cs of Ita manufacturing proceaa. 

28 

~etNo. 870512~U P11016 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q 

A 

Q 

A 

Q 

A 

1 0 6 

Does Clay have a tenitotlal agreement with Florida Power & Ught In thlt area? 

No. 

Don Clay have any temtorial ~with Florida Power & Light? 

Yes, In the Putlla .,., and ln Columbia county. 

Have you attempted to secure a territorial agreerrunt with Florida Power & Light 

either prior to or subsequent to the filing of Florida Power & Ughrs peUtlon? 

Yes we haw. As a matter of fact. Florida Power & l.lght llgned a letter of Intent with 

Oay In 1888, ~Ita lnUint Ito enter Into a Mries of tenitonal agraementa with 
('»~ 

Clay. A copy of that letter of Intent Ia attached to my testimony as Exhibit__?_ 

(WCP.2}, Prior to the Mtvlce dispute over River City PtatUca, Florida Power & 

Ught's responM to our Inquiries regarding tenitorial agreementa wu th~ It would 

not enter Into wry IUCh disculliont bKause of anti-trust lmpllcatb na. Since thelt 

petition was filed, aay and Fk!rlda Power & Ught have met on one occuion, but no 

epperant progtiM has been made towards resolving either this dispute or arriving 

~ a territorial agreement. Ills, however, Clay's desire to enter into territorial 

eg1 eementa with au nelghboriov utilities to avoid dlspvtea such •• lhla one, to aUow 

the neighboring utilities to prudently plan for service to a defined araa, to promote 

territorial Integrity, and to avoid 1M uneconomic duplication of transmlaalon .and 

distribution facilities juat as was stated in the letter of Intent. We would certainly 

encourage Florida Power & Ugha to join with ua In a raeaonable effort, with lhe 

Commisalon'a guldanca, to establish temtorial boundarlea between the two utilities. 

We think this Ia not only prudent to do 10 from a system planning standpoint. but It 

Ia 1110, more Importantly, In the best lntereata of the cuatomera of both utlUtJes. 

Docket No. 1170512-EU 
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5 

6 

7 

8 

B 

10 

11 

12 

Q 

A 

Q 

A 

1 0 1 

~you fOITI'IIIIIy ~with FlOrida Power & Light aince the leU.r o11ntent 

on Clay'a delife to go fOfWatd with a territorial egreemant? 

Yes. On .liN 2A, 19e3, I wrote to Floride Powtr & UQht'l CEO, James Broldhead, 

lldYialng thet Clay wu reedy to go folward with the conclusion of tenitortal 

('tJr' 
egtMI'Mnll, and a CJ:1fJY of thlt letter Ia attached aa Exhibit (WCP-3). We 

reoellr'ed no aflii'"IMtive reaponu from Mr. Btoedhead and u I previously said, we 

requested a meeting with Florida Power & Ugh after this di'J)Ute waa filed. We met 

with Fioltd8 Poww & Light oftlc:llll.ln Telahauea. but no progreu waa made toward 

ruolution of thla dlapute Of towa.rd a comprehensive territorial agreement 

Doea this conclude '/04JI direct te alimony? 

Yealt dou at thla time. I may have additioMI eommentaafter I review Florida 

13 Powller & Light's ~'"to our c:bcovety raquem and ravlew Ita c11re<:t tullmony. 

14 

16 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Ooc;Ut No. II70512-EU 



1 Q (8J JU, ..... 11) Mr. Phillipa, would you 

2 briefly au.aarise your teatiaony? 

3 a Yea. River City Plaatica, a new cuatoaer, 

4 after decicUnq to relocate to an indu•trial parJc in 

5 BalCer county waa ude aware that there were two 

6 utilitiea that aervecS in the t.aediate area, Clay 
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7 Electric COOperative and Florida Power ' Light. River 

8 City Plaatica ude application -- or ude both 

9 utilitiea aware of their aervice roquiroaenta and 

10 aa~ that each utility wou14 give tbua propoaalB to 

11 provide electric aervice. While both utilitiea can 

12 provide, quote, •adequate electric aervice," River 

13 City Plaatica requeatecS a cSlfferent character of 

l Q eervice, and thie waa to aoet the demanda of their 

15 .. nutaoturing proceea. Clay Electric offered to 

16 provide thie character of aervice through ita load 

17 aanag ... nt gen.erator prograa. 

18 After thoroughly reviewing propoaale from 

19 both utilitiea, River City Plaatioa felt that Clay 

20 Electric COOperative beat .. t ita aervice 

21 requireaenta, and they .ade an application to ua. 

22 I heard earlier a ccmpariaon of applea to 

23 applea. I thinJc that River City Plaatica eaid that 

24 need an orange, and Florida PoWer ' Light aaid, no, 

we 

we 

25 thinJc you need al'l appleJ and Clay Bleotrio cooperative 



1 eays, well, we'll give you an orange. And that 

2 oonolu4es ay ooaaante . 
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3 a . lllUnniJ.La I tencSer the witness tor oro•• 

4 exa•ination. 

5 

6 again? 

7 U!'lmall JIIIU.LXNa I think, as tnst as I oan 

8 understand and su.aarize, River City Pl~stios said 

9 that we need an oranqe. I ' • just ooaparinq that --

10 

11 

CM"~UJ:a..a OL&Jlltl Ob, okay. 

W'I'I'Dal ntLLJ:Ha -- now beoau .. ot the 

12 ooJUaent that was aa.:e about we need to co•pare apple.e 

13 to apples . 

14 OOXM%11J:Oxaa OL&JUtt Got you. 

15 WIHaal DXLLINa Do I neecS to carry on? 

16 CO'P'TNIODa OL&Jlltl Yeah, and FP'L said 

17 we'll give you an apple, and Clay said we'll give you 

18 the orange. 

19 Wl'l'IIJIII I'JULLlHI You neecS an oranqe , but 

20 we'll give you an apple, and Clay Electric said, well, 

21 we have an orange, and we'll qive you the orange that 

22 you need to operate. 

23 oornaazona GUtOUa The coui .. ioner ju.t 

24 wanted to knO'il the reliability of those spaoitio 

25 fruita. 
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l Wiftm88 I'IULLiftt 10-4. 

2 Ma • ...waLLt I tender the witneaa tor croaa 

3 exuination. 

4 Ma. ~··• Bopetully, I don't have to 

5 continue the fruit analogy turtber than we•ve gone 

6 already. 

7 

8 B'f Ma. r.oaa•a 

9 Q Good IIOrniNJ, Mr. Phillips. How ~<re you 

~o today? 

.ll 

:12 

A 

Q 

Fine, Mark • 

Mr. Phillips, you stated in your au.aary 

:13 that River City ca.e to Baker county, correct? 

L4 ~ That they ca.& to Baker County? 

~5 Q They decided to relocate a facility to Baker 

~6 County? 

J.7 A Yea. 

18 Q Have you had a chance to review 

J.9 Mr. McCartney'• prefi1ed rebuttal testimony or hie 

20 deposition tranaoript? 

21 A No, I haven't. 

22 Q Would it aurpriae you to know that River 

23 City -- one of the factors that River City looked at 

24 in locating in Baker county, and specifically at the 

25 industrial park, wu the proxillity of the location to 



1 

a 

3 

4 

5 

6 

7 

8 

9 

the PP5L eubatation? 

a I vaan•t avare of that. 

Q •ov, you atated that River City aaked tor 

propoeala for aervice1 ia that correct? 

a !bat.' • ay un4eretall4iNJ, yu, that they 

contaate4 both utllitiea. 

Q Ian•t vbat they really aaJ~ tor vaa 

lnforaation on available rat .. ? 

a To the beat of .y knowledge, not . They 

requeated inforaation on electric aarviee to a plant. 

Q Di4 you ever aee a vritten requeat for 

propo88l? 

a No, I 4id not. 
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10 

ll 

12 

13 

l4 

1!5 

16 

17 

18 

Q And 4o you recall that River City nploye4 a 

consultant to review inforaation vit.b reapeot to the 

proviaion of aervice, ia that --

a Yea, I •a avare that they di4. 

Q BUt do you recall aeeing a requeat for a 

19 propoaal froa a conaultant a• to aervice at the 

20 facility? 

21 During the atatt Jteetinga an4 troa ay ataff, 

22 fro. Henry Barrov an4, apeoifioally, Heraan Dyal, I 

23 vaa inforaed that River City Plaatica through their 

24 conaultanta or tbrou9b their ovn abilitiea ha4 

2' requeated intoraation on providing electric aervlce to 
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1 their plant. 

2 0 In the initial requeat for that 1nforaation, 

3 did River City Plaatica requ .. t a propo.al with 

4 re.peot to the providon of bacJcup qeneratora? 

5 & No, I don't think ao. 

6 0 That vaa the ~ice that Yaa offered by 

7 Clay and ultiaately accepted by River Citys ia that 

8 correct? 

9 & Y .. , that'• true, Vbenever River City 

10 a4viaad ua of the needs of their plant. 

11 u. IDGI•a Thank you . I have no further 

12 questions. 

13 

14 apot8 IDIQD'ftOJI 

15 n u. nfta 

16 0 Gooc1 aoming, Kr. Phillips. 

17 

18 

& 

0 

Good aorning, -•aa. 

I have a fev quutiona for you. What ia the 

19 purpoae of the loa4 .-nag .. ent generator• troa Clay•• 

20 perapeotive? 

21 & Proa Clay•• perspective, it•a an innovative 

22 way to 4o tvo thinga, it lovera our 4 ... n4 coat to our 

23 wboleaale power aupplier, it aavea all of our aaabera 

24 aoney, an4 it aleo provide• backup service to aoae of 

25 our larqer loa4a, Vbiob they appreciate very auobs but 



1 it b a aoney aavinc;r thing. It allow. ua to offaet 

2 inveataent and plant. It aav .. ua 110ney. It aav .. 

3 all our ..-.... ..ra aoney. 

4 0 Do all cuatOJMra vith load aanage .. nt 

113 

5 generation receive a $4 per kilowatt credit tur their 

6 load aanageaent ganeratora? 

7 a lfo, aa • aa, thoae orad ita vary baaed on the 

8 cbaraoteriatioa of the load. And I don ' t recall 

9 .uotly vbat they are. I do recall that they vary and 

10 that orecSit ia derived by our engineering departaent 

11 after revievinc;r vhat the particular aervioe 

12 oharaoteriat•ca, the loa!J factor , ancS that type of 

13 thinc;r ia on th .. e incSivicSual accounta. 

14 so than load JU.nageaent, aa it recJarda the 

15 load aanageaent generatora, the credit that you would 

16 pay for that to the cu.atoaer Vbo bad requeated load 

11 aanag...nt generation, would be a negotiated rate? 

18 a Yea, aa•aa, it would depend on the 

19 characteriatica of the aervice. 

20 0 so Cley doea not have a .. t foraula that it 

21 appliea to deteraine the .-aunt of generator credit? 

22 a No, aa•aa. My underatanding and Reraan 

23 Oyal, our engineer, aay be able to clear it up even 

24 better, but flY underatanding b becauae of the 

25 oharaoteriatioa, the operatinc;r boura, the load factor 
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1 and .o fortb of the .. plant., it vould be extreJMly 

2 difficult to arrive at one credit that voul4 fit all. 

3 MUch different than our residential load aanaguent 

4 proqru. 

5 Q Are you a IMJiber of tbe board of diro~ctora 

6 for Clay Blectric COOperative? 

7 • No, aa•u • Tbay are IIY boaua. 

8 Q so you report directly to thu? 

9 a Yea, aa•u. 

10 Q so v;aa the baue of laaeinq the load 

11 aanaq ... nt qeneratora to River City Plaatioa at '10 a 

12 y .. r and gran~ing a daaam credit at $4 per kilowatt 

13 preaent4M1 to Clay ' • board of direotora? 

14 

15 

16 

• 
Q 

• 

Yea, aa •u . 

When vaa thia preaent4M1 to tho? 

I don't have the exact d.ate., but ve had 

17 diacuae4MS it tn aeveral board ... tinqa, and I don't 

18 know the exact - they approved the overall policy, 

19 and I •a aura it v.. brouqbt up to date, you kn~, that 

20 ve vera -- they vare brouqbt up to dat. that ve vat":l 

21 offarinq thia, but I don't know the date of the 

22 partioular .. atinq. 

23 Q '1'o your Jtnowledge vaa Clay'• board of 

24 diraotora praaented a coat/ benefit analyai• of 

25 providing load ganaratore to River City Plaatica? 



1 a I clon•t know on 

2 City Plaetioa, no, aa•aa. 

apeoifically, on River 

I know that they were 

3 brought up -- ~enever we originally vent to the 

4 proqraa, they approved the proqraa. I know that they 

5 were aacla aware o~ River City Plaatlca and the rata 
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6 that we vera o,ffaril\9 and tha additional aqre ... nt for 

7 the load aanagaaant generators to be inatalled. 

8 I don't know if that vas an approval type 

9 thing. After 'they bad approved the overall proqraa, I 

10 don•t think that would have been neceaeary. But 

11 rather than an, approval, it vas an inforaation type 

12 tbintJ, but that abould be reflected in our board 

13 ainutea, but I clon•t know the exact date. 

14 Q Would Mr. Dyal know thia inforaation? 

15 a I really don't -- I don't know . I don't 

16 raeaber of ~ reference to it, you know, until tbia 

17 tiJM. 

18 

19 

u. J&Da I have no turtber quutiona . 

OOM!ftU10JID ct.aa&a Mr. Phillips, do you 

20 have a copy of the aervica coapariaon Clay veraua 

21 PP,L? I queaa it•a that chart t.aediately behind you. 

22 1flftlll88 ntLLINa I don't have a copy ot 

23 it, no, aa•aa, but I -- thank you, Mark. (Witnua 

24 ,_.nderad oopy. ) 

25 



1 ooncerna of this cu.toaer to .,. that they can't even 

2 stand a ainor qlitoh in aervice and that's vby they 

3 want the on-site generators. 

4 WlftiU8 l'lttt.LIH& No, aa•aa, that•• not 

5 ay - - or at la .. t l.t •• put it thia vay, that baan•t 

6 .,.en ay underatanding. And I vu in at lea at on• 
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7 ... ting that I knov of with River City Plaatioe at our 

8 headquarters office in Itaya tone . And the gantl81lan 

9 that vaa in cbar9G of River City Plastics - - and this 

10 ian•t a ecnaultant, this ia the un that waa in ehUCJe 

11 of River City Plastics, the qeneral aanager - - I 

12 wanted to .,. sure that we understood what we were 

13 talking about exactly with our enqineering staff. And 

14 we sat down at the table, and one ot the things that 

1§ was aaid vas •You know you are going to have aoaentary 

16 outages . " And be aaid, "Ob, yea." He said, "But the 

17 problem that I have is when ever there ' • a momentary 

18 outage and we drop the thinq and then we try and pick 

:19 it up and we oan•t pick it back up, there's another 

20 aoaentary outage.• 

21 And I said, well, it you understand that, 

22 than certainly the application ot the qenerator• will 

23 aolve their epeoitio probl .. , I would think. 

24 ~1110 ... 0Laaa1 Well, than, you would 

:35 aqrea vitb a c0111pariaon of aervica that Vben auvice 



1 ia reatored through the uae of the generatora, it'a a 

2 ainute1 it will wait one ainute before it atarta upJ 

3 is that corr.ot? Tbat' a bov I read thia obart. 

4 WI~ ftiLLINa Yea, aa•u. I haven't 
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5 really atudied tbia chart . It'a a little bit buay for 

6 .. to aay Vbat it aaya. BUt, yea, the generator in 

7 other worda, we aade thea aware that t.here would be 

8 if there wae an outage, that there would be a period 

9 of tille the generator would have to rup up to piok 

10 baok up, but then be oould decide to run on the 

11 generator on bia own and know he bad the ganerator 

12 running and the power on. 

13 

14 of tiae they can atand in a aervioe interruption 

15 before they have the ~obl .. • they've described aa far 

16 as having to redo the pipe? 

17 Wlftall niLLIP81 No, u• aa. Not 

18 apeoifioally to tell you the tiae fraae. I knov it ' s 

19 very short, but I think one of the uin thinga vaa, 

20 vas whenever he had an outage, from the aeeting that I 

21 bad with him, Whenever he bad an outage, what he 

22 wanted to do waa to aaaure hiaaelf that he would have 

23 paver then to be able to ooae all the vay back up and 

24 not get balfvay or a third of the vay or two thirda of 

25 the way through and have the aaae thing happen again. 



l 

2 

OOIDIUIIOna OLU&I OJcay. 

WlftJIII J'IIILI.tNt And then .. ybe try anc1 

3 qat back up and have the aaae tbinq ttappen again over 

4 anc1 over and over. 

5 C0"'118IODa CL&IU[t so be waa c oncerned 

6 about repeat*' outaqu. 

7 

8 ability, if be had an outage, to g~ back up and to 

9 get on line and to know he woulc1 have the lights on. 
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10 a•'"IIIODt cn.aua I take it that you call 

ll this loac1 .anag ... nt generatora? 

12 WlftJiaa I'IULLIH 1 Yee, aa • am. 

13 COMV!8810Dt OLJ .Ha Have you installed th-

14 anywhere alee 1n your service territory? 

15 WI.,._.B DILLIPi t Yea, aa•aa, we have. I 

16 think we have eix. In fact, that vae in my teetimony. 

17 I believe there vae I believe we have six of thew 

18 now. We have a Food Lion warehouse, the Buaana 

19 Hospital in Orange Park, Putnaa C01Dunity Hospital in 

20 PUtnam county --

:u OOMMTIIIODa CL&IU[a Where 1e it in your 

22 testiaony? 

23 W'lftJIII RILLI~II I oan 1 t ·- well, I ' • --

24 oh, I 1111 sorry. The typical large power loac1tl, that 

25 a aye, •Typical larva powar loaclll," anc1 it' • Huaana 



1 Hospital, Food Lion Distribution Center, Gilaan Paper 

2 Coapany, oran;e Park Mall , Spartan Electronics, 

3 Florida state Prison in Raiford an4 Florida Rook 

4 Industriaa . out of tboaa, lat•s ... , tbare •s one, 

5 two, tb.ree, four, five, six, seven of thoae there - -

6 o••xa1cnnm cm~ta Bol~ up just a ai.nute, 

7 Hr. Pbilli~ . Where are you in your tvatiaony? 

8 D. U.OLLI This ia WCP-1 . 

WX'I'JI:IN n%LLU81 WCP-1 --
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9 

10 

11 

C(W'TI8l0 ... OLaJUta Okay, it's the exhibit. 

n.,.. .. nxmna typical larq• loads . 

12 I ' a sorry. Wblat I was goinq to polnt out i.e out of 

13 that seven, we bava loa4 manageaent generators 

14 lnatallad on four of those ancl have had for a pario4 

15 of tlae: Huaana Hospltal, Food Lion Diatrlbution 

16 center, Spartan Blaotronice and Florlda State Prison 

17 in Relford. 

18 OOIIXI88lODJl CLaRKs And tell aa what -- you 

19 use th8lll for load aanaqeaant, too, right? I take lt 

20 vben you aae demand on your system craeplng up, they 

21 go to aelf ganeratlon. 

22 wr.t'lllll8 n:ILLIHI Yas, aa•-. We can 

23 operata th .. When we are ootlfled by our Saa1nole 

24 Electric cooparatlva, our wholesale power supplier, 

25 that we naa4 to abed loacl, va start dropping our 



1 raside.ntial vatar b .. tera, air conditioners, and we 

2 abo crank up tbue load unageunt generators and 

3 abed loacl vith those also at that u ... 

4 

5 

6 

7 

8 

9 

10 

ll Exhibit 

12 

13 

14 

OIM'nuza.mt CLI'JU And you control tb .. ? 

~ JIUt.LINt Yea, 114 'aa. 

0 ••tUIODa CLaD• Okay, thanka. 

Redirect? 

a. D.IRLLI tro redirect . 

C0'¥11110 ... CLaRKI Exhibits. 

a. DaVIILLt We would aove the exhibits. 

a . DanLLa s. 

COMMTIIIOMKI CLa&KI Without objection, 

15 Exhibit 5 will be adaitted in the record. 

16 (Exhibit 5 r~ceived in evidence . ) 

17 

18 

D . munru.LI Thank you, Mr. Pbillips. 

COJDaiiiOJID CLaa&r Thank you, 

19 Mr. Pbillips, you are exCU8ed . 

20 

21 

22 

23 

24 o. Barrow. 

25 

(Nitnus Phillips excused.) 

COIIIIJIIIOaa CLaD I Kr. Barrow. 

a. D8RLLa our next vitneaa ia Mr. Henry 

uo 



1 aaamr D •• ,. .. 

2 vaa called as a vitness on behalf of Clay Electric 

3 Cooperative, Inc. and, having been duly avorn, 

4 testified as follows: 

5 I>DIIC\' UIIIDI&'fiO. 

6 In' D . ..... LLt 

7 0 Kr. Barrow, please state y.,ur na• for the 

8 record? 

My 1\&118 b Henry D. Barrow, Jr;. 
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9 

10 

a 

0 And, air, are you the 8&1111 Hemry Barrow that 

11 prepared direct teatU.Ony that has been prefiled in 

l.2 this case? 

l.J 

l.4 

15 

l.6 

:17 

:18 

l.9 

:20 

21 

:22 

:23 

a 

0 

That•• ri~ht . 

Do you have any additions, deletions or 

corrections? 

a No, I do not. 

Q Okay. If I ask you the aaae questions 

today, would your ansvera be the sllllle? 

a Yea . 

Q And have you also aubaJ.tted aoae exhibits, 

believe it's HDB-1 throuwh. HDB-8? 

That's ri~t. 

a. ...nLLa I respectfully request that 

I 

:24 the direct prefiled testlaony of Kr. Barrow be entered 

:25 into the record aa thol.lgb read. 



1 OCXIIIIJ181'WI or.a•ra 'l'be prefiled cliraot 

2 teetU.Ony of Jlr. Henry Barrow will be iJW&rted in tha 

3 recor4 •• tbougb read, an4 hi• !Xbibita HDB-1 through 

4 a vill be aarke4 aa coapoaite EXhibit 6. 

5 (Exhibit 6 aarke<t for identification. ) 

6 

7 

8 

9 

~0 

1l 

~2 

13 

14 

15 

~6 

17 

18 

~9 

20 

2 1 

2 2 

23 

2 4 

25 

nC»1tll'a POIILIC 8mlV'IGII COJIJII881011 
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2 

3 

"' 
5 

6 

7 

8 

9 

10 

11 

12 

13 

Q 

A 

Q 

A 

Q 

A 

Q 

A 

123 
Pluse state your name and bullneu eddress: 

Hervy a.trow, -.1d my buJlneu lddtut lt Post Office Box 308, Keystone Helghlli, 

Ftorn:s.. 

What Ia your cx:cupation? 

I em the Direc:tor of Member and Public RMaliona at Clay Elec:lrle Coopemlve, Inc. 

How long have you bMn employed by Clly? 

For 21 years. 

What other poaltiona ha~ you held at Clay EledJ1Ie Coopemlve, Inc.? 

I have held ltle following polltlons: Safety Ditec:tor, Manager or ParaonMI. Oiltrid 

Manager at Keyl1ona Heights, Clltrict Manager ll't O!wnge Perl(, and Director or 

14 Clltriet Operations. 

15 

16 Q 

17 A 

18 

19 

20 Q 

21 A 

22 

23 

24 

25 Q 

Whet 11 your educational level? 

I received a e.ctMior of Science degree In Agriculture from the University of 

Georgie In 1988. 

What Is the purpose or your testimony? 

To dltatll the eventl leading up to the request for service we received from River 

City Pleatlca to serve Itt rtfNI fedUty In our Biker County service aru, end the 

ruaons ex,nued to me by River City Plastics for Itt de<:lllon. 

How did you first lelm or River City Plllllca' plan to relocate to Balcer County? 

Docket No. 870512-CU 
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1 A 

2 ctwnbw of ComTIItol ~ her tfbtl to U. River City Plaatlca, 1 plaatlc pipe 

3 ITIII'MifiCWMQ company, to S.ket County. Ginger wenttd to know If a.y would be 

4 lnteraated In providing electtio MIVIee to River City Plaatlca end If ao, llhould 

5 CIDIUd 8Wfotd Mc:CMney wllh RtN City Plaatlclln JldtlonVUie and she gave me 

8 hla telephone nutTIW. I aaktd Ginger to give me the propoMCI plant loCation and 

7 the llid the would fiX It to me. I r.oelved the fax Including I map of the propoMd 

c .... o 
8 plant lite on May 2. 18H. Exhibit _L (H~1). 

9 

10 Q Whit did yoy do nut? 

11 A 1 ~ to call 8talford McCartney with Rlv« City Plaatlca the Nme ~. May 

12 2, 188tl, and IUbaequenlly '-ft 1 meiNge for him to can me. On May 3, 1~. 

13 SWJonl McCertney with Rlvl1' Clty Plaatlcl r.tumtd my c:ell. llnd.k:attd to Stl1ford 

14 Mc:CMnly thll a.y Elldlto Coopenlllvl, Inc. wu deflnlt.ly tnt.,.attd In OtOVIding 

15 111Clttc IIMol to 1M plant And Md • dltcuallon negardlng pllntlocatlon, 

18 ooniiNcllon lime Wblt, lotd prolllt, mlac.ltaneoua ,.qulrementland Clay Eledric'l 

17 generaiiiMce poltciu. I tu0Qel1111 I meeting be held II 1001'1 aa ,oaalble with 

18 him, RuaMIII.N, our Director ol Engineering, and m)'Mif to lutther d!Kuu River 

19 City Plaltlci' IIMol ~- Mr. McCattney offiAMf tofu me 1 copy ol1 

20 I'ICIIt1t Jldl.lonvllle EJ.atrlo AuthOrity (JEA) bill, hla current electric aupplier, lnd hla 

21 Aprtl1~ through November 1~ billing hiiiOfYwhlch he lndlcettd would give us 

22 aome kiM olthe lold profile l.loldkWh c::on.umpUon In~ lor a.y Electttc to 

23 tocmulaie our reoommendltlon ~tng Nrvicl. HI also liked about our vartoua 

24 rata ac:hedultl and ciiUIIIc:etlonl. l ltlforrned him lhlll would have RuiNU Lll 

25 work on aoma optional rata aohedu'-• and that .,. would be ready to d11011u our 

OocMt No. II70012-EU Win •••. Herwy IIITow 



1 

2 

3 

.. 
!5 

6 

Q 

A 

1 2 5 

propoa1t IMih Nm 81 the tnMttng. Atlhll timl. we agi"Md to meet at the River City 

PluUes plant In JIICklonvile at 10:00 Lm. on May II, 111115. 

'Nhat took place et 1M mMUng on May II, 111115? 

Ruuel LM lnd I uked Mr. McCartney 1 nwnber of quetUona regMIInll the Mlute 

of the PVC piUtic "*"~ prooeaa. eap.cilllly 1M hours of 0( ·nUon, etr.cta 

7 of down time due <to poww loss lnd contlnUty of MMce. One of our rate schedule•. 

6 LGSOTILM, Is 1 lcMid ~ raw that lnvolvc>a .n ltrlguler cut1ailment of 

II MfVIce. The LGSOT/LM rate c:an provide tot 1 vwy low cott per kWh If the Mtute 

1 0 of the oplllliol I c:an IIOCOtM'oOdllil n.mWig II prescribed hours only. Mr. Mc:Cirtney 

11 lnforTMd ua that IRMN' City Pluticlla 1 24-hour • dey operation and eny rate With 

12 • ~ orlnllrtupll* teanwould be out of the qu.aUon. Mr. Lee end I then 

13 propoMd lhlt LGSO rate. The LGSD rate can be INide evlllable to qUII.ilylng lolids 

14 with bldt-up geMratoraiMMd by the customer. Outing the mMtlng, Mr. lei end 

15 I deteuniied, from the lnfonnation Slithered from River City Plastlel, that rll ~ 

16 ptOfile would qualify for the lolld ~~ lllf*lltot lnstdlltlon. Mr. L.e1 then 

17 otr~ bldt-up ~Ofl .. pw1 of the III'VIce. Mr. McCirtney llld that, 

18 optctt!ooaUy, the LG80 rate with generatots wu fer end 1/W'rf the moat desl1llble 

19 for River City Plutlct due to the lllllitlv1 natunt of hla open~Uon. Hlllld that 

20 dependlble pow~~t 24 hours 1 dey v.4thout lntetn~ptlol'l waa of 11\t utrnollllnportance 

21 to River City Plutlcl. He then took ua on 1 tour of the plant The mMtlng 

22 conc:luded at 12:Cl0 noon with Mr. Mc:CIMey at.lt.lng hi would be In touch. 

23 

24 Q 

25 A 

When wera you next In contact with River Cdy Plattica? 

Over the neld .......,., monthe, I ee•led Mr. MoCirtnty ~riodically to HI trow things 

OocketNo. 870512~U 
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5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

Q 

A 

Q 

A 

Q 

A 

1 2 6 

wn going Wid to uk If I nNded to do anythlfllrthe exact dat" I do not recollect

bUt I do know u.t nolhlng of .atance CMle from theM converutlonl and nothing 

else happened until Merch 27, 1NS. 

What happened on Man:h 27, 19867 

In a telephone c:onvetUtlon with 6tafford McCeltnay, he offered to fax updated 

UH~ hlttoty from JEA. 

When was )'OW' next contact wtthi RMir City Plaatlcs? 

I called Mr. McCattney on April 3, 1M. He ulted fc r a wrrent "rate analytl,. that 

would ltlOW ~ poww COli ~atmentJ (PCAt) on Clay Electrlc'1 propotala. 

I Nld Tom Page In Engineering run thla and I faxed It to him on April3, 199&. 

When waa your next communication with River City Plaatlca? 

1 received a can from Stafford McCattney on May 3, 1996. He Hid that RJver City 

18 ~had hired Pott Bucklay Engineering, to evaluate the propoHII from Clay 

17 Eladrlc: Cooperatlve, Inc:. and Florida Power & Ught {FPL) and rep<.tt their flndlnga 

18 with a recommendatlon. He aaldl Peter Trevln, P.E. with Poll Bucklay ln Miami 

19 would be e*ling lhortly and to cooperate with him. I aald I would be glad to help In 

20 any way and I looked forward to Mr. Trevln'a call. Pete Tnavln eaJied later that day 

21 and requelllld c:oplet of our LGSOTILM nate. He allo naqueatld lnfonnatlon on the 

22 cunent Wid moat recent PCAI. I f~ thlt to him on May 3, 1911e. 

23 

24 

25 

Q 

A 

Old you CO(IVTlunlcate ful1her with Pete Tnavln? 

v ... I will not go Into all the deteb of every communk:atlon but, on May 7, 11996, 

Oockel No. 110512-IU 
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2 

3 

6 

7 

18 

Q 

A 

1 27 

Mr. Tmin ~. by !Mphone, a umplt cak:ldatlon of e1ectt1c chargU using 

ct.y Electric:'a LGSD rate plus a t4lkW genemor cndit. Thla wu faxed to Pete 

eJ 
Tmin on May 7, 1996, E.xhlbii_J._ (HDB-2). During thla con~ Pete Tr.vtn 

and I dlacuued 111umeroua upecta of ct.y El~e'a propoul •• denot.ed by Mr. 
{01'.1 

Trevtn In his report to River City Plaalica on May 2 1, 1M. Exhlbll_1•_ (HDB-3). 

When dld you next communicate with Mr. Trevin? 

I fu.d an updated rate propoul ualng (Auguat1QQ6 PCA) to Mr. Trevln on August 

19 18, 1M. I also copied Mr. McCartney via fax lhla lnfornutlon on May 16, 1896, 

~· 10 Exhibit ...fa.... (HDB-4). 

11 

12 Q When did ycKJ next hell from RIVII City Plutk:a? 

13 A I had placed other C411a peftodically to • Ar. Mc:CM:My during the fall of 1M He 

14 Informed me that they were going forward with the plant and had no need for 

15 anything elM from Clay Eledric but would let me know If we we:ra needed. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q 

A 

Q 

A 

Q 

A 

Old ycKJ know Joe Flore with River City Ptulica? 

Yes. Mr. Flore II a Project Manager .....tlh River City Plaltles and he faxed a r.queat 
Co .. l> 

to me on Januaty20, 1997. Thla fax Ia Included aa Exhlbii.J.__ (HDB-5). 

What did you do •bout Mr. Flore's fiX? 

Aa the questions were of a technical nature, I r.r.ned them to Mr. RuueU LN. 

What h,appened on January 27, 1997? 

I had placed a routine cau to Mr. McCartney. He Indicated to me thet ct.y Elecltlc 

Doelc.el No. II70512.£U 
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2 

3 

5 

6 

7 

8 

9 

Q 

10 A 

11 

12 

13 Q 

14 A 

15 

16 

17 Q 

1 2 8 

hid Mtn Mleeted to provide lltdrie power Utllie. to tha new Rlvar City Plaatlcl 

plant In Baker County. He told me tw fell Clay EJeetMs proposal wu a.perilor to 

that of Florida Power & Light and RJver City Plutlcs want.d Clay EJectric to HtVe. 

He Mid he would put this ,.quest for MtVIce In writing end In a few minutes. I 

received an applic:atJon for Mrvioe from River City Plutlca slgned by Staf'fotd 
~ 

McCartney via fax, Exhibit _L. (HOB-e), on Janual)' 27. 1997. 

Did you send Stafford Mc:Car1ney an Agreement for PurmaMd Power for the new 

River City Plutlca plant In Baker County? 

Yes. The AgtMment for Purc:haMd POWIC' wu malkd to Stafford~ on 
Co,.P 

Fabrual)' 18; 18e7. Exhibit ...J..._ (HDB-7) 

Whe,.. the,.. any other documents matted to Stafford McCartney? 

Yes. On Fabrull)' 27, 18e7, I mailed the Equipment LeaN and Load Management 
c.,.p 

Agreementa to Sldord McCMney. Exhlbit.....J._ (HDB-8) 

Old River City Plaatlcallgn the PutchaMd Power AQtMment and the Equipment 

18 Lease and L?ad Management Agreement? 

19 A Yes. 

20 

21 Q Ale you ewa,.. of any dlscunlona between River City Plastics and Florida Power & 

22 Ught (FPL) ~ng Ht'vlce to Rlwr City P1utlca? 

23 A Only through dlscullion1 with Mr. Moeettney. He edvlled me that re~aen,.tlvH 

24 of FPL were ec1amant that FPL should Mrve the 11te but FPL did not offer to provide 

25 the Ntne quality and ~-of Ht'vlce that Clay otr.red. If FPL h8d tTII6e a 

OO<ikat No. II10&12.SU 
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6 

7 

Q 

A 

1 2 9 

similar offer to River City Plaatlc:l, he would have aerioully conaldered it, but 

because they did not, Mr. McCartney felt, based on all available Information and his 

engineer's report, that his only viable avenue was to pursue service from Cl.y. 

wtry would River City Plaltlc:l want service from Clay and not FPL? 

WaU, !Mir own engineers recommended Cl.y eft•r a atudy of propoMls from both 
eo~, 

utlli1lea(IH Exhibit __L_ (HOB-3)). Mr. McCartMy also met wi1h m., Bill PhUilps., 

.e our Generei Mlt\ager, lnd Hetman Oyal, our oneto· of Engineering, at our office 

9 in Keystone lll'gfll», .net he irdcle.d that FPl. hid ttold him that it would dispute any 

10 Mrvlce by Clay. Hll biggest conoem Ia Interruption of hie manufacturing process 

11 caused by even Minot glltchei, pattleula.1y wlian a itom\ ot lightning appti)lthu 

12 the plant. He told us thlt even a minor glltctllaallnG a aecon<1 or two or leu ca.usea 

13 his equipment to lhut down and Nin a1 the pipe tNit Is "in process•. He Mid he has 

14 hed nurneR)Uisuch problems with his WtVIca In Duval County ev.n though he haa 

1 5 dedleated Mrvlce from a JEA sub all lion. Hll plant needs on-alta generation to 

16 provide not only bilck up in lht event of an outage, but 1110, for lhl ability to oper~t• 

17 the generatora when weather and lightning threaten the plant's opet81lona. What 

18 FPL proposed was no more rtllblcl than hil anent aervlca from JEA, which he uld 

19 was not ecceptable. He told uslhe plutic pipe mernufacturing proceu Ia unique and 

20 operate• economically and dclently only when It Is an uninterrupted continuous 

21 procesa 24 houra a d.y. A minor glitctl causos shutdowns, labor costs, delays in 

22 meeting production achedulH, atorage of Nltled pipe, and regrinding • racyding 

23 coats. He rut.ated h1t reao1ve that Clay provide electtle nrvlce to the new alta. 

24 

25 Q Does thll c:onelude your direct tutlmony? 

Docket No. 1170~12-EU 
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12 

13 
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16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A Yes it does, however, I m.y have 8ddillonll testimony after we receive our dlacovery 

retpanMS from FPL and review i .. direct teltimony. 

OocketNo. 870512~U Pege8 
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1 g (~ a ...... 11) Mr. Barrow, would you 

2 give ua a brief auaaary ot your teatiaony? 

3 a Yea. Atl direotor ot aellber and public 

4 relationa at Clay Blactric Cooperative, I have a 

5 priaary raaponaibility to recruit new business for the 

6 cooperative. In particular, 1 aa charl)ec1 with 111l.kinq 

7 sales preae.n~tiona to prospective industrial 

8 custoaers, such as River City Plastics . 

9 Sales presentations tor larl)e industrial 

10 ouatoaers are presented ordinarily by ayselt and the 

11 director ot engineerinq. Durinq our a alas 

12 presentations with prospective customers, ve listen 

13 attentively to the owstomer as to his needs for his 

14 electric nrvice. We also obtain intoraation frn11 the 

15 custo11er as to his load aizinq, type of operation, 

16 hours of operation, power quality requirements or any 

17 other requ.iraae.nts dee .. 4 illportant by the customer. 

18 We then are prepared to offer the customer the most 

19 cost-effective electric service consistent with his 

20 desires. 

21 On Hay 2, 1995, I vas contacted by 

22 Ma. Ginqer Barber vitb the Balcer County Chamber of 

23 comaerce, announcing the relocation of River City 

24 Plastics froa Duval county to Balcer county. 

25 Ma. Barber aa.kec1 that I contact Mr. Stafford McCartney 



1 vith River city Pla•tioa rega.rdinq provi din.q electric 

2 aervice . 

3 During a telephone converaation vith 

4 Jlr, McCartney, I scheduled a ealu presentation vith 

5 River city Plaatioa tor Kay 9, 1995. Durinq the 
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6 ... tinq of May 9th, Mr. Mccartney diacuaaed the nature 

7 of the PVC pipe buaineaa and in particular the biqh 

8 d811aJ\da that type unutaoturinq prooe;as placeB on the 

9 e~ectrio service provider. We were informed that 

10 River City Plaatica vas a 24-bour a day operation and 

11 projected an over 80' load factor . Mr. Mccartney aaid 

12 that evan aoaentary int.rruptions in pover will cause 

13 costly downtiae :m bill PVC 1 ' nee. Mr. Mccartney said 

14 that be vould be only i ntereated in the moat reliable 

15 proposal we could offer and at the loveat poseibla 

16 rates . 

17 Mr. Ruaaelr Lee, director of enqineerinq, 

18 and I diacuaaed our 1owe1t coat rate to lover hia 

19 qeneral aerviee dua.nd tillle ot day load manag&~~~ant 

20 vith Mr. McCartney, but vera inforaed th.at becauaa 

21 thia rate is curtailable in nature, it vould be out of 

22 the queation tor ~ to conaider a rate involvinq the 

23 ability to be curtailed. 

24 we then propoaed our atandard laZ'CJe qeneral 

25 aarvice e1..anc1 rate vith the installation of the 



1 backUp genaratora as part of the service pec.kage. 

2 This propoaal vas based on the load profile and 

3 operational characteriatica u presented to us by 

4 River City Plastics . 

5 Upon conside.ration of the larqe general 

6 Garvie• d ... nd rate with the backup generators, 

7 Mr. McCartney indicate<! that this proposal would be 
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8 the 110at desirable for Rive.r City due to the sensitive 

9 nature of hie operations and bis extr•••ly high 

10 reliability d ... nds. On Hay the 3, 1996, 

11 Mr. Mccartney aa~ that I coope.rate with their 

12 consulting engineer, Poet Buckley, as they had been 

13 bind to evalwate the power supplien and 11ake a 

14 recoaendation. I later bad nu111eroua conversations 

15 with Mr. Peate Trevin, l'.B, Post Buckley, Ki .. i, 

16 subsequently providing quite a bit of in~ormation he 

17 had requested for hie report. 

18 On January 27, of 1997, I called 

19 Mr. Mccartney and be informed me that Clay Electric 

20 bad been selected as the power supplier. : asked that 

21 he put hie requ .. t for service in writing, and I 

22 received a signed application for service letter via 

23 fax the .... day. 

24 In February of the .... year, I sent 

25 Mr. McCartney an aqreuNU\t for purchased power and the 
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1 load .. nav-nt agr .... nt tor the nev River City plant 

2 Vbicb vaa aubeequently aiqned and returned to Clay. 

3 Jlr. Mccartney haa incUcated to ae on 

4 nuaaroua occaaiona hia r.aolve tor Clay Electric to 

5 provide a aervioe priaarily becau .. at the character 

6 of .. rvioe a.n4 the r.cluoed downtta. avoidect by the u .. 

7 of the ven-ratora. 

8 A& PP'L haa not offered to provide the 

9 ;eneratora at no coat to River City Plaatica, 

10 Mr. McCartney haa told .. Clay ' • aervice paokaqe ia 

11 tar auperior to PP'L '~ and that PP'L'a propoaal aiaply 

12 doea not .... ure up to Cla~· ·• fro-a his perapective •• 

13 the cuatoaer. 

14 D. ID8DLLt I tender the vitneaa tor croaa 

15 ex.aaination . 

16 

17 

20 

21 

Q 

A 

OQMMJ•e:s:ona cu••• Mr. LOqan. 

... JM••• TbAnk you, eo-1••1oner . 

OOocS 110rninq, JCr . 8a rrov. 

Goo4 aorninq, Kark. 

22 Q Mr. Barrow, you indicated that vhen you 

23 firat beoaae avara that River City Plaatioa vaa 

24 relocating ita fac ility, you undertook a review of 

25 their current aituation vith the Ja~onville Bleotric 
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1 Authority, ia that correct? 

2 & After I had u .de contact vith Jlr. Mccartney 

3 initially, prior to our aeetinq, be bad furnished .. 

4 with a load biratory for the paat year on bia current 

5 ope.ration with JBA, yu. 

6 Q An4 reo did you have an opportunity to review 

7 bow R.iver City·•a exiatinq plant in Duval county wu 

8 being served by Jaokaonville Electric Authority? 

9 & Only· from the standpoint the inforaation 

10 gleaned by the aaaple electric billa . 

11 Q So you juat reviewed the billa, JEA'a 

12 available bilLa? 

13 & Tbat '• correct, and I paaaed it along to 

14 enqineerinq fo•r their review at that tiae, yea. 

15 Q OJcay. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

a It vas st.ply a history, a billing history, 

showing kilowatt hours, that type of -- and dollar 

amounts of th• bill. 

Q In your first aeetinqa with River City 

Plastics, did .any of their representatives diacuae the 

need for backup 9eneration? 

a Not until we offered it, then it was 

disouased quit. a bit. But they were not aware that 

we were going to be offering that. 

Q So would it be an accurate stateaent that 



J.36 

l River City Plaatioa, at leaat initially, caae to you 

2 looking for the loveat clilar<J• for electrical aervicf\ 

3 that they could garner? 

4 a The loveat c:harqa, aa well as the aoat 

5 coat-affective rates, and they alao told ae right off 

6 the bat about the~r high reliability atanduda. 

7 Q so they ware ae~ng bi<Jh =-•liability and 

8 l ow billa 

9 

J.O 

J.l 

J.2 

J.3 

14 

1 5 

J.6 

17 

J.8 

J.9 

20 

2l 

22 

23 

24 

25 

a 

Q 

requeat? 

True . 

-- ~cb is a pretty co1m1on customer 

A Yaa, yea. Tbat•a not out of the ordinary. 

Q And in reapona.e to that you prepared rate 

inforaation; i2 that correct? What your available 

rates that could be usee! to aerve River city Plastics? 

a The available rates were the large general 

service duane!, time of day, which is ourtailable, and 

our largest general service demand rate. we only bad 

two rates that would be appl icable. 

Q And the large general service deund, or the 

LGSD, is that a tariff tbat•a tiled with the Flo~tda 

Public Service CO.-iaaion by 

a Yea, it ia. 

Q Are you taailiar with that tariff? 

a Yea, air. 



1 Q An4 I'd like to shov you a copy ot it, 

2 unless you have it in front ot you. 

3 

4 

a 

Q 

I ' ve got it, I think. 

And I think this vas in response to Statt' a 

5 Interrogatory No. 12. So you have that docu..ent? 

6 I have got a copy ot our eighth revised 

7 &hMt No . 10.0, effective July 1, ' 94 . 

8 Q And that • s the --

9 a That's a copy ot our tiled taritt. 

10 Q And that 1 s the UOSD rate sceedule? 

ll a That • s correct. 
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12 Q can you shov ae vhere on that docuaent there 

l3 

14 

15 

16 

17 

18 

19 

ia contuplation ot the provision ot load management 

or backup 

a 

Q 

provides 

a 

Q 

generation servicu? 

No, air .. 

so there's nothing on that docuaent that 

that? 

No, air. 

Bov about vith respect to the calculation ot 

20 a generator credit that vould be available to a 

21 custoaer? 

22 

23 

a 

Q 

No, air. 

So there's nothing on that dOOUDent that 

24 shows that? 

25 No. 
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1 Q So bow does a oustoMr ascertain vhat rate 

2 is available under this LGSO filed tariff? 

3 He would simply request our available rates 

4 froa Clay Electric, and as a proposed customer, we 

5 would be happy to furnbh ha a copy of the rate. 

6 Q Well, let's tal k about th.e generator credit. 

7 How do you detenaine vbat, if any, generator credit 

8 would be offered? 

9 A I think we 1ve addr-sed that in my 

10 deposition in that it is a review of the operational 

11 cha.racteristica of the particular load, and with an 

12 engineerin9 review on it, they make the determination 

l3 whether or not they qualify, not only for the 

14 applicability ct a. generat'~ program, but t he level of 

15 the credit . 

16 Q Is the availability of that rate at the 

17 discretio.n of Clay Electric? 

18 A Yea. The availability of that rate -- let 

19 me back up just a moment here. Tbe applicability of 

20 the rate is available to all customer classes who meet 

21 the character of service and the laitations. All. 

22 Tbe LGSD is available to all customers. 

23 Q I 'm sorry, let me restate that question and 

24 ask it the availability of a 9enerator credit in any 

25 amount is aomethin9 that is at the discr~tion of Clay 
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1 Bleotric? 

'l'hat •• cornet • 2 

3 

• 
Q Now, do you have different generator credit 

: 
4 tiqurea that are currently beiru; u.ed by ouato.era 

5 availing tb .... lv .. of a LGSD rate? 

6 

7 

8 

9 

• 
Q 

• 
Q 

10 rate? 

11 • 

Yea . 

And vbat 11 the variance i'll thoae rat .. ? 

It varies fro• zero to $4 per •onth . 

Ia there any for.ula uaed to calculate the 

I not aware of any preacribed foraula. Aa 

12 stated earlier, each case ia addressed individually. 

13 Q And I aalt\UI8 tha ; the generator credit or 

U the LGSD vould not be available to residential 

15 oueto11era? 

16 

17 

• 
Q 

Tbat •a correct. 

Mr. Barrow, if you can turn to Page 8 of 

18 your direct teatillony? 

19 • Okay • Page 8 . 

20 Q I'• sorry. 

21 A Tbere•a not very auch on it. 

22 Q No, no. Let •• strike that. 

23 Let ae aak you, Mr. Barrow. With r .. pect 

24 other cu.toaera that ere availing theaaelvea of the 

to 

25 IDSD rate vith the added feature of beclcUp generat1on, 

n.oaxm .vJLXC lmtn08 COIDtUIXOJf 



1 are there any of thoae cuat~n that are using thoae 

2 gene.raton in a aanner ai.ailar to vbat River City 

3 Pl .. tica intenda to uae th .. ? 

4 a COuld you be •ore apecific in terllll of 

uo 

5 defin.inq bov you are propoainq for River City Plaatioa 

6 to uae th .. ? 

7 

8 

Q 

• 
Well, all right, let •e ask y·ou this . 

Nov, you aaid juat ai~ly to~ backup in the 

9 event of an outage where they can co•• on line if 

10 we ' re out? 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q No. 1a it one of your -- ia it your 

undentan4inq that one of the purpoaea River City 

Plaatioa vill uee thea• ganel4tora for ia to avoid the 

occurrence of aoaantary interruptions aasociate4 vith 

weather-related events? 

& I think it'• iaportant to amphaaize again 

that it'• to avoid the occurrence of additional and 

repeated interruptions. 

Q So they don't have any deaire to avoi4 the 

first interruption? 

& 1 would certainly think that they woul4 

desire to avoid all interruption•, but I think the 

reality of the aituation ia that no one can aaaure a 

foolproof ayat.. in teru of the interruptions. We 

are not p\lrportin9 to be able to 4o that. 

rLOUD& JVILIC 8Dn011 OO'""II:tOW 
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1 Q Well, in your dbcuaaiona with thea, with 

2 River City Pl .. tia., cUeS they aver indicate their 

~ desire -- onca you told th .. ot the availability of 

4 theae generators, dieS they ever state their intention 

5 to uae the r,reneratora to anticipate inoleaent weather 

6 anc1 than iaolate th .... lvea fro• Clay•a ayat .. in 

7 order to avoid Jaaaentaey intarruptiona? 

8 a Yea, they indicated they would like to be 

9 able to do that . 

10 Q So they do have a deaire to avoid that 

J.1 initial J~Cmentary interruption? 

J.2 a Bare again, it would be under the 

13 cirCWUitanoea. Perhaps thel aay not have -- the 

~4 weather syat .. ia iJipendinq tor whatever reason, and 

l.5 it would be a judg1Mnt call on their behalf. o'ut 

16 certainly, if they felt like they needed to turn thea 

J.7 on, and they'd call ua, we'd turn thea on. 

18 Q Now, back to th.e other cuatoaera that you 

19 serve under thia rate. Do any of those cuatoaers 

:20 currently operate in that -- under that aoenario? 

21 a It woUld be poaaible, yes . 

22 Q Do you have any peraonal Jcnovledqe of any 

23 the• that do? 

:24 a I do not. 

:25 Q WoUld they 

ftOUDA nBLIC t•anall OODIIIIO. 
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1 a You are speaking apaoifioally in advance of 

2 aoaentary interruptions. I'a not aware that any ot 

3 th- are operating in that aoc1e1 but it could be 

4 happanincJ . 

5 Q Okay. 

6 a our engineers or others in ottr coapany aiqht 

7 keep .ore detailed record8 of that. 

8 g But you have no personal Jcnowleclge ot any ot 

9 those ouatoaera operatinq in that fashion? 

10 a I ' a aware that during an outage situation 

11 that I do have personal knowledge ot aoae of th .. 

12 operating in that aoc1e 1 yea. 

:13 Q Mr. Barrow, oan you turn to Paqe 7 of your 

14 teathaony? 

15 a All right. 

16 Q On Line 10 1 you oan tell ae it thia 

17 stateaent ia accurate where you said "Hie," and I 

18 believe that's River City Plastics --

19 a Yea. 

20 Q -- "bicnest concern is interruption of his 

21 111Anutacturift9 proc••• oa\Uied by even ainor glitobea, 

22 particularly vben a ator11 or liqbtninq approaches the 

23 plant. He told us that even a ainor qlitcb lasting a 

24 second or two or leas oauaea hla equipaant to shut 

25 down and ruin all the piping that is • in process . •" 



1 

2 

3 

4 

5 

Ia that at1 accurate atat ... nt? 

a Yea, •lr. 

a. iU'G'•a No further queatlona. 

0 8 "'1110JID CLaUI Staff? 

mtOel IIDIIJ'Dt"IOW 
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6 Jrl U. JaDI 

7 

8 

Q 

a 

llr. !Barrow, bov are you today? 

Fine, HIS. Jaye. 

9 Q I have a few queationa for you. You 

10 in4icated in your e•naary that you offered River City 

11 Plaatioa your •tandar4 LGSD with generator rateJ ie 

12 this correct? 

13 I offel..S thu 1 worded it a little 

14 4ifferent. We offered thu the etan4ar4 LGSD rate 

15 vith the inatallation of the load aanaguant baclcup 

16 generator•. Yea, we offere4 that. 

17 Q And you indicated that there ia not a tariff 

18 filecl that actually inoluclee the generators as part 

19 of 

20 The loa4 aanaguant ia a contractual 

21 relationabip between Clay Electric an4 the individual 

22 ouatoaer. And aa of thia point, we have not filed 

23 that aa part of the tariff on the LGSD rate. We have 

24 

25 

not clone thia previoua. 

Q I'd like to try to understand the generator 
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1 credit a little bit aore. Why ia it $4 for a cueto.er 

2 .uch as River city Plaatic:a? Why not 250 or $10 or 

3 vhat have you? Rov is that arrived at? 

4 A xa. Jaye, it'• arrived at by an evaluation 

5 by our enqineera into the coat benefit aaaociated vith 

6 Clay Electric pravidinq this type of inveataent in 

7 tena of the benefit bacJt to us froa the atundpoint of 

8 the operating of a load aanaq ... nt. Differunt load!! 

9 are -- there are none the .... size. soae are lat-9er, 

10 eoaa are o.aaller, aoae have real high load faotors, 

11 some have average load factors, all these variables 

12 can enter into it. And the engineering departaant 

13 takes all tbeaa faotorr into coneifaration and, you 

14 ltnov, they can go into a lot of detail where you aay 

15 be specific about vhiob onaa to avitoh, but I'm not 

16 aware of any exaot fora that ve just pluq it in and 

17 you qat the aagic an-e.r. It's all that on a 

18 caee-by-oaee basis because we are dealinq vitb a very 

19 limited n\Diber of applications bare, contrary to our 

20 residential proqraa, for exaaple . And we cannot 

21 afford to qet into tbia and aalte thia available unless 

22 there is a coat benefit to Clay Sleotric. We assure 

23 ourselves of that before the offer ia aade. 

24 Q would you ever aee a acanario where the 

25 generator credit vould be qreat.r than $4? 
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It•a conceivably possible. 

Wby 414 Clay offer River City Plastics load 

3 aanaqaaent generation? 

4 & We thouqbt it would serve their purposes, it 

5 would be aOINthinq that would be attractive to thn 

6 operationally, as vall as it would be to the benefit 

7 in bUilding our total load aa.nagnent progr.. tor tbe 

8 benefit of all Clay Electric oustoaara. 

9 Q But you didn•t offer thb to f:bem at tirst 

10 at the baqinning of your negotiationa? 

11 & No, not until we found out bow their d .. and 

12 was going to be and how aany hours of the week they 

13 were going to operate. And as a result -- looking at 

14 their loa4 factor and their operational 

15 characteristics, ve absolutely would not have offered 

16 that and vould not offer that to anyone until we were 

17 totally up to apeacS on the nuabere. 

18 ... J&YBI At this tiae Staff is going to 

19 hand aroun4 two exhibits. This will be a late-filed 

20 deposition exhibit Derivation ot the Dollar Amount Per 

21 Kilowatt credit, as well as a Late-Filed Deposition 

22 Exhibit 2, Annual Revenue Requi~ ... nts tor Generators . 

23 And Kr. Barrow when you bave a chance to look at 

24 these, I •d aaJt you it Lave seen these 4oou:.ents 

25 before. 
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A Yea. 

Q Ware thue clOOUMnta p~recl by you or by 

aouone umtar your clireotion? 

a These docu.enta vera aUbaittecl aa a result 

in ay depodtion by our engineering departaent. I did 

not have personal involv...nt in the preparat:..on of 

th ... dooua,ente in response, although it clid coae ott 

ay - - as a result ot ay deposition. 

Q To the beet of your la'lovleclge though, the 

10 intoraation they contain ie true and correct? 

11 a Insofar as I aa able to deteraine, yea. 

12 

13 

Q Okay. 

MI. JaYia co .. iaaioner Clark, I'd ask that 

14 these be aarlcecl. 

15 CODTIIIOD& CLI••• We will aark Lat e-Filed 

16 Deposition Exhibit No. 1 derivation of Dollar Per 

17 Kilowatt Credit as Exhibit 7. And Late-filed 

18 Deposition Exhibit No. 2, Annual Revenue R.equir-enta 

19 tor Generators, as Exhibit a. 

20 (Bxhibite 7 and 8 aarked tor 

21 identification.) 

22 MI. JaYia ThanJt you. 

23 Q CB7 Me. Ja7e) If you'd look at the 

24 Derivation ot the Dollar Per Kilowatt Credit, thie 

25 would be Late-Piled Exh.ibit 1 aarlced as No. 7, I want 
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1 to aak you aOM queationa about thia. Nov, you did 

2 aa.e of the neqotiationa 1 .. 41nq to aiqninq River City 

3 Plaatica up vith Clay, correot? 

4 

5 

• 
Q 

'l'bat '• correct • 

Did you deteralne that they vould not take 

6 aervi~ frca Clay unle .. Clay Offered a $• per 

7 kilowatt ~ creclit? 

8 

9 

• 
Q 

lfo, I vould not uy that • 

If you vould pleaae reviev your dapoaition 

l.O Late-filed Exhibit 1 and tell •• vhen vaa the firat 

11 tille that you reviewed thia table? 

12 • Are ve takincJ about the aaae docuaent now? 

13 Q Yea. 

l.. • Exhibit 1? 

:1!5 Q Y-. 
l.6 • 'l'be tint tiae I reviewed thia table, it 

17 vould have bean ahortly attar ay depoaition, and I 

u believe that vaa about a aonth ago, ao it'a 

19 probably -- about three veeka ago aaybe. 

20 Q could you tell .. , are capital cr.c51ta 

21 generally conaidered a benefit to the cuatoaar? 

22 

23 

• 
Q 

'l'bey are ovned by the c:uatoaer. 

COUld you explain bov that vorka then vban 

24 they ere actually 9ivan back to the electric provider? 

25 • Okay. In the oooperativa ton of buainaaa, 
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1 our ausbera are our owners. !ach electric cuato .. r of 

2 Clay lleotrio Cooperative, or other cooperativlta, i a a 

3 aellber owner. Durinq the courae of the year, our 

4 .. rqina, which ia our ex.ceea revenues over expenae o f 

5 operationa, are credited to what ve call aarqins and 

6 ass igned aa ... be~ capital, a nd it'a kept up with on a 

7 pro rata baaia baaed on bow auch electricity vas used 

8 by the individual aeabera. 

9 ObViously, over a period of tille, a larqe 

10 industrial cuatoaar would accuaulate sizable aaounta 

11 of capital credit coapared to a ... 11 r esidential 

12 cuato .. r, aoaeone on a water pwap. Thia aoney ia 

13 retained for a ,.riod of ti-w at the -- subject to the 

14 financial con.dition of our cooperative as deterained 

15 by our board of directors. It' e used for capital 

16 iaprov ... nta and to offset borrowing hiqh coat aoney 

17 to build linea and aaintain our operation. 

18 When the boar4 of directors .. kea a 

19 deteraination that it is in the financial interest of 

20 the cooperative to decla.re a refund, they do so. I •a 

21 happy to say that for the last aany, aany years, on en 

22 annual baaia, our cooperative baa refunded sizable 

23 aaounta. Thia past year it vas approxiaately $4 

24 million of our .arqina back to the custoaers i n the 

25 years that ver. applicable at that tiae. so that ' • 
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1 bow the capital credit ayat- vorka. 

2 In a private coapany ve call it profita. 

3 For exa.ple, in an inveator-ovned environaent, the 

4 exceaaea or the profita would ultillately go baclt in 

5 earning• per ahara to the atooJcholdera of the 

6 corporation. our atockholdera are •eabera, and ve 

7 JtHp up vith it Jc.in4 of on a aailu baaia, but it'• 

8 kept in their account and refunded to th&lll vhen 

9 conditioM penait . 

10 a . nna Okay, thank you . I would now ask 

11 tor you to turn to your Exhibit BDB-3 . I believe thia 

l.2 baa COM in a. part or CQllpodte Exhibit 6. 

13 a Okay, I'• there . 

14 Q Did you include aeveral rate co~ariaona in 

15 this exhibit? 

16 

17 

18 

a 

Q 

a 

Yea. 

Who prepared these rate comparisons? 

Different people. Thb exhibit contains a 

19 lot of different infor.ation. To ay ltnovledqe, there 

20 is material contained in here presented by Clay 

21 Electric, by Florida Power ' Light directly, by 

22 Jackaonville Electric Authority directly, aa vall as 

23 through a third party, it you vill, Poat Buc1tl.ey ' s 

24 Bn9ineering report ia tonattecS in an additional foB. 

25 So it•a fro• at leaat four different aourcea. But I 

n.oaiDA lPO'ILIC •••na. COIIIaiiiOW 
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1 subaitted it under ay re.quest tor doauaents becau.e it 

2 vas in ay po .. esaion i .n the tile. 

3 Q COuld you tell ae it all of the aaounts 

4 list ed on these pages for rate coaparisons are 

!5 correct? 

6 All are not correct, that's correct . All 

7 are not correct. 

8 Q Could you pleaae tell vhir:h ones need to be 

9 corrected? 

10 A Tbe only one that I could think ot right ott 

11 the bat here is the report on - - from Post Buckley . 

12 It ' a listed as an Appendix P. And it you could bear 

13 with me, there are aore than one Appendix F. I think 

14 you a nd I went down this road before. But if you look 

15 over there under Appendix P, it says typical power 

16 bill u.ing Clay Electric Cooperative with generators, 

17 rate schedule, and this is in quotes, •I.Gso W/GEN," 

18 close quote. 

19 on that one , there is an arrow in the 

20 calctaation of the prilaary voltage credit per kWh. on 

21 that doauaent it's listed as the cost -- c.s a credit 

22 of $13,906.7!5. That is an error. The 

23 environaental -- or, excu.e ae, the energy priaary 

24 voltage credit per kWh should be !St of that aaount . 

25 That inforaation vas fUrnished to Post Buckley. This 



1 dOC\DieJ\t vu gen.erated by Poet Buckley , and they 

2 eillply at .. ed taking the 5t . The correct a.aount 

3 abould be $695.34, not 13,906.75. That ia the only 
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4 inataDce that I ' a aware of, Me . Jaye, of any errore in 

5 the rate.. Although I cannot t.atity on behalf of 

6 JBA ' a or the rate. fUrnished directly by PP,L. I 

7 uauaa th .. to be correct. 

8 Q This error aeeJUI to b.ave t een repeated on 

9 all of the Clay paqea, and I don't knov if this ia 

10 Post Buckley vbo aade tbia error or --

11 A Post Buc.kley. 

12 Q on all of thu? 

13 A All .Jf the fonua that are in that foraat, 

l4 M.a. Jaye, that look like that, if you will -- I 

15 believe they are even copied to you with a Kay 9 , '96, 

16 fax date. 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q 

A 

Yes, that ia correct . 

Anything, basically, in that ballpark, thoso 

are Post Buckley rate charta, and they aade that error 

oonsistent~y, altbouqb aoae of thea are on different 

rates that are ~lly not applicable here . 

Q Were there any other probl ... with this 

exhibit, to your knowledqe, especially aa it relates 

to the PP•L billa? 

A Not that I ' m aware of . The error here 
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1 concerned ae Vhen I fir•t received it. However, this 

2 report, again, vas produced by Post Buckley. It caae 

3 into ay possession via River City, and River City h•d 

4 posee•sion ot this report quite aoae tiae before I 

5 did, and they were very JIUCb aware that the error had 

6 been aade and had taken tbat into ftceount. 

7 OQIDIIUIODit OLaUI Ms . Jaye, let's just 

8 taJce a ao.aent so RoWena can cb4nlJe bar paper. 

9 (Brief recess.) 

10 - - -

11 CQMMTUIO ... OLalt&& All right we're back on 

12 the record. 

13 b . JADI It ve could have a ao11ent? 

14 COMMTIIIO ... ~ltl& Yes, 

1!5 D. .TAD& I tbinJc we found the appropriate 

16 page. This exhibit can be a little bit daunting. 

17 Once again, looJcinq at Appendix P, I have a few 

18 questions tor you . It looks like Post Buckley has 

19 included the d..ancl cbarqe per kilowatt deaand on the 

20 typical power bill using Florida Power ' Light rate 

21 schec!ule GSLD-2 a. being 1,95!5. I wonder it you could 

22 tell ae it that is a correct nuaber? 

23 a You said Plorida Power ' Light schedule --

24 Q Yes? 

25 a ·- you're talkinq about Clay, aren't you? 
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No, air. 

You want to qo to the Florida Power • Light 

3 one, right. 

.. Q Yea, air. 

5 a Give .. a 110aent. Onder which rate, GSD-2? 

6 Q Yu. That•• the t)na. 

7 a Okay. 

8 Q It will be cs-2 and GSL0-2, they both ahov 

9 the aaae n\Uiber. 

10 

11 

12 

13 

a 

Q 

a 

Q 

on the 1,955? 

Yea, air. 

Okay, yea. 

And then if you would turn over to 

14 Blehibit 3, rate achedulea received from Mr. Dave Cobb 

15 of the Florida Power ' Lic;Jht Co~any and look under 

16 application. 

17 

18 

19 

20 

A 

Q 

a 

Q 

Ia thia on their file tariffa? 

Yes, it ia. 

Okay. Which one? 

Thia would be for both of the•, the GSLD-2 

21 and the cs-2. onder application the language 1a the 

22 aaae. If could you read that aeoond aentenc~ . 

23 a Where it aaya "for electrical aerviae 

24 required for ooaeraial and industrial lic;Jbtinq," and 

25 ao forth? 

n.oaxD& WIILIC Ulln011 COIOillll011 
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l Q Yea. 

2 • Okay, 90 ahead • 

3 Q "And cuatoaera vitb d ... nda of 1••• than 

4 2,000 k1f," tbe aecond Hntenoe. 

5 • O)Cay. Go aheacS . 

6 Q If would you read that in tbe record, I 

7 would appreciate it. 

8 You vant ae to read where it aaya 

9 "application•? 

10 Q Yea, air. 

11 • "For electric aervice required for 

12 ooaeroial and induatrial!. 1i9bti09 power and any othe:r 

13 purpoae to any ouatoaer with a .aaaured d.-and of 

l.4 2, 000 ktf or aore. CUatOJh.ra vitb deaanda of 2, 000 kW 

15 aay enter -- of lea• than 2,000 Jc1f aay enter into an 

16 aqreeaent for aervice under thia aohedule baaed on a 

17 d ... nd oharqe for a aint.u. of 2 ,000 kW." 

18 Q Given tbat, vould the Poat Buckley auple 

19 bill here need to be ohan<Jed, the typical power bill 

20 uaing the GSLD-2 and the cs-2 for Florida PoWer ' 

21 LiCJbt? 

:u It'• ay understanding you knov, these are 

:23 all hypothetical•, but you vant to try to CJ•t th .. •• 

:24 oloae a• you can at tbia. We don't know, no one could 

25 predict exactly bov aany JtW tbey are qoinCJ to uae on a 
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1 aonthly baaia, bUt we try to qet close . 

2 In teraa of the caloulationa, we try to get 

3 •• olon aa ve oan baaed on their paat history ancS 

4 everythinCJ our enginH.ra know about it. And in thia 

5 oaae, I do"'t know exactly where Mr. Trevin troa Post 

6 Buckley qot the figure 1,955, but I suspect it vaa 

7 probably ott a aa.ple one aonth bill fro• soaevbere, 

8 froa uybe exietin9 service vitll JBA. 

9 So you could have figured it at 1,955, but 

10 that saaa custo .. r could have used 2,155 the next 

11 aonth or 2,055. They cSo vary. 

12 I bave bean in thia business :u yeara, and 

13 it I aee one that has the saae thinq ever month, 

14 there's so .. thinq 90in9 vronq. 

15 Q What would this change aean for the totals 

16 at the bottoa of the paqe? 

17 I woulcS ask you on Florida Power ' Liqht's 

18 bill to ask th .. about that bacause this is their 

19 bill, not aine. ObViously, in that situation thouqh, 

20 if you used less ltW, all other factors be1nq ·equal, it 

21 would lover tile price of it. 

22 Q Alao in Bxhibit HDB-3, you include tvo 

23 letters sent to Wayne Lasch by Pate TrevinJ is this 

24 correct? 

25 'l'bat • s correct. Those are the letters sent 
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1 troll Mr. Trevin to JCr, LAsch in Jackaonville. 

2 Q And these two letter• are dated May 8, 1996, 

3 and Kay 16, 19961 1• that right? 

4 & Y .. , that'• correct. 

5 Q Do thue letters contain a reco ... ndation as 

6 to Vbioh utility should serve River city Plaatioa in 

1 Balter county? 

8 

9 

10 

11 

I. 

Q 

I. 

Q 

Just a 11011ent. Yes. 

Which ia rec:ouended? 

Clay Electric Cooperative. 

Vas thi• recoliiMndation baaed upon the 

12 erroneoue infor11ation contained in the bill 

13 ooapariaona? 

14 I. No. 

15 Q Mr. Trevin ' s recoaaendation vas baaed in 

16 part on a eavinga of $21,475 a aontb over PP,L. can 

17 we agree that that wae an erroneous assertion? 

18 I. That part of it is erroneoUJI . But even with 

19 the corrected number, it's still a positive nuaber in 

20 our favor, so it didn't cbange the outcoae. 

21 Q When did you becoae aware of the error in 

22 both Clay and FP'L'• bill co•pariaons? 

23 I. Wben I received tbie troa River City 

24 Plaatioa, t.bia entire docuaent. 

25 Q Did you notifY River City Plastioa of the 
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1 error? 

2 

3 

4 

a 

Q 

a 

Yea. 

What vas their responH? 

They said they knew all about it, no big 

5 deal. 

6 Q How, it vould you turn to Bmil>it 2 that vas 

7 handed out to you earlier. I believe it ' s .. rked as 

8 

9 

10 

11 

12 

13 

l4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

No . 8 , Annual Revenue Requir .. enta fur Generators. 

a oltay. 

Q Pleue review your exhibit. Do you indicate 

that pealtera, vbicb noraally vould be located at the 

aubatationa, are being located on ouatoaera• private 

property? 

a Again, Ma. Jaye, I can answer that question, 

yea, they are being l~ted on private property . This 

docu.ent, again, vas produced by our engineering 

department in response to a question in my deposition. 

I did not produce this dooumant . But it's ay 

underatan~ing, I do knov tor a taot they are being 

placed upon private property. 

Q Then ay question vould be, vhy does Clay 

otter the oustoaer any credit at all vhen Clay allows 

the ouatoaer to u.e the generators vbenever they need 

to? 

a It's a benefit to our ou;to11er . It benefits 



1 thea. And our cuetoaera own us, and ao it • o in our 

2 beat interest to do evarythinq we can for the benefit 

3 ot our ovner-aeabera. 

4 Q)!IIIIIIIIOna CLaa&t I •m aorry, Ms. Jaye, 

5 ask your queation again? 

6 Q (ltJ ... Jaye) Why doea C;).ay otter the 

7 custoaer any credit at all vhan ctay allows the 

8 ouetoaer to uee the generators whenever they wiah? 

9 & It ' s a two-prong question actually, but we 
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10 allow thea to use the generators, not qUite whenever 

11 they wieb. It's got to be within the contract. We do 

12 maintain control over generators, eo it'e not like 

13 they exactly ~ave a carte blanche, you know, just any 

14 aatte.r of tillle ancS no aatter what. !Verytbirt:J is 

15 looked at. AncS it•e in the contract when they can uee 

16 them ancS When they can 't. 

17 Ae tar ae why clo we give the credits, 

18 beoauae we are aharing the benefit. Tbie ie a benefit 

19 to Clay Electric ouetoaere aa a whole. It's a benefit 

20 to thea, ancS we share the coat eavinge by recSucinq our 

21 peak kW deaand with the cuatomer who ia allowing ue to 

22 put it on hie private property, and we want hill to 

23 share in that. 

24 Q Ky quution then woulcS be aubjeot, of 

25 courae, to the contract which woulcS govern the 
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1 behavior of both partiu when load aanagmaent 

a venaraton an at quaatlon --

3 

4 

5 

6 

7 

8 

9 

J.O 

11 

:12 

13 

14 

15 

:16 

17 

18 

19 

:20 

:21 

:22 

:23 

24 

25 

& 

Q 

That • • correct. 

-- it ie ay uncS:entandinq, at leaat in a• 

far u the contract goea in the caae we are preaently 

dealinq with, that River City Plaatice can baaioally 

isolate itaelf whenever i t teela the need tot it can 

isolate itaelf froa the qrid by qiving the call ancs 

turninq on the generator. 

& Whatever the contract aaya. 

Q Ia there a ainiaua loacl requireaant for a 

ouatoaer to qualify for on-site generation? 

& Yea. 

Q What 1• that? 

& I CS~n•t have an exact nuabar on it, but it 

would be substantial. 

Q Ia the group of cuatoaera to vhom Cl.ay 

offers on-site load aanageJIIent generators 

distinguishable fro.a Clay's nonqualifying customers by 

load? 

& Are you aayinq the ones that have the 

qeneratora, bow they ' re distinguished from the ones 

that don•t? 

Q 

& 

Yea, air. 

Soaetiaee there's no difference at all. we 
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1 have a nuaber of ouato .. ra that va•va .. da pro90aala 

2 to entice thu to 90 with the qanaratora, that for one 

3 raaaon or another -- for axaaple, ROM Depot vantecS it 

4 real bacS. But the only place they hac! t(l put it vaa 

5 in their parking lot next to an apart.aant cOl"plex ancS 

6 they vera conoernacS about the noiat~. Anc1 ao, t'\ey 

7 elect.cl not qo with it, tor that reaaon, but they 

8 wanted it. So than•• a oaaa of a011aboc1y who baa 

9 turnecS ua cSovn . We've bad uny other• turn ua cSovn 

l.O bacauae they don't want to enter into any kind of a 

11 contract . 

12 

13 

14 

15 

l6 

l7 

l 8 

l.9 

20 

21 

22 

23 

24 

25 

Q Yea, but the way you .. Ita the cSiatination 

between thoae to vb011 you offer the qeneratora and 

thoae to whoa you do not ia by load., at least in part? 

a Load and total operational oharaater!atioa, 

houra of operation, l oad factor, yea, all of thaae 

thinqa. 

Q Would conauaption alao factor into thia? 

Yea. Thue genera ton are quite large and. 

aoaetldng very, very ... 11 juat voulcSn • t be 

coat-effective to put it on a real ... 11 load . 

Q 'Joy. At thia ti.ae I •a going to aak Staff 

to hand around a copy of Rule 21-9.051(7) and (8). 

And. I would aak if you are aware that acoorc!inq to 

thia rule what you have juat definacS ia a rate olaaa? 
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1 Okay, I have not aeen this . What'• your 

2 qu .. t1on? 

3 Q That if you would turn to the very bottoa of 

4 the page, it•• Rule 29-9.051. 

5 & Okay . 

6 

7 

8 

9 

10 

11 

u 

13 

Q 

• 
Q 

• 
Q 

• 
Q 

• 

Subaectione (7) and (8). 

I don't have that • 

It 1 • aay be on the back sheet . 

It'• in 25-9.050? 

051. 

1, (7), okay . 

(7) and (8) at the botto•. 

All riejbt, qo ahead. 

14 OCW•TUIODa CIUC:UI I think be wanted you 

15 to ask the question again. 

16 

17 Q 

WI'IJD88 JUJOWI I think ao. 

(By .. • J&)Oe) Are you aware that the 

18 exercise ve juat vent through asking how you 

19 distinguish between ouatomara to whom you otter load 

20 manag .. ent generation and those to whom you do not 

21 offer load aanaqeaent generation ae the definition of 

22 a rate claas under the rule? 

23 a. DaftLLI I would object to the 

24 queation, that it ia calla for a conoluaion, that the 

25 counsel is augqeating the answer to the question also . 



1 Tbia ia al•o -- I object on the ba•ia that Mr. Barrow 

2 ia n.ot here aa a rate structure or a rate apec1aliet, 

3 nor ie he an attorney . 

4 OOMMJ881a.Kl 01a•xa Staff, you would like 

5 to reeponcS? 

6 a . .JADt we will aove on. 

7 t'••ru1oaa 01a•l't I tau it you vitbcSrav 

a the question? 

9 

10 

11 Q 

a. JADI Yea. 

COM¥11810 ... CLIRI'I All right . 

(BJ ... J&Je) Would you then agree that by 

12 identityin9 a ae1eot qroup of ouato•era who are 

13 eligible tor a credit, a ge~erator credit, that rate 

14 structure is bapact.d? 

15 A I don ' t sae bow it impacts rate structure . 

16 We don't identity these people until we are able to 

17 sit dovn vith th... And I guess you aro saying 

162 

18 subsequent after ve bave cSeterained that they •ight be 

19 eligible for it. Tbb ia a load -- part of our load, 

20 ebaply part of our load aanageaent prograa. We don't 

21 view it ae, or have not up until this tiae reviewed it 

22 as, hav:ing any i•paot on our rate stn~cture. We look 

23 at it as part of our load aana9e .. nt progra•. And in 

24 a loa4 aanag .. ent progru, one shoe doesn't fit all. 

25 Q I understand, but you•ve also said that it's 



163 

1 not only a benafit to Clay in that it re4ucea the l oad 

2 that they carry froa 8.-dnole, but it ia alao 

3 aoaething that the cuato.er itaalf may turn on when it 

4 needa under a contract to aeet ita ovn needa? 

5 a That•a correct . 

6 0 And if that is the cue, would the 

7 availability of on-aite 9eneration not tapaot rate 

8 atruoture? Beoauae aoae cuatoaera area getting a 

9 benefit, some are not, direct benefit. 

10 a Well, aoat all of our reaidential customers 

11 are offered the opportunity to participate in ou.r load 

l2 aanageaent progru. We have -- approximately so• c-f 

13 our r-idential cuatoaera dr elect to participate in 

14 that program. It ia not mandatory. We do not force 

15 someone to take our r-idential proqraa. The aaae way 

16 we don ' t force anyone, obviously, to -- we don't go 

17 out there and tall thea we • re putting in a generator. 

18 So it ' a cuatoaer choice in both cases, but 

19 we, up to tbia point, have not felt l ike ve were 

20 affecting the structure . The rate that they are 

21 billed on ia specifically on the LGSD-2. Their bill 

22 does not retleot thia credit. The credit is submitted 

23 after the fact, after we determine what the billing 

24 ia. It doesn't have nothing to do with the bill. 

25 0 Okay. I believe earlier it waa etated that 
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1 vhen -- you auat go on loacS aanagaaent becauae 

2 Seainole bas given a call that you voulcS curtail or in 

3 sou vay go on sou aort of a loacS aanag ... nt progra• 

4 vith your reaicSantial ouatoaere by cutting their water 

s heatinq ancS their air concUtioning, etcetera. Do 

6 thoaa reaicSe.ntial auato.ers have the option of having 

7 qenerators in their houa to vhioh they aay turn in 

8 tbe event they are out fro• the gr:'.d? 

9 • They have an option to install a qenerator 

10 to the house, yes. 

11 0 WoulcS this qenerator be provided by Clay 

12 Electric? 

13 • No, it would not 

14 Q so they vould not have the option of load 

15 aanagn~ent qeneration? 

16 

17 

• 
0 

No, they would not • 

But Clay Electric, because it aust run 24 

18 boura a cSay, 7 days a veek, vould have thia option 

19 even if you had to cut thiiJII froa the grid, you vould 

20 qive th- a call and they could turn on the qenerator? 

21 • You are speaking ot the larqe accounts now, 

22 the on .. that ve have tbe qenerator on? 

23 

24 

25 

0 

• 
Yea. 

Yes. 

U. JaUI No further questiona. 



1 

2 

3 

a•na101111a m.a••a C:O..iaaioner Garcia? 

a.direot. 

a. JII.IIW8LLa Yea, thank you. 

4 ..01~ WQMTJIIflOII 

5 a'l a. a.tnLL a 

6 g Mr. Barrow, to your knovledga cUd Clav lcnov 

7 there vaa a OOJit benefit favorable to Clay prior to 

16!5 

8 offeri.nc] the 9enarator Hrvice to River City Plaatica? 

9 a Repe.at that again, John, pleaae? 

10 g I •a r:eferrinv to Exhibit 7. 

11 a OJcay·. 

12 g That Staff referred to. And I believe you 

13 indicated you .. v tbia aeveral veeka after your 

14 depoaition OT aftar your depoaition vaa takan? 

15 

16 

a 

g 

That • • correct. 

Do you know Whether -- did Clay Electric 

17 Cooperative know there vaa a coat benefit favorable to 

18 Clay prior: to offerinq tbe venerator aervice to River 

19 city Plaatica? 

20 

21 

a 

g 

Abaolutely. Yea. 

Nov, alao, Ka. Jaya aaked queationa about 

22 tbe cuatoaar getti1'19 a credit even when they juat 

23 aaked for uae of the qeneratora at their own call. 

24 Ian•t it true that -- axcuae aa, tbat•a a direct 

25 queation. 
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1 Ia the creclit b-ed on vbenever thCI owato-aer 

2 vanta to use it, or ia it baaed on Clay' • operating it 

3 durin9 load aana9nent? 

4 a It'• baaed on Vban Clay operates it duri119 

5 load aanat~nent on the pea.Jt. 

6 a . ..... LL1 Thank you. - bave no other 

7 quut:iona. 

8 OOIII'U.XOima cr..u:a Exhibits? 

9 a ...... LLI ll: aove Exhibits 6, 7 and 8. 

l.O OOI"'IIlOKia CL&&K1 All riqbt. I'll let 

l.l you IIOVe 6. Staff IIOVea 7 an4 8, okay? They are 

l.2 a4aitte4 without objection. 

l.3 Let u see, Kr. Barrow, do you ooao back? 

14 Are you a rebuttal vitn.e.u? 

l.5 (Exhibit• 6, 7 an.4 8 received in evi4ence.) 

l.6 WI~II 1aaaowa No, I'• not. 

l.7 COMMI.IlO ... CLaa&l All right. You are 

l.8 excuae4 then. 

l.9 Wl'l'UII •••-mra Thank you very 11uoh. 

20 (Witn .. • Barrow excused.) 

:21 - - - - -

22 COM•l.ellOKia CLI'•ra Let u just ask a 

23 general question. Do any of the parties anticipate 

24 any difficulty finishing by 3t30 today? I'• just 

2!5 asking. 
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1 a. Jl""•a Cbainan Clark, I would think 

2 that would be a pretty ti'lbt aobedule. Optiaiatio 

3 we'll finiab today. 

D. IIURLLI I think 5:00 1a very 

5 realiatio. We were thinkinq it aigbt even be before 

6 !5100 . 

7 OW'aNIODa (!LIBia All riqbt. I tbinlt it 

a ia going juat fine . I vaa juat inquiring. Wbat we 

9 will do ia CJO .ahead and take a lunob. br.tak untH I 

10 CJU••• it'• really - 10 after 1:00 we will ooae baok. 

11 Okay. 'J.'!bank y,ou. 

12 (Thereupon, lunch reo••• wae taken at 

13 12:35 p.a.) 

14 

15 (Transcript continues in aequence in 

16 Volmae 2.) 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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