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october 31, 1 997 

VU IWID PILIYIBY 

Blanca s. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 

ORIGINAL __ .. 
fiiOCf c;w-rtC* ...... 

.. , . ... C:L~._...., 

Re: Radnor/Plantation Corporation, Joint Application for Authority 
to Transfer Facilities; Docket No. ~429-WS 
OUr File No. 250,67.01 

Dear Ms. Bayo: 

Attached is a copy of Plantation Utilities• Response to tbe 
Public Service Comm!esion'• Staff Audit Report as promised in my 
recent correspondence. We take exception co several of the audit 
exceptions and one of the audit disclosures. We reques• that the 
Staff review these in detail and the <Jupporting documentation 
provided and let us know if there are any other questions 
concerning the areas that we believe need adjustment or any otbe~ 
information needed. 

Should you have any questions in this regard, please let me 
~_..~k~n. ow as soon as possible. 

I 
.5 FMD/lts 
..._~..-,.!:"ll·closure 
_ __.c ... c.-: Ma. Martha Golde.n 

l 

Richard Redemann, P.B. 
Ro~anne Gervasi, Esquire 
Mr. Bill Dean 

Sincerely, 

p 

~.I Bruce May, Bsquire 
Matthew Comiaky, Esquire 
Robert c. Nixon, CPA •, • 

OOCUHEHT tiUHBER · OAT[ 

2..16 5 OCT 311ii 
FPSC·AECOROS/REPORTING 
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Cronin, Jackson, Nixon & WilsotJ 
CERT7FIED I'UBUC ACCOUNTANTS. I'.A. 

O~~ iGINAL 

JAMES 1.. CARI.STEDT. C I'.A. 
JOHN II. CRONIN. JR.. CI'.A. 

lJIID GUIJ.TO·IMY IIOUI.J."VAIID 
SVITE11/D 

F. RIC M. DO AN, C~A. 
ROBERT II. JACKSON, CI'.A. 
RRENDA W. Mt llARRON. CI'.A. 
ROIJF.RTC NIXON. CI'A 
-mACY A RIZZO, CI'.A. 
/lOLLY II. TOWNEJt. CI'A 
JAM£S I. 'II'JI.S(JN, C.I'A 

CUtA~ATEA. FLORIDA JJ1IIS-#19 
(IIJJ 191-«JN 
I'ACSJMIL£ 

(111 J I 7V1.J6Dl 

october 30, 1997 

Ms. Blanca s. Bayo, Director 
Division of Recorda and Reporting 
Florida Public Service C011111baion 
2540 Shumard Oak Boulevard 
Tallahassee, PL 32399-0850 

Re: Docket No. 970429-WS - Plantation Utilities 
Certificate Transfer Audit 

Dear Ms. Bayo: 

On behalf of our client, Plantation Utilities, this letter is a 
response to the Certificate Trane!er Audit dated September 12, 1997. 
This response does not include coJilllents on those audit exceptions or 
disclosures with which the Company either agrees or believes that no 
response ie necessary. 

Audit £xception No . 1 

In this exception, $1,642 of Water Utilit~· Plant was 
misclassified to Water - Lana. Thus, Land was overstated and 
Utility Plant understated, with no effect on rate base. 

The Utility will make the appropriate adjustment on its books. 

Audit sxception No. 2 

This exception deals with $711 in capitalized repairs for the 
water plant, ostenaibly for leqal expense, equipment repairs, 
and en.gineering. 

The Company believes this is an buaaterial adjustment and 
although the auditor was requested to provide the company with 
information to support this exception, none ~as made available 
to Plantation. 

This adjustment should be rejected on materiality alone. 
OOCUHEHT NUHBtR-OAT£ 

l l 2 4 5 OCT 3l i; 
FPSC-RtcOROSfRErORTII'O 
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Audit £xception No . 3 

This exception recomaends that $80 ot water plant and $9 ot 
wastevater plant be cUaallowed tor cHscounts not takon. 

This exception should be rejected on 111ateriality alone. For 
the record, we note that no materiality standards were 
established tor this audit. The amounts are so minor that they 
could not conceivably have an impact on the cost of service. 

Audit Exception No. 4 

This exception notes that the Utility did not record the 
retirement of $5,813 and $3,457 ot water and wastewater plant, 
respectively, at December 31, 1996. 

Plantation Utilities aqrees that these retirement entries 
shoul d be made. Pailura to record the retirement by the 
Company' • part- time boo)CJ(eeper was simply an oversight and does 
not rise to the laval of a willful violation, as implied in the 
language of Audit Exception No. 4. 

Audit £xception No . 5 

This exception c1eals with plant additions of $8,548 and $928 
for water and sewer, respectively, related to a pump used tor 
irrigation of a golf course. The auditor recommends that this 
is non- utility property and should be removed from the 
Company's plant accounts. 

The Utility disagrees. These expenditures were related to a 
pump used tor delivery of reuse water from the wastewater 
treatment plant to the storage facilities at the golf course. 
Thus, the expenditures are Utility property and should not be 
eliminated. The $8,548 water addition should be reclassified 
as sewer plant. 

Audit Exception No. 6 

In this exception, the auditor believes that capital additions 
ot $56,883 and $6,927 tor water and wastewater plant, 
respectively, vera not supported by credible documentation. 

This ~xception includes a schedule which details various plant 
items which, allegedly, ware unsupported. Plantation 
disagrees, in part, and the specific item.s tro11 the auditor' a 
schedule with which the company disagrees are set forth below. 

1. The first adjustment to water plant relates to 
an "unclassified" plant addition at 
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Deceaber 31, 1996. The Company had r.o such 
unclassified utility plant on its general 
ledqer or the Annual Report and does not 
believe such an item exists . Plantation has 
been unsuccessful .in obtaininq additional 
i nformation about this itea from the auditor. 

2 . An April, 1986, addition tor $5,053 was 
disallowed. The f1tility has researched this 
it .. further and found a sup1-orting invoice 
tor this aaount from Ximley-Horn ' Associates, 
I nc . , the enqineers who desiqned the water and 
wastewater treatment plant expansions i n 1986. 
Certain co111111on construction costa, such as 
en ; ineering, the utility operations buildinq, 
and othe.r couon costs, were allocated so 
percent to water and so percent to sewer. 
This aethodoloqy was accepted in Plantation's 
last rate case. The invoice is attached. 

3. Dec8lllber, 1987, additions to the water plant 
a~~ountinq to $2,869 were disallowed. These 
addition• related to several invoices from 
Georqe Dietz Electric Company for construction 
ot the water plant and utility operations 
buildinq. Plantation has tound partial 
support for these additions totalling $399.50. 
The invoio11 is attached. 

4. The July, 1987, water plant addition 
attributed to Rio Construction, Inc. in the 
a~~ount of $7,000 was eliminated as a double 
recorded amount. This is not correct. 
Further investigation revealed that this 
addition vas froa w. N. Haddox Construction, 
Inc. and repressnted 50 percent of a proqress 
billinq tor construction of the water and 
sewer utility operations building. A copy of 
the invoice is attached. 

5. An AUCJUSt, 1987 , water addition of $4,800 was 
eliminated for no support. This amount 
represented 50 percent of the final payment to 
w. N. Haddox Construction, Inc. for 
construction of the water and sewer operations 
buildinq. A copy of the invoice and a 
schedule showing the tinal payment and 
allocation between water and sewer is 
attached. These coats were reviewed in the 
Company's last sewer rate case and 50 percent 
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of the total contract was included in plant in 
service approved by the co.111111ission. 

Audit Exgeption No. 8 

In this exception, the audit-r recommends that a capitalized 
wastewater repair of $1,756 should be disallowed on the basis 
that it is non-recurring. 

The ea.ount capitalized was tor rewinding ot a motor which the 
Ut ility believes 1a a bet.terment which extends the useful lite 
of th.e asset. As a result, the Company's treatment to 
capitalize the rewinding ot thia motor was correct. The 
Company also takas exception to tho auditor'• finding that the 
rewinding of aotora is a non-recurring event. The.ae things 
happen all the time and are a normal part of utility 
operations. 

Audit Oiaglotura No. 1 

In this diacloaure, the auditor expresses his concern with 
debit balances of certain plant accumulated depreciation 
accounts as a result of retireaents. The debit balances range 
from $571 to $6,197 . 

Plantation Utilities believes these are immaterial debit 
balancee which should correct theaaelves in a few years and no 
additional ratireaent treataent should be considered . 
Additionally, the Company would point out that accumulated 
depreciation and expense are considered in their entirety in 
the determination ot coat ot service. 

Should you havo questions concerning the Company's response or the 
attachments to this letter, please contact me. 

RCN/apf 

Enclosures 

cc: T. Barnett (w/encl.) 
B. Dean (w/encl.) 
F. H. Deterding, Beq . (vjancl.) 

Very truly yours, 

CRONIN, JACKSON, NIXON ' WILSON 

Robert c . Nixon 
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t'J:O/(CT: ADDITION TO WATER TREATMENT PLANT 

\rum~. lddtcul 
NDIAH RIVER PLANtATION 

STUART, FLORIDA 

TO (Ciwntl) RADNOR PLANUTION CORP. 

1'\TTH: 

CKI~G( 010(1 SUMMAAY 
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:o ... unor: W. N. MADDOX CONSTRUCTION , INC. 

:r: l./1,'\_ D>tc: ) 

IJtCIUTCCT: HOON & WHITE 

.U.CHIT£ITS PltOJ(CT NO: 
. . . 

COHTIACTOI: W. N, MADDOX CONSTilUCTION, INC. 

CONTV.CT roa: CONSTRUCTION OF BUILDING . 
...,,uo.noN OAT£: 7131/87 

1'£1:100 rao .. l: Deginning 

""UCATIOH NO: 1 

TO 7/Jl/87 

Appllc•lloft I& Nde IM l'aymcnl, u allown be~. In COMIC"- willl Ill. Coeu.a. • 
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(Col..- c M QlllAJ • • · I 
lCTAtHACf 1 0 ,C. .................... .. • • ... S ·1. 400 .. OQL J r 

01 " noted In Colutnn 1 on C701A • • .. I • 

TOTAL ~INfO LESS lfTAIHACf ............ , ..... $ 12 · 600.00 .
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· •<b:atn: 'L' 
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0 AICHITCCT 
0 CONTRACTOR 
0 ,..... 
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Auguct, 1987, conattuc:tlon cost boobd for $4,800. Thll cost rel.taa to Maddox Conlttuc:tlon 
for the water plant axpana'of'l. The Compeny dat.armlned upon review of ·wo conatruc:tlon 
Invoices how this cost was ~ed. 

Expansion 

Onlw W.tet Sewer Total 

Maddox Conatruction - 07/87 (M260) s 7,000 s 7,000 s 14,000 

Maddox Conatruc:tlon • 09187 (M1&5) ~950 -- 5,950 11,SIOO 

Total 07/87 and 091871nvolcea s 12.950 ! 12.950 I 25,SIOO 

Cumulative Certificated Appllc:atlon for 
payment at 09187 I 17,750 I 17,750 I 35,500 

08/87 Maddox con111uc:tlon cost f 41800 I 41800 I 91800 
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