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November 14, 1997 

HAHD QELIYEREP 

Ms. Blanca s. Bayo, Director 
Division of Recorda and Reporting 
Florida Public Service Commisaion 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

OR\G\NAL 

Re: Fuel and PUrchased Power cost Recovery Clause 
and Generating Performance Incentive Fac tor 
FPSC pocket lfo. 1Jt001••EI 

Dear Ms. Bayo: 

Enclosed tor tiling in the above docket are the original and 
ten (10) copiea ot Tampa Electric Company's Request for Specified 
Confidential Treatment of portions of Forms 423-1(a), 423-2, 423-
2(a) and 423-2(b) for the month of September 1997. 

Please acknowledge receipt and tiling of the above by stamping 
the duplicate copy of thia letter and returning same to t his 
writer. 

Thank you for your assistanco in connection with this matter. 

Sincerely, 
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ORIGINAL 
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Puel and PUrchaeed Power 
Coat Recovery Clause and 
Generating Pertoraance Incentive 
Factor. 

) 
) DOCKET NO. 970001-EI 
) FILED: November 14, 1997 
) ___________________________ ) 

'fAD& BLBC'l'RIC COIIPUY' 8 
IIOVII'f lOB IIICiliBP COifi'IDilf'l'IAL 'l'RIM'J(IJ!'l' 

Pursuant to 5366. 093, Fla. Stat. , Tampa Electric Company 

("Tampa Eleotrio" or "the company") aubmita the following Request 

tor Specified Confidential Treatment of the company's Forma 423-

1 (a), 423-2, 423-2 (a) and 423-2 (b) tor the month of September 1997: 

1. Attached hereto as Exhibit "A" is e detailed 

justification tor the requested confidential treatment of the 

highlighted portions of Tupa Electric'• 423 Forma tor the month of 

september 1997. 

2. Tampa Electric requests that the information for ~hich 

Tampa Electric aeeka confidential claaaification not be 

declassified until th datea specified in Exhibi t "B" to this 

request. The time periods requested are necessary to allow Tampa 

Electric's at!iliated companies to negotiate future contracts 

without their competitors (and other customers) having access to 

information which would adversely affect the abilit!' of these 

affiliates to negotiate future contracts. The period of ~ime 

requested will ultiaately protect Tampa Electric and its customers. 

3. The JDaterial for which classification is sought is 

intended to be and ia tre ated by Tampa Electri c and i ta affiliates 

as private and haa not been disclosed. 

OOCUME ~T NU:'IBER- OATE 

I I 7 0 5 NOV 141n 
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WJIBRBJ"'U, TUlpa Electric submits the foregoing as its request 

for eontidutial treatment ot the information identitied as E)(hibit 

"A". ~ 

DATBD this~ day of November, 1997. 

Respectfully submitted, 

LEwL.iiLLIS an~ ;/ 
JAftES D. BEASLEY 
Ausley ' McMullen 
Pos t Office Box 391 
Tallahassee, Florida 32302 
(850) 224-9115 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 
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CJRZiliCAtW or IIRYICZ 

I HE'RDY CBRTIPY tbat a true copy of the foregoing Request for 
Spac:itie4 cont14etial 'l'r•ataent, tile4 on behalf ot Ta'?f .&lec trie 
Company, baa been turniabed by o . s . Mail on this ¥~day of 
November, 1997 to the following individuals: 

Ms. Leslie J. Paugh* 
staff counsel 
Division of Legal Sarvic .. 
Florida Public Service COma'n. 
101 East Gaines Street 
Tallahassee, PL 32399-0863 

Mr. James A. McGee 
Seni or Counsel 
Florida Power corporation 
Post Office Box 14042 
st. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ka. Vicki Gordon Kau.taan 
McWhirter , Reeves, McGlothlin, 

Davidson, Rief ' Bakaa 
117 s. Gadsden Street 
Tall.abassee, FL 32301 

Kr. Jack Shreve 
Office ot Public Counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 
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Mr. Matthew M. Childs 
Steel Hector ' Davia 
Suite 601 
215 south Monroe Street 
Tallahassee, FL 32301 

Mr. John W. McWhirter 
McWhirter, Reeves , McGlothlin, 

Davidson, Rief ' Bakaa 
Post Office Box 3350 
Tampa, FL 33601 

Ka. Suzanne Brownlesa 
suzanne Brownless P.A. 
1311-B Paul Russell Road 1'201 
Tallahassee , FL 32301 

Mr. Jeffrey A. Stone 
Beggs ' Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Mr. William B. Willingham 
Rutledge, Ecenia, Underwood, 

Purnell ' Hoffman 
Poet Office Box 551 
Tallahassee, FL 32302-0551 



INIPA ILIC'J'BIC COUN!X 

Docket •o. t70001-BI 
•oveaber 1tt7 

JuatifioatioD for confidentiality of 8eptaaber, 1tt7 Reporta 
Taapa Blaotrio coapany 

12M Lmlll COLUJQI 1\ATIODLI 

423-l(a) 1 - 27 H (1) 

423- l(a) 1 - 27 I (2) 

423-1(a) 1 - 27 J (2) 

423-l(a) 1 - 27 JC (2) 

42~-1(a) 1 - 27 L (2) 

423-1(a) 1 - 27 M ( 2) 1 (3) 

423-1(a) 1 - 27 N ( 2) 1 (4) 

423-1(a) 1 - 27 0 (2) 

Rationale for CODfidantialitya 

(1) Thia infonaation ia contractual information which, it made 
public, "would impair the effort• of Tampa Electric to contract 
for goods or aervicaa on favorable terms." Section 
366.093 (3) (d), Fla. Stat. The information ahowa the price 
which T .. pa Electric baa paid for No. 2 fuel oil per barrel tor 
specific ahipaenta froa apecifio auppliere. This information 
would allow auppliera to compare an individual supplier's price 
with the market "for that date of delivery" and thereby 
deteraine the contract pricing foraula between Tampa Electric 
and that aupplier. 

Diacloaura of the invoice price would allow supplier• to 
determine the contract price formula of their competitor•. The 
knowledge of each ~ther'a price• would give suppliers 
infonaation with which to actually control the pricl ng in ~~o. 
2 oil by either all quoting a particular price or adhering to 
a price offered by a major eupplier. This could reduce or 
eliminate any opportunity for a ma j or buyer, like T~mpa 
Electric, to uae ita aarket preaence to gain price conceaeione 
from any individual aupplier. The and result is reasonably 
likely to be increaaed No. 2 fuel oil price~ and, therefore , 
increaaed electric rataa. 

Exhibit "A" 



( 2) The contract data found in colwma I throu;h o are algebraic 
function• of ColUIU\ B. Thu•, the publication of these columna 
toqether, or in4epen4e.ntly, could allow a aupplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

(3) Por fuel that doe• not meet contract requirements, Tampa 
Electric aay reject the •hipaent, or accept tho shipment and 
apply a quality adjuataent. Thh b, in effect , a pricing term 
which ia aa important aa the price itself and ia ther.etore 
confidential for the reason• atated in paragraph (1) relative 
to price conceaaioM. 

(4) Tllia column 1• •• ilaportant aa H from a contidantiality 
atandpoint baoauae of the relatively few times that there are 
quality or diacount adjuatmemte. That is, Column N will equal 
Column H aoat of the time. Conaequently, it needa to be 
protected for the .... raaaon aa aet forth in paragraph (1). 
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JUstification for CODfidutlality of sept.Uer 1997 aeports 
lllectro•Coal !'raaafar .. aoilitJ • Biq Bel!d Statioll (1) 

423-2 

423-2 

LXQCI) 

1 .. 10 

1 .. 10 

COLVJQ! 

G 

H 

QTIODLI 

(1), (3) 

(2) 

aatioaale for coafidelltlalltya 

(1) Disclosure of the effective purchase price "would impair the 
efforts of Tapa Electric to contract for goods or services on 
favorable teraa." Section 366.093(3)(d), Fla. stat . 
Additionally, probibitinq the purchase price would enable one 
to aaca.~ain the total transportation charqea by subtracting 
the effective purchase price fro• the delivered price at the 
t.ranafor facility, shown in COlumn I. Any competitor with 
knowledge of the total transportation chargee would be able to 
use that intoraation in conjunction with the published 
delivered price at the Electro-coal Transfer Facility to 
determine the seqmented t .ranaportation costs , i . a. , the 
separate breakdown of transportation charges for river barge 
transport and for deep water transportation across the Gulf of 
Mexico froa the transfer facility to Tampa. It ia thia 
segmented transportation coat data which is pr~~rietary and 
confidential. The diaoloaure of the segmented transportation 
coats would have a direct impact on Tampa Electric's future 
fuel and transportation contracts by informing potential 
bidders of current pri ces paid for services provided. That 
harm, which would flow to Tampa Electric and its Customers fro• 
such disclosure, waa the subject of Prepared Direc t Testimony 
of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket 
No. 860001-EI-D. A copy of Mr. Rowe's Direct Testimony from 
the September 29, 1986 hearing in that docket is attached 
hereto as Exhibit "A" and by reference made a part hereof. 

In the commission'• Order No. 12645 issued in Docket No. 
830001-EU on November 3, 1983 (In re: Investigation of Fuel 
Adjustment Claus- of Electric Utilities), the commiss ion 
prescribed the current 423 Form filings. In so doing, the 
Commission cbservedt 

Next, we aust determine whether any portion 
ot the monthly reports should be accorded 
confidential treatment. We agree that certain 
portions of the monthly reports will contain 
proprietary confidential business information. 
However, many portions ot the monthly r eports 
will not. The proprietary information tor all 
types of fuel ia transportation. Any breakout 
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ot transportation costa must be treated 
confidentially. In addition, F.O.B. aine prices 
for coal 11 proprietary in natura a• is the 
price of fuel oil. Diaolosure of separate 
transportation or r.o.s. aine prices would have 
a direct iapaot on a utility's future fuel and 
transportation contracts by informing potential 
bidders of currant prices paid for services. 
Disclosure of fuel oil pricu would have an 
indirect effect upon bidding suppliers . 
Suppliers would be reluctant to provide 
significant price concessions to an individual 
utility if pricu were disclosed because other 
purchasers would seek aiailar concessions. 

The vigorous coapotition discussed in Mr. Rowe'• earlier 
testimony, as recognized by the Commissi on, justifies 
proprietary confidential treatment of the information in Column 
~. 

(2) The disclosure of this information "would impair the efforts 
ot Tampa Electric to contract tor goods or services on 
favorable terms.• Section 366.093(3) (d), Fla . stat. As was 
stated in (1), Columns G and H both need cor.fidential 
protection because disclosure of either column will enable 
competitors to determine the segmented transportation charges. 
Accordingly, the saae reasons discussed in (1) likewise apply 
with regard to Colwan H. 

(3) Disclosure of this information •would impair the effort• of 
Tampa Electric to contract for goods and service• on favorable 
terms." Section 366.093(3)(d), Fla. Stat . This information 
would infona other potential suppliers as to the price Tampa 
Electric is willing to pay tor coal. This would C,JiV'l present 
and potential coal suppliers information which could be harmful 
to Tampa Electric's interests in negotiating coal supply 
aqreementa. Thi• is much the same as paragraph (1) under Form 
423-1(&) regarding No. 2 oil suppliers. 
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JUatifioatioD for CoDfideDtiality of Septaaber, 1997 neporta 
Bleotro-coal ~&Dater ~aoilitJ - Biq BeDd atatioD (1) 

.12M LXQCI) CQLQJQI BATXOQLI 

423-2(a) 1 - 10 R ( 1) 

423-2 (a) 1 - 10 J (2) 

423-2(a) 1 - 1 0 L (3) 

aatioule for CoDfideatlalltJ& 

(1) If the original invoioe price ia made public , one c an subtract 
the original invoice price from the publicly disclosed 
delivered price at the Ele.ctro-Coal Transfe r Facility and 
thereby deteraine the ae<J11ented river transportation cost . 
Disclosure ot the river tranaportation coat "would impair the 
efforts of Taapa Electric to contract for goods or services on 
favorable tenu.• section 366.093(3 ) (d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paraCJraph (1) of the rationale for confidentiality of ColUJD.n 
G of Form 423-2 (Elootro-coal Transfer Facility - Biq Band 
Station). 

(2) This information, lilca that contained in ColWDn H, would enable 
a co.mpatitor to "back into" the segmented transportation cost 
using the publicly diaclose4 delivered price at the Electro­
Coal Transfer Facility. This would be done by aubtractinq the 
base price pe.r ton f r oa the delivered price at Electro-Coal, 
thereby revealing the river barge rate. Such dbcloaure •would 
impair the efforts of Tampa Electric to contract tor go~s or 
services on favorable terms . • Section 366. 093(3) (d), Fla. 
Stat . Addition.al justification appears in Exhibit "A" and in 
paragraph (1) of the rationa le tor eontidentiality ot Column 
G of ForJJ 423-2 (Electro-Coal Transfer Facility - Big Bend 
station) . 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented waterborne transportation 
coats using the already publicly disclosed delivered price of 
coal at the Electro-coal Transfer Facility. such disclosure 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093( 3) (d), 
Fla . Stat. Additional justification appears i n Exhibit "A" and 
in paraqraph (1) of the rati onale for confidentiality of ColUJD.n 
G of Fora 423-2 (Electro-Coal Transfer Facility - Big Bend 
station). 
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JuatifioatioD for CODfi4aDtiality of 8aptaabar, 1tt7 Raporta 
Bleotro-coal TraDafar ~aoility - Bi9 BeD4 8tatioD (1) 

l2.M LIQCI) CQLPU BA'fiODLI 

423-2 (b) 1 - 10 G (1) 

423-2 (b) 1 - 10 I (2) 

423-2 (b) 1 - 10 K (3) 

423-2 (b) 1 - 10 L (3) 

423-2 (b) 1 - 10 M (3) 

423-2(b) 1 - 10 N (3) 

423-2 (b) 1 - 10 0 (3) 

423-2 (b) 1 - 10 p (3) 

RatioDala for CoDfi4eDtialitya 

(1) Disclosure of t!la affective purchase price in Column G "would 
impair the afforta of Taapa Electric to contract for goode or 
services on favorable tarll8. • Section 3 66. 093 ( 3) (d) , Pla. 
stat. Such diacloaura would enable a competitor to .. back into .. 
the aegaented transportation coat using the publicly diaclosed 
delivered price for coal at the Electro-coal Transfer racility. 
This would ba dona by aubtracting the effective purchase price 
per ton froa the price par ton delivered at Electro-coal, 
thereby revealing the river barge rate. Additional 
justification appear• in Exhibit "A" and in paragraph (1) of 
the rationale for confidentiality of Column G of Form 423-2 
(Electro-Coal Tranafar Facility - Big Band st.ation). such 
disclosure would alao adversely affect Tampa Electric's ability 
to negotiate future coal aupply contracts. 

(2) Disclosure of the rail rata por ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rataa. Disclosure of the rail rates paid would 
effectively aliainata any negotiating leverage and could l4ad 
to higher rail rates. Thia would work to the ultimate 
detriment of Taapa Electric and ita customers. Accordingly, 
disclosure of this infcraation •would impair the efforts at 
Tampa Electric to contract for goode or services on favorable 
terms.• Section 366.093{3)(4), Fla. Stat. 

(3) These columna contained information the diaclosure of which 
•would impair the efforts of Tampa Electric to contract for 
goods or aervic .. on favorable terma.• Section 366.093(3)(4), 
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I 

Pla. Stat. Bach of th .. • coluana provide• apecitic intor111ation 
on aegaented tranaportation coata which are the primsry obj eota 
ot thia requeat. Additional juatitioation appear• in Exhibit 
"A" and in para9raph (1) of the rationale tor confidentiality 
tor Coluan G on 423-2 (Bleotro-Coal Tranafa~ Paoilitr • 119 
Bend station)• 
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..naatifioatioa for Collfi4utlality of aepteaber, 1tt7 aeporta 
lleotro-coa1 7raasfer raollltJ - G&JlJloD atatioD (1) 

423-2 

423-2 

LIQCI) 

1 - .. 

1 - 4 

aatioA&le for C0Afi4eatialltya 

CQLVJCI 

G 

H 

MTIQDLI 

(1), (3) 

(2) I (3} 

(1} This intonation is the saae as reported on the earlier Fora 
423-2 with the exception that thia fora pertains to cannon 
station as oppose4 to Biq Bend station. Diacloaura of the 
affective purchase price •would iapair the a!!orta ot Taapa 
Electric to contract for qood.a or aarvicaa on favorable taraa." 
Section 366.093(3)(d), Pla. Stat., tor the same reasons aa are 
set forth unde~ the rationale tor protactinq Column c in Fora 
423-2 {Electro-Coal Tranater Facility- Biq Bend Station). 

(2) The disclosure of this inforaation "would impair the efforts 
of Taapa Electric to contract for ;ooc:ts or services on 
favorable teras." Section 36I.Otl(l)(d), Fla. stat., tor the 
saae reasons asserted under (2) of the Rationale for 
Confidantiality for the rora 423-2 pertainir.q to Big Band 
Station. Essentially, both Columna c ' H both need 
confidential protactio~ to prevent a coapetitor from •backinq 
into" the seqaente4 transportation charqea. 

(3) Disclosure of the affective purchaaa price of Gatliff coal 
•would iapair the afforta of Tampa Electric to contract for 
goods or services on favorable taraa." Section 366.093(3) (d) , 
Fla. Stat. 
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JUatifioatioa for COafi4aDtla1it7 of lepteaber, 1tt7 aeporta 
11eotro-coa1 9raaafar ~aoilitJ - aaaaoa ltatioD (1) 

IQIII LWCI) COLUJQI 1\ATIODLI 

423-2(a) 1 - 4 H (1) 

UJ-a (a) 1 - 4 J (2) 

423-2(a) 1 - 4 L (3) 

aatiou.le for CODfid.atialitJa 

(1) If the oriqinal invoice price ia aade public, one can aubtract 
the oriqinal invoice price froa the publicly dieolosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby deteraine the aegaente<S river transportation coat. 
Diacloaure of the river tran•portation Qo•t "would i mpair the 
effort. ot T .. pa aleotrio to contract for qoods or servicea on 
favorable taru.. section 366.093 (3) (4) I Fla. Stat. 
Ad<Sitional juatifioation appears in Exhibit "A" and in 
paragraph (1) ot the rationale for confi dentiality ot Column 
G ot Fora 423-2 (lleotro-coal Tranater Facility - Big Ben<! 
station). 

(2) This intoraation, like that containe<S in Column H, would enable 
a competitor to "back into" the eeq111ented transportation coat 
using the publicly disclosed delivered price at the Electro­
Coal Tranater Facility. Thia would be done by subtracting the 
baae price per ton tro• the delivered price at Electro-coal, 
thereby revealinCJ the river barge rate. such dieclosure "would 
impair the ettorta ot Taapa Electric t o contract tor goods or 
services on favorable teras." section 366.093(3) (d), Fla. 
Stat. Additional juatitication appears in EXhibit "A" and in 
paragraph (1) of tha rationale for confidentiality of Column 
G ot Fora 423-2 (Electro-Coal Transfer Facility - Big Bend 
station). 

(3) This information, it publicly disclosed, would enable a 
co~tpetitor to back into the s8911ented waterbo:..:1e transportation 
costa using t .he already publicly disclosed delivered price ot 
coal at the Electro-Coal Transfer Facility. such disclosure 
"would impair the ettorta of Tampa Electric to contract tor 
goods or service• on favorable terms." Section 366.093(3) (d), 
Fla. Stat. Additional justification appears in EXhibit "A" and 
in paraqraph (1) of the rationale tor confidentiality of Column 
G of JPora 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 
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JUatifioatlon for confldentlallt7 of Bept.abe.r, 1997 lleporta 
Zleotro-Coal !Taa.fer •aoilit7 - G&DDOD BtatiOD (1) 

GBII LIDCil COLQ)Qf WIQJW,I 

423-2(b) 1 - 4 G (1) 

423-2(b) 1 - 4 I (2) 

423-2(b) 1 - 4 I( (3) 

423-2 (b) 1 - 4 L (3) 

423-2 (b) 1 - 4 K (3) 

423-2 (b) 1 - 4 N (3) 

423-2 (b) 1 - 4 0 (3) 

423- 2 (b) 1 - 4 p (3) 

aatioD&le for CODfideatialitya 

(1) Diacloaure of the effective purchaae price in Column G "would 
impair the ettorta of Taapa Electric to contract for gooda or 
aervicea on favorable terJU." Section 366 . 093(3) (d), Fla. 
Stat. Diacloaure of the original invoice price per ton would 
enable a competitor to "back into" the segmented transportation 
coat uaing the publicly diacloaed delivered price for coal at 
the Electro-Coal Tranafer Facility. This would be done by 
aubtracting the original invoice price per ton from tho price 
per ton delivered at Blectro-coal, thereby revealing the river 
barge rate. Additional justification appears in Exhibit "A" 
and in paragraph (1) of the rationale tor confidentiality ot 
Column G of Fora 423-2 (Electro-Coal Transfer Facility - Big 
Be.nd Station) • 

(2) Disclosure of the rail rate per ton would adversely affoct the 
ability of Tampa Bleotrio and ita affiliates to negotiate 
favorable rail rates with the various railroads serving areas 
in the vl oinity of the river terminals used by Tampa Electric'• 
affiliate, Gatliff Coal Company. Thia coal ia ahipped from 
different terainala which affords Gatliff some l everage in 
negotiating with the railroada. Diaoloaure of the rail rates 
paid would effectively eliminate this l everage and lead to 
higher rail rates. Thia would work to the ultimata detriment 
ot Tampa Electric and ita CUato•era. Accordingly, diaoloaure 
of this information •would impair the efforts of Tampa Electric 
to contract tor 90oda or aarvioea on favorable terms . " seotion 
366.093(3)(d), Pla. Stat. 
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(3) These coluans contained intoraation the disclosure of which 
"would t.pair the efforts of Ta•pa Electric to contract for 
qooda or aervicea on favorable t~." section 366.093(3)(d), 
Fla. Stat. Each of theae columno provides apecitic information 
on aeqJUnted tranaportation coste which are the primary objects 
of thia requeat. Additional juetification appear• in Exhibit 
"A" and in paraeJraph (1) of the rationale for confidentiality 
tor Coluan G on 423-2 (Electro-coal Transfer Facility - Big 
Band Station). 
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~tifioatioA for Confi4entielity of aepteaber, 1tt7 aeporta 
Bleotro-coal ~rensfer •aoility - •olk atation (1) 

423-2 

423-2 

LIQCI) 

1 

1 

Rationale f'or co~identialitya 

CQLJJJDI 

Q 

H 

BUIOQLI 

(1) 

(2) 

(1) Discloaure of the effective purchase price •would impair the 
e f forta of Taapa Electric to contract for gooda or services on 
favorable teraa.• Section 366.093(3) (d), Fla. Stat. One can 
aubtract the inforaation in thia coluan from the f iqure in 
Coluan I and obtain the segmented transportation cost including 
transloading and ocean barging. 

(2) ~he diaclosure ot tbia information "would impair the efforts 
of Taapa Electric to contract for goods or services on 
favorable teras.• Section 366.093 (3) (d), Fla. Stat. 
Essentially, both COluana G ' H both need confidential 
protection to prevent a competitor from determining the 
segmented transportation charges. 
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JUatifioation for confidentiality of 8epteaber, 1tt7 Reporta 
Bleotro-coal ~ranefer •aolllty - •olk atation (1) 

lQ1UI LJQCI) COLVKlf QTIODJ,I 

423-2 (a) 1 H ( 1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Rationale for Confidentiality a 

(1 ~ It the original invoice price ia aade public, one can subtract 
the original invoice price from the publicly discloaed F. O.B. 
plant price at the Electro-Coal Tranafar Facilit y and thereby 
determine the aeCJ118ntad terainalling and ocean barge 
tranaportation coat. Diacloaure ot the terminallinq and ocean 
barge coata "would iapair the etforta ot Tampa Electric to 
contract tor gooda or aervioea on favorable terms." soction 
366 .093(3) (d), Pla . Stat. Additional justification appear• in 
Exhibit "A" and in paragraph (1) ot the rationale for 
confidentiality ot Coluan Got Porm 423-2 (Big Bend Station). 

(2) Thia information, like that contained in Column H, wou l d enable 
a coa~t1tor to "back into" the aeqmented transportation cost 
uain9 the publicly disclosed P. O.B. plant price. This would 
be done by aubtracting the base price per ton from the F. O.B. 
pl ant price at Big Bend station, thereby revealing the 
terminalling and ocean barge rate. such d i sclosure "would 
impair the efforts ot Tampa Electric to contr act for goods or 
service• on favorable terms." Section 366.093 (3) (d) , Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
Got Pora 423-2 (Big Bend station). 

(3) This information, it publicly diacloaed, would enable a 
competitor to back into the aegmented terminallinq and ocean 
barge transportati on coats uainq the already publicly disclosed 
F.O.B. plant price at Bi9 Band Station. Such dbctoaure "would 
impair the ettorta ot Tampa Electric to contract for goods or 
aervicea on favorable terms. " Section 366 . 093(3) (d), Fla. 
Stat. Additional justification appear• in Exhibit "A" und in 
paragraph (1) of the rationale tor confidentiality of Column 
Got Porm 423-2 (Big Bend Station). 
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JuatifioatiOD for COafi4eat1ality of 8epteaber, 1tt7 Report• 
Bleotro-eoal ftaaafer ~aoility - Polk 8tatioa (1) 

lQ.BK LIQCI) CQLtliQI IATIODJ,I 

423-2(b) 1 G (1) 

423-2(b) 1 I (2) 

423-2(b) 1 K , .. .) 

423-2(b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2 (b) 1 N (3) 

423-2(b) 1 0 (3) 

42 3-2 (b) 1 p (3) 

aatioaale for CoDfi4eatiality• 

(1) Disclosure ot the effective purchase price in Column G •would 
impair the ettorta ot Taapa Electric to contract tor goods or 
services on favorable tenu~. • Section 366. 093 ( 3) (d) , Fla. 
Stat. Disclosure of the ettective purchase price per ton would 
enable a ooapetitor to "back into• the ••C]lllented transportation 
coat uaing the publicly disclosed F.O.B. plant price tor coal. 
This would be done by subtracting the ettective p~rchase price 
per ton froa the P.O.B. plant price per ton at Big Bend 
Station, thereby revealing the terainalling and ocean barge 
rate. Additional justification appears in Exhibit "~" and in 
paragraph (1) ot the rationale tor contidenti.:llity of Colu11ln 
Got Fora 423-2 (Big Bend Station). 

(2) Disclosure ot the rail rate per ton would adversely affect the 
ability of Tampa Electric and ita affiliates to neqotiato 
favorable rail rates with the various railroads serving areas 
in the vicinity of Taapa Electric's coal suppliers. Disclosure 
of the rail rates paid would effectively eliminate any leverage 
anc1 lead to higher rail ratea. This would work to the ultimate 
detriment ot Taapa Electric and ita customers. ~ccordingly, 

disclosure of this information •would impair the efforts of 
Tampa Electric to contract for goods or services on favorable 
teras.• section 366.093(3)(d), Pla . stet. 

(3) These columna contained information the dia~loaure of which 
"would iapair the efforts of Taapa !leetrie to contract tor 
goode or services on favorable teras.• Section 366.093(3) (d), 
Fla. Stat. Bach of th-• coluana provides specific information 

- 14 -



on aeqaented tranaportation coata which are the primary object• 
ot thia requut. A44itional juatitication appear• in Exhibit 
•A• and in paraqraph (1) ot the rationale tor confidentiality 
tor ColUJm G on 423-2 (Bid 8e.n4 Stati on) . 

- 15 -



JuatifioatioD for confi4aDtiality of 8epteaber, 1997 Reporta 
Biq Bend atatioD 

LIQCI) 

423-2 1 

413-2 1 

Rationale for C0Dfi4entialitya 

QOLPA 

G 

H 

WIOQLI 

( 1) 

(2) 

(1) Disclosure of the effective purchase price •would impair the 
ettorta ot Taapa Electric to contract tor goods or services on 
favorable teras.• Section 366.093(3)(d) , Pla. Stat. One can 
subtract the intoraation in this col wan from the figure in 
ColWin I anc1 obtain the seg11ented transportation cost including 
transloadincJ and ocean barglng. 

(2) The disclosure of this intoraation "would impair the et~orts 
of Tampa Electric to contract for goods or services on 
favorable teras. • Section 366.093 (3) (d), Pla. Stat. 
Essentially, both COlUIU\8 G ' H both need confidential 
protection to prevent a coapetitor from determining the 
seCJlllented transportation charges. 

- 16 -



~tification for confi4ontialitJ of 8epteaber, 1!17 aaporta 
Bi9 BeD4 8tatioD 

423-2(a) 

423-2(a) 

423-2(a) 

LJ.DCI) 

1 

1 

1 

Rationale for confi4entia11tJa 

CQLVJQI 

R 

J 

L 

BATIOJW,JS 

( 1) 

(2) 

(3) 

(1) I f the original invoice price is aade public, one can subtract 
the ori9inal invoice price fro• the publicly disclosed P. O.B. 
plant price at the lleotro-coal Transfer Facility and thereby 
determine the aacpaantad tenainallinq and ocean barqe 
transportation oo•t• Pi•olo•ur• of the terminallinq and ocean 
barge co.ta "would illpair the eftorta of Tampa Electric to 
contract tor gooda or •arvic•• on favorable terms." Section 
366.093 (3) (d), Pla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of COluan G of Fora 423-2 (Biq Bend Station). 

(2) This inforaation, lUte that contained in Colwm R, would •~able 
a coJil)etitor to "back into• the aeq111ented transportation coat 
uainq the publicly diaoloaed F.O.B. plant price. This would 
be done by subtracting the base price per ton from the F.O.B. 
plant price at Big Bond station, thereby revealinq the 
tenainallinCJ an4 ocean barqe rate. such disclosure "would 
impair the ettorta ot Ta•pa Electric to contract lor qooda or 
services on favorable teras." Section J66.093(3)(d), Fla. 
stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
cot Fora 423-2 (BiCJ Bend station). 

(3) This inforaation, if publicly disclosed, would enable a 
coapetitor to back into the aeq111ented terminallinq and ocean 
barge tran• portation coats uainq the already publicly disclosed 
F.O.B. plant price at Big Bend Station. such disclosure "would 
impair the effort• of Tupa Electric to contract tor qoods or 
services on favorable teras. • Section 3 66 . 09 3 (:) (d) , Fla. 
stat. Additional juatitication appears in Exhibit "A" and in 
paragraph (1) of the rationa l e for confidentiality of Column 
G of Fora 423-2 (Biq Bend Station). 

- 17 -



JUstification for confidentia1itF of aepteaber, 1117 aeporta 
Biq Bend atation 

lQU LmCI) CQLJlllll IW'IODU 

423-2 (b) 1 G ( 1) 

423-2 (b) 1 I (2) 

423-2 (b) 1 lC (3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 M (3) 

423-:l (b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale for Confidentia1itJI 

(1) Diaclosure of the e~fective purchase price in ColW'Iln G "would 
impair the efforte of Taapa Electric to contract tor goods or 
services on favorable tel"JUI." Section 3 66. 093 ( 3) (d) , P la. 
Stat. Disclosure of the effective purchase price per ton would 
enable a coapetitor to "baclt into" the seqaanted transportation 
cost using the publicly disclosed r.o.B. plant price tor coal. 
This would be done by .ubtraoting the effective purchase price 
per t on froa the P.O.B. plant price per ton at Big Bend 
Station, thereby revealing the terminalling and ocean b~rge 
rate. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of ColuQn 
Got Fora 423-2 (Bi9 Bend Station). 

(2) Disclosure of the rail rata per ton would adversely affect the 
ability of Tampa Electric and its affiliates to negotiate 
f avorable rail rates with the various railroads serving areas 
in the vicinity of Tampa Electric's coal suppliers. Disclosure 
of the rail rates paid would eftecti vely eliminate any leverage 
and lead to big her rail rate a.. Tbia would work to the ultimate 
detriment of Tampa Electric and its customers. Accordingly, 
disclosure ot this inforaation "would impair the efforts ot 
Tampa Electric to contract for qoods or services on favorable 
terms." Section 366.og3(3)(d), Pla. stat . 

( J) These colu.ans contained information the disclosure of which 
"would iapair the effort• of Taapa Electric to contract tor 
goods or services on favorable terms." section 366.093 (3) (d), 
Pla . stae. Each of these columns provides specific information 

- 1.8 -



on aeqaented transportation coats which are the primary obj ecta 
of thia request. Ad4itional justification appears in Exhibit 
•A• and in para~aph (1) of the rational• tor eontid•ntiality 
for Column G on •23-2 (Bid Bend station) . 
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JUatifioatioD for C0Dfi4eDtiality of •eptaaber, 1997 aeporta 
G&DDOD •tat.iOD 

LIQCI) 

423-2 1 - 3 

423-2 1 - 3 

Rationale ~or CoDfi4eDtielitya 

CQLJDQf 

G 

H 

BATIOQLI 

( l) 

(2) 

(1) This inforaation is the same as reported on the earlier Form 
423-2 with the exception that this form pertains to Gannon 
station as opposed to Big Bend Station. Disclosure of the 
effective purchase price •would iapair the attor=:s ot Tampa 
Electric to contract tor goods or services on favorable terms." 
Section 366.093(3)(d), Pla. Stat., tor the same reasons as are 
set forth under the rationale for protecting Column G in Form 
423-2 (Big Bend Station). 

(2) The diaclo.ure of thi• inforaation "would impair the efforts 
of TAIIpa Electric to contract tor goods or services on 
favorable teraa." Section 366.093(3)(d), Fla. Stat., tor the 
same rea•ona aaaarted under (2) ot the Rationale tor 
Contidentiality for the Fona 423-2 pertaining to Big Band 
Station. Ea•entially, both Columna G & H both need 
confidential protection to prevent a competitor from 
determining the ••~anted transportation char ges . 

- 20 -



JU8tifioation for confi4eDtiality of 8epteaber, 1917 Report• 
GallDOD 8tatiOD 

lmUI 

423-2(a) 

423-2(a) 

423-2(a) 

LIQCI) 

1 - 3 

1 - 3 

1 - 3 

R&tioula for confi4entiaUtya 

CQLQJQ! 

H 

J 

L 

UTIOQLI 

( 1) 

(2) 

(3) 

(1) If the oriqinal invoice price ie aade public, one can subtract 
the oriqinal invoice price froa the publicly disclosed F.O.B. 
price at Gannon Station and thereby determine the aeqmented 
tarainallinq and ocean barqe transportation coat or rail rate. 
Diaoloaure of theae transportation costa "\:Jould impair the 
etforta of Taapa Electric to contract tor goods or services on 
favorable terms.• Section 366.093(3)(d), Fla . Stat. 
Additional justification appear• in Exhibit "A" and in 
paraqraph (1) of the rationale tor confidentiality ot Column 
G of Fora 423-2 (Biq Bend Station) • 

(2) Thia information, like that containecS in Column H, woulcS enable 
a co•petitor to "back into• the aeqmentecS transportation coat 
uainq th• publicly cSiacloaecS deliverecS price at Gannon station. 
Thia woulcS be cSone by aubtracting the base price per ton trom 
the F.O.B. plant price at Gannon Station, thereby revealing the 
terainallinq ancS ocean barge rate or rail rate. Such 
diacloaure •would iJipair the efforts ot Tampa Electric to 
contract tor qooda or aervioea on favorable terms." Section 
366.093(3)(d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paraqraph (1) ot t he rationale tor 
confidentia~1ty ~t Coluan G of Form 423-2 (Big Bend Station). 

(3) This intoraation, if publicly cSiacloaecS, would enable a 
competitor to back into the aeqmentecS terminalling or ocean 
barge transportation coats or rail rate using the already 
publicly diacloaed F.O.B. plant price ot coal e t Gannon 
station. such diacloaure •would impair the ettorta ot Tampa 
Electric to contract tor qooda or services on favorable terms . " 
Section 366.093(3)(4), Fla. Stat. Additional justification 
appears in Exhibit "A" and in paragraph (1) ot the rationale 
tor confidentiality of Column G ot Form 423-2 (Gannon Station). 
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Justification for Conf14antiality of aapteabar, 1tt7 Raporta 
G&DAOD Station 

12811 LJQCI) COLVJII MTIODLI 

423-2 (b) 1 - 3 G (1) 

423-2 (b) 1 - 3 I (2) 

423-2 (b) 1 - 3 K (3) 

423-2 (b) 1 - 3 L (3) 

423-2 (b) 1 - 3 M (3) 

423-2(b) 1 - 3 N (3) 

423-2 (b) 1 - 3 0 (3) 

423-2 (b) 1 - 3 p (3) 

Rationale for Confi4antiality& 

(1) Disclosure of tha affective purchase price in Column G "would 
iapair tha efforts of Taapa Electric to contract tor ~ooda or 
••rvicq on favorable tanu~.• Section 366.093(3) (d), Fla. 
Stat. Disclosure of tha effective purchase price per ton would 
enable a coapatitor to "back into• tha aeqmanted transportation 
coat uainq the publicly dhcloaed P.O.B. plant price tor coal 
at Gannon station. Thia would ba done by subtracting the 
effaoti va purchaaa price per ton fro a the price per ton 
dalivarad at aannon Station, thereby revealing the tei'lllinalling 
and ocean barge rata or rail rata. Additional justification 
appears in Exhibit "A" and in paragraph (1 ) of the rationale 
for confidentiality of Colwm G ot Foi'lll 423-2 (Big Bend 
Station). 

(~) Diaoloaure ot tha rail rate par ton would adversely affect the 
ability of Taapa Electric affiliate, Gatliff coal, to negotiate 
favorable rail ratea. Disclosure of t .he rail rat&s paid would 
effectively eliainate any negotiating leveraqe and could lead 
to hiqhar rail rataa. This would work to the ultimat e 
detriaant of Taapa Electric and ita cuatomara. Accordingly, 
diaoloaure of thia inforaation "would impair the efforts of 
Taapa lleotrio to contract for 90oda or aarvicaa on favorable 
teraa.• Section 366.093(3)(4), Fla. stat . 

(3) Theaa colwana contained inforaation the disclosure of vhich 
•would iwpair the attorte ot faapa !lactric to contract for 
goods or aarvicea on favorable taraa.• Section 366.093(3) (d), 
Fla. Stat. Each of theaa colWDna providea apecitic infoi'lllation 
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on •ecpaentecS t.ran•portation co•u which are the priaary obj•ct• 
of thi• requut. McSltional juatitication appear• in Ex,hibit 
•A• ancS in paragraph (1) of the rationale tor confidentiality 
tor Coluan G on 423-2 (819 BeneS Station). 

- 23 -



" 

l 

2 

3 

.c 

5 

6 

' 
8 

9 

10 

ll 

12 

23 

l4 

25 

16 

l: 

18 

19 

20 

h 

22 

23 

2~ 

25 

/ "':. 

l 

rLOR:~A PU~LlC StRV:Ct CO~~:ss:ON 

--,·----------------------------
DOCl:!-; UO. 660001-I:l-0 
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Pa9es ll3 th:ou~h 278 

rPSC Heering Room 
Fletcher 8uildin9 
101 t&st Caines S~reet 
7ellahassee , rlori~a 32301 

Moncey, September 29, 1 98 6 

Met pursuan~ ~o a~jou:nment at 1:00 

8£!'0:?.£: CSA!~~ ~O£N R. Y~KS, !Il, Chei :me~ 

COY~ISSION~?. G:E:i\Al.D L. GU~'l':E:R 

COY.MISSION!:it UTI£ l\ICHOLS 
COY.MISSION~B I':ICAA!:L He~ . W!LSON 
COMM!SSION!:R ~OEN T. E:E:nNDON 

(As heretofore notec.) 

ChP.OL C. Ch USS!AUX, CS?., ~?~ 

Jp;:; f'Jt\.l~C'r 

JO~ Gt~L~. CS?., ~ ??. 

IOO~o-!f. 
o:FIC!AL COY.KISSION ~:.?O~T!?.S 

IO. ~ ·~( 

txhibit "A" 
FLORIDA ?U~L!C St~V!Ct COHK!SS!ON 
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lS 

16 

l7 

18 

l.9 
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~ )..Y.1' h :-~::-=F-.! C C'~ J..J:-'! 
SO?.~·~ TO~ TILINC </l</26 

BUORE .TltE !"LLRlt>h PUBLIC S~RVICE C.:OM)o'.lSS!O~ 

PRZP~t> 'l"l!STIMON'Y 

0!" 

JOaN R. ROWE , JR. 

. Will yo~ please s~ate your name, address ~nO occupa~ion. 

My name is John R. Rowe, Jr. My business adO:ess is 702 

North r:~nklin Street, T~mpe, Flo:ica ;3602 . 

Assistant Vice P:esiCSent of Tampa :::lect: ic Company . . 

. . 

?lease describe your educational ~acY.;rocnCS and ~usiness 

exre:ience. 

Alabama; Le~e.:~on, and "' .. ...... Evansv !.lle, 

Pennsylvania. 

Oeg:ee in InO\:st:ial ~e.nec;ement, ~nc5 !:om the U:~iv~:si~y 

of South ~lo:ica in ~arc~, l97l with a ~~ste: o~ 3cs~~ess 

Administration Oec;ree . 

22 Am!rice.n Institute o~ C?As, the ~lc:i ce. !~s~i~u~e o! C?As, 

23 . -.. . a nO t~e Nation~l J..ssocie.tion o! ,;ccou::~e.n~s . 

25 various ca:;>eci ties in ~e ?e: sonnel , Cus~ome: ,;cc ol:n~i~c;, 
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10 

ll o. 
12 

13 A. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

20 7 
2 

Cre~it, ~eneral Accounting ~nd Bu~get Depar~ents over the 

?&St 23 years. I became Assi stant Cont.roller in 19/.C, 

Controller in 1981, an~ I v~s electe~ to my ?:esent 

position as Assistant Vice President in Ap: il, l98.C . My 

present :eS?onsibilities include coorcHnation of 

accounting ana :egul11tory matters before this Commission 

(FPSC) an~ the Fe~eral !:ner;y Regulatory Commission 

(~RC) . I have presente~ testimony be!o:e this Commission 

in othe: proceedings. 

What is the purpose o! your testimony? 

~be ?U!?OSe of my testimony is to :eS;?on~ :o va:io~s c.:ec.s 

of Commission an~ company concern 

confi~entiali~ of ce:t2.in !uel cost in!o:mation SC??lied 

to tbe Commission. ! intend to demonstrate vhy some of 

tbe data ":bicb is St.7?lie~ in regular :Don~hly :e?o:ts on 

!uel costs to this Commission should be excluded !rom 

public c.Hscloau:e as being 

bu.siness in!o:ma~ion" ' as oe!i:'le~ by Section 366.093, 

&lori~a Statutes. 

23 Q. ·--Does 'l'a:z>a E:lec~:ic object to p:ovicHn9 t he Commissio n 

with a ::-epo:t detailing all ?Urchases of !uel, 

t:ans?O!'tation and fuel handling se:vices? 
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14 
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16 
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19 

20 
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23 
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No. ~a=ra Electric does not o~ject to cont!nu!ng 

fu:nish to the Commission the in!o:mat i on it nee~s ~o 

re.view co1f1?any expen~itures !or !uel, t!"~ns?ortation anO 

fue l han~ling services. Bowever , as I will describe 

later, it ia clearly in the beat inte:eats o! the 

ratepayers an~ the co~any for this Commission to continue 

to treat certain of this i nfo:ma tion scbmi tte~ as 

•specifie~ Confi~ential.• 

ft~~t portion of the report should be con~idential? 

The cost of \later tranS?ortation o! co~l which is billed 

to the regulated COl!l?&ny ~y an a!!ilh ted con:'::) anv . -
be treated aa .con!iOential. Ta=?& Electric !ormed ~~ate: 

· transportation s ysttDI for the t:.-ansport o! coal in t!"le 

1950 'a wbicb not only provides the necessary se.:vices !o:.­

T~a Electric but also enjoys additional economies as it 

provi~es comretitive ae:.-vicea to outside customers. This 

syste.m !"las saved O\.:r electric customers Xt~ny millio~s o! 

dollars in t r&n!J?o:.-tatfon costs ove: the years and ~~se 

savin;s are likely to continue in the !uture so long a s 

the a!!iliatid ccmyanies a:.-e a~le to ~taintain thei:.-

co~etitive edge. ~h:ougb tbis transportation system ~a~a 

Electric's affiliated c:o:Dpanies are a:le to move cod. by 

rive: ~ar;es from sources in Kentuc~y, Okl~homa and 
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A. 

15 

16 

17 

18 

l9 

20 

21 

22 

23 

2-' 

25 

Illinois to ~ terminal on ~he east ~ank of the ~ississi??i 

~iver aouth o! New Orle~ns for ~he ?u:pose o! o!!-loec:n;, 

storing an~ trans!er:: ing coal to ocean-;oin; ba:9es !or 

transport to Tampa. Theae servicec are performed ~Y ~~co 

Transpo:t and T:ade companies: l".id-Sou:.h Towing Co:n--~nv ···:- -, 

which han~lea the coal by river ~a:ge: ~lect:o Coal 

Trana!er Corpor~tion, which operates the storage ~nd 

tr~nsfer facility and Cul! Co~st Transit Company which 

provides ocean-going t u;s an~ b~:ges to move coal ac:oss 

· · the Cu1f o! Mexico. 

. competitive. A.side !:om the coal t:ans?orta tio:1 services 

af!iliates currently ccal and 

commocHties ! or otbe: customers as well. '!'be a!!iliates 

develop in !'1o: i~a · !o: both ind\!st: h.l and elect: ic ?Owe: 

generation ?U~ose s , and hope to C&?tu:e a portion o! :.~e 

This 

:a:ket is ve:y co~etit!ve. 

aolely in the one-way transportation o! coal , however. 



. . . . 5 

l ¥.ic5•South '!'owin9 Com;>any haa provi6e6, anc5 con thuea to 

2 

3 

' 

provic5e , bo~h upst:ea~ anc5 downst:ee.~ tr ans;:>or ~a ~ion 

services !or othe r !:)ulk commocHties, !..nclucHng c; :~ !..:1 end 

phosphate proc5uc~s. £lec~ro-Coal Trans!e: Co:p~rttion i s 

5 in,,olve6 in ~he cHrect vessel-to-vessel t:~tns!er o.~ ~ :1!-in 

6 anc5 other bulk · commo6itiu in a6~ition to the t:ans!e: of 

7 coal anc5 coke on c5iverse routel, inclu6ing phosphetes ! : o~ 

8 Flori6a to New Orleans, e.nc5 c; :a in fro~ New Orleans to 

g international ~arketa . 

lO ·· 

ll As commercial ente:rrises, tbe affiliates !ace s i ; ni ! i cant 

12 com?etition fo: each of the othe: t:ans?o:tation, t: a~s!e: 

anc5 storage services that they perform. 

H inl&nc5 wate:\;&ys inclu6e A?proxitr.atel~ 2,000 inc!ivich:al . 

lS curie:s. In si:e these ca::ie:s :ange !:om O?e:ato:s o f 

l6 sin;le tow~oata to those ope:ating la:;e fleets o! ves sels 

l7 

18 

anc5 ba::ges. Only a ve:~ small pe:centage o! i~land 

waterway t::a!!ic i s su~ject to :egule.~ion . 

l9 carriers a::e not :ec:~;i:e~ to ?t.:~lish :evenues, O?e: at ing 

20 c5ata rates o: financ ial in!o:~ation. 

21 

22 With refe:ence to t h e :ive: ~:ans?o: te ti on o:: co2.l and 

... · 23 . .. -~. other bulk commo~ities, Cor.:pa;,y's 

2( p:inc!pal cO~?etito:s inclu6e , among o t he:s : the Ohio 

25 River Com?any; Ame r i can Commercial Sar ge Line Co~~eny ; 
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15 

16 

17 
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19 

20 
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J)ravo Machlin; Corporation: anc5 ':'he Valley Line Cor.:;:>eny. 

Mid-Sou~h To~ing also !aces in ~er mo~ a l co~?e~i ~ io~ !rom 

the railroads. 

~lec:ro-Coa1 Trans!er Corpora~ion co~e~~• ~i~h othe :s !o~ 

the performance o! trana!er and 

Electro-Coal 's principal coJ:?e~i~ors '-'ith bo~h sho:esi6e 

transfer and srounc5 

lnterna~ionr.l l'.e.::ine Te::mine.l; 3u:nsice Te::ninels, lnc.; 

· and New Orleans Bulk Terminal. 1. po:tion o! ~~ trr.na!e: 

marke~ is also se!'ved by compa.nies ~hose ::>pe:atior.s r.:e 

mi~-st:er.m in the Mississ i ??i rti ve:. 

thes~ is Co~e:-Smi~ Corn?&ny. 

~inal1y, Gc1!cor.s: T:r.nsi~ Co~r.ny co~etes ~it~ many 

o~e~ CODI?&nie s to p:ovic5e . ocee.n-go.ing tug r.nd ~e.:ge 

?: incipr.l U~ong those c on:peti to:s 

a:e: Dixie Ca.:::ie:s, Inc.; St. ?hilli?S '!'o,.:i:Hl Co:"::?r.::y; 

3eker lnd~stries, !nc. 

Wo~ld the ~isclos~re o! cost i~!o:~r.ticn exp~se t he 

'l!es. The c ost o! rendering bulk coiMiocity tr~ns?or:.e.tion 
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service over a given dilt&nee varies lit t l e !:o~ ont 

comJDoc5ity to another. On a ptr"'ton unit ~ 1uis, it coats a 

barge company t he aamt amo~n: to t:~nspo:t e ~on o: srein 1 

for e xample, as to uantpott a ton o! coe.l . 

bulk coJMno~ i ty transportation .. rviee e.lso tend to show 

li~tle vu iat i on from ont commo~it~ to the ne>:t . 

I n such a highly comptt idvt envi:onrnent , 
a sivtn 

company' s ma: ke t share it constantly at risk anc5 must bt 

cuefully safeguar15ecS. Compt ti to: • who ~re a~le ~o 
~iscern, either cH:tc~l.)' o: incHrectly , a given company' a 

costs or prof i t rnar;in a:t in 1 position to c e.pt~:e a 

por~ion of th&~ company ' • ma:ktt •h&:t by an:icipet:n~ i~l 
future bi~s anc5 aelectivtlY unc5e:cuttins its p:ices. 

Similarly, auch l: no"·lecS;t pttmitl t~e c~~pe.r:y ' s ccsto:ne:a, 

"'hO :ay !::>e pay i n; cSU~e:ent pdcot !or aimila: se:vices, 

to bar9ain for mo: e h vo:abh ttrtnl f:om ~he cort~pany anc5 

a.mong i ts com?e tito:s. 

CC?u=s e , a : e i_~s costa anc5 prieta. Not aurp:isinsly, siven 

the relat i ve ee.s e wi~h which both coJtl e.~~ p:ic~s mey !::>e 

::ans1ate 4 !:om one t)-pt o~ bulk cornrno~ity s~!pmer.: to 

ano~e:, c o""?e t ito: s takt 9:eat pains to conee~l thei: 

cos t a an~ prices ! :om each cthtr. 
'l'hi 1 tact accounts !o: 
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l the scarcity of published infor~~~ion concerning ~he 

2 
financi~l workinss o! ~he unregul~~ed sesment o! the 

3 i ndustry . 

' 
5 

6 :'ampa Elect: ic' s water trans;>orta~ion er.;>ense rep:esen~a 

7 the a::filiates' cos ts including a :eturn on equit~ . ;.. 

8 company's cost re;>rese::ts t he lirti t o! its vclne: ~~ili ty 

9 in the sense that it ce.:1not . long s urvive in circu:ns~l:nces 

10 "''here costs exceed revenues. Scstained "underpricin; " 

l l below tbat perce ived mar9in would have a devastat ing 

... 12 e!fect Uj)On the ~!fil i~ tes' bus i ness, a:1d '-'OUld tr.ake 

13 retention of market shares !n:possible. Co~etito:s ~o~ld 

1-' be 9iven access ~o very valuable in!ortr.ation '-'hich ... ·ill 

15 

16 advanuge. 

17 

18 o. Eow does the O?eration of the con:pet!.tive bcsi:1ess a!:ect 

1S cost of Elect:ic ' s 

20 

21 

22 A. The incre~seO volumes ~llow for eco:1o:ties o! scale t. !l ~~ 

23 -~-- cannot be :ea1i:ed if Tan:pa E1ectri:: were tr.e onl~ 

2.( c c stome: of t he ~!f!.li~te . Moreover , since !ix~d costs 

25 a r e allocated between services p:ov i6ed to :'an:pa. Elect: i ::: 
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~nd others on a per :.on ~asis, the backhaul and :.a.ns!e: 

of ;rain and o~her bulk comrr.ocH ties reduces the amoun~ o! 

fixed cos~s alloca~ed ~o ~~mpa ~lec::ic. !! 

a!!iliates' backhaul and o:her outside cus~ome.r activit~ 

is lost or dim~nished, or i! ::ans!er activity is los t due 

~o ~e disclosu:e o! i~s com::-eti~ive ?OSition, the cost o ! 

cot.l trans?ortation ~o 'Ta11l?a ~lectr ic '-'Ol:ld inc:ease 

proportionately . ~ctions which hur~ 

COm?etitive ?OSition wi l l, therefo:e, inc:ease the cost o! 

electricity ·~p~lied to T~m?a !lectric's ccstome:s. Thi s 

Commission therefo:e should carefully avoid ~he 6isclosu:e 

of the e!filiates' costs end ?:ices . 

Is Tem?a Zlect:ic satisfied with the Commission ' s c~= =e~t 

No. 'l'be . CO==?any believes the t t!:le Ccmn:issio:-1' s c\.!::e~t 

:eqci:ements !o: ?ublic ~isclosc:e :un en unnecessa:y .risk 

of ?lacing T&=?a ~lectric at a cisa~va:1:a~e in its ability 

to contract !o: !uel t:e~s?c::ation se:vices on t he ::lost 

f~vo:able te::::s. 'l'his cHsclosc:e can also a!!ect p: ices 

?~id by 'l'~a ~lect:ic cn~e: eY.isti:-19 co~t:acts w~ich 

·. · 6e?end on o: cocld bene!it !urth~: !:em o~.:tsi:Se b1.· si ~es s 

to :ec5uce costs to ':'a:::?t. ::lee-:: i c. 

tha t ?Ublic ~isclosc:e o! coal ?ric e s ?t.i~ 
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10 

:rans;>ortation coets) does not increase corr.petition Amon9 

suppliers o! coel ~ut rathe: it serves to decretse th~ 

advanta9e o! the purch~se: i fl ne90t~~:ing lowe: ?=ices . 

I! potential vendors o! coal knew !rom pu~lic cHsclosure 

the prices ~e !ng peid or r!id in the pest, I ~elieve the!: 

tendency in bidding or reporting co~l prices tend to 

center around known prices. In this way, the vendors know 

they c~n o!!er a ?rice lower th~n the price thet hes ~een 

paic5 and exactly how much lower their price will be . I! 

the p:esent and p~st prices ?&id were not 'OI.:~lic~v - -
~vailal:>le, t~e vendo:s wocld have to ~id ~ s low e,; they 

could i:-1 hopes that they wo-.:16 ~id the ~est ? =ice to \.·:.:-~ 

them bow low to gnote. 

Dc:ing ~ o! ~is ~isc~ssion you s~ocld kee? in ~inc t he: 

'!'arnpe. :::lect:: ic has no o~jection to contincin; its ~-.:11 

Commission on a s~ec i!ied con!i6ential ~esis . . . 

is ?:oud o! its innovetive t:ens?o:tetion syste~ and 

cesi:eS tO CQntinue tO Sh~re all :elev&nt t:~nS?Ottati on 

celt i~!o::rnation with the Commission on a con!i6~ntial 

~as is. 

Eow does this Coltlllis sion's !uel cost 
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:eguirements e!!ect the confioent ielity o! the ~rop:ieta:y 

transportation cost i~formation? 

Tbe Commission must be very cere!ul in i ~s reg\;i:emen~s 

fer public cHsclc su::-e o! va: ious se;rDen~s of !uel cost 

in!ormation in or de: to protect the proprittuy 

tranapor tat ion COlt information. :equi ::-eme n ~ to 

publicly report any one se;me~t o! costs could ena~le 

competitors anc5 tre.n"sportaticn customers t o calculate the 

information sought to be protected. 

Plee.se illust:e. te how ccn!ioentie.l i:1!o::-me ~io!'l co\;lc ::,~ 

6e:ive6 i! t~e Commission's :epc:tin; :e~ui ::-erne ~ts e.:e 

'l'bis we.s !~.:lly ~isct:sse6 in Docket No. e3000l-?O. · 0~ 

April 2', 198', t~e Commissio:~ considered ':Uo:?e. !:lect:ic' s 

request ! c : reconsioe:e.tion o ! O:oe: No. 126(5, e~te:ed in 

tbe se.~e docket (Gene r ic Fuel~· lss~.:es) . ':e~a !:lect:ic 

sou;bt reconsideration o! ~"lat portion o! 0:6e: No. 126(5 

?t.:taining to- \o·hicb cost in!c:mation should be co~sioe:ed 

co~!ic5ential. 

~isclosu:e o! ::.0.3 · :line mou th and ::.0.3 ?lent ?:ic~ :o: 

c oal, in conjunctio~ ~o.•ith available oelive:ed ? : i:::es et 

te:minal !acilities, would :esult i~ t he disclosu:e of 
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proprietary con!iden~hl business ~ I • • 1n .. or~e ~1on . ':'he 

Commiasion a;ree~ an~ 6etermined the~ the r.o.B. mi~e 

mouth e.n~ plan~ prices .should b~ : epor ted on e " S?ec ~! ie~ 

con!idential" besis. The same ci::cumstences u :is t ~o~ey 

end the nee~ !or con!identiel ~:ee~er.: i s )cs: es 

criticel now as it was ~n !983 . 

Eow voul~ you recoiMiend the Commission approach i ts ou:y 

of impl~menting Section 366.09.3, Flor i~ll S ~~ tutea? 

the ~est should be: i s the:e A :eesonable prc!nb~ l i :y 

. T~a ·~lectric end i~s Ccs~ome:s? I= so, 

information should be t:eated as S?eci!i~d con!iden:ial 

information whic~ c !. sclosc:e . 

Section 366.093, :lorida Statu:es, does no t &??ea: t o 

:e~ui::e a 100\ probe.!>il.i ty o! he::m. !n t~e case o! ::ics 

would .. , __ , ·" _ ... :',.-:.. the e!!orts of the ?U!>lic utility to 

contract !o: se::vices on !evora!>le ~e:: rns. :i: ! certain 

i~!ormation is cHaclosed and t~e cisclo:.u::e or.ly aics !>:.:~ 

does not ~uarantee a ccr.:peti to:: • s ebili -.:y ~o coJl:?e<:e \.'i :!"I 

Ta~a Zlectric's t::er.spo::tetion a!! ~ liates , 
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inforrtatio:"' ou;ht to be p:otecte~, even t~oush i :s 

c!isclosu:e .... oul~ not cu~:entee :het the competitor will 

takt busineaa away ~rom the Tam?a !lect: i c ~!!il ! tte. A~~ 

more stringent o: ~bsolute ~ stan~e:d fo r con! identieli -;y 

woul~ demand more than is requi red ~nder the atatute . 

Stattc5 c5Ufe:ently, if the st~tute !s edmini s te:ed i n such 

a \.:ay as to proh i!::>it only the disclosure o ! a specif i c 

cost, ~ut not a myriad o ! related in fo:metion ~its o: 

or come ve:y close to the specific cost, the:-. t h e 

protection af!o:ded by the statute "''ill inoeed ~e :,ollo..: . 

!n sho:t, we acvo::ate fully ci~closing to th~ Co:nmis sior. 

. function but because o! th~ e >: t :eme sensitivity o: t:,e 

i:lfo:m&tion, we advocate c!isclosin; as little es ?Cssi~le 

to pu~licly eccessible sources. 

ultim&te ~ene!icia:ies o! this p rotection, end ~e hope t~e 

Co10.1Uission '-'ill conti:1ue to atmi niste= t~e stetu te i :'l a 

Does ':.~is conclude you : testimony? 

23 A; • ~es, it does. 
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co:J~:''t or :..r:o~ > 

\\t, ChROL C. C~USS~CY., CSR , J\PR, Jhl\t rJ.UROT end JOY 

KtLLY, CS~, J\PR, O!~icial Co=mis,!on Reporters, 

PO HtP.tBY CtRTirY that the hearing in the ~•:~e~ o! 

the Con!iden:ielity o! fuel Cost Recovery Dete, Docte: ~o. 

860001-tl-P, wes heard by the rlorida Public Service C~~~is,!on 

co=mencin9 at 9:!S a.m., Monday, September 29, 1986, in 

Tallahassee, Florida . 

WE FURTHtR CERTIFY that we were autho:i:ed :o and cid 

such time and place; that the. u me has been ::educed to type-

v:!tin9 u~der our direct supervision, end tha t the !o:e9oing 

pages n~ered l th:ou;h 277, Volumes ! and !I , in : lus i ve, 

constitute a t:ue and accurate t~a~sc:!ption o ! ou : sho~theno 

and stenot:~e notes o! said p:oceec!n;s. 

IN WITN£SS WEt~tOF, we have hereunto s•t our hancs et 

Tallahassee, Leon County, rlo:!ca, th i s Sth cey o! October, 

1986. 

"""' ,,.., cz::?. ;,. ~---·-1 ., .... ,.:"\ 
.. 

OF'TI CIJ..L COma SS! ·N":::!?OF.'!'!:?.S 
Bureau o! P.eporting 

101 tast Gaines Street 
Tallahassee, Flori da 32301 

Telephone (90 ~) ~eB-598 0 

FLORIDA ?U3L!C StRVICt COMY.ISSION 



Date of Deolassifioationa 

l2.BII LmCI) CQLUII au 
423-l(a) 1 - 27 H - 0 11/14/99 

423-2 1 - 10 G - H 11/14/99 

423-2(a) 1 - 10 H,J,L 11/14/99 

423-2(b) 1 - 10 G,I,K,L, 11/14/99 
M,N,O,P 

Rationale a 

fuel Oil Contract pata: 

1. Taapa Electric requests that the confidential information 
relatinq to fuel oil contract data not be declassified until at 
least two years after it is classified confidential. Ideally, 
Tampa Electric's interests would be beat protected by adoptinq a 
declassification date vbicb is at l east 6 months beyond the last 
day of the contract period under which the qoods identit ied on Pol"ll 
423-1(a) ware purchased. 

2. T .. pa Electric's ability to neqotiate future contracts 
for No. 2 and No. 6 oil would raason•bly l i kely be impaired it 
pricinq inforaation as described above were disclosed during the 
contract period or prior to the neqotiation ot a new contract. 

3. Tampa Electric typically reneqotiatea its No. 2 and No. 
6 fuel oil contracts and fuel related services contracts prior to 
the end of such contracts. on occasion some contracts are 
reneqotiated after the and of the current contrl::t period. In this 
situation, rene<Jotiations are nol"liAlly completed within eix illontha. 
Therefore, it is necessary to aaintain the confidentiality of the 
information identified as confidential on Form 423-l(a) tor six 
months after the and of the individual contract period the 
information r elates to. 

4. Tampa Electric's No. 2 cont ract was 1·enegotiated 
effective october 1, 1990 and ita No. 6 contract was renegotiated 
effective Septeaber 1, 1990. 

!5. In ~~&ny instances the dec lass if ication date prop,., sed 
above would be beyond two years from the date the information is 
classified. 'l'herafora, and in order to simplify the determination 
of a date of declassification date, Tampa Electric is willinq t o 
settle tor a declassification date whioh is two years !rom the date 

Exhibit "'B" 



the material in question ia initially classified. Thia vill avoid 
having to rater to contract expiration datea which vary fro• 
contract to oontraot. At the .... tiM, it will afford Tampa 
!leotrio aoa. air.iaua period of protection from having t hia 
senaitive inforaation diacloaed publicly. 

Cool and Cpal tronaportltion Data 

6. Toapa Electric alao aeeka protection of the cool and coal 
transportation contract information apecified aa confidential for 
a ainiaua period of tvo yeara. 

7. The need for two or more years of confidentiality is 
vital not only to T .. pa Blectric and ita ratepayers, but to the 
vendors of coal and coal transportation aervicea aa well. 

8 . Bidder& for the aale of coal will always seek to optimize 
their profit aargin. Full knowledge of the prices paid by the 
utility tor coal entblea tbe bi<Sder t .o increase the price bid and 
thereby optWze the bid from the viewpoint of the seller and to 
the detriment of the ratepayer. Tupa Electric firmly believe• 
that the diacloaure of inforaation on price• paid within the last 
twu yeora will increase the price Tampa Electric will be required 
to pay for cool and will be detrimental to ratepayers. 

9. Recent bide received by Taapo Electric contained a $4.17 
per ton apraod between the bids . The low bid undoubtedly would 
have been higher with full knowledge of prices paid by To!llpa 
Electric. Biadera will always aeek to optimize their profits by 
aubllittinq bide that are •• high aa the market will bear. If 
market data ia diacloaad which discourage& suppliers from bidding 
competitively, they will increase their bide to the level of past 
payments to other auppliera by the buyer. 

10. The diaclosure of roil transportation rates will result 
in demands by other ahippera to lower any ratea which are above the 
disclosed rotaa. The effect of diacloaure will be to increase the 
lower rote aa the tronaportation provided will seek to protect the 
rates charged on other routea. The delay of this disclosure for 
two yeora will be of direct benefit to ratepayers by delaying any 
increase& that might occur oa a result of such disclosure . 

11. Gatliff Coal and TECO Transport ' Trade aell coal and 
bulk commodity tronaportation aervioea in the open non-regulated 
marketplace. The prices at which their goode and services are aold 
are not publicly diaoloaed anywhere by publication or voluntary 
disseainotion because it would materially leaaen their cocpetiti·1e 
posture with cuatomGra other than Tampa Electric . outside 
customers who negotiate for coal or coal transportation services 
ore placed at a ooapetitive advantage for these goods or services 
it they know the coat of the gooc:t. or services. 

12. An analyst for an outside cuatomer of Gatliff or TECO 
Transport who raada the written transcripts of public fue l hearings 

- 2 -
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or reada the written orders of tbe FPSC can easily discover that 

until Hovaaber 1, 1918, T .. pa llectrio paid coat tor coal trca 

Gatliff and for coal tranaportation troa 'l'!CO 'l'ranaport. rurthar, 

the publication of the atipulation 19reaunt between the parties in 

1988 indicated that tba initial banohaark price was cloee to cost 

and eubaequent taatiaony indicate• the raviaad contract aacalatea 

troa coat. 

13. Aa long aa an o~taide cuato•ar doae not know how auch an 

escalation clause ahangaa price, the coat cannot be calculated. 

However, publicizing the price of coal or coal tranaportation 

service• will tell an outaide cuatoaar how much the escalation has 

been and aa.Jca it eaay tor hi• t4 calculate coat. Because of 

seasonality of coats in both buaincaaaa, a full year's cost data is 

necessary tor an accurate cost ••aauraaant . 

u. A aacond year auat paaa before one full year can be 

compared with a aacond year to ••aaura the escalation accurately. 

So a perceptive vendor aaaka two year• of data to make hie cost 

estimates. The coapatitiva industries recognize ~hat data beyond 

two year• is not helpful to thea, aa enough factor• m.ay change in 

that tiae fra•• for costa to be aucb different froa what was 

incurred. Any data leas than two full yaara old ia extremely 

valuable to outside cuato••r• i n contracting tor services with 

Gatlit'f or TBCO Tranaport. The dift'aranca of small amount• per ton 

can mean •illiona ot' dollars' ditt'erenca in coat. 

15. A lose of outaide buaineaa by Gatliff or TECO Transport 

will affect not only Gatliff or TEOO Transport, but if large enough 

it could affect the credibility of the coapaniea. The prices 

negotiated with Taapa Blactrio by these vendor• took into 

conaideration their coata and revenuaa at the time of negotiation, 

including the revenue• froa outside cuato•era. A significant loss 

of outaida buainua could causa Gatlit'f or TECO Transport to fail, 

since under aarket pricing regulation Tampa Electric will not make 

up the difference to th .. in cost. In turn, a failure of these 

vendor• would leave Taapa Electric and its customers with only 

higher coat alternative• for Blue Gaa coal and for coal 

transportation to T .. pa , a higher coat that would be paid by Tampa 

Electric's ratapayera. So the continued credibility of Gatliff and 

TEOO Transport is iaportant to protect Tampa Electric's ratepayers 

from higher coat alternatives. 
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