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OATE: November 13. 1997 

TO: 

FROM: 

Tom Williams. Di~ision of Communications (\(\ 

David J. Draper. Division of Auditing and Fi ..tocial Analysi§\_J';:J 

Docket No. fft .. TI. Time Warner Communicotion~. Financial l'i. 
Cenificate Appljc.atmt. ror lnt.ribLate lnterexctange Tdecornmunications S 

RE: 

Section 364.337 (3), florida StaruJes. requires the following: 

lbe comrnis:ion shall gnt.U a cenificate of authoruy to provide intra!ttatc mrcrcx~.:hange 
tele'-ommunications serviCe upon a showmg thai the applicant has sufficient technkal. 
finandal. .anci managerial capability to pro~ade !tu<:h 5ervkc in the geographic area 
proposed to be served. 

Also Section 364.01 (3) ~nd (4) sutes thai: 

aod 

(3) lbe Legislature finds that the compeuti~c provision of telccom:municataon.c; service, 
including locaJ exchange telecommunications stliVice. is in the public intcre!>t. 

(4Xd) TJ'v: Commissaon shall exercise its exdusi~e JUrisdiction m order w: (d) Promote 
competition by encoun(lin(l new entrants into tele..:ommunu.:auun~ rmarkelb ... 

Regarding the showmg of financial capar>iliry, the Finance r>taff has .analyzed the audited 
finaocial s.tatements of Time Warner Communicalion.., (TWC) for the period ending OecemtlCr 
31, 1996. As the •tlached schedule shows. TWC reponed negative net income for the ;--criod, 

ACK but has adequate liquidity and sufficient comml>n et4uity. 
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In this matter. TWC is asking for a cen.ifacale to provide IXC service. For purpo!>eS of ~ranung ---• certificate based on the fmanciaJ information rrovided. the financial capability ;appear!i 
adequaae. The applicanr altests to its financial capability to pro~ide and mamuun the proposed 
~elecommunications service. In addition. a 1995 credit agreement wath TWC and irs lenders. 
_penniu TWC ro borrow up to $8.3 billion .Based on this showmg, tht. applicant appears 10 

meet the financial capability su.ndard of Section 364.337. Flnnda St.atute'\. --· 
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DOCKET NO.: 97139J.TI 
TIME WARNER COMMUNICATIONS 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM CONSOLIDATED FINANCIAL STATEMENTS 

AS 
OF 

12/31196 
(.000,000) 

CURRENT ASSETS $4,821 

CURRENT LIABILITIES 4,012 

CURRENT RATIO 1.20 

CASH 452 

COMMON EQUITY 9,502 

TOTAL DEBT 21,550 

TOTAL INVESTOR CAPITAL 31,052 

COMMON EQUITY RATIO 31% 

NET INCOME (191) 

RETURN ON EQUITY NMF 

NMF : No Melimngful FlliJure 




