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VO'l'E .SHUT 

NOVEMBZR 18, 1997 

RE: DOCKET NO . 970521-WS - Application for l j mited proceeding to increase 
bas~ facility charges and gallonage rates for water service by Betmar 
Uti_ities , Inc . in Pasco County. 

Issue 1 : Should the utility be allowed to recover the cost associated wi th 
the two eme rgency generator~ that were r equired by the OEP Consent Qrder 
issued November 27, 1996, and, if so, what are the appropriate costs? 
Recommendation : Yes. However, the utility should only be allowed Lo 
recover cost prudently incurred. Based upon staff's analysis, Betmar should 
be allowed to recover the cost associated with the purchase o f the two 
ger~rators a t a cost of $48, 300 for the 100 kW water generator and $19 , 305 
fo1 the 60 kW wastewater generator, as shown on Schedule No. 2 o f :. taff' s 
11/6/97 memorandum. There fore, t he utility ~hould be allowed to recuve r an 
increase in revenue requirements of S8 , 366 for water and S3,344 for 
wastewater. In ad1ition , Betmar should be allowed to recov~r the prudently 
incurred liabili t y i nsurance associated with both generators. The 
utlllty's proposed annual lease expense of $16, 404 for the 100 kW wale r 
generator and $6,688 for the 60 kW wastewater generator should be 
disal:owed. 
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Is~·;c 2: Should the utility be allowed to recover the operating expense ot 
the water treatment plant operator that was required by the OEP Consent 
Order issued November 27 , 1996? 
RecommendatiQn: No . 

APPROVED 

rssye 3: Should the utility be allowed to recover all of its reque~ted 
~xpenses associated with the water tbsting, DEP permit application, and 
modification of the water supply and treatment facilities that were 
r~quired by the OEP Consent Order issued November 27, 1996, and , 1f so , 
should certain non-recurring expenses be amortized? 
~?mmendation : No. The utility should be allowed to recover a total o! 
$8 , ~98 , which is a reduction of $2,0 4 ~ from the utility's request, for the 
expenses associated with the water testing, OEP permit application, and 
modtftcatton of the water supply and treatment faci lities. rn adJ1tton, 
the utiltty should amortize all non-recurring expenses , except the water 
testing, over 5 years in accordance with Rule 25-30 .433 (9), flortda 
Administrative Code. The water testing expenses should be amortized vver 3 
years to ~oincide with the duration of those tests. 

APPROVED 
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Issye 4: What umount of the additional expenses associated with autodial 
alarm system and cellular phone servic e should the utility be allowed to 
recover? 
Recommendation : The utili ty should be allowed to recover S750 of the 
expenses associated with the autodial alarm system and $413 o f the cellul~r 
phone service expenses. In addition, the utility should be allowed to 
recover the autodial's one-time setup charge of S276; however. lt should be 
amort1zed over a 5-year peri~ pursuant to Rule 25-30. 433(9), florida 
A~ninistrative Code . 

APPROVED 
Issye 5: Shou ld an adjustment be m~de to cor rect an ercor in the total 
allowable operations and maintenance expenses from Oockct No. 941280-WS? 
Recommendat ion : Yes . Betmar's annual revenues should be reduced by S3. 173 
for water and $2,115 for wastewater to cor rec t an error in the total 
allowable operations and maintenance oxpenses made in Docket No. 941280-WS. 

APPROVED 
~J~: What is the appropriate provision for rate case expense? 
BecoJNQendo ti on: The appropriate amount of rate case expense is $17,605, 
resulting in annual amortization expenses o f $3 , 433 and S96B for water and 
wastewater opera tions, r espectively . Therefore, an adjustment should be 
made to increase t he util ity's r equostod test year expenses ! or water by 
$1 ,4 33 and reduce wastewater expanses by $1,032. 

APPROVED 
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Issye 7: What is the appropriate watP.r and wastewater revenue increase? 
BecommendGtion: The f ollowing wa ter and wastewater revenue requirements 
should be appr oved: 

Water 
Was tewater 

TQTAL 
$ 213,125 
$ 222,381 

APPROVED 

S INCREASE 
$ 12,346 
$ 3,458 

\ INCREASE 
6 . 15\ 
1.58\ 

Issye 8: What are the appropriate water and wastewater rates? 
Recommendation: Staff' s recommended rates should be designed to allow the 
uti.ity the oppor tunity to generate annual operating revenues of $213,125 
for water and $222,381 for wastewater. The utility should file revised 
tariff sheets consistent with the decision herein. ~urther , a propo~ed 
customer notice to reflect the appropriate rates should be filed pursuant 
to Rule 25-22.0407(10), flo rida Administrative Code. The approved r ates 
should be effective for service rendered on or after the stamped approval 
date on the tariff sheets pursuant to Rule 25-30.475(11, ~lorida 

Administrative Code, provided the customers have received notice. The 
rates should not be implemented until proper notice has been received by 
the customers . The utility should provide proof of the date not1ce was 
givftn within 10 days after the date of the notice. 

APPROVED 
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Issue 9: ~hat is the appropriate amount by •hich rates should be reduced 
four years after the established effective date to reflect the removal of 
the amortized rate case expense required by Section 367.0816, Florida 
Sta:;utes? 
Recommendation: The water and wastewater ra tes should be reduced, as shown 
on Schedule Nos . 4A and 48 of staff's memorandum, to remove $3,595 for 
water and $1 , 014 for wastewater for rate case expense grossed up for 
regulatory assessment fees which are being amortized ov~r a four-year 
pe1.od . The decreases in rates should become effective immediately 
following the expiration of the four-year recovery period , pursuant to 
Section 367.0816, Florida Statutes. The utility should be required to ftlc 
revis~d tarif f sheets and propo~ed customer notices setting forth th~ lowcz 
rates and the r eason for the reductions no later than one month pr1or to 
the actual date of the required rate reduction~. 

APPROVED 
lssye 10 : Should this docket be closed? 
R~commendation: This docket should be closed i' no pe rson ~hose interests 
are substantially affected by the proposed action files a protest within 
the 21-day protest period and upon the utility 's filing of and staff's 
npproval of revised tariff sheets. Once all outstanding requi rements have 
been completed, this docket should be clos ed adminis tratively. 

APPROVED 
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