
State of F1ola 
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DATE: November 20, 1997 

TO: Nancy Pruitt, DiviJion of Communications 

FROM: Pete Le:aer, DiviJion of Auditing and Financial AnalysisJ1 

RE: Ooc:ta No. 971268-TI, FoxTel, Inc., Financial Analyst. nrr Cenifi~ 
for Inttuwc lntercxchange TeiCCOID11lUilicatons Service 

Section 364.337 (3), Aorida Starutes, requites the foUowing: 

The commission shall grant a cen1flc:ate of authority to provide iru.ruat.e iruercxchange 
ttlccommunlcadons service upon a showing that the applicant has sufficient technical . 

fiD&DCial, and managerial capability to provide such service in the geographic area 
proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The Lqislalurc findl that the competitive provision of telecollUJlUilic:ations service, 
I.Dcludinalocal exchange telecommunications service, is in the public interest. 

(4)(d) The Commission sball exercise Its exclusive jurisdiction In order to: (d) Promote 
competition by encounging new entrants in1o telecommunications nwtets ... 

Regarding the sbowina of fmancial capability, the Finance staff has anaJyzed the unaudited 
balance sheet of Foael, Inc. (FoxTel) for tbe period ending Augu~t 22. 1997. An audit could 
change one's opinion of the company's ftnancial condition. At l.bc attached schedule shows. 

~CK __ Fox:tel bas adequa1c llquJd.lty and ownenhlp equity. As a stan-up company, it does not have an 
Income statement. 

A.f:.l\ --

a,pp -~In this maucr, Foxtel iJ uk.lng for a certif.ut.e to provide IXC service. Staff notes tbe Limited 
_ _ nature of the application. For purposes of graming a cenifiCite bued on t.be fmancial 

information provided, the financial capability appears adequate. 
: AF 
:Mu_ 
; TR ---'n The applicant anesu to iu financial capability to provide and maintain tbe proposed 
EAG --~telecommunications service by not1na that It bas good liquidity based on its currcDl ratio and 

_ _ cuh position. It DOtes that It bas positive equity, and it leases, rather than owns its switch, 
which frees wortdDJ c:aplta.lto auraa CUilOIDierS. Bued on this allowing, tbc applic.anl appears 

LC'J 

-'· - - to meet the fi.DIDCial capability standard of Section 364.337, Florida Starutes. 

- - cc: 

' -.. 
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• 
DOCKET NO. 971288-Tl 
FOXTEL, INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED BALANCE SHEET 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

ASOF 
AUGUST 22 1997 

26,942 

2,277 

11.83 

26,942 

30,770 

0 

0 

30,770 

100% 

•New company, no Income statement. 
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