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DATE: November 19. 1997 tv1 
TO: Tom WIUiams. Division of Communications nC\ A':"'~ 
FROM: David J. Draper, Division of Auditina and Financial Analysis 't.)J ~~ 
RE: Docket No. 971434-TX, Aatel, Inc. d/b/a Aorlda Telcpbone Company, 

ADalysls for CertifiCIIC Application for Altemative l..oca.l e 
Tckcommunic:arlons Service 

Section 364.337 (1), Florida Statutes, requires the followlna: 

Tbc cnmmiu!oo sball sratt a ccniflCIJC of l1l1bority to provide alternative local exchange 

service upon I Jbowina that the appllclna hu IUfficictn tcclmicaJ, flniDCiaJ , and 

manaaerlal capabUity to provide such scrvic;e 111 the geographic area proposed to be 

served. 

Abo Section 364.01 (3) m:l (4) swcs that: 

(3) Tbc Lqis1aturc fiDdl that the competitive proviJion of telecommunications service, 

includlna local ell:chanae telecommunications service. is in the public inteTCSt. 

(4)(d) Tbc C.ommiulon &ball exercise its exclusive jurisdiction in order to: (d) Promote 

competition by cncouraaina new enuanu inlo telecommunications marteu . . . 

o\CK Regarding the showing of fu:wx:ial capability. the Finance staff has analyzed the unaudited 

A.FA fUIIDCial st!t't"c•u of FWd, Inc. dlb/a Aorida Telcpbone Company (FTC) for the nine month 

• period cnd.ina Sc:ptrmbcr 30, 1997. An audit could change one's opinion of t:hc company's 
,.pp - -

financial coodltioo. As tbe tnacbcd scbcdule shows. FTC hAS adequate liquidity but minimal 

CAF -- common equity, FTC is a IWt·up company in the ~ of forming Dlld tw not produced 

CM U --- income as of yet. The Company has projected $869,570 in net income for its first twelve months 

ClR of~DL 

In this matter, FTC is uJdna for a ceniflCite to prov:de alternative local exchange 

-- tclccom!D!mlcadons service. For purposes of grantina a ccniftc1te bucd on the fllliDCial 

_ _ illtormation provided, the fmanclal capabUity appears minlma.J. 

Althou&h an analysis of tbe fu:wx:ial statements reveals the tpplicanl Is in a minimal fllliDCial 

---:-- poaWon. the applicant att.csu to lts fllliDClal capability to provide and mainuin the proposed 

tdccouwomlnnloos scrvioe by oodna that <ncar Nodanc, CEO for Flatel, Inc., bu pledged his 

-- personal UICtl ahou.Jd additional flnanclna be needed. Bucd ~~-sbow~-~-•.wllcam 
_ _ appears to meet tbe financial capability standard of Section 364. ~rttlM~ l~l.ATE 
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• 
DOCKET NO. : 971434-TX 
Ft.ATEL ,INC. d/b/a FLORIDA TELEPHONE COMPANY 

ALTERNATIVE LOCAL EXCHANGE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF • No Meaningful Flgunt 

• • • • t .. 

OF 
09130/97 

$7,500 

0 

NMF 

7,500 

100 

12,400 

12,500 

1% 

0 

NMF 


	7-10 No. - 2019
	7-10 No. - 2020
	7-10 No. - 2021



