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DATE: November 20,. 1 W1 
TO: 

FROM: Pete leiter, Division of Auditina and firwx:ial Analysisu [_. rlfS. 
Tom Williams. DiYilion of Comrouoil:atiolll /l A~~ 

RE: Docket No. 971128-TI, Communications Express, Inc .• financial' y for 
Certifiratr AJ'Piicarioa for lotruWe lnlcrexcbanae Telecommunica · Service 

Section 364.337 (3). Florida Statutes, requires Ole following: 

Tbc commillion lbaU pu1 a ccnifiCitc o( authority Lo provide intrastate imerexcbange 
ce.lecommunications lef'Vice upon a showing that the applicant has sufficient technica.l. 
financial~ aod manaaerial capability to provide such service in the ge<>graphic a.rea 
proposed to be ICI:Wd. 

Also Section 364.01 (l) and (4) ltafel that; 

(3) 1be l..qjllalure fands lhal the competitive provision of reJecommunications service. 
iDcludi.na local excbaoae telecommunications ·service. is in the public inrcrest . 

. (4)(d) 1'be Commission lball exac:ile ill exclusive jurisdiction in order to: (d) Promoae 
wmpcdtion by encouraaina new enti'IJU.S inlO tclccommunicaiions markets . . . 

Reaarding lbc showing of fiDIDCial capabiUey, the Finance staff tw analyzed the unaudited 
flDIDCialiCIIIemi:IU of COIDIIUlicalions Express, Inc. (CEJ) for lbc six-month period endin_ July 
31. tWT. An audit couJd change one's opinion of the company's financial condition. As the 
aaa:hi:rd ICbedu1e shows, CEI bas ldequa!e liquidiry and ownership equity, however. it repons 
negative Del inc:ome. 

In this matter .. CEI ia ukiDI for a ccnJfaac to provide IXC service. Staff notes. the limited 
naDR of the application. For purposes of aranring a ceniftc&IC baled on lhc fmancial 
information provided, lbe fiDIDCiaJ capabiJjty appears adequaae. 

The applicant auau to ilS fi.DIDCial capabiliry: to provide and maintaao the proposed 
tc~ service b)' notina ·cbll. as a awildlless raellcr. it has low capiaa.l needs. The 
company $tala dill it has invesmn who will provide additional fuods if needed. The company 
has oblaincd ·~etten of cmdit lhrougb first Union Bank JS required by ill undea·:yina service 
providcn. The compa)' believes it bas die pocentiaJ lO be a world wide conununicatioos leader. 
Bued 011 tbis showina. the appliciN appears to meet the finm:ial capability standard of Section 
364.337. Florida saaau~. 

cc: Divilioo of LeJai .Servica oocu~r·r ....... ,FR-DATE: 
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DOCKET NO. 971128-TI 
COMMUNICATIONS EXPRESS, INC. 
JXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

SIX MONTHS 
ENDED 

JULY 31. 1997 

112,180 

4,783 

23.45 

77,985 

218.087 

29,887 

0 

247,774 

88% 

(43,237) • 

-20% 

• JANUARY 1 THRU JULY 1, 1997 




