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DATE: November 21. 1997 

TO: Tom WiUiams, Division of Communications A,_M 
FROM: Pete Lester, Division of Auditing and Financial Analysi~ fL t;A-c..-
RE: Docket No. 971274-TX, Frontier Corporation. Financ1al Anai)~IS for CC?if~Ca~e' 

Application for Alternative Local Exchange Telecommumcations ServiCe r / I I 

Section 364.337 (1). Aorida Swutes, requires the follo"Ning : 

lbe c:ommlssioo lbaJJ grant a cenifau: of authonty to provide altemauve local exchange 

service upon a showing that the applie&llt has suff.cicm technical. financtal. and 

rnanagerW capability to provide such serv1a: in the geographic :~rea proposed to be 

served. 

Also Sect.ion 364.01 (3) and (4) states that: 

and 

(3) The l...egislalure fmds !hat the competitive provision of tc:lea>mmunicauons service. 

iocludi.na local excNnge telecommunications service. iJ in the public 1mercs1 

(4Xd) 1be Commission shall exerc!Je itS exclusive jurisdiction m order 10. (d) Promote 

competition by encouraging new entnlnLS into telecommunications marketS 

Regarding the &howing of financial capability. the Finance steff has allJIIyzcd the unaudited 

fUWlCial WtemeOlS of Froruier Corporation (Fronuer). the parent company of Fronuer 
__ ..,Je~. lnc. (FTM). for the year ended June 30. 1997 An audit could ch3nge one's 

opinion of the company's fmancial coaditlon. As the an.acheU schedule shows. Fronuer has 

- - -adeq-uate liquidity and ownership equity. Its profitability is low but adequate 

- -....jln this rnaLLCr, FTM is uklng for a a:nificate to provide alternative: local c:7ch3ngc: 

. ., ' _ __ .l.elecommunlcat service. Staff notes the llmited nawrc of the application. For purposes of 

gnnting a c:enifiCall: based on the flllalrial Wormation provided, the fmancial capab1l1ty appears 
---adequate . 
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r • --The: applicant attests to Its fin&Dcial capability to provide: and mainwn the proposed 
_ _ telecommunlcatlons service by noting that it Is a wholly owned subsidiary of Frohtier 

Corporation, which bas an A bond raring from S &. P. Fronaia. fonnally Rochester Telephone. 

- --.s a large corpontion wi1b a Jona history In the telephone industry. 8aJcd on this showing. the 

--.pplical¥ appears to meet the financial capabiluy standard of Section 364.337. Flori<b Stawtes. ,_ 
1v .., ___ a:. : Division or Legal ServicQ 
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DOCKET NO. 971274-n 
FRONTIER TELEMANAGEMENT. INC. 

ALEC CERTIF-ICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS OF FRONTIER 

CORPORATION. THE PARENT COMPANY OF FRONTIER 

TELEMANAGEMENT. INC. 
YEAR 

IN THOUSANDS OF DOLLAR ENDED 
JUNE 30. 1997 

CURRENT ASSETS 471,471 

CURRENT LIABILITIES 412,079 

CURRENT RATIO 1.14 

CASH 23,082 

COMMON EQUITY 1.017,063 

TOTAL DEBT 783.243 

PREFERRED STOCK 20.125 

TOTAL INVESTOR CAPITAL 1,820,431 

COMMON EQUIIY RATIO 56% 

NET INCOME 28.883 

RETURN ON EQUITY 3% 
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