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State of Flon! • 
-M-E-M-0-R-A-N-D-U-M-

DATE: November 25. 1997 

TO: 
FROM: 

Tom Williams. Division of Communi~t.ions • , ,c.t .. ~ 0 
Pete Lester, l>ivision of Auditing and Fi!WlCial Analys•sfL ~ J\1 \ 

RE: Docket No. 971271-TI. WorldTouch CommuniC!Itioo. Inc .. Financtal An:Xysis for 

Cenifical.C Application for lntrasta1e lnl.Crcxchange Telecommunications Service 

Section 364.337 (3). Florida StaruLCS, requires !he following . 

Tbe commission shall gram a ccnifica!JC of authority to provide inLrasLDtc tnlCrcxchange 

telecommunications service upon a showing that the applicant has suffictcnt technical. 

flllADCial, and managerial capabiliry to provide such scrvtce m the gcograph1c ar..:a 

proposed to be: served. 

Also Section 364.01 (3) and (4) sllll.CS that: 

and 

(3) The L.egi!lanue finds that the compc:utivc provision of tclccommumcauon< service, 

includini local exchange tclecommuniauons service, IS in the public mtcrest. 

(4Xd) The Cornmi.slllon shall exercise i:.s exclusive juriwiction in order co: (d) Promoce 

competition by encouraging new encnms into telecommunications markets 

Regarding the showing of financial capabihry, !he Finaoo: staff has analyzed the unaudtlCd 

financtal stalCmCniS of WorldTooch Commurur.:.atlon. Inc. (WorldTooch) for the: )car ended May 

31. 1997. An audit could change one's opinion of the company's financial cond111on. As the 

attached schedule shows. WorldTouch has odequnlC liquidity nod owner..hip equny. For the 

period. the company reponed a loss. 

In thiS maner. WorldTouch is uking for a cenifical.C to provtde IXC scrvtce Staff noccs the 

limtl.Cd narurc of ttw; application. For purposes of granting n cenificate based on the financtal 

information provided. the financial capability appc:<~rs ndcqual.C . 

The applicaru auesu to its flnlDCW capability to provide and mamuun the proposed 

telecommunications service by noti:la that it hu guaranteed funding from liS investors The 

company has contracts with several clients thnt will guarantee revenue. The company believes 

it hu adequate worldng CApital, and It hu lines. of credit with several banks for additional funds 

if necessary. Based on this showina, the applicant appears to meet the financial capability 

Standard of Section 304.337, Florida Starutcs. 

J_ cc: Division of LeaaJ Services 
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DOCKET NO. 971271-TI 
WORLDTOUCH COMMUNICATIONS, INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

YEAR 
ENDED 

MAY 31. 1997 

CURRENT ASSETS 232,390 

CURRENT LIABILITIES 11.n2 

CURRENT RATIO 13.08 

CASH 220.805 

COMMON EQUITY 446,014 

TOTAL DEBT 34,432 

PREFERRED STOCK 0 

TOTAL INVESTOR CAPITAL 480.446 

COMMON EQUITY RATIO 93% 

NET INCOME (256,067) 

ReTURN ON EQUITY NEGATIVE 
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