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DATE: December 3, 1997 
TO: Tom Willlanu, Divl.aion of Communications Av-A 
FROM: Sonja Jones, Division of Audltina and Finaocial ADI.lyalss.:f It~ 
RE: Docket No. 971Sio4-TX. Dltect-Tel, Inc .• Ploanclal Analysis for CertifiCate 

Applicadoo for Alternative Local Excqe Telecommunicatlons Service -----
Section 364.337 (1), Florida Statutes, requires the followina : 

The wwniwion lha1l JI'IIIll c::ertifiCife of audloriry to p"Ovide alternative local e.u:hanie 
JCtVicc upoo a abowlna tbat the applkao& bas IU.fticienl ICthnlcal, ftnaDCial, and 
IDlDipria1 capebUky to provide such lm'lce in the aeoarapbk area proposed to be 
tcrved. 

Also Section 364.01 (3) and (4) staleS that: 

and 

(3) The I eah'•tn~ fiDds chat the competitive provision of telecommunications service, 
ioch!dlna local exchenge telecommunications service, is in the public interest. 

(4Xd) The C«omiaioo lha1l exercise iu !xclusive jurisdiction in order to: (d) Prom01e 
competition by encouraaina new enlnJilS into telecommunications markets . . . 

Reaanlioa the sbow!Qa of fioancial capabllhy, the F~ staff has ana•yz.cd the unaudilal 
financial swc:meors of Dltect-Tel, Inc (Dll), a start-up company which began operations in 
November 1997, for tbe period endiDa November 4, 1997. An IWdlt could c.banae one's opinion 
of the company's ftnaDCial condition. AI the •ttacbcd scbcdule shows, DTI bas adequate 
liquidity and ownership equity but reports negative current earnings. 

ACK ---
MA In thla matter, OTI iJ uJdna for a certificate to provide alternative local exchanae 
APP relecc•JIIJ'I'*'eo:'.oot aervice. It abould be DOCCd chat DTI plaru to offer prepaid service and, as 
CAF a result, CUitOmer fundi could be at rlak. For purposes of &fiDllna a certifiCate based on the 

ftDanCial information provided . the ftnaDCial capability appean adequate. 
CMU--
CTR --=lbe applicaDt aaau to ill ftnaDCial capabilliy to provide and maintain the proposed 
EAG tekcommunications aavice. 1bc applicant noccs tbat the initial O'lllketina plan for its service 

is bucd 00 a pre-paid plan. It b estimated chat the idliaJ cub now will provide adequate funds 
LEG ---::to meet all financial raponslbUities. Funber. the aniticipatcd added cub requl.rements based 
Lll~ on a pre-paid acrvice are at a minimum . However, the r.barebolden of Direct-Tel, inc. are 
OPC -pn:pll'Cid to fimd tbe cco:.,.oy lbouJd die additlooal capital be nccdcd. In addition, u a reseller, 
1\CH _ the applicant does DOl require the oecd or use of equipmem which would call for lease or 
StC purchue aareemenu. Bued on tbla abowing, the applicant appeara to meet the fllllllCial 
WAS -· - cipability "'""ard ofSecdoo 364.337. Florida StatuteS. OOCUHf t. l 1; 1 .,, , -CATE 

OTH - C:C: Division of Lep1 Services I 2 4 4 0 OEC -4 ~ 
Dlvtaioo or Reconb and RcportJ.na 

rP5 C\ TltlG 



DOCKET NO. 971.TX 
DIRECT-TEL, INC. 
ALEC CERTIFICATE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

ASOF 
11/4117* 

CURRENT ASSETS 

CURRENT LIABIUTIES 

CURRENT RATIO 

CASH 

COMMON EQU!TY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

CURRENT EARNINGS 

RETURN ON EQUITY 

• Operattona began November 1H7 
NMF • No MMOingful F1gule 

$14,930 

2,857 

5.82 

10,000 

18,973 

0 

18,973 

100% 

(2,857) 

NMF 

• 
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