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TO: 

December 3. 1 997 
Tom Williams. Division ot Communicataon."i A..,M 

FROM: Pete Lester. Divasion of Auditing and Financial Analysi~ J~' ftPC.--
RE: Docket No. 971392-TI. Digital Media Panncrs. Financa.aJ Ana1ysis for Ccniticatt 

Application for lntrastau: lntercxchange Teleconuuunacauon.~ Scrvacc 

Section 364.337 (3), Florida Statute'>. requll'e~ the tolll,wing: 

IOc couunission shall granl a cenatkate of authority to provide intrastate: intcrellchange 
telecommunications service upon a showing that the applicam ha.~ sufticicnt ll"Chnacal. 
financial, and managerial capability to provide ~uch service in the: geopraphic area 
proposed to be served. 

Also Sectaon 364.01 (3) and (4) ~tales lhat: 

and 

(3) 'lhc LegislaiUR finds that th¢ c:ompetitivc proviston of tclecommunicauom. service. 
including locaJ eJ~:change telecommunacauons service. as m the public mten:st. 

(4)(d) 1be Comrmssion shall exercise its e-.clustvc JUrisdiction tn ordrr to: (d) Promote 
competition by encouraging new entrants into tc1e~.:ommunu.:attnns r.tar:,ets . . . 

Regarding the showing of flnanctal c;apability. the Finance ~Laff has analy7cd the audited 
flnancaal statements of Tlmc Warner. Inc., the parent CtJ,npany of Dig1tal Media Panners 
(DMP), for Lhe year ended Dcccmber 31. 1996. As the auachcd \Chcdulc show~. Time Wanrr 
bas adequate liquidity TlJe company repons low but acJ~'-fuatc common cquu y. and tt nk:urrecJ 
a loss for the ye· 

ln this matter. DMfl is asking for a c.eniftc.:ate co provide IXC !loervice Staff nntc1> the limned 
nature of the application. For purpo!!oes of grantmg a ~.:enatkate ha!>ed nn the tinanctal 
information provideJ, the fln.a.ncaal capabihty appears ade ~uatc. 

The applicant appears to have ·the financial capability to provide and maantain the proposed 
tc.lecommunications serviCe since Time Warner has an S8.3 billion uedit fac.:ility chrough the 
year 2())) and it i5 contirually involved in the rcllnanctog of debt . Time Warner's lx">nd ro~tmg 
from S & P is 1388- Based on thi~ !lhowing. the applicam appears to me .. & the: financtal 
capability standard of Section 364. J3 7, Flond• StatULcs. 

cc: Diviston of Legal Servtces 
Division of Reconis and R~poning (2) 
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DOCKET NO. 971392-TI 
DIGITAL MEDIA PARTNERS 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM AUDITED FINANCIAL STATEMENTS OF TIME WARNER. THE 
PARENT COMPANY 

TWELVE MONTH 
IN MILLIONS ENDED 

DECEMBER 31. 1996 

CURRENT ASSETS 4,821 

CURRENT LIABILITIES 4,001 

CURRENT RATIO 1.20 

CASH 452 

COMMON EQUITY 9.498 

TOTAL DEBT 15,833 

PREFERRED STOCK 4 

TOTAL INVESTOR CAPITAL 25,335 

COMMON EQUITY RATIO 37% 

NET INCOME (191) 

RETURN ON l""'UITY NEGATIVE 




