
• • FLORIDA POBLIC SERVlCZ caeaSSION 
s 

VOTil SHUT 

DlltCEKBD 2 , 1 !HI7 

RE: DOCKET NO. 970785-EI - Depreciation studies by florida ~owe r & Light 
Company for specific (steam) generation sites. 

Issue 1: Should depreciation rates tor the specific steam generation sites 
invol ved in the filing by Florida Power & Light (fPL or Company) in this 
docket be revised from those authorized tor prel~minory i mplomcntatlo n at 
January 1, 1997? 
Recommendation: Yes. The depreciation rate~ authorized !~r preliminary 
implementation were those proposed by the Company in its tiling. When 
preliminary implementation was authorized, it was expect ed that fina l 
act ion by the Coamission would involve any true-up warran ted. Th1s 
recommendation embodies that true-up o f rates. 

The effect of preliminary implementation of the proposed rates was an 
increase in annual depreciation expense by an estimated S20 million 
annually, based on the January 1, 1997 plant investments and ~oserves. The 
revisions recommended in this true-up will result in an increase of abo~t 
SlO million more than the annual expense produced by the interim rates. 

APPROVED 

COMMISSIONERS ASSIGNED: Full C~.i .. ion 
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· VOTE: Sl'IE:E:T 
DECEMBER 2, 
DOCKET NO. 
Company for 

• 
1997 
970785-E:I - Depreciation ~tudies by 
specific (steam) generation sites. 

(Continued from previous page) 

• 
Florida Powe r & Light 

Issue 2 : Wha t should be the implementation date for the new depreciation 
rates and amortization? 
Becommendation: January 1, 1997. 

APPROVED 
~~: Should any reserve reallocations be made? 
Becommeodatioo : Yes. A reserve amount of $~should be realloca t ed 
from Account 311 , Structures and Improvements f Fort Myers Unit l , to 
the reserve for Fo rt Myers Common Plant Account 312, Boiler Plant 
Equipment . 'M 

:r~ ..,J kJ C:, 

MODIFIED 
Issue 4: Should the capital recovery rates set in thi s current docket 
reflect the allocation of additional expense fl owing !rom Order No . P~C-96-

0~61-FOF- E:l? 
Becommendatioo : No. Thia docket is limited to s ix produc:tion sites. 
Staff recommends that the additional expenses recorded in accord with Order 
No . PSC 96-0461-FOF-EI, Docket No. 950359-El, Petition to establish an 
amortization schedule for florida Powe r & Light Company' s nuclear 
ger. '\ rati ng units to addreas the potential for stranded investment, be 
allocated to specific production site~ and accounts wi thin those sites 
after a review is made of all of FPL's production plan t . Such a 
comprehensive review is due to be submitted no later than December 31 , 
1997. 

APPROVED 
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~~~~: Should this docket be closed? 

• 
Florida Power & Light 

RecommendatlOO : Yes. If no person whose substant!31 interests are 
affected by the Commission ' s proposed agency action f1les a protest w1thin 
twenty-one days of issuance of this order, this doc ket should be closed. 

APPROVED 
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