


1. The name and address of petitioner is as {ollows,

AmerisSteel Corporation
5100 West L.emon Street
Suite 312

Tampa. Florida 33609

DDocuments relating to this proceeding may be served on AmeriSteel by serving them on
the following individuals:

Richard J. Salem Peter J.P. Brickfield

Florida Bar No. 152524 James W. Brew

Marian B. Rush Brickficld, Burchette & Rius, P.C.
Florida Bar No. 373583 1025 Thomas JefTerson Street, NW.
Salem. Saxon & Nielsen, P.A. Eighth Floor - West Tower

101 I:ast Kennedy Boulevard Washington, DC 20007

P.0). Box 3399 Phone: (202) 342-0800

Tampa. Florida 33601 Fax: (202) 342-0807

Phone: (813) 224-9000
Fax: (813)221-8811

1. AMERISTEEL'S SUBSTANTIAL INTERESTS ARE AFFECTED
2. AmeriSteel operates a steel recycling and manufacturing facility located in the city of
Jacksonville that is a customer of FPL. The Jacksonville plant is a steel “mini-mill” that uses an
clectric are furnace to melt scrap steel and cast the resulting molten steel into long strands
(billets) in a continuous casting process. The plant producces rebar and rods that are used in a
varicty of highway, building construction, and other construction application. FPL. lists
AmeriSteel as one of its 20 largest customers. As a large customer of FPL. AmeriStec!’s
substantiai interests are affected by the excessive rates currently charged by FPL..

Il. SUMMARY OF REQUESTED RELIEF

3. FPL."s return on equity is excessive when compared to equity rates reasonably demanded
by current economic conditions and capital markets. Moreover. FPL has increased the equity
component of its capital structure by systematically displacing lower cost debt with higher cost

equity. This very high level of equity further reduces FPL's financial risk and justifies a lower
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Total of Required Adjustments

19, I he total adjustment required by the above components are a reduction ot P17
approved revenue requirement of $440 million annually as reflected in page 1 of Attachment B3

and the table below:

Reducii :
| Reductions 2 (Milliops)
1. Return on Common Equity (200 basis points) $190
2. Expiration of 1996/97 “Plan™ Writeofls and Charges 250
and no further extension of the Plan in FPL. revenue requirement
Total Permanent Reduction $440
V. ALLOCATION OF REVENUE REDUCTIONS
20 AmeriSteel submits that the reduction in FPL s required revenue requircment of %430

million annually should be reflected evenly in equal cents per kWh reductions to cach of FPLs
rate classes. This is the method the Commission employed for prior FPL. rate reductions ordered
in 1986" and 1989° and is appropriate in this instancc.
V1. STATEMENT OF ULTIMATE FACTS ALLEGED
2. () A reasonable current allowed return on equity for Florida Power & Light ts 9.5%0,
(b) Upon the expiration at the end of 1997 of the added “variable™ expenses FPE has

taken pursuant to Commission Order No. PSC-96-0461-FOF-EL FPLs revenue requirement

should be reduced by $440 million based on a reasonable current allowed retum on equity.

Dochet No. 930465-1<1, Order No. 75961, issued April 7. 1986
' Docket No. 890319-El, Order No. 22334, issued December 22, 1986.
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million as of January 1998. Accordingly. so as to minimize the economic damage to FPL's
custemers from excessive rates, AmeriSteel requests that the Commission establish an expedited
hearing schedule to consider and decide this case.

X. CONCLUSION
26. The Commission should. on an expedited basis. grant AmeriSteel’s petition for a limited
proceeding pursuant to Section 366,076, 1°5. 1t should find and Nx as reasonable o rate of tetuin
on cquity for FPL. of no more than 9.5%. The Commission further should exclude from the
calculation of FPL.'s required revenue requirement on a prospective basis the depreciation related
under-recoveries and accelerated recovery of regulatory assets approved by the Commission in
Docket No. 950359-El. As a result of these findings, the Commission should reduce FFPLs
annual revenue requirement by $440 million annually and distribute these reductions through

cqual per kWh to all classes of customers.
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J(? BRICKFIELD, BURCHETTE & RITTS. ..
1025 Thomas Jefferson Street, N.W ., Suite 800-West
Washington, DC 20007
(202) 342-0800

Richard Salem

Florida Bar No. 152524

Marian B. Rush

Florida Bar No. 373583

SALEM. SAXON & NIELSEN. P.AL
One Bamnett Plaza

101 E. Kennedy Bivd.. Suite 3200
P.Q). Box 3399

Tampa, Florida 33602

(813) 224-9000

Michael Twomey
8903 Crawfordviile Road
Tallahassee, Florida 12310
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FLORIDA POWER & LIGHT

Attachment A, page 1013

DETERMINATION OF EXCESS EARNINGS

Adjusted Rate Base (1)

Excess Rate of Retum (8.80%- 7.61%) (2)
Excess Net Operating income

Revenue Expansion Factor

X

X

Amount Rates can be Reducad before Additiona! Expenses

Estimated Additional Expenses for 1098

Total annual amount Rates Could be Reduced to New ROE Midpont

{1) Par September. 1997 Survelance Report
(2) Per Attachment A, page 2 of 3

Page 1

$ 9,140.057, 132

128%
$ 118,982,731
1.62800
$ 100.464,167
$ 250,000,000
$ 440484187
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Altschment A, page 2 of 3

FLORIDA POWER & LIGHT COMPANY
ADJUSTED COST OF CAPITAL

CAPITAL STRUCTURE PER SEPTEMBER 1997 SURVERLANCE REPORT
THIRTEEN MONTH AVERAGE FOR THE PERIOD 03007

7.5% ALLOWED ROE (1)
FPSC Afwr-Tax Pre-Tax
Adjusied % of Weghieo Weighied
Retmdl Total Cont Cost Cosl
Common Equily ,
Preferred Stock ) 2.4 M ] 312% 7 48% 0.23% 0.30%
Lenp Term Detd $ 2842333938 27.02% 2I12% 226% 220%
Short-Term Dabt [ ] 0.00% 0.00% 0.00% 000%
Customer deposits 3 282378 m AT $.27% 0.18% 0 99%
Tax Credis- WTD : 237.197.041 280% . M4% 0 23% 0.30%
Deferred Toxes ] 10,004 14.00% 0.00% 0 00% 0 00%
'l—b‘m‘l’mm YR O
TIE Rptic = 449
% of Cost Weighied
Calculsbon of JDITC Rate Arnouni Totat Rele Cost
ong Tem 842 358, X
Pra‘wrrpd Stock ] 254,939,088 30m% T7.40% 0.20%

Common Equity $ 4527072004 61.36% 9.50% 5.05%
S TR IR TR TO%

(1} AmanSisel expert M. Ciechetti determined the cosl of common equity veng discounied cash fow and rish pramesm snalyses

Page 1
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. Attachment A, Pace 3 of J'

FLON?:FOMWM
CAPITAL STRUCTURS PER SEPTEMBER, 1007 SURVEILLANCE
THIRTEEN MONTH AVERAGE POR THE PENNOD ENDING 3097

S1L.38% EQUITY RATIO

1% ALLOWED ROE
PeC ARer-Tax Pre-Tas
Adjoriexd %ol Waiphied weiorted|
L Totpt Comt_ Cant B
Common Equity SLRT TN 5% 12.00% .4% s80%
Prelerred Stock S304,830 060 FR -, 7.40% 0% 0.50%
Long Term Debt 62,542,358 028 ran L12% 220% 2.3%
Short-Term Dobt » 0.00% 0.00% 0.80% 0.00%
Cusiorner Deposfa RIS 0% 240™ o.12% 0.1% 0.10%
Tex Credits - WTD, 237,197,081 200% 19.40% 02™ 0.44%
Oeferred Tawee 21 208316.0M4 14.00% 0.00% 000% 0.00%
99,140,087 122 100.00M 4.00% 1204%
T. . - ﬂ-m
of JOITC Refe ‘? - o Cost
. Long Yerm Dbl am—'%n—* 2]
Eriomed Cet 294.930.008 34T 740 0.20%
Commonfouity 54527 372.004 21.90% 12009  __T.I0%
STNN.TE8 10000M 10.48%

TaTa0 =. a4




. . Attachmen: E

fs: Bike Toumey FA08" SAESWE Semeng .

State of Plorida

B -0 -RAN-D-U-M-

DATE: AUGUST 18, 1087

TO: RICK WRIGHT, ACCOUNTING-COMMUNICATIONS, APAD
MMMMM‘M“U

FROM: ANDREW MALREY, FINANCE BBCTION, AFAD

RE: __ GUARTEALY REROWY OW EQUITY COST RATES

The Gress Domesiic Prociuat (GOP), the valae of sl poods snd servioss protuced N the US
orew ml ¢ 2.2% annus! rele in the second quarier  This rodarsie pecs is congidersd more susteinable
than the feviesd 4.9% anntsal rate of growth experienoed in the first quaries.

Whils the etconomy siowad down, figares milessed Oy the Commercs Department indicaled
riabonacy prce prassire i the secorsd quarr treppad 1 s iowes! isvel i 33 yesrs. Tha BDP price
dollatns increased 0.7% in e second et afler inomemng 1.9% in the fuet quarisr. This is the
smuliest fee sinee 1804. The Labor Deparmernt reporied sonsumer prigas 10ed only 0.1% in Juns. For
8 year, CoNsUMS printe &/e rsing t sn sl tate of 1.4%, the lowest rete of INcreass in 11 yeers
The core rete of infiation, which exciudes the volaliie food and snelgy prices., siso rase only 0.1% n
June. inthe first half of 1957, the Dore rmie rose &t an enuel rate of 2.4%, stowssl since 1905. Fnally,
wholsmale pnoes foll ©or he ebeh conseculive mealh in June, the longest ereak of producer-prics
deflaon sn0e the Jovernmen! sianiad messwing such figures 50 yeurs 8g0. Yeeran-dete, produoe:
proes have talien st  3.4% anral rete.

In his remaria befors the House Bentong Commitiee, Federsl Reserve Charewn Alan
Greanspen asicl, “The receri periormarse of the Avmerican sconomy, chivectericas by sirong growth snd
iow infislion, mmwwmmmm The nest day 1 his remafie balore
the Sensls Baniing Commilins, he repamed his uplling vew of the econonmy and added, “We are
ressonably confident that mfiletion will be quite modes: for 1987 * At the same $me Gresnspen wea
sddressing the Senate, Fed Vics Chpinsoman Aloes Riviin told the Houss Bankting Commiies, "The
economy a9 & whale & Anoiioning amasngly well" Despite the sptimism, Riviln npasied Gresnapen's
waming thet the centtal bank @ resdy © raise shortderm interegl rates ot the frel hnt of inflalion. Fed
Boasd member Lauserce Meyer, bafore $:0 Same pane: B9 Riviin, sixdt history “hes repestedly teught ue
thet the gramtest tink o en expansion comes from falling ©© prevent oh overhested soonomy.’
Folicymaloers “should Nt st on inderest saies Bnd wil” vt ivintion takes O, Ne saki
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CO5T OF EQUITY AMALYSIS (1)

BOND 2ISIMNTED EX AVIE PROSHCT (W

RATING A T RL3C PSEMILY Y
ELECRIC UIILITIES
floridy Pewer Lorpuration AI3/MA - ng 5.6 1o
[orida Power and Lidht A3/ M- 2.6 9.6 1.c
Flur i Public Ut Lies Cumpary 0 10.9 114
ial* Power Coegeny Al/7Ae 21 2.4 1.0
Tarypa Elech e Coepany AaZ/MA 2.6 "< 196
TELEFMORE WTILITIES
fentral lelephne ¢ § loridy Baal/A 409 1.3 i2.4
GLMoskcs, Inc AV/MA - G£.6 e 12 2
sosthern Be)d Telephose A/ a4 1.4 1.9
Unites Telephcre of T lorina AlLTA Al li.5 le.2
aiker Telghae Mililies 5.0 12.9 ié.6
WAILRAL 645 UTILIFIES 04 0.y 1. .
MATER AMD WASTEMATER UTILEVIES 1n2 osr of ety bt ained wiles D% aureent iSwrage ool

Y40 & 1608 Analy anc 10 8GR ot an elity caLic of o)
Tzeet The curegof, 2yerige foam’y ‘s
Tt = o, 58X » (0 Ak}




"

v anl of moty fent 8r Ty ecisely et e wrian BP0y ) miels to erhade its cast IR & rele procredieg. SQTT
wuld prrfore 0 oroaugh Swiytis of Oe compury ad 115 SFACTerSstics relalive [0 Ow imden Of Comenles yey T Jetersime the ~enired
réle of relun o welt 3 U Li$timonp of Lhe parttes trwolwed In D¢ cise.

T e 1 it & oveect rebalionghip behaten ¢ (PATGE W INteTeT retes and U cont of squity. 1% {5 ganeval)y recogeiid Tt e
reqe e retam on aquilly 1S sergilive 10 crawet o interest Talet - clrer monds. (U s gAreralcy acveplnd that I intersel ratet rive
(€201 the regrsed returs <o roplly will ircrese ldesraate







‘ ‘ Attachrent <

EXHIBIT |
PAGE 4 OF 4

Equity Ratios for Comparison Group of Electric Utilities
For The Period Boding 12/31/9¢

Compesy Bood Rai Eaiicy Ratio®
Allaghany Power Systams A 445%
CIPsSCcoO AA+ ST%
Consclidated Edison A+ 55%
Duke Power AA- 54%
Florida Progress AA 52%
1PALCO AA- 55%
KU Energy AA- $I%
Northern States AA- 54%
OGE AA- 2%
Ldison Imematiooal A+ 4%
TECO AA 55%
Wisconsin Energy AA+ it
AVERAGE AA- 52.7%%
Electric Industry Avevage® 47.5%
FPL Group AA- 5%
Florida Power & Ligis Co. AA- 61.56%

' Sourve' Standard & Poor’s Stock Markst Escyclopedia, Fall 1997
* Souroe’ Value Line, November, 1977
* Source' FPL Surveillance Report, September, 1997





