
Audit Staff 

PLOIUilA PUBLIC SBRVlCB CXMUSSIO.N 

AUDIT RBPORT 

12 J«>NTRS RRDBD SBPTBMBRR 30, 1997 

PIBL.D WOU COMPLBTBD 

OCTOBER 15, 1997 

PBOPLBS GAS 
formerly WBST PUlRIDA NATURAL GAS 

PARMA CITY, FLORIDA 

BAY OOUNT'i 

B!iiBRGY COBSBRW.TIOH COST RBCOVBRY AUDIT 

DOCJCBT ROMBBR 970002- BG 

AUDIT COR'l'ROL IIIDMBBR 97-Hl-1-2 

Minority Opinion 

Chrissy Vendetti Yes __ Nc:i/nv 

al2..J.9iv 
RHONDA HYCKS 

RBCJOI.A.TORY ANALYST SUPBPVISOR 
TALLAHASSBB DISTRICT OYPICB 

U"'!.-fR-0 ~IE. oocuMrtH "' · · 
\ 2 7 4 2 OEC \2 ~ 

~rc~~ostR(PGRIINr, rrsc-.. " 



nmBX 

I. BXBctJTIVB S'tNQRY Page 

AUDIT PURPOSE. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . l 

DISCLAIM PUBLIC USB. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . l 

OPINION. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . l 

SL~Y FINDINGS ...................... .... .. .. .. l 

I! . AUDIT SOOPB 

SCOPE OP WORK PERFORMED ................. ... . .... . . 2 

III. AUDIT BXCBPTION 

1. Conservation Revenues and Interest .......... 3 

IV. BIBIBITS 

Company Schedule CT - 3 (page 2 of 3) ............. 4 

11 



I . BXBCOTIVB SUIOIARY 

AODIT PORPOSB: We have applied the procedures described i n 
Section II of this report and have recalculated the true-up and 
intereat exhibits filed by Peoples Gas (formerly West Flor ida 
Natural Gas company) in aupport of Docket 970002-EG for the twelve 
months ended September 30, 1997, to determine that the exhibits 
repreaent the utility's booke and records and that those books and 
re:::ords a.re maintained in CCl!lpliance with Coalnission directives and 
that facts which may influence the Commiseion's decision process 
are disclosed. 

DISCLAIM PUBLIC USB: Thie is an internal account1ng report 
prepared after performing a limited scope audit. Accordingly, this 
document must not be reli~d upon for any purpose except to assist 
the Comm.ission staff in the performarce of their dutiee. Substan 
tial additional work would have to be pertormed to Sl\tisfy 
generally accepted auditing standards and produce audited findncial 
statements for public uee. 

OPINION: Subject to the audit disclosure, the ECCR exhibits for 
the twelve monthe ended September 30, 1997, repreaent Peoples Gas· 
(formerly West Plorida Natural Gas Company'&) books and records 
maintained in subetantial compliance with Ploridd Public Service 
Commission preecribed t:Ulee, directives, and procedures. The 
expressed opinions extenc only to the scope of work desc ribed 1n 
Section II of this report. 

SOMMARY FrNDrNGB: The BCCR exhibits for the twelv~ months ended 
September 30, 1997 for conservation revenues and interest are not 
supported by the Company's books and recorda . 
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I I . ADD IT SCOPB 

The opinions contained in this r eport are based on the audit ~0rk 
described below. When used in this report, the following defini
tion shall apply. 

COMPLLBD - The audit staff r~conciled exhibit amounts with 
the general ledger; visually scanned accounto for error or 
inconsistency, disclosed any unresolved error, irregularity. 
or inconsistency, and, except as noted, performed no other 
audit work. 

CONSBRVATIOB R.BVBRUBS: Compiled the conservation revenues and 
determined that the company has used the approved ECCR factor ao 
set forth in Commission Order No. PSC-97-0291 FOP-EG; obtained a 
copy of the sales journal for the (>i!riod OCtor~r 31. !996 through 
September 30, 1997; recalculated all hand bills for total thermo 
sold and recalculated conservation revenues for each rate cla~s for 
twelve months ended Septem~r 30, 1997. 

CONSBRVATIOH BXPBNSBS: Compiled conservation program expenoee; 
visually scanned a sample of invoices supporting payment6 for 
advertising, payroll and benefit expenses; performed a physical 
invoice count for incen~ive expenses, recalculated program expenses 
on CT-3 Schedules, conservation system, and general ledger; 
verified con.ervation rebate programs have btlen excluded fr ... 11 

conservation cost. 

OTHBR: Recalculated Company true-up and interest prov1s\on; 
verified the correct beginning true-up; verified the interest rates 
applied to under/over recovery amounts for the twelve months ended 
September 30, 1997. 
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ADD IT EXCBPTIOR HO. l 

SUBJBCT: Conservation Revenues and Interest 

STATEMBRT OP ~: The COmpany's conservation revenues and interest 
reported on Schedule CT-3 and the general ledger are as follows: 

'"' Moncb CT41M1Uis otneraiiAdpr Varfanc:e 

February 1997 92,351 92,078 273 
. , .... 

A•wm1997 31,972 •. 32,776 (804) -
Sepr.enbtr 1997 33,421 33,058 36~ 

···~-,, ·· CT·llateac Genetal Ledpr ' VaUnc:e 

October 1996 985 7 978 

)Mwry1997 
I_..._._, 

1,203 1,359 (156) 
- ~ ----~ ~ 1-

February 1997 1,363 1,450 (87) 

Aprtl1997 :· 1,320 
-. ~ ~c 

1,253 67 - ! ~'-- ~ 1"-·· 

)une 1997 1,078 1,167 (89) 

The amounts reported on Schedule CT-3 are correct. The 
variances are due to miaotatements reported in the general 
ledger. The Company agrees to ccrrect the above variances in the 
general ledger. 

RBOOMMBHDATION: The Company shoul d m~ke th• above - mentioned 
adjustments to the general ledger. 
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STATE OF FLoRIDA 

ConvnwiOnn'J: 
JUUA L. JotiNSON.CH.AIJU.WI 
J. l'EMV 01!ASCJN 
SUSA.~ F. Cl.AIUC 
DIANE K. Kl£sUNO 
JOt! OMCIA 

Mr. J . E. Mcintyre 
West Florida Natual Gas Company 
Post Office Box 1460 
Panama City, Florida 32.C02-1460 

December15, 1997 

.,._...,..Of RK'oi.Do A~ 

81J.N(.'A S BAVO 

Dot£ em« 
(SSO) 4 13~"70 

Re: Docket No. 970002 • EG • Welt Florida Natural Gas Company 
Conservation Audit Report- Period Ended September 30, 1997 
Audit Control t 91-161-1-2 

Dear Mr. Mcintyre: 

The enclosed audit report Ia forwarded for your review. Any company response 
filed with thla office within ten (10) wort( days of the above date will be forwarded for 
C005Ideration by the staff enalyat In the preparation of a recommendation for this case 

Thank you for your cooperation. 

KF/cls 
Enclosure 
cc: Public Counsel 

Messer Law Firm 

Sincerely. 

Kay Flynn. Chief 
Bureau of Recorda 

C. ·.rrr AL Caa.£ ()nJQ CINrU •1540 SII\IMAAD OAX Dol~ AllD • T AUAI~L. fL )lJ99-41$0 
AI Allrao ... ~ Op; ..... , C...,_ lo-"-aii C'ON'TA(."T~ .S'TA TLfl-1 ' 


	10-19 No. - 843
	10-19 No. - 844
	10-19 No. - 845
	10-19 No. - 846
	10-19 No. - 847
	10-19 No. - 848
	10-19 No. - 849



