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iO: DIVISION OF RECORDS AND REPORTING 

FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER) (JLI 
RE: DOCKET NO . 970003-GU ·· CITY CAS COMPANY OF FLORIDA 

PCA AUDIT REPORT - PERIOD ENDED SEPTEKBER 30, 1997 
AUDIT CONTROL NO. 97-160-4-1 

The above- re fllrencod audit report l s forv11rded . Audit exct-pt ions document 
deviations from the Uniform System of Accounts, Commission rule or order, 
Staff Accounting Bulletin and generally accepted accounting pr i nciples. Audit 
disclosures show information that may Influence the decision process. 

The audit was prepared using a micro computer and has been recorded on two 
diskettes (One is confidential.) The diskettes may b!' reviewed us i ng 18M 
compatible equipment and LOTUS 1-2-3 software. There nrc confldcntial worklnr, 
papers associated with this audit . 

Please forward o complete copy of this oudlt rrport to 

City Cos Company of Florida 
Richard F. Wall 
?~~ East 25th Street 
Hialeah, Florida 33013·3498 

DNV/sp 
1\t:tachnu.nc 
cc: Chairman Johnson 

Commiss ioner Clark 
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Comt1issioner Garde 
Commissioner Kiesling 
Mary Andrews Bane, Deput y Executive Dlrector/Tnchnlcnl 
Legal Services 
Division of Auditing and Financial Analysi s 1Devlin/Causseaux/ 

File Folder) 
Diviaion or Electric and Can (Hnk1n) 
Hiami Ohtrict Offic·o (We lch) 

Research and Regulatory Review (Harvey) 
Office of Public Counnl 
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l. EXECUTIVE SUMMARY 

AUDIT PURPOSE: We have applied the procedures describe~ in Section II of 
this report to audit lhe appended Purcha.sed Gas Adjustment schedules prepared m 
support of Docket 970003-GU for the twelve month penod ended September 30. 
1997. The audit exit conference was held on December 8. 1997 This report is 
based on confidential data filed with the Commission Cieri.. 

DISCLAIM PUBLIC USE: This is an internal accounting report prepared af\cr 
performing a limited scope audit , Accordingly, this document must not he relied 
upon for any purpose except to assist the Commission stan· in the per formancc of 
their duties Substantial additional w0rk would have to be per formed tn satisfy 
generally accepted auditing standards and produce audited finnncial statements for 
public use. 

OPINION: TI1e Purchased Gas Adjustment schedule A-2 for the srx month 
period ended March 31, 1997 and Schedule A-2 for the six month period ended 
September 30, 1997 represent the Company's books and records maintained 111 

substantial compliance with Commission Directives The cxprcsse~ opanton.s 
extend only to the scope of work described in section II or this report 



II. AUDIT SCOPE 

The opinions contained in this repon are bnsed on the audi t work dc,cribed below 
When used m this repon, the following definitions shall apply 

COMPILED -The audit staff reconciled exhibit amounts "'itt. the general 
ledger, visually $Cillncd accounts for error or inconstst~nc~. disdo~ an) 
unresolved error, Irregularity. or inconsistency, and, except as noted, 
performed no other audit work 

COST OF GAS 
Compiled a cost of ga.s schedule from the general ledger and rccon.:tlcd amounts to 
Schedule A-2. R~oneiled the company's Summary gas Cost Schedules to the i\-2 
Examined invoices for the months of January I 997 and April I CJC)7 Judgcml·ntnlly 
tested adjusting entries to cost of ga~ 

tU:VENUES 
Agreed Purchased Gas AdJUStment (PGA) revenues from the mon1hl~ re,enuc 
repons to the amounts on the company's A-2 schedules for all months 
Recalculated the PGA billing fa.:tor from the Monthly Re,enue Rcpons lor 
January 1997 and June 1997 and agreed factors to the compan(~ rate ~hcdulc\ 

The PGA billing facto• was reviewed to determine •f 11 '"as lc:~~ than the C AI' 
factor in the FPSC order 

The components of the PGA billtng factor were rC':ie\\cd to dl·tcrmuu: •f the 
correct True-up Amount per the FPSC' order was used nnd how the Co~t of Cia~ 
Purchased component was calculated for the specific month 

RECALCULATION OF A-2 
Recalculated the true-up and the mtcrest calculation and tr~~ccd the mtcrc~t r:.tn 
used to the Wall Srreet Journal Traced pnor True-up amount to the Co,mus~wn 
Order. and True-up and I ntere~t Oeg•nmng to the prior s•' month lihng 
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Ill. COMPANY EX IIIBITS 
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COMPNN: CAlCULATION OJ' TIUTE-UP AND INTEREST PROVISION SOiEDU.£ 42 
CfTY GAS WDNN ~ FlClRIOA 

TlrcaDI 
~6o0M41 

FOR n£ PERIOO <». APftll17 IIAAOI• P ..t.ae Hll' 11 
~MOHTH:KT OIFF£REHCE PERIOO TO llof<TE OIFf'EREHCe 

IAl 181 (C) 101 (E) IFl 101 lit 
ACT\JAI. ESTIIIATE AIIClUfT " ACTUAl ESTIMATE MIOt.IIT " TJU::!.If ~cu.ATIOH 

1 ~GAS COST (Sell lor I Flr dooll n 4-6) 1 ll5.14S 1.698.258 3151,111 2129% 7.570,135 9.1117.207 2.1•1.on 21.87"4 
2 mAHSP GAS COST r..dl A. I f1x doolllinl1•~ 7611 .S1 1..210.~ 4C1.073 lll !>2'1. 5,171.151 7.C5.157 2..2S4 011 30~ 
3 TOT~ 2. 03.511 2J05.1ll0 1!03,1&4 27~ 12.,841,281 17.252.374 4,4110. 25 S1"1. 
4 F\.El REVE N..ES (Sell A-1 Al"-' ... 14) 2m.410 2.1199.505 (2U05) 4~ 17.116.07t 17.211.1M (504 .178) ·2.9::ni. 
~ ~ RE\'EH.E TAX) 

5 T~U:.u> (COLLECTED) OR FI9Uf eo (376 1S4) (376.1S4) 0 00% (1257,1&4) (1.257 .164) 000% 
6 F\.El REVEN..E API'lJCABt.£ TO PER100 • 2 !liO 216 2 523.311 (25905) I 07% 15458912 14.954034 (504.178) .J:sn. 

(\..NE 4 (• a ·) l¥.E S) 

1 TRl.E-lf' PRQ\IISION • MS PERIOO UU20 (J83,469) (liO 089) 216 47% 2.611,67t (1.291.3*1) (U15 .*) mart. 
(\..NE 6 . lli'E 3) 

I ~ST PRO'JISIOH. TKS PERIOD (21) 1001 l37 (8664) -19n .S% (16 151) (11l..22S) (3051) 15 J2"J(, 

&A ~T PRIOR UOHTliS INTEREST PROVISION- 299 (299) ·100 00% 299 (295) IION/11-
18 TOT~ MelEST ~MS PERIOO (lll &o6Aj 1.300 ll1 (1953) 2066 17"' (15151) (19..228) (3lll0) 114'1'1. 
1 ~ ~ PEJ000 TRI.E-lf' ~ 1Hl£REST 110)121 (7 023) (1110 944) 1581165% (2.924 1111) 353..297 J 218.1&4 127 II% 
lA AO.AIST BEGHelG ESTaiATE 13520 13520 10000'lfo (723.334) (223.l34) 10000% 
18 eEOHING ~ P9000 'TRI.E-lf' ~ HTEREST 1,103,121 78,497 (1 .027.424) 1343~ (2.924.887) 129.$153 3.054.1150 235056% 
10 TRLE-U' CQU..ECT8) OR~ 376.1e4 314.1e4 000% 2.257,164 2.251,164 000% 

(llEVERSE ~ LIE S) 
10. fWrd tv" .... , . - . -
ll'tl fWrd ot .....,., .... ~ . - . -
11 TOT~ ESTaiAT'BYJoCl\.W. TRI.E-U' l,i34,03S 

n-&+10.10111 
GV.~ (1.~.471) ·2R0.421' 1,i34,03S G9:tii (1.814.41&) ~42'1. 

IH'IelEST PRMSIOH 

12 8E<lHIHG TJU:-U' IKJ I 103.921 ,._., (1.027,424) -1343~ • UnSaarwt..n:taa!~n4 
~ST PROVISION~ II n 5 a a caledlan () Slbnr:1 tan 1n1 4 

13 Ela.GTRI.E-U' BEFORE 1.928.735 69.222 (1 ,857.513) ·2613 41'lfo 
INTEREST (12 • 10. • 1~ • 7 • 5) - lN &A b. Ill~~ b--9I'S casta 

14 TOT~ (12•13) 3.030,651 145.711 (2.114~7) -1971l7K boobd CIA ot penod. 
15 AVfP.AGE. (50% Of 14) 1.515.321 n.860 (1.442.448) ·1979 71% 
11 INTS<£ST RATE · FIRST 0 05560 ?05560 . 000% 

DAY OF I.IONTH 

17 M'ERES T RA T1: • FilS T 005530 005530 . OOO'lfo 
DAY Of St6SEOlEHT loiOfffi1 

18 TOTAL (18-17) 0 IIO!lO 011090 0 004.4 
18 AV£RAGl: {50'4 OF 18} 005545 0 OS<:.IS 0 OO'lfo 
20 IAOtmt. Y AIIEAAGE (191121Acnlhs) 0 00462 0 00462 000% 
2 I INTEREST Pl'tOVISION IISIQOl 7,001 337 16.66-1 -19n45% 



COMPANY CALCULA TIO;o\ OF TRUE-UP AND II\ ft:Rt:ST PROVISION SCHEDULE A-l CITY GAS COMPANY Of f lORIDA 
tRE'VISEO &mlt4) fOR THE PERIOO OF: APRIL M Throuqh MARCHI1 PAOE40fll 

CURRENT MONTH. ~7 OCFFERENCE PERIOD TO DATE OCFFEREHCE 
(A) (B) ICI 101 (E) (f) IGI (HI 

ACTUAL ESTIMATE A loi04JNT 'II. ACTUAL ESTIMATE Aloi04JNT ,., 
I RUE .UP c.-LC JLA TlOH 

1 PURCHASED GAS COST (Sd• A- t Fb ®•n bne 4 -6! I 0119~2 4 741 90S 3.651 963 7701'1. 21 615.957 26.500.6&~ 411&4712 15 ~3'1. 
2 TRJO.NSP GAS COST (Sci> A 1 Flo -lone 1•2•3• 5 I 387 071 1,375 455 18616) .063'11. 12 215,571 12 291 933 76 362 0 67'11. 
3 TOTAl. 2477 0 13 6,120360 3 6-C) 347 5953 .. 33,531,528 3" 792.602 4 961 OH "79'1. 4 FUEL FI"'\\ENUES (Sci> A· I Fb -n lone 14) 2 !>35.485 6,1)4693 J 599 208 511 67 .. 32 JJ6,560 40 !>30389 5.193839 20 22'1. 

(NET Of' RE\I£NUE T M ) 

5 TRUE -UP (COLLECTED) OR REFUNDED t 12772) (12 772) 0 00'1. (15.3,077) (15.3 077) 000\. 
6 FUEL RE\I£NU" APPl.ICABt E TO PERIOD ' 2 5:n 713 6 121 921 3 500208 511 79'1. 32,1113,47) 40377 312 e 193 539 2029'l 

(tiNE 4 ( • oo ·l liNE 5) 
7 TRVC-UP PROVISION · THIS PERIOO 45,700 I 561 (441)9) ·2827 61'1. ( 1648.~ 1 5114,710 3,231.76!> 2!)1 00'1. 

(UN£ 6 • LINE 3) 
e INTEREST PROVISION THIS PERIOO (?1) ( 1367J} 1603 15276 9S296-. (53.414) (7,995) 4$419 -568~ 
9 BEGINNLNG Of PERIOD TRU£.tJP NfiJ (2.969.686) 337,361 3 307 047 980 71'1. (1,316,495) (1,316,495) . 000\. 

INTEREST 
10 TRU£-Uf> COlL!oCTEO OR (REFUNDED) 12.772 12m 0 00'1. 15.3,077 15.3,077 0 00'1. 

(REII£RSE OF LINE 5) 
10. Rd.tnd (II 1141' -) - -1(1) Rdnl of ............ ra.le onaoew - -11 T::>TAI. ESTIUATEOIACTUAI. TRUE-IR a924 sa11 3!13 297 3.278 184 921 88'1. a.924.ee1l lSJ.297 3278184 927~ 

(7•8•9 • 10.10.) 
INTEREST PROIIIS'OH 

12 BEGINNING TRUE-UP AND (2969.686) 337,361 3.307.047 980 71'1. • " - 5 ... 10!\nl odd lo - 4 INTEREST PROIIISIOH (9) .... s •• -·11~._ ..... 
13 fNOIHGTRU£ -UPBEFORE a 911 21• 1 351 .694 3,262 908 92777'1oo 

INTEREST (12 • 10. • lOb • 7. 5) 
14 TOTAl. (12 •13) (5,SII0900) 689,056 6,569955 95.347'1. 
15 Ali£RAGE ~OF 14) (2,940,450) 344,528 3,2&4,978 9SJ 47'1. 
16 INTEREST RATE. FIRST 00!>430 005430 0 00'1. 

DAY Of WONTH 
17 .rriRESTRATE-FIRST 0015740 0015740 . 000'1. 

DAY Of' SU8SEOU£HT MONTH 
18 TOTA1.(1&+11} 011 170 0 11170 000'1. 
Ill A\I£RAGE ~OF Ill) 00561r; 005585 . 0 00'1. 
20 MONTHlY AVERAGE (1WI2~) 000465 000465 000000 oon 
21 INTEREST PROVISION (15all (13613) l.fj03 15276 95296-. 



Commissioncn 
JUUA l . JoiiNSON, OWRW.N 
J. TERRY DEAsoN 
StJSI\N F. Ci .. ARK 

DIANf K Kli::.SUNO 
JoE GARCIA 

STATE OF FLORIDA 

Uru'l .• .,.,. RuUIU.nA: tc•~t·• •"-' 

BI.AM" ~ I.IA l() 

01RH.IOk 

(850)413-6770 

l)ublk 6trbict ~mmi~~ion 

Mr. Michael Palecki 
City Gas Company of Florida 
955 East 25th Street 
Hialeah, Florida 33013-3498 

December 22, 1997 

Re: Docket No. 970003 - GU - Crty Gas Company of Florida 
PGA Audit Report - Period Ended September 30. 1097 
Audit Control# 97-160-4-1 

Dear Mr. Palecki: 

The enclosed aud1t report is forwarded for your revrew Any company response 
filed with this office within ten (10) woi'X days of the above date w1ll be forwardttd for 
consideration by the staff analyst rn the preparation of a recommendation for th1s case. 

The Division of Records and Reporting is holding the workpapeos for which you 
requested confidential treatment You have 21 days from the audtt ext! conference, or 
December 28. 1997 to file a formal request for Co,ftdenhal Classification w1th the 
Division of Records and Reporting. 

Thank you for your cooperation. 

KF/cls 
Enclosure 
cc: Public Counsel 

Si11cerely, 

~ g~., I 

Kay Flynn. Chief 
Bureau of Records 

CAI'fTALCtan.r: Oma: CI:NTU •1540~111 '"''mOAt. Om •HA•P • TAtt .. •ll'"''u. R..J2J99.03~ 
A• Alllnhl1YrA<11eoo11:4ul On••lhiiO ~a.-,.,. ,,_., ...,, 0' Hn •l'l>C 'oiAII •u' 
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