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I £.XECtri1VI: SUMMARY 

A•dlt hrpoee: We haw applied tbc proccdurcs JescnOcd 111 Sccuon D of th1s report to 

audit EnCfiY Cootervadon Cost Recovery (ECCR) 'IChcdules CT-2, p. I of J, for the six 
monlh periods eDded Matd13l, l W1 and September 30, I W'/, preJWcd !7)' Florida Po' let 

Corporatioo for EDetgy Comervatioo Cost Rccovcy, FPSC Docket No. 970002-EG. 
The last c11y of fidel wen was December 1 o. 1997. The Utility bas not n:qucsted 

confidential beatmeut for any records or doa&ments provided 10 the audit!.'f. 

Dildala hblk Ute: This iJ an intanal acx:ountinglq)ort prepercd afieT performing o 
limited ~cope audit Accordingly, this document must not be ~hed upon for any purpose 
except to usiJt the Commiaion staff in the performance of their duties Suhsta.ntial 
additiooal wort would line to be pcrformod to satls1Y generally accepted auditing standards 
and produce audited fiDaneiaJ stmsnedS for public usc 

Opbl.._: The~.,...,..., 1epoatcd in the •ppm-ted ECCR scbcc.tu!es CT-2, p I of 3, 

filed by Florida Power Corpontioo for tbc six montb periods endrd March 31, 1997 and 
September 30, 1997 in support ofDockd Nwnber 970002-EO it'pcesent utility boo~ and 
~rds maintained in substalltial compliance with Commission directives. The expressed 
opinions extend OQiy to the ~cope of wotk described in JCCtion II of thts report 

I. The Utility failed to lq)or1 reYa1UI:I of$11,7-49 for the period 10/0119G - 03/31/97 

2. The Utility ~ St 13,-476 of non ECCR expenses to the Qualifying Facihty 
oonscrvatioo prosram.. 

3. Advcrtisinc costs alloc:atcd to various ECCR ~~ progrwms were not properly 
allocated in p-oportion 10 the amount of consetVation infortn4tion contained m the 

br'oclnRs. 

4. The Utility made an adjussment of $3,860,782 to the true-up 
calculation rcpacnung 1111 over recovery of ~venue decoupling. 
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0 AUDFT SCOPE: 

The opinic.os contained in thls repoct are ~ on the audit worlt described below. When 
used in this report. the followina dcfinitioa sbalJ apply 

Co•pl.led means dill tbc audit IU.fT recooci1ed exhibit amounts With the gencnJ ledger, 
visually scanned ICCOWlts for error or itx:oosistcncy, ditcloscd any unresolved error. 
im:gularity or incc•'li••ICY. ud, exx:cpc a olhcrwiJc ~ performed no other -audit work. 

ECCR leweuea: Rcoompui.Cd COCIJY COIIICI'Vab«< revenues Verified that utihty used 
authot iz.ed rues. R.cconeiled ECCR JliOIPUl revenues to the general lcdser 

ECCil PaGCJ .. E~pnrea· PafonDOd ..tyticaJ review for ECCR expenses as part of 
detmnini.og tbe level of audit risk IIDCI a a means of tdcnufyma any areas of audit 
imutipion DOl preYiously lllllidpei T<*d •misioa cxpc:nsc:s to verify expcndJtW'CS 
pertained to eoctD CODICrVIbon. J•W:W "•>•taly tested ~elected outside SCIVJCCS and 
inc:cnUw paymatta. 

ECCR T,_..,: Rce~JQdall!d tbc Ecat tNc-up using audit dc:tcrmincd revenues and 
expemes. 

0tMr. Aace:rtliiDid dill die utility is m oompl...,.. with FPSC R.uAe l.S-17 0 IS. Oetenn1ncd 
conserwtioo prosrams that exceeded cbe budst=d amowJt. Verified the c:xpendliW'CS 
uiOCialad with piCJit&tDS mo.e tt.n ""'O¥er bucfFt M:re c:ura. Deu:muncd salancs and 
bcoefits for DSM ea1p&o)tocs. Venfiod ~ COSb charJCd to ECCR that compan::d 
electric 'YI. ga toc:boologies. 
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AUDIT DISCLOSURE NO. I 

SUBJECT: NON REPORTED REVENUES 

STATEMENT OF FACI': 

florida PoM:r Carpontioa (FPC) bad a pilot coosc:rvation proaram called AIC Maintenance 
whereby FPC wouJd provide a~ service" to itJ customers for S71 wtucb could be paid off 
m the customa'S bills OYer 12 months. 

Tbts program wu beiDa tes:ed under ano«htr ~d~Ct'Va~ioft prosram ailed the Technology 
Development propmn. The AIC Mainfl>*'"t'C u DO( classified as a separak ECCR program 
Thcrefcn, as dollanl haw been c:haiJCd imo this eccounr they have been subtequently transferred 

to the Technolo&Y Development prosram. 

The ECCit fllina for the 12 month period cndina September 30, 1997 reflects S617 of revenues 
~ to the TedJno&osy DekJopDeOC propvn. A reconciliation to the General Lodger revealed 
that $11,749 fortbe period 10101196-03131197 were llOI rcoordcd in the fihna. 

fPC suted that tbe revenues would be rc<:Ordcd in the October 1997 akulauon 

AUDITOR OPINION: 

The ECCR fi.1i.na fortbc 12 month period endi.Da Sqlk •••ber 30, 1997 should be: a.!Justcd to reflect 
the unreported revenues ofSII 749 plu.s appropriate anteres.t 
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AUDrf DISCLOSURE NO.l 

SUB.JECJ': NON ECCR EXPENSES 

STATEMENTOPFACI': 

Florida Power Corp••• (FPC) t.s a~ prog~am called Qualifytng Fadlny Tiger Bay 
is a coeenentioo r.:ruty that FPC pun:bucd. Prior to the purchase Tiger Bay was pan of the 
Qualifying F.c:ility ~ propam. 

The P.CCR filinafortbo 12 mondl period endfDa September 30, 1997 reflects Sl SO, l63 of charges 
for Outside Setviccs c:blrJed to the Qua1iJYina F8cility program 

The Utility's n:IJlODIC to a Doc:umc:nt Roq\at reprdi.na a c:omparuon of budgeted to ICtUal 
Pf08i am co1t1 reYealed thll iDYOica in tbe amount ofS 11 3,4 76 should not have been cbugcd to the 
Qualifying Facility ~on proaram u they related to Tiger bay St~ its acquistion. 

The Utility revened dao dlaf'JCI out of tho ECCR prog~atn In November, 1997. 

AUDITOR OPINION: 

The .ECCR filins for 1be 12 maoth penod endiDa September 30, 1997 should be adJ LISted to reflect 
the: removal ofSI 13,476 in oon eoct'JY conteiWtion expenses plus appropnate mterest 
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AUDIT DISCLOSUilE NO. J 

SUBJECT: ADVERTISING EXPENSES 

STATEMENT OF FACT: 

Advertisiq ex.pemes were summarized by month and program. 

Cbap:s md 8dYeltilinl copy were ackct.cd for examination to 1nsure It was for ECCR propams 
The following was DOCcd: 

I. An imooice for $21,053.32 for a ""Senior Pnvt)qts Mader'' was allocated SO% 
(S I 0,526.66) to ECCR. projiiWL Utility emplo)ccs 5UtiCd .. Approxirrwely SO% of this mailer's 
Information is specifically ECCR and was aUocatcd bced oo the amount of information on the 
broch:.ue." 

The broc'.tute oflly bid S of 16 ptges (31 %) pa1aining to ECCR programs. 

2. The utility alloc*d 5m4 ($6,027 .23) to A/C 909.2S for the cost of masnets wtth FPC's 
Orlando and Oc:ala tdcpbooe ~r.Jmben u .. lifts for ocw FPC electric customers." These magnets 

have no mentiooofey ECCR prorpmns. An edditional $6,932.67 was charged in October 1997 for 

the magoet.s 

3. In conjuocboo with thclc anqndla "New Mover Maller" was tent to new customen 
The costofprodl~Ciucthis brochure was $70,463.90; SO% (S35,231 .9S) was charged to the Home 
Enerzy Check progr1m. AIC 909.25, in November 1997 

The brochure only~ 2 of 14 pap (14%) peraining to ECCR programs 

AUDITOR OPINION: 

ECCR «P" • • shoWd be ~uocd by $9,974.73 plus 1ntt:n::st for tlr films of09/30J97 to rdlce1 
current~ expemes (See calculation p1ge 2) 

The Compm~y should abo remow: S32,09S.33 uf'adYa1J.sins c:xpcnses from the ECCR fihng ending 

March 31 , 1998 

Advertisina copy abouJd continue to be examined in fu1un: audits to dc1cmunc a~!pliaable FrcR 
ctwaes. 
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AUDrf DISCLOSURE NO.4 

SUBJECT: REVENUE D!COUPUNG 

STATEMENT OF FACI': 

Order No. PSC-97-0291-FOP-F..O aua 1'be app~opcialC Revenue Dccoupling over·rcoovery 
amount for the years l~ and 1996 in establishina tbe ECCR fiCtOr is $3,808,441 ~ 

ln the ECCR filina for the period endin& Seplanber 30, I Wl, on sc:bedule CT ·3, pg. 2. the: Uti I ity 
rnadt' an adjustment of$3,860,782 to the truo-up c:akulation. The d1fTerencc ofSS2,341 between 
the ordcn:d I'DCM:Illlld tbc 8CtualamowJl is inbeot IICCUIDulatcd fiom January I, to June I, I 997, 
the actual pass dJrouab cf the approved amount. 

No audlt work was pe:rfcnned verifYing the $3,860,782 during the current audit A wDecoupling" 
audit is scheduled for 1998. 

FOR INFORMATION ONLY 
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FLOR•OA POWeR CORPORATION 

FPSC DOCI<£T NO 870002-EO 
FLOft!OA POW£ A c011...-wvo TIOH 
WfTN£SS lool F JACoe 
EXHIBrTHOI 
MFJ ·I 
SC .. EOULE CT·2 .XT GG-WAR 87 
.-AOE 1 OF 3 
14-Nov·ll7 

ANALYSIS Of EH~RGV COHIERVATIOH PROGRAM COSTS 

ACTUAl \IS ESTioiA TEO 
fORTH£ I'EitiOO OCToeER, 1D8ll r..ROUGH W.RCH, 11187 

UNE 
NO I'ROGAAM ACTUAL E II TIW. T£ 0 OIFFtRENCE 

1 OEPRECIATIOHMIOIIT I. R!TVRN 4 ~7.4&3 4,871.~ (13.877) 

2 PAYROLLANOIEHEFITS 2 . .-r8.101 2.878 )03 (187 002) 

3 W.TEJIIAUI AHO BUI'PLJE,II 123,110o4 19828!1 (74 885) 

4 OVTSIOE SERVICES 8112,714 •.m .sn (3UI~) 

5 AOVERnBINO 351 ,., 501,1111& (157,427) 

e INCENTIVES 27,27l.lJ1 211.~.650 ,2,\<733111) 

7 VEHICLfS 131,!64 141,$2$ (11872) 

e or..eR I 0211.714 1.0211871 (2 2S7) 

II PROGRAM REVENUES !21 123! 
"' 6111! 

!2 ::'1121 

10 TOTAl. PROGAAM COSTS 37,183,447 40831 ,11011 (3 448,3S8) 

11 L£$5: 
12 CONSERVATION Cl.AUSE REVENUES 24,1SS,227 24,D .242 (1311,015) 

13 PRIOR TRUE.ul" 20.113.!!!... 20173867 " 
14 TRUE-uP 8£1'011! INTEREST (7,158.43r, (3,847 Cla3) (3 300 345) 

I 5 AUDIT & REV O!COUIOUNG AOJI..IS11oiEHT 0 0 Cl 

18 IHTPf!ST PROVISIOH ~!m ~mt p3 1$4! 

17 END Of PfiiiOO TRU".UP [7,537 ,370J {4.214,871) (3322-) 

() REflfCT8 OVEMECOVERY 
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FlORIDA POWEI't CORPORA TIOH 

FPSC DOCKET NO IM!0002·£G 
FlOMlA POWER CORPORATION 
WITNESS ~ F JAC08 
E)Q(IllfT NO I 

IM'J . I 

SCHEDULE C T ·2 APR 117-SEP 117 
PAGE I OF 3 
14-Nooi-117 

ANALYSIS OF ENERGY COHS£RVA noN PROOitMI COST', 
ACTUAL VS ESTlMATtO 

FOR THE PERIOD APRil.. 1887 THROVOti SEPTSI8ER. 111117 

UNE 
NO PROGRAM ACTUAL ESTIMATED DIFFERENCE 

DEPRECIATION AMORT & RETURN •.2114.80.J 4,300 133 (44.3JO) 

2 PAYROll AHO 8£HEFIT$ 2.«33,0G9 2746.~ (344.Gi56) 

3 WATER~SAHOSUPPUES 117,154 J07.~ (:208.1100) 

4 OUTSIDE SERVICE~ 1182,118'2 1,527.212 (544.3JO) 

5 AOVEJmSIHO 418.008 57,tr/4 (t9e,l!e!i) 

a IHCEHTIVEI 28.003.874 31 ~.033 ('J 748 15g) 

7 VEHIClES 132..1144 157.214 (24.370) 

& OTHER 1,11!2, 110 1,210,282 (54 148) 

II PROGRAM REVENUES l',!!m ,35.000! 33373 

10 TOTAL PROOftAM C~S 37,544,154 c:um.a ~~ 133 462) 

II I.ESS 
12 COHSEftVATION ClAUSE REVENUES 311,1117,4 111 .0.1102.357 (1184 ,IllS) 

13 PRIOR TRUE.UP (!,5!7 ~711 14,214,8711 p ,322500! ,. TRUE-UP BEFORE INTE~ r (11.111 0. 0311) (2.430,5Q2) (7,471 ,044) 

15 AUDIT & REV OICOUPUHG ADJUSTMENT (').0110,7&2) ,3,8110. 782) 0 

10 INTEREST ~OVIIION !l03018! 0 1303 010! 

17 EHD OF P!RIOO TRUE .UP (14.07!. 034) (01300 J74J {7 nc.OIIOJ 

( ) REFI.ECTI OV!RRECOVERY 
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STATE OF FLORIDA 

Commls&looen: 
JUUA L X>HNSON, ClWAMAN 
1. TEUY DeAsoN 

DMa~oo o.IW"IJ&Do a ~n..o 

8LAN4.A S. 8 AY0 

OIJU:cToa 

SUSAN F. CI.Au (150) 4 13~710 

DwiE K. KJESUNO 
JoEG.ucv. 

Mr. James A. McGee 
Florida Power Corporrion 
Post Ofnce Box 1<4042 
St. Peterwburg, Florida 33733-4042 

December 30, 1997 

Re. Docket No. 870002- EG ·Florida Power Corporation 
Conservation Audit Report· Period Ended September 30, 1997 

Audit Contrgt t 97-289-2-1 

Dear Mr. McGee: 

1lle enc:loMd audit rep?rt Ia forwarded for your review. Any company response 

filed with this oftlce wtthln t.n (10) WOft( days of the above date will be forwarded for 

conaideratlon by the ata1f analyst In the preparation of a recommendatJon for this case 

Thank you for your cooperation. 

BSB/cla 
Enclosure 
cc: Public Counael 

Sincerely, 

fl,_ ~. ~ 
~Bay6 . () 

c.utrAL CDICL& OfnC& ClmD • U.0 SM11M.uiD OAK llouuV AU • T A.U..AJI4 .. 1, fL Jl.l99-0150 
.u.,......,,~o,....,.,.....,.. IAiw.11-eo1COIO'ACT.,.c.ITAnn.us 
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