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January 9. 1998 

Ms . Blanca s. Bay6, Director 
Di vision of Records and Reporting 
Florida Public Service Commission 
4075 Eoplcnado Way , Room 11 0 
Tallahassee, PL 32399 

Ra1 DOC~T NO. t712l7 - ai 

Dear Ms. Bay6 : 

Ste<t H«~Df & O•"' '" 
?I~ S<>vt~ u ...... SOitt 001 

IJILdUU.H l kllt1U 31101 ,&\)4 

It()• n: ='JOO 
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l·:ncl oood fo r ( lllnv plol\OQ fino tho o n gina! and I >lt<"~n 
(l~) copiea of f'l.orido PQwet t. l.iul!t Company· tl No lir:n o t lr•• , • .,, 
co Request Confidential Cl assi f ication in the above ~tter. 

Hn t tlt"w M. Childo, P.A. 

MMC:ml 

cc : Robert V. Elias, EsQ. FPSC 
Jack Shreve , Esq., Office o f Public Counsel 

lltl~ Notice oflmenr WBJ filed with Confide t' l 
Document No. _QOLfl'I- ?K . Thed~~cnt 
has ~n placed m the confide .. ~icl iilc:s ndin 
recerpt of n request for confidentialtren:enr. II 

-)1)&5111000 
XIU17100Uu 
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IN RB: Petit ion of Florid~ Power 
' Light Company to Increase 
the Annual Storm Fund A.ccrual 

DOCKET NO. 971237-EI 
PILED: JANUARY 9, 1998 

aiO'rXca 07 Df'i'D'l' TO ~ 
C<*I'WXAL Cl.oUSD'ICA!'XOlll 

Pursuant to Rule 25-22.006 (3) (a) (11 of tbe Florida 

Administrative Code, rlorida Power " Light Co pany ( "FPL") hereby 

gives notice of i ntent to request confidenti 1 classification of 

PPL's Response to Staff's Interrogatory No. 7 of Staff's First Set 

of Interrogatories to FPL (Numbered 1 through 351 dftted December 5, 

1997. (•Ineerrogatory No. 7"). In accordance with Rule 25-

22.006(3J(a)l (1), ~copy of Staff's First Set of Interrogatories is 

attached hereto, and a copy of this notice is being provided to the 

Coumission. 

1. Rule 25-22.006(3) (al provides in material part •Prior to 

the staff obtaining any material, a utility or other person may 

receive temporalj' exeq,tion from 119.07(1), I'.S., by tiling a 

notice of intent to request confidential classifica tion .• Rule 25-

22.006131 (d) provides in materiCil pCirt, •AU material thCit ... io 

oubjoct to a notice of i ntent to request confidential 

classification ... shall be exetll)t fro1~ section 119.07111 , I'. s .. and 

will be accorded stringent internal pro1edural aofeguCirds ogoinot 

public disclosure.• 
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0 0 4 7 3 JAN ·9 ~ 
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2 o ~e confidential materi a l that is t.he subject of Staff •s 

Inte rrogatory No. 7 is herewith aubmittod to the Commieaion i n a 

oeal,ed envelope marked "CONPIDI!:N'l'IAL o • FPL requeata t hat the 

Commission maintain tho oon fidontiolity ot thi• motorial as 

pursuant to Rule 25-22 .006131 (d) . 

DATED thiF 9th day of Januaxy, 1998o 
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Respectfully aubmitted, 

STEEL HEC'l'OR & OAVl I LLP 
Suito 601 
215 South Monroe Sl ~eet 
Tallahassee. FL 32301 
Attorneys f or Florida Powe'r 

& Light Comp y ~ 

~:~~~x_~~~-----



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In r o: Pocit ion t or authority to 
increase annual storm fund 
accrual commtnainq Janua~y l, 
1997 to 435 million by Flo rida 
Power ' Light Company. 

DOCKET NO. 971237 -EI 

STAFF'S FIRST SET OF INTERRQGATORIES TO 
FLQRIDI\ POWER 4 LIGHT COf:IP}\NX !NOS. 1 • 35! 

ihi·statt ot the Florida Public Sc1 ticc Commission, by ·and 

th rough J.t.a undersigned attorney, p1 .lpounds t h.e following 

interrogatories, pursuant to Rule 1 . 340, Florida Rules o f Civil 

Procedure, t o Florida Power ' Lic;rht Company (FPL o r Compony) . 

These i nterrogatories shall be answered under oath by you or your 

agent, who is qualified and who will be identified, with the 

answers being served as provided by the Rules of Civil Procedure . 

As provided by Rule 1.340(a), Flori da Rules of Civil Procedure, 

each interrogatory shall be answered separately a.nd fully in 

writing und.e r oath unless it is objected to . Each answer shall be 

signed by the person making it. 

Give the name, address and relationship to the company of 

those persons providing t he answers to each o f t he following 

interrogatories. 

If an interrogatory contained he: ein asks for information that 

has already been provided or i s in tho process ot being provided to 



STAFF'S FIRST S£T OF INT£RROGATORI£S TO fLORIDA !'OWER & LIGftT 
COMPAII'i (!NOS. 1 - 35) 
DOCKEX NO. 971237-EI 

the Commission chrouqh a Commission audit, please so state, 

indicatinq the date provided and che audit document/record request 

number . 

. . 
~· 
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STAFF'S FIRST SET OF INT£RROGATORJ£S TO FLORIDA POWER ' LIGHT 
COMPANY (NOS. 1 - 35) 
DOCKET NO. 971237- £1 

Di fMJ'SCXjMOI.IIS 

l. Please provide an update of the Property Ineuronce Reeerve 
schedule detailing the traneactione by year from 1946 through 
October 1997, if available. 

- .. -

2. In the Property Inaurance Reaerve echedulo, beginning in 1991 
through 1997, i:.he •Ending Reeervo Balance• column doe a not add 
aaroee. Ploaee provide additional columna in the uc hedule, if 
neceeaary, to make thia poeeible or provide 11 detailed 
explanation of the calculation. 

3 



STAFF' S FI~ST SET OF INTERROGATORIES 
COMPANY (NOS. 1 - 35) 
DOCKET NO. 971231-El 

I 

3. Does the Property Insurance Reaorvo ochedulo reflec harges 
to the Reserve for losses other than storms? If not, please 
explain . If so, where are they reflected in the Proper ty 
Insurance Reserve schedule? 

- .. 

4 . Please explain wby tha 1996 ending balance of the Reserve per 
PPL'• schedul e is not identical to t he 1996 emding balance 
reported in FPL'a 1996 Form 1 on page 112 , line 25. 

5. Pleas:o provide the Schedule of Risks Covered required in Rule 
25-6.0143(1) (a). 

4 



STAff' S f!RST SET Of INTERROGATORIES TO FLORIDA POWER' LIGHT 
COMPAtf'! (NOS. 1 - 35) 
DOCKET NO. 971237-EI 

6. Please explain under what oircumatancea expenses can be 
charged agaiiUit the reaerva . 

- . - .. 

7. What was the coat of PPL' • atorm daiUge atu• 1 prepared by .BOB 
International, Inc.? 

8. DoeG the $35 million requeated accrual reproaant the retail 
amount or 11 thie a eyetam amount? 

5 
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STAFF' S FIRST SET OF INTERROGATORIES TO f' I.ORWA Powr.n 4 I. I CIIT 
COMPAN Y (NOS. l - 351 
OOCK&l NO. 9712 37- £ 1 

9. If the $35 million represents t.he retail amount, has the 
Federal Energy Regulatory Commisdon approved an insu rance 
reserve for FPL to rticover losses related to ita wholesal e 
operations? It so, what is the amount of the annual accrual, 
the balance in the Reserve, and the balance of any Fund? 

10. How were the expenses related to Hun Lcane Andrew oeparated 
between retail and wholesale? 

ll. Are the accruals rec orded as 100\' retail fo r Earni ngs 
Surveil lance Report purposes? 

6 
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STAFF'S f'IRST SET OF INTERROGATORIES TO FLORIDA POWER ' LICHT 
COt~PANY (NOS. 1 - 3!1) 
DOCKET NO. 971237-EI 

15. What ia FPL'a position on discontinuing the funding of ita 
Reserve? 

- .. 

16 . Has PPL considered putting a cap on the teaerve? What does 
FPL consider a reasonable level for ita ~eaerve? 

17. Please explain PPL's investment strategy for ita storm damage 
fund . Please dhcuaa in dat41il tha objoctivea and guideline• 
governing the trust fund such as dollar-portfolio aize 
limitations, maturity constraints, limitations on iaauers, and 
any other restrictions or constraints. 

8 



STAFF'S FIRST SET OF INTERROCATORIES TO FLORIDA POWER 4 LIGHT 
COMPANY (NOS . 1 - 35) 
DOCKET NO. 971237-EI 

18. Pleaee provide a detailed breakdown o f the truet fund 
portfolio by t ype o f eacuritiee held, matu~ity composition 
(average maturi t y) , credit rating of fixed inc~~ investments, 
and other relevant categories. 

19. Pleaee explain why a 3.5t after-tax rate of return wee uaed in 
the Storm Reeerve Solvency Analyeie . 

20. Pleaee diecues what PPL project• to earn on the fund . 

9 



STAff'S FIRST SET Of INTERROGATORIES TO fLO~IOA POWER' LIGHT 
COMPANY (NOS. 1 - 35) 
DOCKET NO. 971237-EI 

21. Please discuae the relationship PPL has with the trustee of 
its storm damage fund from the inception ot the fund thro~gh 
the present. Please include in this discusoion an explanation 
of how the truatee was selected, whether or not the truatee ia 
affiliated with the utility, and whether the truatee or ita 
role ha' changed over time. 

- . 
~ 

22. Pleaae diseuse tbe relationship PPL has with the investment 
fund manager of ita ato~ damage fund from the inception of 
the trust fund through the present. Pleaee include in this 
discussion an explanation of how the fund manager was 
aoloote4, whether or not the fund manager io affiliated with 
tbe utility, and whether the fund manager or itll role hao 
changed over time . 

23. Please provide a achedule detailing tbe trustee fee (all costs 
as a percentage of average asset balance as of 12/31/961 for 
PPL's penai,on f1llld, eiiiJ)loyee savings fund, storm damage fund, 
and nuclear dt>commieaioning truat fund . Pleaee show the 
calculation. Please include an explanation of the 
differences, if ~ny, in ~~e truatee fees for each of these 
funds. 

10 



STAFF'S FIRST S£T OF INTERROGATORIES TO FLORIDA POWER' LIGHT 
COMPANY (NOS. 1 - 3~) 
DOCK£~ NO. 971237-EI 

24. Please provide a schedule detailing the investment manager fee 
(all costa as a percentage of average aaaec balonce ae of 
12/31/96) for the fixed portion of PPL's pension fund, 
employee aavinga fund, etorm damage fund, and nuclear 
decommiseioning truat fund. Pluee ahcw the oaloulatioll. 
Pleaee include an explanation of the differences, if any, in 
the investment manager fee• for each of these funds . 

- . - .. 

25. Please provide a schedule detailing the total adminiatrativ~ 
coeca (all coat• as a percentage of average asset balance aa 
of 12/31/96) for PPL'e pension fund, employee savings fund, 
storm damage fund, and nuclear decOtMiiseioning truec fund. 
Please show che ealcu1ac1on. Pleaee include an explanation of 
tho differencee, if any, in the cotal administrative coste 
(all coeta ae a percentage of average asset balance a11 of 
12/31/96) for each of theaa funda . 

26. Pleue provide a achadule detailing the performance 
(calculated n~t of adm\ niatrative coste on an after-tax, time 
weighted rate ~f return basis as of 12/31/96) relative co the 
Consumer Price I ndex (CPI) for the past 1 year, 2 years, 3 
years, 5 years, 10 ye.:re, and aince inception for PPL' s 
pension fund, employee ••vinga fund, etorm damage fund, end 
nuclear decommieeioning cruet fund. Ploaeo ehow tho 
calculation. 

II 



STAFf' S FIRST SET OF INTERROGA10RIES TO FLORI DA POWER' LIGHT 
COMPANY (NOS. 1 - 35) 

• DOCKET NO. 971237-EI 

27. In the Stor= Reaerve Solvency Analyaia, two linea of crejit 
(LOCI were aaaumod to be available to PPL: tho Hret l.OC limit 
waa aaeumod to be $300 million and the aecond LOC waa aaau~ed 
to ba unlimited. What ia the total amount in lines of c redi t 
that are available to PPL? 

- .. -

28. Pleaae itemize the u•e• of the linea of credit by dedicated 
~· and their reapectiva amounta providing actual amounta 
aa of 12/31/96 and projected amount• for 12/31/97. 

29. Pleaae specify what reatriction•. if any, apply to the uae of 
fund• aacumulatecS in the atorm danlll!ile fund. 

12 
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STAFF'S FIRST SET OF INTERROGATORIES TO FLORIDA POliER ' LIGHT 
COMPANY (NOS . 1 • 3~) 
DOCKET NO. 971237-£1 

30. Pleaae explain the additional $135 million which appeara in 
the footnote to Table 2·1 on page 2·3 of "Florida Power and 
Light Company HUrricane Loaa Batimation Study for Tranamiaaion 
and Diatribution Aeaeta". In your reaponae include the 
reepective amounts for tranamiaaion and diatribution asaeta . 
Also erplain why the allocation method ia appropriate. 

- . . 

31. Pleaae provide a table of the probability of exceeding a groaa 
lose tbreahold for juat PPL' a tranamisaion assets. Please 
format your reaponse aimilar to Appendix F of "Florida Power 
and Light Company Hurricane Loss Batimation Study for 
Tranamiaaion and Diatribution Assets• with aeparate tables for 
the reapective aaaets . 

32. Please provide a table of the probability of exceeding a groas 
lose threahold for just FPL' a diatribution asaets . Please 
format your reaponae aimilar to Appendix P of "Florida Power 
and Light Company Hur~tcane Loaa Eatimation Study for 
Tranamiaaion and Diatribut;on ABaete• . 

13 



STAFF'S FIRST SET OF INTERROGATORIES TO FLORIDA POWER & LIGHT 
COMPANY (NOS. 1 - 35) 
DOCKET NO. 971237-El 

33. Please define "a very long sampling period. • as it is uoed in 
section S. 4 , page 5-3 of "Florida Power and t.ight Company 
Hurrican.e Loee Estimation Study for Tranomission and 
Distribution A8eets•. 

- . . 
34. Please list all criteria, references, etudies, and escalation 

rates used in PPL's T.O aeset growth 1 >recasts for purpoaeo of 
•Florida Power and Light Company Hl •ricane Loss Estimation 
Study for Transmission and Distribut.on Assets•. 

35. Please explain wby PPL's dis t: ribution system is expected to 
have an annual damage level of $35 million while transmission 
an.nual damages are an estimated $7 million, ao indicated in 
Appendix E of "Florida Power and Light Company Hurricane Looo 
Estimation Study for Transmission and Distributi.on AJtaets•. 

ROB RT V. ELIAS 
C~ie!, Bureau of Electric and Gas 

Flor~d~ Public Service Commission 
Geralo L. Gunter Building 
2540 Sh 111!4rd Oak Boulevard 
Tallaha. 1aee, Florida 32 399 
(904) 4', J u6199 
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BEFORE TH£ FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for authority to 
increase annual storm fund 
accrual commencing January 1, 
1997 to $35 million by Florida 
Power ' Light Company. 

DOCKET NO. 971237-EI 

FlLED: DECEMB ER 5, 1997 

CERTIFJCATE OF SERVICE 

. 
~ HEREBY CERTIFY that the original and one true and correct - .. 

copy of Staff's Firat Set of Interrogate les to Florida Power & 

Light Company (Nos. 1 - 35) have been furr .shed via Band O.lJ.very 

to Mr. Matthew Childs, Steel Hector & Davis, 215 s . Monroe Street , 

Suite 601, Tallahassee, Florida 32301 , on behalf of Florida Power 

& Light Company and thet one true and correct copy has been 

furnished by U.S. Mail thi:~ Sth day of December , 1997 , to che 

following: 

Florida Power & Light Company 
Mr. Bill Welker 
215 South Monroe Street, Suite 810 
Tallahassee, Florida 32301 

ROBk.~T V. ELIAS 
Chief, Bureau of Electric and Gea 

Floride P lblic Service Commission 
Gerald L. Gunter Building 
2540 Sh~rd Oak Bouleverd 
Tallahassf.e, Florida 32399 
(904) 413 ·6199 
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