
.. UI City 11• Company 
.. , of Rorldll 

Federal Exp re!! 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee. FL 32399-0850 

Re: Docket 
Conservation Co• t Recovery 

Dear Ms. Bayo: 

January 9, I 998 

Moami DM1UOO 

I - ' I • ·"'I ~, _I ~!i ERSI 251h Sll~!e l 
'-""' • ' u ~Qlt-n 33013-3498 

TOI (3051 69 1·8710 
Fa• !305) 691 ·7112 

www""' wm 
NUl Corporotlon {NYSE: NUl) 

Enclosed for filing in the above docket are 1) an original and 10 copies of City 
Gas Company of Florida's petition for approval of Its final true·UP amount and cost 
recovery factor: and 2) an original and 10 copies of the testimony of Carl Smith 

ArK relating to the aforementioned petition. 
A"A V~ 
f, . .. 

C'F 
c··r 

Sincerely, 

~A .}~ · 
Michael A. Palecki 
Vice President of Regulatory Affa1rs 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

PREPARED DIRECT TESTIMONY 

OF 

CARL SMITH 

Please ltate your name, bualnoaa addreaa, by whom you are 

employed, and In what capacity. 

My name Is Carl Smith 1and my business addr8SS is 955 East 25th Street. 

Hialeah, Aorida 33013-3498. I am employed by NUl Corporation as Vice 

President of MarKeting for ita regulated businesses. comprising the Aorida, 

North C8rollna, Maryland, Pennsylvania, New YorK and New Jersey utility 

operatlona of NUl Cofporatlon. 

AN you familiar .wtth the energy conaervatlon programa of City Gat 

Company of Florida ("City Gu")? 

Yea, I am. City Gat Ia NUl Corporation's Florida utility operation. 

AN you familiar with the cents that have been Incurred and that are 

proj~ to be ln'u~ by C!ty Gil In Implementing Its enervy 

conservation programa? 

Yea, lam. 
v ' 
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Q. What Ia the purpoae of your toatlmony In thla docket? 

A 

Q . 

A 

Q. 

A 

To des<:ribo generaHy the expenditures made and projected to be made 10 

promoting and operating City Gas' enetgy conservation programa Th•s WID 

Includes recoverable coa1s illi"'Jo red tn Oc<ober and Novem:..er 1997. 

revleed projectlons of ~ram COS18 to be incurred from December 1997 

through March 1998. and origtnal projectlons of program costs to be 

Incurred from April 1998 through March 1999. This also includes a 

calculation of the conservation adjustment factor to be applied to 

rustomers' bills during the April1998 through March 1999 penod 

Has City Gaa prepanKI aummarles of Its conservation programs and 

tho coats asaoclatsd with thoae programa? 

Yea. Summar1ea of the Company'• programa are contained in Schedule C-

5 of my Exhibit (CS-1 ). Aa you can aee, I have only Included summaries of 

the Company's Oldstlng programs, aa wen as the Comp3ny'a newly 

proposed programa have not yet received final approval. 

Haa City Gaa prepilred achodulea which show tho expenditures 

aaaodatsd with Ita energy con .. rvatlon programs for tho ponoda you 

have mentioned? 

Yea. Schedule C-3, of Exhibit CS-1 ahowa actual expenses incurred for 

the months of October and Novomber 1996, revised projections for 

2 
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December 1997 through March 1998, and original projections for April1998 

through September 1999. Original projections for lhe October 1998 

through March 1999 period are shown on Schedule C-2. of Exh1bit (CS-1). 

Hu City Gas p111pantd " schedule which ahowa tho ulculatlon of 

City Gaa' proposed conaeNatlon adjustment factor to bo! applied 

during b illing periods from April 1998 through and Including March 

1999? 

Yes. Schedule C-1, of Exhibit (CS-1) shows this c:alculatlon. The 

eatlmated true-up amount through September 1998 (Schedule C-3, of 

Exhibit (CS-1)), is a $1 ,195,401 underrecovery and It was added to the total 

of the Incremental costs through March 1998 (Schedule C-2, of Exhibit 

(CS-1)). The resutling amount W8ll then allocated by the Company's 

projected retan revenues by rate c:lass for the twelve-month period ending 

March 31, 1999. As ahown on Schedule C-1. the resultlng conservation 

adjustment factor is a charge of $0.06339 per therm for lhe Resldentlal rate 

das&es (RS and GL), and $0.0171 for the Commercial rate c;lnsses (CS, 

LCS and CTS). The charge for gaslights (GL) equat.es to $1 .14138 per 

lamp. 

Does thJa conclude your tntlmony? 

Yea, it does. 

3 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct <XIPY of the Prepared Direct 

Testimony and Exhibits flf Cart Smhh has been furnished by US Mail to the following 

parties of re<Xlrd, this 12th day of January, 1998: 

Bob Elias. Eaq. 
Division of Legal Setvices 
Florida Public Servloe Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399 

Aualey Law Firm 
James Beasley 
P.O. Box391 
Tallahassee, Fl 32302 

Florida lnduatrlal Power Users Group 
c/o McWhirter l8w Arm 
VICki Kaufman 
117 S. Gadlden St. 
Tallahassee, FL 32301 

Gulf Power Company 
Ms. Susan D. Cranmer 
P.O. Box 13470 
Pensacola, Fl32591-3470 

Messer Law Firm 
Norman Horton, Jr. 
P.O. Box 1878 
Tallahassee, FL32302 

Sebring Gaa Company 
3515 Higlway 27 South 
Sebring, Fl 3387().5452 

Mr. Stuart l. Shoaf 
P. 0 . Box 549 
Port St. Joe, FL 32457-0549 

John Roger Howe 
c/o Th: l=lorida Leg1slatura 
Office of tho PubliC Counsel 
111 West Madison Street. Ste 812 
Tallahassee. FL 32399 

Beggs & lane law Firm 
Jeffery Stone 
P.O. Box12950 
Pensacola. FL 32576-2950 

Gatlin, Schiefelbein & Cowdery 
B. Kenneth Gatlin 
3301 Thomasville Road. Ste #300 
Tallahassee, FL 32312 

Landera Law Arm 
Scheft..,t Wright 
P.O. Box271 
Tallahauee, Fl 32302 

Steell8w Firm 
Charles A. Guyton 
215 South Monroe Slleet 
Suite 601 
Tallahassee, FL 3.2301 

Mr. J. Peter Martin 
101 N. W. 202 TeiTICe 
P. 0 . Box 9600Q..J 
Miami, Fl 33269-0078 

Mlc:hael A. Palodd 
NUl CORPORATION -SOUTHERN DIVISION 
Vloe Pnslklent of Regulatory Affairs 
955 East ~ S!Teet 
Hialeah, Fl 33013-3498 
305) 691-8710 
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SCHEDULE C·2 EXHIBIT NO. 

PAGE 1 OF 3 COMPANY: CITY GAS COMPANY OF FLORIDA 
(A DIVISION OF NUl CORPORA TIONI 

DOCKET NO 980002-EG 
(CS· 11 

PROJECTED CONSERVATION PROGRAM COSTS BY PROGRAM BY MONTH 

FOR THE PERIOD OCTOBER 199B THROUGH MARCH 1999 

MONTH MONTH MONTH MONTH MONTH MONTH 

PROGRAM NAME NO. 1 NO. 2 NO.3 NO. 4 NO.5 NO. 6 TOTAL 

1. RESIDENTIAl BUILO'!R • 64.828 • 64,828 • 84.828 • 84,828 • 64.828 • 64.831 $ 388.971 

2. MUL 'fl.fAMIL Y RESIDi:NTIAl BLDR . . . . . . 
3. APPLIANCE REPLACEMEJIIT 57,468 57.488 57,468 57.488 57.488 57.470 344.800 

4. DEALER PROGRAM . . . . . 
5. GAS APPLIANCES IN SCHOOLS 2.088 2,088 2.088 2.088 2.088 2.088 12.531 

8. RES PROPANE CONVERSION 8,308 8,308 8,308 8.308 8,308 8.308 49,852 

7. RES WATER HEATER RETENTION 18,71 F 18.716 18.715 18.716 18.716 18.715 112.291 

8. RES CUT AND CAP ALTERNATIVE 8,116 8,116 8,115 8.115 8,115 8.115 48.692 

9. COM,.vJND CONVERSION 20,092 20,092 20,092 20,092 20.092 20.092 120.655 

10. COMM/IND ALTERNATIVE TECH. . . . . 
Common Costs . . . . 

TOTAL All PROGRAMS 179.812 179.812 179.812 179.812 179.812 179.616 1,077.876 . 

LESS: AMOUNT IN RATE BASE . . . 

RECOVERABLE CONSERVATION i 

EXPENSES • 179,612 • 179,812 $ 179.612 • 179,812 $ 119,612 $ 119.618 $ 1.077.878 1 



SOiEDULE C· 2 EXHIBIT NO. 

PAGE 1 OF 3 COMPANY: CITY GAS COMPANY OF flORIDA 
lA DIVISION OF NUl CORPORATION! 

DOCKET NO 980002·EG 
ICS·11 

PROJECTED CONSERVATION PROGRAM COSTS BY PROGRAM BY MONTll 
FOR TliE PERIOD OCT0'3ER 1998 THROUGH MARCH 1999 

MONTH MONTH MONTH MONTH MONTH MONTH 
PROGRAM NA.-..E NO. 1 NO.2 NO. 3 NO. 4 N0. 5 N0. 6 TOTAL 

1. RESIDENTIAL BU11..0ER • &4,828 • &4,828 • 84,828 • 64 ,828 • 84.828 $ 64.831 s 388.971 

2. MUL Tl-FAMIL Y REriOEHTIAL BLOR . . . 
3. APPUAHCE REPLAC£MENT 67,466 57,466 57,466 57,466 57.466 57.470 344.800 

4 . OEAUR PROGRAM . . . . . 
5. GAS .APPliANCES IN SCHOOLS 2,088 2.088 2.088 2.088 2.088 2.088 12,531 

II. RES PROPANE CONVERSION 8,308 8,308 8,308 8,308 8,308 8.308 49.852 

7. RES WATER HEATER RETENTION 18,715 18,715 18,715 18,715 18.715 18,715 112.291 

8. RES CIJT ANO CAP AL'TERNATlVE 8,115 8,115 8,116 8, 115 8.115 8. 115 48,692 

9. COMM/INO CONVERSION 20,092 20,092 20,092 20.092 20.092 20.092 120,666 

t 0. COMM/INO AlTERNATIVE TECH. . . . . . 
Common Costs . . . . 

TOTAL All PROGRAMS 179,812 179,812 t 79.812 179,812 179,812 179,618 1,077,678 . 

LESS: AMOUNT IN RATE BASE . . 

RECOVERABLE CONSERVATION 
EXPENSES • 179,612 • 179,612 $ 179,612 s L79,1i1.2 ~ _17!1.612 $ 179,618 $ 1,077,678 



· 2 EXHIBIT NO 

PAGE 2 OF J COMPANY CrTY GAS COMPANY OF FLOfiiOA 
!A DIVISION OF NUl CORPORA TlOffi 

C>OCKfT NO 980002-EG 
ICS.I I 

I'ROJI:CTtO CON$EJIVATIOH l'fiOORAM COSTS BY COST CATEGORY 
FOR THE PERIOD OCT08ER 1998 THR()U(lH MARCH 1999 

CAPITAl P'AYIIOU.. MATERIALS l OUTSIDE 
l'fiOGAAMNAME IHVESTMEHT IIEHEFITS SUI'PUE!" ADVERTISING INCtHTIVES SEIIVlCES veocu OTHER TOTAl 

1. IIESlDEifflALIIUil.D£R • . • 76.393 • • a.JOO • 301.085 • • 5.193 I I 381.971 

2. WUl fl.#AMIL Y IIESIO£N "'IAL BlDR . . 
3. AI"PUAHCl IIEI'lACEMEHl' 97.752 260 50,957 1~.530 11.301 . )&4.800 

4 . DEAlSI PIIOGAAM 

5. GAS Al'fUAHCU IN SCMOOL.S 11.t91 J50 1113 12.531 

a. liES PftOI'AHE COHVaiSION 9.8211 28.275 13.750 . 41,852 

7. liES WATER HEA TEll RETtHTlO~ . . 39,15e 73,126 112.291 

II. liES CIJT ANO CAP Al TEIIHA TIVt 14,740 5,953 27,000 48,592 

II. COMMIINO CONVERSION 25,51111 75,83A 18.175 120,555 

10. CO..CM/IHO AlTERHAnVE TECH. . 
c:omn-c...u . . 

. 
TOTAl AlL PROGRAMS . 235,304 800 205,495 018.015 17,675 . 1,077,590 

LESS: AMOUHT IN IIA Tt ISA$1: . . . 

RK:OVB\AIIL.E ~A TIOH 
EXPEHOIT\IRES • . • 235,304 • 800 • 205,495 • 611,815 • . ~ 17,675 • . • 1,077,590 

-~-~--··-·--



soelUUC.2 v.MIIIl NO 

,A()£ 3 Of' 3 COWAHY CITY GAS Ct)MPAHY Of flOiaOA 
lA 0MS10N Of NUl C~ f10Hl 

0CX:( (T NO 110001 ro 
ICS-11 

COHS£JIIIATIOH I'IIOGIIAIA COSTS · CAkTAI.INV(STM£NTS. D(rltECIATIOH AND II£TVAN 
IV MONTH FOflll4! P£RIOO OCTOBER 1998 ll4110VGH MARCH lttt 

IIEG....a Of' I'{IQOC) CUMUI.A1'V£ IHV($Tloo!O(T; I . 
1.£$$; ACC1AMAA TEO IXI'fltOA 1'0H. 
N(T INVE$TM£HT I 

MOHTll MOHTll MOHTll MOHTll MOf(TH MOf(TH 

UlSCM'TIOH HO. l N0. 3 NO• NO~ NOI TOTAl 

IINESTMIHT I I I I . I I . I 

IXI'fltOA TlOH IIASf. . 
DEJIIIECIATIOH ~ . 

CUMUlA l1V! INV£ST. . 
LESS: ACCVM. OEI'II 

I«T INVE$TM£HT I • . • . • I . I . I 

AVUIAGE IHIIU1loiEHT I . • I • I . I . I . 
11ETU11H OH AVO INYtsT . . 
R£1\MN ftt(WIII(M(HT$ . . 
TOTAl OUII 6 fi£TVAN I . I • I I . • . I 
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50<UIUU C..J IJOI8T NO 

'AGI! l a. ' COW,.,.Y O lY GAS COOM'AHY ~ J\OIIIOA 
lA OM$ICH 01' N\11 CC<OOQIIA TlONI 

OOCl [T H UOOOl EG 
ICS. II 

~A110H ~COSTS · OJI'(HUS rt t.IOirtTW 

---ocro.JI IH1-~ 1-
TWO~ ACT\IAI.utO Tel~ a .,....tt.o 

..aHTN ..aHTN ~ _,. WOHTM ~ WOHn< ~ - 1>< WOHTM ~ WOHn< 

!)(SC!W!'!!()!! NO. I NO, Z HO. l NO·" NOI !!0 • • !!0 1 NO. I NOI NO. 10 NO II NO U TOTAL 

I. -1\AI.IUII.OCJI • ... •n • lt.- I IUOO • )'O,Jll I ll,tlO • t1, l00 • aa.no • u .•n t lt. t&O . . ... ~ t 17.1ZI • u .n o • 771. .. 2 

:t.. loU. TH'AO& y IIUIOO<TW. llr'l 

1. Nf\.IAHCIIV\AaNO(T l t . l .. 21,010 &2..100 as.•n ll,t50 U , I OO aa.uo U .UI IZ,I~ '-1 1~ U .H I .... ~ "'·'" 
• OEALDI- :un ~.- . .- ... ,. 

·-·~ 
l1 ot1 

a. GAS """-W'CU "' SCHOOU :t.. Ut L2t7 Z.UI 1,100 l.015 l.UI l.U$ l.otO %.011 1.ns 1.- l.2 fi l$.011 

•• - I'IICIPAHI COtiYUIIIOH 
. ..- ,_ ··- .. - UOI I,JOI ··- 11,110 

1, liES WATBI HfAflll MTDmOH 11.711 II.} II 11.111 11,11$ , .. ,., 11.111 11,71$ 131 ,001 

• lib OIT NIIJ CN Al-TM '"' 1.111 1. 116 '·"' 1.11 t 1 .. 11. '·''' w.eo1 

L CO'NMC) CON"t'IMIIOH . . . :IQ.OU :IQ.OI2 JO.Oil :IQ.OU 20.011 :IQ,Gel :IQ,Ot2 140, .. 7 

I~ coe S 0 8:10 AL Tt:JiiHA TlVI not. 

c:-c.. 
TOTAL AU. ...,.. •• d tt ,Hl 7t.ttl IU.UI 1 ... », IH.m III.U7 111,107 IU ,2l2 111.107 IH .tOJ 111.132 110,207 1,101.Jtl 

usa. AMOUCT .. IIA l1 11AR -
HET IIEOOYIJI.ULl • 11.2~ . "·'" t UI,UI • l ... n, I IH,2H I IN,U7 • 111.101 t ttt. lU t IH.I07 I IH , IOJ • tll.lll • 110. 207 t l.-2tl 
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NAME: 

DESCRIPTION: 

CITY GAS COMPANY OF FLORIDA 

Sc:hedult C-6 
PROGRAM PROGRESS REPORT 

RESIDENTIAL BUILDER • PROGRAM 1 

EJthlbll No. --- --
DOCKET NO. 980002-EO 
Clly Gao Company of Florida 
ICS·11 

The Residential Buildtt Progrtm .a dealgned to lneteaae the overall energy 
efficiency In the reaidentlal new conatruc:don market by promoting energy· 
efflclent natural gas appllancea In realdencee thet would quality for the RS 
rat11. The PfOIItlm ottera butldere and developere Incentive& In the form 
or caah allowencea to aaalat In defreylng tho additional coau auoclatod w ith 
the Instillation of naturel g .. aupply Uno., hous<o prping, venting and nttur aJ 

gas appliances. 

PROGAAM ALLOWANCES: 

Furnace .......................................................... ........... ..... ... .................... 1260 
Watar Heater ..................... .................... ....... .......................... . ....... ...... 226 
Range ................................................................................................... 100 
Orytt ............................................................... ..................................... 100 

REPORTING PERIOD: October 1887 through Novamber 188 7 

APPUANCES INSTALLED: 

The Company connec:ted 184 gaa applla nee• during the period. 



NAME: 

DESCRIPTION: 

CITY GAS COPAPANY OF FLORIDA 

schedule C·!i 
PROGRAM PROOr.eSS REPORT 

MULTI-FAMILY RESIDENTIAL BUILDER • PROGRAM 2 

Exhibit No. ~----
DOCKET NO. 980002·EG 
Clty Ge~ Company of Florlde 
ICS·ll 

The Mutti·Famlly Realdentlal BuUdor Progrom Ia duigned to lncroaao 
overall energy efficiency In the mulll·famlty now conatructlon merkot by 
promoting energy-efficient na' uel gas in multi· unit residences qualifying 
for the Company' a CS rates . 

PROGRAM ALLOWANCES : 

Por dwelling unit ........................... .... .................................................. . $300 

REPORTING PERIOD: OC1ober 1997 through November 1997 

APPL~CESINSTALLED : 

There was no activity in this program during the Octobor 1997 through 
Novem'IM!r 1997 period. 



NAME: 

DESCRIPTION: 

CITY GAS COMPANY OF FLOR!OA 

SciMdula (' :l 
PROGRAM PROGRESS REPORT 

RESIDENTIAL APPUANCE REPlACEMENT PROGRAM 3 

Eahlblt No. 
DOCKET NO. 980002.£0 
City Gu Company of Florida 
ICS·ll 

TM Residential Appliance Replacement P,ogram Is daalgned to p<omot" ttM 
replec:ament of ineffic:iant non·uatural gaa ruidenual appfoancea woth energy 
etficlent natural g11 applianc:ea. TM Program olfora rncentlvea In tM torm ot 
cash allowances to realdentlal consumers to ualat In defraying ttM addrtooru~l 
coau a11oclatad with tM lnatallatlon of otfrcient natural gas appltancoa. 

PROGRAM ALLOWANCES: 

Furnace .••....•••..•.•• ..•. ••. ••.••...••.•...•.........•...•..............•. 8550 
Water Holter . •. ..••...•.•. •.•.... .. . . ...• .• ••..• .• .. .• •....•. .. ....... .. .•. ........ .•. . . • .... .. .. . 400 

Range :....... ........... .• .••••...•.. •. .•.• .. •..•• •. .•. ..•... .. .... ....• .. .. .•... .. .. .. .. .....•. ....• I 00 
Dryer • ••.•••• ••.. ••. .• .••.••••• •••••• ••••••••••••••••••.• •• ••••.•. .. .•••..••••• ••••••••• .• ••. . . •. .•.• I 00 

REPORTrNG PERIOD: Oct~ber 1997 tlvough November 1997 

APPLIANCES INSTALLED: 

The Company connoctod 62 g11 appllancos during the period. 



NAME: 

DESCRIPTION: 

CITY GAS COMPANY OF FLORIDA 

Schedule C·6 
PROGRAM PROGRE:>S REPORT 

DEALER • PROGRAM 4 

Ellhlblt No. -c----
DOCKET NO. 980002-EO 
Clty Gu Company of Florida 
(CS·11 

Tho Deolor Program 11 doalgnod to oncourago tho roplacemont of non-gas 
appllancot with energy offlclont ~atural gas appllancas through appliance 
doalera and contractors. The progrom off ora lncentlvu to tho dealors end 
contractors. 

PROGRAM AllOWANCES: 

Furnace .................................. oooooo· oooooooooooooooo••••oo•oo••oo·oo••• ••oooooo••········ $30 
Water Heater oo• oooo• 0000000 00.0000 •• 0000.000 00 00 00000000 00.0000 •• 00 00 •••• 0000 00.0000 ••• 0000 ••• oo• • • 30 
Range •oo··oooooo•••oo•oo•oo oooo •• oooo••oooooooo oo ooooooooooooooo•ooooooooo····•ooooooooo•oo·•··oooo··· 16 
Dryer oo••oo••····•oo•••••oo••· ......... oo·········oo ....... oo •••••••• oo •••••••••••••••••• oo............ 16 

REPORTING PERIOD: October 1997 through November 1997 

APPLIANCES INSTALLED: 

The Company connacted 44 gas appliance• during tho porlod. 



NAME: 

OESCRIPTION: 

CITY GAS COMPANY OF Fl ORIDA 

81'h~::tw:o C·6 
PROGRAM PROGRESS REPORT 

GAS APPLIANCES IN SCHOOLS • PROGRAM !i 

E&Nbh No. 
DOCKET NO. 980002-EG 
Clty Goa Company of AO<Ida 
ICS· t l 

TheGn Appllanc:u In Sehooll Program Is deaog<>Od to promote natural gas 
appliancea where coat .. IIICoent, on Homo Eeonomk: Depa<1menta on KMola 

located in our Company's uNiee wee. The PfOQ<am provodeo Inching 
aJalstence on energy consotvedon end on the use, este, end ••fety of n11u11l 

gu eppliancea through 1 Company-employed home oconomlll. 

REPORTING PERIOD: October 1887 tlvough Novembof 1997 

PROGRAM SUMMARY: 

Program coau for the porlod WI< I t<l,-&38. 



NAME: 

CITY GAS COM:>ANY OF l'LORIOA 

S~t!• C·li 
PROGRAM PROGRESS REPORT 

ENERGY CONSERVATION COMMON COSTS 

REPORTING PERIOD: October 1997 through November 1997 

Thoro wn no actlvlty In c:ommon C1lat a during the pouod. 

Exhibit No. ::-----
DOCKET NO. 980002-EG 
City Gea Company ol Fk>rida 
ICS·11 
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