
1 

2 

3 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION 

OOCXET NO. 980003-CU 
DETERKrNATION OF PURCHASED 

GAS/CQST RECQVEBY FACTOR 

Direct Testimony of 
Marc L. Schnoidermann 

on Behalf or 
Florida Public Utilities Company 

Please state your name and business address. 

Marc L. Schneidermann, 401 South Dix ie Highway, 

West Palm Beach, FL 33402. 

By whoa are you -ployed and in what capacity? 

I am employed by Florida Public Utilities company 

(PPU) as the Manager of Engineering and Gas Supply . 

How long have you been employed by FPU? 

Since February 1989. 

Have you previously testified bet oro this 

Yes, I testified in each of the Company ' s Purchased 

cas Coat Recovery Dockets dating bac lt to Docket 

Number 910003-GU, as well as Docket Numbers 940620-

GU and 900151-CU, the Company ' s loot two (2) 

filings for rate relief f or its gas operations . 

What are tho subjec t matters of your testimony in 

this proceeding? 

Hy testimony will relate to throe npoclflc matter s: 

forecasts of gas sales, forecasts of tho pipeline 

charges and commodity costs of gao to be purchased 
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by tho Coapany and tho revisions t o tho original 

December 1997 through Karch 1998 projoc~!ons. 

What is tho projection period tor this tiling? 

Tho projection poriod starts on April 1, 1998 a nd 

e nds on Karch 31, 1999 . 

Please generally describe how tho rorocasts or gas 

sales. woro dovolopod tor tho projection period. 

Florida Public Utilities developed ito gas sales 

projections based on a January 1993 through July 

1997 study period. The Company compiled a 

database, sorted by rate classifications, which 

consisted ot the historical monthly c uotomer 

consumption and the historical monthly customer 

counts experienced during th4J study period . 

Detailed analyses were performed on the database. 

Prom these data , projections of customer counts 

were constructed by applying the historical overoge 

monthly rates of customer growth t o tho octuol July 

1997 customer count . July 1997 is sot os a pivot 

point to onsuro consistency between this filing and 

the Compony's budget preporation procedures. The 

historical average monthly conoumption per 

customer, by rote classification, was computed as 

part of this study. Tho p roduct o( tho projected 

monthly 

monthly 

custoaor count and h istor icAl average 

consumption, by rate classification, 
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Q. 

A. 

Company's projection O( gas yielded tho 

requirements. Minor ad justments wore made by t ,he 

Company 1 e Marketi ng Department for vi\ r i11 tiona in 

growth whic h wore not adequately represented by 

h istorical trends. Gas requiremento Cor company 

use were basad on h istorical factors developed by 

the Company •s Accounting Department. These 

projections wore compiled and sorted to determine 

the total projected sales to the traditional non 

tra nsportation firm and the interruptible classes 

ot c uat omera tor the twelve mont!> period of this 

t ilin<J. 

Please describe how tho forecasts o t pipel i ne 

charges and commodity cost s of qao wore d e veloped 

tor the p r ojection period. 

The purchases tor the gas coot projectio n rodel 

were baaed on using Marketing ' s projection o f 

salna. f'lor ida Gas Transmission Company 's (FCT) 

f'TS-1, f'TS-2, lfNTS-1 and ITS-1 effect i vo charges 

(including aurcharges) and fuel ratoo , at t h n ~ime 

the projections wore made, wa r e u sed for tho qntire 

projection period. Tho expected coot of n1tural 

gas purchased by f'PU and de 1 i v r ed to FCT for 

transportation to tho Company a n J t or FCT ' 3.05\ 

tua1 use, 

developed 

during the projec tion period 

using tho highest monthly Now 
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Mercantile Exchange (NYMEX) natural gao futures 

closing prices for like months oinco .June 1992, 

intlated by 25' due to pricing volatility. The 

forecasts of tho commodity cost or gas also takes 

i nto account the average basis differential between 

tho NYMEX p rojections and historic cash markets as 

well as premiums and discounts, by zone, for term 

gas supplies. 

9 Q. Please describe how the forecasts of tho W< lghted 

10 a verage costs of gas were d~volopod for the 

11 projection period. 

12 A. FPU ' s sales to traditional non-transportation firm 

13 and interruptible customers wore allocated all of 

14 the monthly pipeline demand costs and were 

15 allocated all of the projected pipeline and 
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2 4 

25 

26 

supplier commodity costs. The sum o f those costs 

vera divided by the projected sales lovol to said 

customers resulting 

average cost of 

transportation f irm 

in tho 

gas for 

customers 

projected weighted 

tr~ditional non

and interruptible 

customers and ultimately the Purchased Cas Cost 

Recovery Factor (PCCRP) shown on Schedule E-1. 

capacity shortfalls, if any, wo uld bo oatioried 

with tho most economic dispatch combination of 

acquired capacity relinquished by another FGT 

shipper and/or gas and capacity repeckagod and 
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Q. 

A. 

Q. 

A. 

delivered by another fGT capac ity holder. 

Obviously , it other services become available and 

it is moro economic to dispatch o upplJes under 

those services, tho Co111pany will utilize t hose 

services a s part ot its porttolio. 

Why was the ooco111bor 1997 through Harch 1998 

original projections r evised? 

The gas cost s tor this pe r iod woro ro-projocted 

based on tho latest available gas pricing 

i ntoraati on. This will enable tho Company's re

projoctions to be even closer to tho market than 

the origina l projections. 

Does this conclude your pre pared direct testimony? 

lies. 
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