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MESSER, C APA.RELLO & SELF 

Ms. Blanca Bayo, Director 
Division of Records and Reporting 
Room ! I 0- Easley Building 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32.399-0850 

"'Jt Ql'ncc eo• •• ,. 

JMuary 13. 1998 

Re: Docket~: Peoples Gas-West Florida Region 

Dear Ms. Boyo: 

0R/Gfl4AL 

HAND DELIVERY 

Enclosed for filina on behalf of Peoples Gas· West Florida Region in coMc:ction with the 
hearings scheduled to begin February 2S. 1998 irn this docket nrc an original Md I 0 copies of the 
following docum.ents: 

I. Petition for Approvnl of Peoples Gns-West Florida Region's Proposed Cost Rc:<:ovcry 
Charges; 

ACK 
AFA 

lcuer. 

APP ---
c~-F __ _ 
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2. 

3. 

Direct Testimony of Wilr n B. Gray and Ron Son; and 

Schedules C- 1. C-2, C-3 and C-S . 

Please acknowledge recc.ipt oflhe~e docW'!lents by stantping !he enclosed extra copy of this 

Thank you for your assistance. 

Very truly yours, 

f!:,:; "'~~ ~ 
I ' 

---NHH/nmb 
__ .IOJEnclosures 
__ c.:..:c: Mr. William B. Gray 
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. 1 BEFORE THE 
I 

ORIGINAL 
2 FLORIDA PUBUC SERVICE COMMISSION 

3 DOCKET NO. 980002-CG 

• DIRECT T~SllMONY Of 

5 WILLIAM 8 . GRAY 

6 ON BEHALF OF PEOPLES GAS-WEST REGION 

7Q. PlUM state your name. addreu, ai'ld tmployrnen: 

8 position. 

9A. My name is William B. Gray, and my buslneu addrasa ls 

10 301 Maple Avenu., Panama City, Florida 32<401. 1 am 

11 employed as 01~ of Accounting tor Peoplat Gaa 

12 West Region. 

13Q What Ia the purpow of your testimony? 

1. A. My testimony suppons the Schedules C-1, C-2, C-3, 

15 and C-5, wtlk:h I prepared, and the calculation of 

18 the conseMitlon cost recovery factor to ~ applied 

17 to customer bills durfng the period of Octobef' 1. 1997 

18 through September 30, 1998. The -c• Schedules 

19 filed with the Commlulon conslst of Schedules C-1 , 

20 C-2. G-3 and C-5 (composite p,..hUtlng 

21 identifiCation number CA-2). The Schedules railed 

22 assumptions concaming projected lewi1 of program 

23 actively developed by Ronald C. Sott. who is 

2. Director. New Business De-..~oproent and who maintains 

25 close cont.ad with our cuatometa. My tastimony also 

28 describes how- arrived at lherm projections tor the period. 
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1 Q. What is the total amount of program costa which the 

2 Company expec:ta to incur during the period October 1997 

3 through M1rch 1998? 

4 A. That emount, which eppeers on Schedule C-2, PF4e 1 

5 of 3. Is $536,765.00. 

6 Q. What Is the amount of the estimated tr\.MHip for the 

7 currant period? 

8 A. The Comptny expec:ta to unck rrecowr $222,322.00 

9 indudlng interal1. This amount 1ppe1rs on 

10 Schedi.H C-3, page 4 of 5 . 

11 Q . Whit Is the totll emount to be recovered during the 

12 period Apn11997 through March 1998, and wha1 is 

13 the propoMd eo11 recowty fector rallted to that 

14 amount? 

15 A. Based upon total incntmental cost of $536,765.00 

18 and a lni4H.Ip of $222,322.00 underrecovery, the 

17 total emount to be recovered during October 1997 

18 through September 1998 11$759,087.00. Thla amount Ia 

19 aiiOCited to the ditfwent custornef' da.ssea in the 

20 same proportloo u they contribute to baM rate 

21 revenuea. The emount atlributed to each d111 is 

22 then divided by the project.cl therm aalea for thet 



1 ctaas. This calculation results in a C00181V8tion 

2 racovety fiiCtor for residential customefl of <4. 7 cents 

3 per theml; for commercial customers of 1.587 cents per 

<4 therm; for commen:iallatge and tr8nsportation corr.m~~ldl 

5 large customefl of 1.181 cents per the'in for industrial customer and 

8 transportation CUSt011'\r.$ of O.le& cents per theml, as 

7 adjusted for taxes. 

8 a. Pteasa uplaln how this estimate of <41 ,890,610 themls tor this 

9 period was dawloped. 

10 A. The estimate of <41,890,610 thatms conll.st of~ 

11 finn gas ..... totaling 23,989,<482 therms and finn 

12 tr8nsport.atlon gas totaling 17,901 ,128 !harms. The finn 

13 gas aalas estimate hu bean datannlned through 

14 application of pt'Ojec:ted customer growth and heating 

15 degree day <1m to our forac:utlng mod-'. 

18 Q. Do theM theml Nlas projactions lnduda any volumes to 

17 be sold under Ill Interruptable rete? 

18 A. No. Slnca lntarruptabla aalas are excluded from 

19 consldeortlon under the c:onMMitlon colt recovecy 

20 program, they~ bean axduded from the above 

21 projedionl. 

22 Q . Does this complete your testimony? 

23 A. Yes. 
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l>ocM< 980002 EG 
Sd>odulo C· 1 

CO\o!PANY: P£01'\.ES GAS WI:ST REGION 

ENERGY CO~RVATION ADJVSTMLHT 
SUMM.VIY OF COST RECOVERY ClAUSE CALCUlATION 

PAOJECT£0 ~ENOO: 
ACTUAI.J£STIMATED P£NOD: 
FINAl. TRUE-JP PERIOD: 
COlUCTIOII P£11100 FOR PRIOR TRUE-UP: 

1. INCJIEMEHT AL COSTS ISCHEDUl£ 1:-21 530,705 

2. TRUE-IN ISCHEOUU C l l U2.U2 

). TOTAL 751 ,017 

CUSTOMER 
MTE ntERM CHARGE 
ClASS BILLS ~ALES REVEHU£5 

-·-
AESIDEHTIAL 341. 212 10.300.353 2 ...... 414 

COMMERCIAL 21,861 11,2 • 1 •• 71 1•1 .180 

COMMVICIAI. LO VOL 1&0 1.40&.787 1.300 
COMM LQ VOL TRAHSI' 14 3,252.717 •.zoo 
IHOI.ISTNAI. 2 4 171..804 2..00 
ARM TliAHSI'OfiT ATlON 101 1,137,151 10.100 
SPECIAl. CONTAACT 12 0,511 ,200 31.312 

TOTAl. 371,474 • 1..8!10.010 2.,711, 170 

OCTOBER UN THROUGH MAACK lttll 
O: TOBER I lt7 THROUGH SEPTEMBER I tU 
OCTOBER 1190 THROUGH SUTEM8ER I U7 
APRIL lUI THAOUGH MARCH I !Itt 

EN£RGY £ST ECCR 
CHAIIGE TOTAL REVENUE 

3,3011,705 5,11 4. 11!1 .. 5.063 

1,14 1,121 2. 1211..80!1 117,185 

1 .... 70 203,278 18,!15!1 
• 50. 114 4S.,314 37.-

47,7st 50,13!1 • • 113 
310..841 407,11411 3• .oo• 

0 31..312 3.210 

--
8,300,583 II.OSI,7st 751,017 

ECCRREV 
AS~Of 
TOTAL 

a.s•~ 

•.s·~ 

·~~ 
1.3·~ 

I.S.~ 

I.S.'IIo 
I.S.'IIo 

~waG 1 
Pooo 1 of 15 

COlTS PER 
THERM 

0.04012 

0 .01581 

0 .01117 
0 .01177 
0 .00285 

I 0.00205 
0 .00205 

-~-

t CCfl 
IIEVtNU£ ADJ FOR 

TAX TAXES 

--
1.00370 0 .04700 

1.00370 0 .01587 

1.003711 0.01111 
1.00l78 0 .01111 
I 00371 0 .00200 
1.00370 0 .00200 
1.00370 0 .00200 
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Docket 980002·EG COMPANY: PEOPlES GAS WEST REGION bhobol WIIG· l 
Schedule C-2 Paoe 2 o l 15 
Page 1 Of 3 

l'ftOJECTEO COHSERVA liON ~COSTS 8Y I"RRGAAM !IV MONTli 
FOR PERIOO. OCT08ER 1997 THROUGH MAACH 1998 

PROGRAM NAME 
~Tli MONTH MONTH MONTH MONTH MONTli 
NO 1 N02 N03 N0. 4 NO. 5 NOS TOTAl 

1. aECTRIC~ 27,875 27.875 27.875 27.875 27.875 27,875 187.2~ 
2. HOME BUILDER PftGM 35,711 35.771 35.771 35.771 35.77 1 35,771 21 4.626 
3 . ESI' l'ftOGAAM 2.783 2.783 2.78J 2.783 2.713 2,783 16.698 
4 . LEGAl a. l'fiOf'ESSIONAl 167 167 167 187 167 167 1.002 
6. WATER HEll TER RElENT 5,517 S,517 5.517 5.517 5 .517 5,517 33,10 2 
6 . SPACE COHOITlOHIHG 11 ,771 11.771 11 .771 II ,771 11 ,771 11,771 70,828 
7. COMM RESIST AHa 5,577 5.S77 5.577 s.s77 5,577 5,577 33,482 
8 . IINSERT HAMEl 0 0 0 0 0 0 0 
9. (INSERT HAMEl 0 0 0 0 0 0 0 
10. CIHSERT HAMEl 0 0 0 0 0 0 0 
11. (INSERT HAMEl 0 0 0 0 0 0 0 
12. IINSERT HAMEl 0 0 0 0 0 0 0 
13 . ONSERT HAMEl 0 0 0 0 0 0 0 
14. ONSERT HAMEl 0 0 0 0 0 0 0 
16. (INSERT • lAME~ 0 0 0 0 0 0 0 
18. OHSERT NAMa 0 0 0 0 0 0 0 
17. IINSERl NAME) 0 0 0 0 0 0 0 
18. IINSERl NAME) 0 0 0 0 0 0 0 
19. (IHSERT NAME! 0 0 0 . 0 0 0 0 
20. (INSERT HAMEl 0 0 0 0 0 0 0 -
TOTAl AU. PI\OGAAMS 89,460 8!1,4~1 89,461 89,4151 89,4151 89,461 636.765 

LESS: AMOUNT IN RATE BASE 0 0 0 0 0 0 0 

RfCOII£RABLE CONSERVATION 
EXPENSES 89.460 89,461 89.46 I 89.461 89 • .&61 89 • .&61 536.765 



Ood.ot ,.0001 fG 
~C.l 
,_ 2 ol) 

"'OGIIAM NAMl 

1 £UCTIIIC REP\.ACtM[NT 
2. HOfiM IUilOVI "'GW 
l . 6' "'OGRAM 
4. LEG AL t. "'Of'(SSIOHAL 
I. W A TEll lilA TEll RETlHT 

•• S'ACE COHCIIT1ClNN: 
1. Cat.IM RESIST AHCf 

•• ttHSfliT HAM() 

•• IIHSEI1T NAM() 
10. t~fliTHAMO 
11. IINSfliT NAMO 
12 .• IINSSIT NAWJ 
u . IIN$f!IT HAM() 

14. UNSfliT NAWI 
11. IINSVIT NAMO 
11. CIHKIIT NAMO 
11. ONSOITNAMO 
11. CIHKIIT HAMEl 
11. IINSVIT NAMO 
20. IJHSERT HAM!) 

TOTAL ALL "'OGRAWS 

U$5: AM04JHT .. RATE lASE 

RECOVERAIU CONSER. 

CJ.I'ITAL 
wv !s-n.tlHT 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
c. 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 

0 

COMI'AHY l'lOI'US G A.S · W£5 T IILGIOH 

PROJfCltD O.:ONS( IIVA TIDH PROGRAM COSTS BY COST CA lEG OilY 
FOil PEIIIOO OCT0e£111H7 THROUGH SEI'TtMIO 1tsl 

'AYRDU. t. """TVIIALS t. OUTSIDE 
IEH(FrrS SUPft.l£5 ADvtiiTlSING ...comvES SEIIVIC8 

22.600 0 51.000 254.000 0 
41,2110 0 l1 ,000 l $0.000 0 
1.400 0 7,.JOO 24,000 0 

0 0 0 0 2.000 
t .IOO 0 1.400 41.000 0 

)O.:tliO 0 11.000 100,000 0 
7,125 0 U .54S 45,7$0 0 

0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 

120.125 0 127.NS 121.7110 2.000 

0 0 0 0 0 

110,125 0 127.t45 122,7$0 2,000 

~tWIG • 1 ,_J .. 1S 

vt..CU 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 

0 

OTMUI 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 

0 

TOTAL 
U 4,100 
4D,2$0 

11.400 
z.ooo 

... :zoo 
14 1,2$0 
.... 10 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,07),&20 

0 

1,07l,510 



OocO.ot ti0002·(G 
S<hodoAo C· 2 
,_l ol l 

CC.W'ANY: l't~$ GAS W£$ T II(CiiON 

CON> Ell VA nOIII'fiOCiiiAM COSTS CAI'IT A1. INVES TMlHTS. 
D£1'!U'OA TlON. ANO II£T\JtiH 

ICII MONTHS; OCTOI(II ltt7 THIIOUC<H lo&AIIOO I ttl 

llfCIHNHG CW I'VUOO 0 M • A 'IV( IHVU TutNT: 0 
0 
0 

U$5: A~T£0 DV'I\(CIA 'ION: 
NfliHVU TUlNT 

MO~ MONTH MONTH loiOKTH 
otSCIIJI'TIOH NO. I NO. 2 NO. l N0 . 4 

DIVES r~llHT 0 0 0 

D£1'!U'CIATIOH lASE 0 0 0 

OEI'fi£0A TlOH VCI'EHSE 0 0 0 

CIALilA 1M INVUT. 0 0 0 

U$5: ACCUM. DUll 0 0 0 

NfliHVESTUlNT 0 0 0 

A VEIIACE IHV£S TUlNT 0 0 0 

RETURH OH AVC IHVUT 0 0 0 

RETURN REQUIREMENTS 0 0 0 

TOTAl 0£1'11 6 RETURN 0 0 0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

b-t W1ICi • I 
Pooo•otl5 

MOHTH 
N0. 5 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

.. 'OffTH 
NO • • 

• 

TOT A&. 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 
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Doc:*.., MOOOl I G COWAHY Pt:OPUS GAS WfSI N:GIOH E..-WIIG ' - C·3 "- '"'" "-2 ot5 

COHS(JIVAIION moGMM COSTS · CAl'! I~ IHVI.SI IollNI A~YSIS 
FOA l't/IIOO IICIOIIO' 1111 1..-c>UGH S(I'1( MIIOI 1198 

II(~ Of P{fti()()C~liV( IHVt S IW£NI 0 
LCA• ACCIALV<llOOI.-CSAliON- 0 
,., IHVI.Sn•Nl 0 

LIONlH MONtH MONYH MONYH MONIH MONt H WOH ftf MOHl H MONIH MONIH MONtH MONTH 
OI.SCNPTION 1'10. I H0 2 N0. 3 NO • HO. S NO. O H0 1 N08 HOt NO 10 NO. 1 1 NO. U 101~ 

IHVI.S11«N1 0 0 0 0 0 0 0 0 0 0 0 0 0 

~CSA110N8A$f ~ 0 0 0 0 0 0 0 0 0 0 0 0 

O(M£CIA 1 ION IJIPt:HSl 0 0 0 0 0 0 0 0 0 0 0 0 0 

~TIV( IHIIIS1. 0 0 0 0 0 0 0 0 0 0 0 0 0 

US$: AG~ 01."' 0 0 0 0 0 0 0 0 0 0 0 0 0 

Nfl IHVUTI«Nl 0 0 0 0 0 0 0 0 0 0 0 0 0 

AVDIAGI' IHIIIOTI«Nl 0 0 0 0 0 0 0 0 0 0 0 0 

lifT~ <Hf AVO IHVfiT 0 0 0 0 0 0 0 0 0 0 0 0 0 

lifT~~· 0 0 0 0 0 0 0 0 0 0 0 0 0 

TOTAl DU'R I lifT~ 0 0 0 0 0 0 0 0 0 0 0 0 0 
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ConseNation Cost Recovery 
Schedule C-5 
Pagel of6 

Exhibit No. WBG-1 
Docket No. 980002~~~-E=-:G=---
West Florida Netural Gu 
Company (Peoples Gu-
Wut Florida Region) 
(CA-1) !compolite) 
Page 10 of 15 

On September 17, 1984, West~ Nanni Gu Company (Peoples Gu-West Florida 

Region) 11'-<l • petition with the F1oftd4l PuOIIc Service Commlulon to enhlr tM Consefvatlon 

Program. The Company ent8red the ConMMitlon Proor-m. The Company entared IN 

program oo Nowmber 8, 1984. On May 15, the Comrnluion appm..ed modlflc:atlons to this 

program whictl the Company ~ 00 July 1, 1991 . 

P!"'Q!''ID T!t!t; 

Proaram [)ucri!)llon: 

Proaram Proitet!ooa: 

This program will pcomotlllhe ~of ell eledric 8p91lancH: 

water hNtlrl, spac:e and central heaWI, ranoa and c11y1r1 wtwe it ia 

COlt effedlye to do 10. 

The obJedfvt wil be met ltvougtllhl following method: Otter <lJitOOlefl 

an ~ .aow.nce to uallt In dehaylng the additional ooat of gaa 

piping 8nd llpplillnc:e -..otlng reqund when c:onYiftino from 111 dric to 

energy conMMng natural gas applianc:u. 

The MCOnd phaM of thla program offeR an lnltall8tlon allowance to 

..uat In detraytno the cost of raP*Ino an oil c:entr8l heatlf. 

The lnttallaUon atlow8neH are: 

Watet' ....._r .................................................. $250.00 
c.r.tral .............. _ ..................................... $50(). 00 

Ranoe ............................................. _ ...... S1!50.oo 
Dryer ....... 0 • - ............. u 0 ................. 0 ••••••••• _. ...... 1150 .. 00 
.AppllancM wtth EJectronle Ignition. ..... $ 50..00 

Space HMtere < !50,000 BTUa. .............. $1!50.00 

Space ........ > !50,000 BTIJa •.............. $300.00 

We are proJedlno 950 Ill dric and oil applianc:el will be replaced with 

Mtural ou ~during the period of Aplfl1998 tnrouoh March 

1999. 



Conservation Cost Rec:owty 
Schedu~C-5 

Elcnibit No. ,J;WSG-~~1 ~-
Oocltet No. 960002-EG 

P-o&2of6 

Program !rtlt: 
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Tl'lla pogram is dulgned to increaM the Ult oletlldent natural gaa ln 

the relldentwl Mdc( by encoureglng home bullcWI to inmll energy 

c:onltMng natural gu appllancea In new realdenc:ea aa a ·aubltitutt for 

lllctrlall ~·· 
It hal bMn ~ by a ctOII ltCtion of builderl ln Wat FJonda 

N.Wral Gas Company's (Ptopltl Gu-Wtat FJonda Region) lti'ViOt 

.,.. that the lldditional coat of lnltdlng gu appbncea iNtMd of 

tlletite It betM1n SSOO.OO and S700.:l0. TheM utn1 costs lnvoM gaa 

piping, appliance connedlon, combustion aJr ptOV!IIons and appliance 

venting. Tht allowances propoMCI for tNa program w\U htlp dtfray tht 

lldclitlcli'l8l costa for lnltlllllltg natural gu eppllancu, thus maiUng thtM 

eppllancn mott atndlw and compttltlw to home build6rs. 

Tht allowances ara: 

Wldllr Heatar .......................................... $1110.00 

Central Heatlr .................... .................... S2:50.00 

~·-·-······ ..................... ·········· ... ········ ... s 1 00.00 
Dryer ....................................................... $100.00 

Tht lnltalletion of gu appllancea lncrMita c:onatrudlon cost witt1ou1 1 

llgnlftcant of'IMtllng dta'Nit In ala cflical wiling cost. 

Tht Company projec:tlltlet 730 new ~ and multi-family 

rellcltnca w11 MCh be built with natu!'ll gaa central heaters and 

wet« htaW'a dut1ng the period Apnl 1998ltlrough Man:h 1999. We 

eatitnaW that 320 gu raf10eJ and 260 dtyers will alao be installed in 

1t1o1t ruidei .cea. 
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This program has~ designed to~ st8ndatd gas 

appllanou with energy emdent ne11n1 gaa appllances and wiU 
focus on waller hMiilra, central hMt8B. ranges and cltyer&. lnatalla11on 
allowlncla .. edded to the program to encourage customera to 

conllder the '*11 upense of energy ef'llc:lent natural gas •ppllwloes in 
U.U of standard gas appllanoel CK electric appllances. 

We estil'nm that the eus1om1r1 who will take advwrtlge or tnla program 
willnstall energy ef'lldent gas applienca lnltNd of electric oountetpatU 

CK l1:andard gas appliances. The t<Yi ana KWH deferred 8tld/CK the 

Thenn MVId will CIIUM the program to be COlt effec:tiw. 

The lnltallation lltowancu ere: 

Wat.r ......,. .................................... ._..., __ .... $50.()() 

Central ......,.., .......... -· ........................ .$50.00 
Ra.l'1fiJ!e o o o o o o o ooo o o o o o oo o o o o o o o o-o . _.. o o o o o o o o o o o o o o • • o o-o_. __ o o $50 o OCJ 
Dryer ........................... ,.. .. - ............. ............... s.so.oo 

We utimat8 that 480 energy eflldent natural gu appllanc:a will be 

lnltded, repllldng ~ natural gas appllancea CK efedric 
appliances during the period April1998 ttvougtl Marctl1999. 



ConMrvation Colt Rti(X)Wf)' 

Schedule C-5 
EJchibit No. ~WBG-.....,c;.l......._, __ 
Ooc:Ket No. 980002-EG 

Page 4 of6 

P!wCJm T!!lf: 

progrJm Ott<;rip!lon: 

progrJm projtc:t!ont: 

Well n..'lfi<la Netul"lll Gu 
Company (Peoplea Ges 
Welt Flol1dl Region) 
(CA-1) (compo~) 
Pege 13 of 15 

NltunJ 0.. Walllr HMW Load RMIIntion Progrem 

TNa progrwn Ia dMigned to urge the continued use of natlJrJI gas watltf 
he.-., err.ctiYely rwdudng c:on'Niionl from naturel gas to eladricity. 
Palt t.ndendu, often under emergency situation a, have bMn to make 
a quick 1bc by repiKing an u!ltlng natunll g11 watllf heater with an 
Ill ctrlc model becauM of tow. Initial COati and &Slier iniJtallatlon. This 
program promotes the efficiencies of natur11 gu and IUppol1.l the 
c:onaatWtlon of petroleum tuell. KWH Mnaumptlon and t<:MI demand. 

The Installation allowa~ ia: 

W.., HMW ............................................. $100.00 

The obje<:IIYe will be met through the following method: Offer customers 
an 1nc:ent1w allowllncl to aulst them In defraying the lddrtioMI In1bal 
coati and men complicated inJtallation of natur11 g11 watltf heaters. 

We ana projedlng 490 watltf heaters wm be rewlned during the parlod 
April1998 through March 1999. 
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Program Tl!lt: 

Program Dtscriptioo: 

Program Projections: 

'.Afqt Florida Nft.Jral G~ 
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Nabnl Gaa Spa~ Conditioning Allowance Pf'ogram 

This program Ia Jealgned to conwrt cuatomer1 from eledric space 
conditioning equipment to energy etrlcient natural ga.s space 
-conditioning equipment and to Initially Install gaa spac. conditioning 
tnatead of alactrlc equipment 

The lnmllation allowance• are: 

$100.00 .................................... per Ton 

The objedlw wiU be met ltllrough the following method: Offer customers 
an lnoantiw allowance to help reduce generally higher initial costs of gas 
space COOdltlonlng equipm«rt owr equMJent eledric apace 
c:ondltlonera. Tht. wiD aleo reduce aummer u well aa winter peak 
demand and contribut& to the conaervation of KWH consumption. 

We are projedlng 1000 tone of apace conditioning equipment being 
lnatalled during the period April1998 through March 1999. 
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This progrwn Ia designed to promo .. the use of natuf"'l ~· to high 
priority, cu.tomerl. It Ia aimed at the conwralon of non-
ruidenti81 cu1tomer1 from elac111c raaiiWlc:e ~·to aft'k:ient 
natural ga1 epplianc:es. This progrwn applies to all en.rgy etrldent 
c:ommen:llll gal ~ induding, but not llmlWd to. W8ter 
heaters 8nd boilerl, central heating tumeca. tryws and other cooking 
equipment. TheM ~will eff..ctlWiy reduce KWH and KWD 
within our ser.1ol area. u Mil •• l"'duc:e the aecalatlng rates or aledric 
consumption. 

The lnltallation ~lowances af"': 

$30.00 ........................................... per KWD 

The fonnula to del8nnlne the KWO Ia: 

DO· of wftlllopslt lmfn. fOo()l • KWP 
1,000 

The obje<:ti-... will be met lhi'OIJqh the following method: Otter cuatomers 
an Incentive allowanCe to aulat In defraying the additional cost 
~ with gas piping and -..n1ing required tor the convenllon and 
the coat of an energy etndent na1Uf"'l gu appliance. 

We af"' profedlng that 52 watomart win ~ units with a total or 
1525 KWO during the period April 19981hrough Maret~ 1999. 
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