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February 5, 1998 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 

RE: Docket No. 980001-EI 

ORIGINAL 

GULF«\ 
POWER 

A SOUJHI8N COMP'AHY 

Enclosed are an original and ten copies of the Prehearing Statement of Gulf 
Power Company to be filed In the above docket. 

Also enclosed Is a 3.5 inch double sided. high density diskette contalntng the 
Statement In WordPerfect Windows 6.1 format as prepared on a Wtndows NT 
based compu1er. 

Sincerely, 

ACK A~Jo.~ 
AF ~~~\. 
Ausan D. Cranmer 

APP Assistant Secretary and Assistant TreasJrer 

G.;F 
tw 

~--£Enclosure 
..,.__,_..J' I• ' • I I h .. 

cc: Beggs and Lane 
--:-- Jeffrey A. Stone. Esquire 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchased Power ) 
Cost Recovery Clauses and ) 
Gencrnlmg Performance Incentive ) 
Factor ) 

------------------> 

Docket No. 980001-EI 
Filed: February 6. 199R 

PREHEARING STATEMENT Of GULF POWt:R CO!'ttrANY 

OR\G\NAL 

Gulf Power Company, ("Gulf Power". "Oulr. or "the Company"). hy nnd through its 

undersigned attorneys, and pumw~tto Rule 25-22.038(3). Florida Admrmslrllti'e Code, Iiies lhrs 

prehearing statement. saying: 

A APPEARANCES: 

JEFFREY A. STONE, Esqurre. tllld RUSSELL A. BADDI'RS. 
Esquire, of Bcgp & Lane, 700 Blount Building. 3 WcM Gard~n 

Strcc:t, P.O. Bo~t 12950, PcnsaC()Ia, FL 32576-2950 
On bcbolfofGulfPowcr CompArily. 

[t,., • t ' r 
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B WTfNESSES: All witnesses known allhis time:, who may be: called by Gulf Po'"'f Comp3Jly. 

along "'ilh the: subject maner and issue: numbers wh1ch w1ll be: covered hy the "'1tne\.S' testimony, 

lite as follows: 

Witnw 

(~) 

I. M. F. Oo.ks 
(Gulf) 

2. S. D. Cranmer 
(Gulf) 

3. G. D. Fontaine 
(Gulf) 

4. M. W, Howell 
(Oulf) 

Subject Mona 

Fuel Adjustment, true·up 
and projections 

Fuel Adjustment. IIUe·up 
and projections 

GPIF, mYardlpcnalry and targc:ts and 
ranges 

1.1. 4 

I, 2. 3. 4. 5. f>, 7. 
K, ll1\. 22 

14, IS 

Purclwcd Powa •· enagy p~ ~and I. 2. 4, 121\ 
pies. projections 
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C EXHIBITS: 

Exbjbil Numtxr Witness Dcsgjpuon 

Oaks Gulf Power Compa.ny Coal Supplier.. Apnl 19~ 7 • 
(MFO· l) September 1997 

Oaks Projec~o:d vs. actual fuel cost of gcnmccd p<lwcr 

(MF0-2) Mnrch '89 • Sepcembcr '98 

Cranmer Clllculation of Fuel Cost Rc.·ovcry Finn! True-up. 
(SDC·l) 4/97 lhrough 9197. 

Cranmer Schedules E·l through E-12 a.nd li I 
(SDC-2) 

Fonlllinc Gulf Power Com puny GPIF Rcsuhs 
(GDF-1) April 1997 · Sepcembcr 1997 

Fontaine Gulf Power Company GPIF Targec. and Range< 
(GDF-2) April '98 · Sepc. "98 
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0 STATEMENT OF BASIC POSITION: 

Gulf Power Company's Statcmrot o( Basic Po• !!log: 

II is U1e bo.sic position of Gulf f•owc:r Com puny thnt the proposed fuel fnctors present the 
best es1imate of Gulrs fuel expense for the period April 1998 through Scpt~-n1bcr 1998 including 
the true-up calculations, GPIF 1111d othc:r adjustments allowed by the Comrni .... ,ion. 

E. STATEMENT OF ISSUES AND POSITIONS: 

ISSUE I: 

G.UL.E: 

ISSUE 2: 

G.11L£: 

ISSUE 3: 

G.UL.E: 

ISSUE 4: 

GllLE: 

ISSUE 5: 

G.UL.E: 

Gcgcr!c fncl Adjul[mcgt luua 

What arc the appropriate final fuel adjusunent true-up 11111ounts for the period 
April, 1997 through September, 1997? 

Ovc:r recovery S2,886,443. (Oaks, Howell, Crnnmc:r) 

What are the estimated fuel adjustment true-up amounts for the p<..riod October, 
1997 through March, 1998? 

Under recovery S I , 127,041 . (Oaks, Howell. Crnnmcr) 

What ore the total fuel adjustment true· up 111110unts to be refunded dunng the 
period April, 1998 through September, 199S'! 

Ovc:r rcoovcry S I .759,402. (CronmCT) 

What arc the appropriate lcvelizcd fuel cost rc:wvery factors for the p<.'liod 
April, 1998 through September, 1998? 

I .626¢/KWH. (Oaks, Howell, Crnnmcr) 

What should be the effective date of the new fuel adju•tmcnt charge and 
capacity cost recovery charge for billing pufJl<•s~·l 

The factOrs should be effective beginning ..,;th the specified btlling cydc and 
thCTenftcr for the period April, 1998 through September, I '>'lit OilloniJ C)'clc' 
moy IJta.n before April I , 1998 ond the lu." cycle muy be rcutl ofl~-r Scptc"tllbcr 



JSSI!E 6: 

30, 1998 so that each customer is bi11c.l tor six months regardless of when the 
adjustment factor became effective. (Cmnmcr) 

What nrc the appropriate fuel recovery I me loss multiph<-rs to he u~c:d m 
calculating the fuel cost recovery factors chnrgcd to c.-<tch rare classfdchvcry 
voltage level class? 

See table below: (Cranmer) 

Rlltt ScbtdultJ Unr Loss 
Group Multip11en 

A RS,GS. 1.01228 
GSD, SBS, 
osm osJV 

B LP. SBS 0.98106 

c PX, PXT. RTP. 0.96230 
SBS, CSA 

D OS!. OSU 1.01228 
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ISStJE 7: What are the appropriate Fuel Cost Recovery Fnctors for c •• ch rate 
class/delivery voltage level class adjusted for line losses? 

GU.Lf: See table below: (Craruner) 

l'uc:l Cost Factors t iKW II 

Rate Scbedu!rs• Standard Time: of l!st 

Croup On-Peak orr-Peak 

A Rs, as. a so. 1.646 2.169 I J95 
SBS, OS Ill OS IV 

B LP,SBS 1.595 2. 102 1352 

c PX, RTP, 1.565 2Jl62 IJ26 
SBS.CSA 

D OS I, OS II 1.463 NIA NIA 

•The recovery factor applicable to customcns Inking service under Rat · 
Schedule SBS is determined as follows: customers with a Contmct o, mand in 
the: range: of 100 to 499 KW will use the recovery factor applicable to Jtntc 
Schedule OSD; customers with a Contra~'! Demand in the: range ofS()(• to 7.499 
KW will use the recovery factor applicable to Rate Schedule LP: and customers 
with n Conttnct Demand over 7,499 KW will use the recovery factor applicnblc 
to Rate Schedule PX. 

ISSUE 8: What is the appropriate revenue lllX factor 10 be applied in cal• ulaung each 

.Gulf: 

company's lcvclized fuel factor for the projection period of Ar<i l. 1998 
throug}l September, 1998? 

1.01609 (Cranmer) 
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Company..Sprc!Ot Furl Mlullmcnt luges 

Gulf Power Company 

GULF: 

ISSUE 14: 

C.llLf: 

ISSUE 1 ~: 

G.IJJ..f: 

Has Gulf Power Company properly ca.lculahxl the trnMrnission revenue 
associated with economy. Schedule C. broker energy sales between it~clf and 
directly interconnected utilities as directed by Order No. PSC-98-007 3-FOF-EI 
in Docket No. 98000 1-El, issued January 13, 1998? 

Yes. (Jiowcll, Crunmer) 

Ggqcdc Gcoera tin(l Pcd orm•ott loccorin Factor lnucs 

What is the appropriate GPIF reward or penalty for performance achicvtx! 
during the period April. 1997 •through September, 1997'! 

$300,745 penalty. (fontaine) 

What should the GPIF targc!Ji/rungcs be for the pt>tiod Apnl. 1998 through 
September, 1998? 

See table below; (fontoino) 

Heat Rate 
Unit EAf' POF EUOF 

Crist6 85.2 8.75 6.04 10 584 

Crist 7 87.0 2.71 10.27 10.291 

Smith I 83.4 13.66 2.98 10,197 

Smith 2 72.8 21.84 5.37 I 0,311 

Daniel I 67.9 25.67 6.40 I (I 508 

Daniel2 91.1 4.92 4.01 10,270 

EAF • Equivalent Availability Factor 
POF • PIMned Outage Factor 
EUOF G Equivnlcnt UnpiMncd Outage Factor 
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Compaoy-Spu!Oc GPIF Issues 

NO COMPANY-SPECIFIC GPif ISSUES Wml REGARD TO GULF POWER C0\11'ANY 
HAVE BEEN RAISED IN THE PRELIMINARY LIST OF ISSUES AND POSITIONS 
SUBMITIED BY ANY PARTY AND RECEIVED BY GULF POWER COMPA,.;Y PRIOR 
TO TilE FILING OF THIS PREHEARING STATEMEr-.'T 

ISSUE 22: 

0 1bcr I IIUCI 

Should the Commission approve n change in the frequency of 
the fuel and purchased power cost recovery hearings from scmi-nnnuul 
hearings to annual hewings7 If the chnngc is approved. whot 12 month 
period (fiscal or calendar) should be used and how should the ch1111ge be 
implemented? 

Yes, the Commission should appro~e a change to ..nnlUII hronng.'> Gu!fPO\HT 
favors the application of 12 month cost recovery factors C!litabh>hcd on o 
calendar year basis in all ongoing cost recovery dockets involvmg clc;:tnc 
utilities (DocketS 980001-EI. 980002-EG. and 980007-EI). lloldmg annual 
hearings in all such dockets is admm1stra1ively more effiCient U~>e of a 
calendar year cycle allows afl'ectcd customers a bdter opponunity to 
incorporate accurntc nnnual cnl"l'll)' costs into their budget pions ond. in general. 
is more coiUi~lent with Gulf Power'~ int~al budgeting prncc«. 

After such a change is fully implemented, the Commission should htllU 
hearings in mid to late November each year to estabhsh cost rcco' cry 
factors 10 be effec:tive for the roming calendar year. The preheanng 
conference for such a hearing should be held at the beginning of 
November. Based on these dales for the prchcanng nnd hcanng. the 
utilities should make thar projection fihngs (mcludmg csumnted 
IJ'Ue>up) in early October. Fuallnle-up filings for the P"C',•lus calendar 
)'ellr recovery period could be filed as early as March 31 . Th1s would 
allow the CommiSSIOn's nudit staff the opponunity to efficiently 
schedule thei r field work associated w1th the Comm1r.sio.•'s audit of the 
variOU$ cost recovery clauses. 

If the Commission decides to mnkc the suggested chnn11c to nnnunl cult-ndnr 
year facton effective January I. 1999. Gulf l'owcr would prupu'e tto 1nu~c a 
uansition.al filing in June 1998 to include projcclion data for the fX'11•KI O.:tuher 
through December 1998. At the t1mc of this trarunuonal fihng. Gulf l'o"cr 
would indicate to the Comm1s.sion whether revised factors for thl) shon 
transitioo.al pcnod are ncccuory in hcu of allowing Gulf Po" cr'• 1>-mnrllh fuel 

cost recovery factors approved an the FebruAry 1998 hc:anngs (anti Crull 
Power's 12-month capacity cost rcco'ery factors llppTOVed m the Augu:>t 1997 
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bearings) to remain c:flCc:tivc: for three additional month$ II' co' cr the pmod 
through December 1998.) (Cranmer) 

F. STIP! 'LATEO ISSUES: 

Yet to be: determined. Gulf is will inK to stipulate thut the tcstunony of ull 
witnesses whom no one wlshc.s to cro$s ell amine be inserted into the record ns 
though rc:ad, cross exo.minntion be waived. Md the witncs~·s nttrndnncc: at the 
hearing be excused. 

G PFNDING MOTIONS: 

Glll..f: None. 

II OUiER MATTERS: 

ii..I.LL.f: To the best knowledge of counsel. Gulf has complied. or IS abh: ttl comply. 
with all requirements IIC1 forth in the orders on procedure nndlor the 
Commission rules KOvcming this prchcaring statement. If other as•uo 1m 

miscd for determination at the hearings 11c:1 for February 25·27, 1998, Gulf 
respectfully requests M opportunity to submit additional 61Jitcrncnt ~ of pol> Ilion 
Md, if nc:c:cssary, lilc: additiorul testimony. 

Dated this ....5_ th day of February. 1998. 

Respcc~fully subm1ttcd, 

fZ..._.u /! fhv..t. • 
JEFI''R.EV A. ST ONE 
Flonda Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bill No. 7455 
Btav& Lane 
P. 0 . Box 12950 
(700 Blount Building) 
Pcruacola. FL 32576-2950 
(850) 432-245 I 
Anomtya for Gulf Po .. t r Compan) 

9 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel end Purchesed Power Cost ) 
RO(Overy Clause with Generating ) 
Performance Incentive Factor ) Docket No. 980001·El 

----------------------~) 
Certificate of Service 

I HEREBY CERTIFY that a true oopy of the foregoing was furnished by hand detrvery or 
the u. S. Mall this 5tl day of February 1998 on the following: 

Leslie J. Paugh, Esquire 
FL Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Jack Snreve, Esquire 
Offica of Public Counsel 
111 W. Madison St., Suite 812 
Tallahassee FL 32399-1400 

James McGee. Esquire 
Florida Power Corporation 
P. o . eo~ 14042 
St. PetersDUrg Fl 33733-4042 

Matthew M. Childs. Esquire 
Steel, Hector & Davis 
215 South Monroe, Suite 601 
Tailahassee FL 32301-1804 

Suzanne Brownless. Esquire 
Miller & Brownless. P.A. 
1311-B Paul Russell Road 
Suite 201 
Tallahassee FL 32301 

Joseph A McGlothlin, Esq. 
McWhirter. Reeves. McGlothlin. 

Davidson, Rief & Bakas, P.A. 
117 S. Gadsden Slteet 
Tallahassee FL 32301 

Loa L WilliS, Esquire 
James D. Beasley, Esquore 
Ausley & McMullen 
P. 0 . Box 391 
Tallahassee FL 32302 

John W. McWhirter. Jr., Esq 
McWhlner. Reeves. McGlothlin. 

Davidson. Rlef & Bakes. P.A. 
P. 0. Box 3350 
Tampa FL 33601·3350 

Kenneth A HoHman. Esq. 
Rutledge. Ecenla. Underwood. 

Purnell & Hoffman. P .A. 
P. 0 . Box 551 
Tallahassee FL 32302.055 t 

Michael B. Twomey, Esquire 
P. 0 . Box 5256 
Tallahassee FL 32314-5256 

JEFFREY A STONE 
Florida Ber No. 325953 
RUSSELL A. BAODERS 
Flor1da Bar No. 0007455 
BEGGS&LANE 
P. 0 . Box 12950 
Pensacola FL 32576 
(850) 432-2451 
Attorneys for Gulf Power Company 
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