
. ' 

1 

2 

3 

4 

5 

6 Q. 

7 

8 a. 

t-UPa m..craxc c:oOJif G f NAL 
~ .a. t80007-&X 
FrLID 01/1•/1tta 
a.vxaao OZ/OI/1tta 

OF 

u•n o. noLAK 

\ 

\ 
Please state your name, address, occupation ·":i:"'d e ployer. 

My name is Karen o. Zwolak. My busin•ss address is 702 

9 North Franklin Street, Tampa, Florida 33602. I aa ouploy6d 

10 by TUipa Electric Co•pany in the position of Manager, 

11 Energy Issues in the Electric Regulatory Affairs 

12 Department. 

13 

14 Q. Please provide a brief outline of your educational 

15 backqround and business experience. 

16 

17 A. I received a Bachelor ot Arts Degreo in Microbiology in 

18 1977 and a Bachelor of Science degree in Chemical 

19 Engineering in 1985 from the University of South Florida. 

20 I began my engineering career in 1986 at the Florida 

21 Department ot ~vironmental Requlation and was employed sa 

22 a Permitting Engineer in the Industrial Wastewater Proqram. 

23 In 1990, I joined Taapa Electric Company as an e ngineer in 

24 the Environmental Planning Department and was responsib~e 

25 tor permitting and compliance ia•~fteu~f~atinv1~o~ya~tewat~ 
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1 treatmeLt and disposal. In 1995, I transferred to Tampa 

2 Blectric•s Bnergy Supply Department and assumed the duties 

3 of the plant chemical engineer at the F. J . Gannon Station. 

4 In this position, I was responsible for boiler chemistry, 

5 water D\&Jl&gement, and maintenance of 

6 equipment and general engineering support . 

environmental 
I 

f 
In 1997, I wae 

I 
7 promoted to Manager, Bnergy Issues in the Blectric 

8 Regulatory Affairs Department. My present responsibilities 

9 include the areas of fuel adjustment, capacity cost 

10 recovery, environmental filings and rate design. 

11 

12 Q. What is the purpose of your testimony in this proceedingp 

13 

14 A . The purpose of my testimony is to present, for Commission 

15 review and a pproval, both the calculation of the revenue 

16 requirements and the development of the en~ironmental cost 

17 recovery factors for the billing period April 1998 through 

18 September 1998. My testimony also addresses the recovery 

19 of costs aaaociated with the environmental compliance 

20 activities for this period as well as the actual/estimated 

21 costs for the October 1997 through March 1998 perirx1. 

22 Pinally, my testimony provides an explanation of 

23 significant project variances. 

24 

25 Q. Do you wish to sponsor exhibits in suppc..rt of your 

2 



• 

1 testimony? 

2 

3 A . 

4 

5 

6 

Yes. My Bxhibit No. ___ <~OZ-ll consisting of 38 documents, 

was prepared under my direction and supervision. Po,.~ 42-

lP summarizes the costs being presented for recov~~ at 

this time; .Form 42- 2P reflects t:he total jurisdictional 

7 recoverable costs for 0 &M activities; Form 42 -3 P reflects 

8 the total jurisdictional recoverable costs for capital 

9 investment projects; Form 42-4P, pages 1 through 8, 

10 consists of the calculation of depreciat ion expense and 

11 return on capital investm9nt for each project; Form 42- 5P 

12 gives the description and progress of environmental 

13 compliance activitiee and projects to be recovered through 

14 the clause for the projected period; Form 42-6P reflects 

15 tbe calculation of the energy and demand alloehcion 

16 percentages by rate class and Form 42 -7P reflects the 

17 calculation of the BCRC facto rs. In addition, Forms 42 - 1~ 

18 through 42-88 reflect the true -up and variance calcula tion 

19 for the prior period. 

20 

21 Q. 

22 

23 

24 A. 

What is the source of the data which you will present by 

way of testimony or exhibits in this proceeding? 

Unless otherwise indicated, the actual data is taken from 

25 the books and records of Tampa Blectric Company. The books 

3 
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1 and r•corda are kept in the regular course of our business 

2 in accordance with generally accepted accounting principles 

3 and practices, and provisions of the Uniform System of 

4 Accounts as prescribed by thi• Coumission. 

5 

6 Q . 

7 

8 

9 A . 

10 

What has Tampa Electric calculated as the total true-up t o 

be applied in the period April 1998 through September 1998? 

The total true-up for this period is an over I (under) 

recovery of f 1 37,563. This true-up consists of a final 

11 true-up over I (under) r e covery of $616,353 as r~ised to 

12 include interest provisions for the PMPA S02 allowa.nce 

13 credit , and a two month actual/four month estimated true - up 

14 ~·er I (under) recovery of (ff78,790) for the October 1997 

15 through March 1998 period . A detailed calculat~on 

16 supporting the estimated true-up is shown on Schedules 42-

17 lB through 42-8B of my Exhibit . 

18 

19 Q. 

20 

21 

22 

23 A. 

24 

How do the actual/estimated project expenditures for 

October 1997 through March 1998 period compare with t he 

original projection? 

As shown on Porm 42-48, total 0 & M activities were 

$5f9 ,855 greater than projected. Significant 0 & M proj ect 

25 variances are explained below. 

4 



1 

2 

3 

4 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 Q. 

l. 

2. 

Big Ben4 UDit• 1 &D4 2 Plue Gae Cou41tiouiug Project 

Project expenditures were $3,643 less th~ projected, 

a variance of -l4.2t, as a result of the removal of 

payroll expense recovery from the BCRC (C.onmiosion 

Order No. PSC-97·1047-POP·BI, Docket No. 970007 - BI). 

802 Baiaaiou Allowance Project - Project expendituree 

were $568,378 gr~ater than projected, a varianje of 

40. 2t. This variance is due to L'llowance purchasjs in 

the month of August, 1997 that were not includ,~ in 

the original projection; an increased S02 allo~ce 
I 

consumption for the period October 1997 to Marcht 1998 

and expenses incurred from reimbursing Qualifying 

Facilities for avoided S02 allowance cos~s. 

Have the projected incremental costs for S02 emis~ion 

17 allowances incurred by Tampa Electric's wholesale sale to 

18 the Plorida Municipal Power Agency (PMPAl been identified 

19 and included in this projection filing? 

20 

21 A. Yes, they have. As per Commission Order No . PSC·~? 1273-

22 POP-BU, Docket No. 970171-BU, the incremental ! S02 

23 allowance costs proj acted to be incurred by the PMPA 

24 wholesale sale for the period April 1998 through Sept r 

25 1998 have been identified and are included as a cred t to 

5 



1 the retail ratepayers on line 1j of Schedule 42 -2P of this 

2 projection tiling. 

3 

4 Q . What are the projected incremental S02 allowance costs for 

5 the PHPA wholesale sale tor the period April 1998 through 

6 September 1998? 

7 

8 

9 

10 

A. Baaed on two separate analyses run with and without 

PMPA sale, Tampa Blectric been able to project 

incremental 902 costa tor the PMPA wholesale sale tor 

11 period April 1998 through September 1998 to be $20,000. 

12 

13 Q . How will be these coats be determined on an actual basis 

14 

15 A . Tampa Blectric will determine the actual incremental SO 

16 allowance costs incurred by PMPA on an hourly, real ti 

17 basis by retaining the historical dispatch data which 

18 enable Tampa Blectric to identity the units whi~h servdd 

19 the sale md thus allow the allocatl.on o~ t»v2 costa. 

20 

21 Q. What envl.ronmental compliance costs is Tampa B. ect .. : i c 

22 reque8ting tor r ecovery through the Environmental Cost 

23 Recovery Clause for the peri od April 1998 through Septembrr 

24 1998? 

25 

6 



1 A. Tampa Blectric is requesting recovery ~or a total of nine 

2 environmental compliance projectA. Projected costs for 

3 the•e• projects are shown on Forms 42-tP through 42-7P. 

4 

5 Pour of the nine projects were previousl y approved for coat 

6 recovery through' th& BCRC and ar.. 0n-going compliance 

7 activitie•. The newly included f ive envir~nmental 

8 compliance projects are tre Gannon Ignition c il Tank 

9 Upgrads, Big Bend Puel Oil Tank Number 1 Upgrade, Big Bend 

10 Puel Oil Tank NUmber 2 Upgrade, Phillips Tank Number 1 

ll U~ade and Phillips Tank Number 4 Upgrade for PDBP . 

12 

13 

14 

15 

16 

17 

18 

19 

The costa associated wi th the tank upgrade proj ects o1cur 

as a result of compliance standards imposed by j the 

Department of Bnvironmental Protection (DBP) Rule 62- 62, 

Aboveground Storage Tank Systems (AST) enacted on March 12, 

1991, with a compliance deadline o f December 31, 1 ~99. The 
I 
' rule requires various modifications to affected storage 

tanks which include installation ot spill and secondary 

20 containment, cathodic protection and completion of tank 

21 integrity inspections by December 31, 1999. A det~iled 

22 liat of modifications are provided in Form 42 - SP , Project 

23 Descriptions, of my Bxhibit. 

24 

25 Q. Are the co•te as•ociated with the tive now environmental 

7 



\ 
I 

1 compliance activities appropriate for recovery through the 

2 Bnvironmenta1 Cost Recovery Clause? 

3 

4 A. Yes, they are. As per the requirements establishec'l in 

5 Order No. PSC-94-0044-POF·BI, these costs were i ncurred 

6 after April 13, 1993, were incurred on the basis cf a legal 

7 requirement of the FDBP and are not currently being 

8 recovered through base rates or any other cost recovery 

9 mechanism. 

10 

11 A project entitled Gannon 1 - SA Tank Underground Piping 

12 was included in Tampa Blectric•s last rate proceeding and 

13 was originally estimated to cost $266,000. The project 

14 scope called for the existing piping system to be replaced 

15 with an above ground system. In order to eliminate the 

16 possibility of double recovery of the $266,000 Tampa 

17 Blectric will not include this amount in its current 

18 

19 

request tor recovery. 

\ 
20 Q. Please describe Form 42-lP. 

21 

22 A. Form 42·1P provides a summary of the costs being requested 

23 for recovery through the BCRC. Total recoverable revenue 

24 requir~ente associated with environmental activities, 

25 adjusted to~ taxes, are projected to be $2,770,601 for the 

8 
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1 

2 

3 Q. 

4 

5 A. 

6 

period April 1998 t .hrough September 1998 . 

Please describe Forma 42·2P and 42-JP. 

Form 42·2P presents the 0 ~ M activities to be reccvered in 

the projected period a long with the calculation of total 

7 jurisdictional recoverable costs tor these activities, 

8 classified as energy or demand. 

9 

10 Form 42-3P presents the capital investment projects to be 

11 recovered in the proj ected period along witn the 

12 calculation of total jurisdictional recoverable coete !or 

13 these projects, classified as energy or demand . 

H 

15 Q . 

16 

17 A. 

18 

19 

20 

Please describe Form 42 -6P. 

Fonn 42- 6P calculates the allocation factors for demand and 

energy at generation. The demand allocation factors are 

calculated by determining the percentage each rate class 

contributes to the monthly system peaks. The energy 

21 allocator& are calculated by determining the percentage 

22 each rate class contributes to total kWh sales, as adJusted 

23 tor losses, tor each rate cla••· 

24 

25 Q. Please describe Form 42-?P. 

9 
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1 & . Form 42-7P presents the calculation of the propose~ RCRC 

2 factora by rate class. 

3 

4 Q . What i• the total amount of pr~jecte~ recoverab!~ cost~ 

5 relate~ to the peri~ April 1998 through September 1998? 

6 

7 A . The total projected juri8dictional recoverable costs for 

8 the period April1998 through September 1998 are U ,t05,858 

9 as shown on line 1c of Sche~ule 42-lP. 'nlie inclu~es cc .. ;. 

10 related to 0 ~ H activitiee of •1,165 , 766 an~ coste related 

11 to capital projects of $940,092 as shown on lines 1a and 

12 ~ ot Sche~ule 42-lP. 

13 

14 Q. What are the liCRC billing factor rates for which 

15 Blectric ie seeking approval? 

16 

17 A . The compu~ation of the billing factors is shown on Form 2-

18 7P of my Bxhibit . In summary, the billing factors are 

19 

20 

21 

22 

23 

24 

25 

Rate Class 

RS, RBT 

GS, GST, TS 

GSO, GSDT 

GSLD, GSLDT, SBP 

I91, ISTl, SBil, 

Pact or (¢/kWbl 

0.033 

0.033 

0 . 033 

0.032 

10 



II 
f 

1 

2 

3 

4 

5 Q . 

6 

7 A. 

SBIT1, 183, IST3, 

SBI3, SBIT3 

SL, OL 

0.031 

0.032 

Whea ohould the new environmental chargee go into etf ect? 

' ' They ehould go into etrect comnensurat.e with the ~irst 

8 billing cycle in April 1998. 

9 

10 Q. 

ll 

12 A. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Does thi• conclude your testimony? 

Yes, it does. 

11 
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421E 

Tampa E!tgdc ComPf!DY 
Environmental Cost Recovery aause (ECRC) 

CaJculation of the Current (Aau.I/EstJmated) Period True-Up 

October 1997 to March 1998 

(Ill Doltars) 

1. Over/ (Under) ReaMtry for the current period 

(Form 42-2E, Une 5) 

2. lnt.erest Provision (Fonn 42-2E, Une 6) 

3. Sum of Current Period Adju$tments 

(Form 42-2E. Uno 10) 

4. Cutrent Period TI'Ue-llp Amount to be refwldedl(rec:overed) 

io the projection period April 1998 to September 1998 

(Unes 1 + 2 + 3) 

Page 1 

Form 42- 1E 

Period 
Amount 

($478,901) 

111 

0 

($478,790) 



CUE 

T-e.drk: ea-., "-0 · 2£ 

&w .. Celli"--' c.-~ 
C:.........ol .. /11;1 sdE • , PwD:S r-u,-.. 

OciaMt 1tt7 to MMd\ -

ewr.t Pwtod Tn.-Up~ 
"'Oalln) &Gal - - ~ e- ~ e- ...... 

~ 
~~ -rn ~rn ..lln:to!z• f!IINir(• -· T-

I ECRC ....,_ IIIII cl ~ T~ $711).245 ~--
101l,3ZO IOIIO.JQI 1014.441 IS,lOI Sl.116.cr.4 

2 1~ ........ 'W~ '};~ 1114.61 

'"~ 
~~.; ''"liP 1117;p 

l ECAC....,_.._.,...,.PwD:I...._ I • 2) "iii I m 56if. 

4~ECACC::.. 

a 0 &111 ~IFOI'IIIO~U.II -lie 41'UZI 451,1~ -.- 47.\ll:lt 310111 z.-..m 

.. Clll:llll .......... ,.,.... ,_ 0 ·7£. U..ll II ms 147110 3 '·: 11'0 
141,01 ,.;; 

c ,.., • 2 c ECACca. 
liSi);s !iOIISi ib&5i 

5 ~~..-l· LN41:) (11.*l (10..-- (IOI,tOil) 303.101 (111.»1) Plazot 10',101) 

a ....._'""'-,_ O..JI£. u.. 101 1*1 C2tlt p:xlt 47 - 531 '" 
7 ...,........_T~&-...,___ IC.CI87) ....,... -.171) (em,1fl1) (Sll.13:» I'C.IIII 1111.Qf11) 

.~,~--~~--ttl? 
101'* ItO. NC87-rof~ 

., .. )$) ~~~ IM,l!D ... 153 lll,li$) .,._m llt,l53 

ll~O : 11M"'P4) c-~ 2) tw.518 1!4,5~ 114,5~ HU18 114,518 11•!.&17 817017 

I ENICJII'wD:ITCIIII~o...r-5•1•7•7• • 11 ICS.817l cn,m) liMo~ 13,220 ~$liS 137_, w.~ 

10 ~ID ...... TIIIMJp.,.........._ 0 0 0 0 0 0 0 

1 l Ellll CJI ,_,. T IIIII Hill TNMJp o..-t • 101 ~!!!} S!!! 1!!!4441 ~ fJUl& StiR~ SU71~ 

~~ 



I ....... -,~-,..Q~l8e7•7••tCII 

2£-..T~---

l ,_ .. .._..,.._.,-.u,,._,,, 
• _..,.,_.._....,.)•112) 
a _,__.._Dif., ........ _....., 
. --~Dif·-----..... 
1 ,..,.,.._.. ...... __ ,._ ••• 

• ..._ _____ 7•112) 

I _.,.,. _____ I•U12) 

I lllll;ldlli Si8•111'f 
u e...~a-. jEDIQ 
~ ...... ,. ,.._.,-.up 
~ tM7 tit llll.rdl t-

-....r..c~ .. ~ - -a.-t7 _., 
CJ1Q.11. ~ 

~sa IU.B 

OIOifD OMI9 

fl1.~ •m ,_ 6011 

,..,. ·-II~ II IJI. 

,..,. 
''"' 

!l!lm !I !It! 

f!?!'l lie 

PIQel 

~ '--- ~ ~ 
~., JoM:Y• ,...,. -· 

cm.mt IM4.6'4 WD.DD mD\ 

II!. !I !I ~m "'" ll1C!g 

INU3!! lf.QI '¥· l!2.1f1 

IIUICt ·- 71.110 101.»4 

·- IIIII'& ·- ·-~1111'& IIIII'& ·- ·-II- u c.oo. llCIII'& tl.OIM s- ·- ·- ·-
'*" OIOQ! 01!!5!! OOQ!!!t 

f!.P" 147 ... !D! "" 



Une 
No 

I T.ul •At II I' ... ~ ... ftrMo.lbllriM~period 
L ~ 0&M AdMiila (1-m 4HP. I..IMI 7, I & 'I 
II. f'loajlcUd C4lpbl """"* er-n 4NP. L.-. 7 . • & , 
e T.ul ~........,. ~ lilthjll'lljllcUd period eur- 1a • 1b) 

1.. T-..p .. t'.llirnllhd o..t(UIIIIIr) 1t:-r .. the 
cum ,.eoa~ 1tl1tow.m 1• 
(F«m 42-2E. Line 5 • I • 10) 

:S. ,_. T-..p .. the l*iOd Aid 188'710 S..,. -tOll' 
cr-cz.1A. u.~ 

4. Tatlll ... u,. ... Amood to 8a ~ 
II\ the pnifedicln period Apil1898 10 S lflhmbel 1 aM 
~1 ·LIM1·Une 3) 

5 T.ul~ed.M' ' I' 41AIMur&A4uliedbT
{\.II\I ~ • R-Tu........, 

Note 

C1P 

E....-r 
(!) 

$1 .185.788 
171,151 

2.137.S22 

(477.570) 

111.:115) 

,_I» 
a .70UJS7 

AlllcltiDn to IMIIIY Mil Clliii'IMd II\ Md) pellod -lb ~to t.hot,........ pellod ..,- c>~coalnllclted an U.. 
71111d I f1l FO'mll 42-5 and 42·7 rtllhot ~ ..S-..... 

Pag.l 

--

Demlltld T a 
($) ($) 

10 $1.115,788 

::= M),Gil 

tiCli5i 

(1.220) (.,.,710) 

0 111.:115) 

llil.4511 2.11Ut5 

-514 a.no.101 



'-G· 

O&M-... ~ ,_ .. .,.._ ..._ ..._ ..... ..._ .,.._ - \t:!:3•S w !.!:!- ... ..., . ..... ..., . ...... ......... ,_ 

·----Clii.M-'- ---~"--0..• --- • •w au~ 
,,..., 1\P.AI 111'1 .. --- 1152.• 

• ......... •-z~~Ya.c-.. 1,.. ,,.. 1.111 ~.~ l,.. trtt ... ... 
IC .......... ~-~ 0 • • 0 • • • • M«-.. __ 01_ 0 • J • • • • • 
._ ..... ~Oit .. "IW• 0 • • 0 • • • • 
·--~Oil ____ 0 0 • • • • • • 
....... ~,_., .. 100' • • • • • • • • 
......... , ...... , 0. • • • • • • • • ... ..._._ u.. .. z-..• -rn v...a Dl., ISUQ 14)1.11) 1,4)~ 

, .. o...- a &fO I • ae uz.ul till:' de' 
1 --Clii.M- ih.• .... .... • ,_a._ . ..., ..... m.Jn »u• .... .... 4)1,110 

,_ 
•-aa-•o... • • • • • 0 0 ·----- ·- ·- ti!Ml)4 ,_, IWIP1 ·-~~ , ___ ,_ 

IIMZnl nm• ··- ~ ·- .. ,_ 
, ----CooaiAI ....... JIIU74 N1.,.. aUil'S *-• -- uou. ,..., __ ........... _ , ... ··- • 0 ·- • u.-·---Qa· I I I I ! I I 
• , ___ C..IIrO&M ---7·· IO'Ut4 .... SMJ- !!!' .. !!!!- !:!! • ".!!!!.!!!. -!AfU.hUiol "'taa. Ullo. 


	10-3 No. -  4412
	10-3 No. -  4413
	10-3 No. -  4414
	10-3 No. -  4415
	10-3 No. -  4416
	10-3 No. -  4417
	10-3 No. -  4418
	10-3 No. -  4419
	10-3 No. -  4420
	10-3 No. -  4421
	10-3 No. -  4422
	10-3 No. -  4423
	10-3 No. -  4424
	10-3 No. -  4425
	10-3 No. -  4426
	10-3 No. -  4427



