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DATE: February 11. 1998 

TO: Bmm Hawkins. Division of Communications •..\t..fir~ 

FROM: Perc Lcsrer. Division of AudifiDa and Financial Analysis / ~C , 1 I 
RE: Docket No. 980094-TX. Soulbml TelemanagemcN Group.~ Inc .. rirtutc1al An:.tysis 

for Certif~ Application for Alla'nltive Local Exchange Telewmmunication.~ Stf"icc 

Section 364.337 (1). Florida Swwes. requires tbe following: 

1bc aJIIIIDislioa shall pall a cenifare of aulbority 10 provide alternauvc JncaJ exchange 
service upon a sbowioa dw abe applic:am tw sufflcicnt h:chnical. fmanci<~l. and 
managerial capabiliEy 10 pro-vide such service in the geographic area proa.-:5Cd to be 
served. 

Al50 Section 364,01 (3) and (4) Sllla lhat: 

and 

(3) 111e ·Legislalute fmds llw lhc competitive provision of tclccommunu.;:.tmns !oef"ice. 
including loc:al eKbaoge ldeconununications scf"ice. is in the public mrcrest. 

(4)(d) 111e Commission sbaU exercise its exclusive jurisdiction in un.J&:r to: (\f) J•romorc 
competition by encouraging new entrants into tclecommunic.:atinn.s markets . . . 

Regarding \he showing of fma.nciaJ capability. the Finance staff has anaJyzco rhc unaudited 
financial statemenu of Soulbem Telemanagemeru Group. Inc. (Southern' for the: year ended 
December 31. 1996. An IUdit could chlnae on:·s opinion of the company' s fmanc1al condition. 
As chc attadlcd schedule sbows. Southern has adequate liquidity. ownership equity. and 

ACK prolitabiliE)'. 

In this mancr. Southern is astina for a cen&ftcatc to provide ahcrmuvc local cx~,;hange 
APP telccommunic.uKJos service. Staff DOleS lhc limilcd nature of the appJiLal\on. For purposes of 
CAF ~~ a certifatc based on chc fUIIPCial information provided. the financ.:Jal capability appears 
CMU ~uate. 
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lhc applicant auats to ilS financial capability tn provil!e :u'kl mainlain the proposed 
--tell!lccommunicalionl service by notinl that it will not have significant capalal investment. Utu it 
_ _____.iQ ... acnds to fund irs operatioo through iDiemaUy ge.neraled funds. and lhat t.t has the ability to 

borrow funds. bucd on ill fmancial caplbility, if needed. Based on rhas showin~. the applicanr 
~--

appears to meet the financial capability standard of Section 364.337. FlomJa Statutc:s . ---
ee: IOCVMtHT 'le~~rr~ IATC 
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• 
DOCKET NO. 980094-TI 
SOUTHERN TELEMANAGEMENT GROUP. INC. 
ALEC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM ACCOUNTANTS COMPILATION • 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

YEAR 
ENDED 

D.ECEMBER 31. 1996 

20.191 

1,900 

10.63 

20,191 

20,120 

8,443 

0 

28,563 

70% 

22,606 

112% 

"A BUSINESS SERVICE, NOT A CPA FIRM 
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