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RE: DOCICE'l' 110. t'111t-IQ - htitial!l ·to~ · llfi'OYal of early teraination 
... n~t to negotie&ed ..-llfltal leollity contract vith Orlando Coqen 
Liaitecl, Ltd. by no~i.Cia ,_~ CoqtOratl•. 

teeye t: Are tbe ~tc rleu M800iated with the projected ratepayer 
.. vinga reeultiDg f~ tbe ' Tfdr at to ~ ••totiated Contract between 
Florida Power CoQO~aUoa- Ocl•rdo Co.- u.ited, Ltd., reasonable? 
h'NEX "A FP"ti•l Y•• . riC' a .at recent eatiMte of the net 
pre .. nt value c•tv) of ~flte fcoa ~ pcopaaed OCL contract buyout is 
$32.4 llillion. riC' • --~ ol ~ .._.flte MY be overatated, but the 
benefit• appear to &' •• poeit&W. ...a analyaed under a variety of 
peaailliatic and optt.l8tlo •a•a•t·o ._rloe. fterefore, the risks 
aaaociated vith tbe ........ -..flte fcoa tbe propoMCI buyout are 
reaaonable. ., 

........ 
·':t 

DENIED 
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··vorE SIIEE'r 
FEBRUARY 11, 1991 
DOCKET NO. 161114--a - ,.titi• fo~ .,....al of .. rly teraination 
... ~nt to negotiated qaalifyiag facility contract with Orlando Cogen 
Liaited, Ltd. by Florida ,.._ COzpo~att.a. 

. . 
(Continued fro. pnYioua ,_.., 

Altematin len :let,!• a llo. nc•. buJ.a fo~ nqueatinv approval of the 
OCL buyout relia• • in~Aate ecaartc a.cl flnanclal aa•.-ptiona. 
Fur.,then10re, ann wileD oae - -..ew*le u• a tiona, tbe buyout results 
in only $0.9 .tlllon of .. •lDI• uad1r a ~-caae analyata and requires 
cuata.er• to wait •n tMa 20 ~· to .- a poeitlwe benefit. . . 

···~··· d-1111;8111_,~ jJ..tV~ e;J.tJaubt:t' 

' 
I•IM 2: An the 1nterv••eat.._.l iDI.-ltl .. •Dnl Florida Power 
CorporatiOD' • ratepayera, lf _,, ueocdated vltb tbe ---.nt to the 
Megotiated Contract bet.,... rloe~ ... .r CO~ation and Orlando Cogen 
Lillitecl, Ltd., rea .. a-lel · 
rrter;y PM srtdeS'•a Y•. fte latecl••rational. inequitie• are 
r .. aonable, giYu tbe ......... .._.lite. Aa cllacuaaecl in Iaaue 1, the~e 
benefit• appear to be PNitlft aa•r a wulety of aanaitivitiea. In 
addition, ratepayer• ln ~ earlr ,..._ of ~ oontract hawe already 
benefitted at the...,..._ of ~•hila~ la tbe future. !'he proposed buyout 
~tigata• tbia exiatiag i...-lty to ~ degcea. 

~~~· 

Alterytiye Besg pprlette: llo. ._. tbe effect• of the buyout are 
appropriately ca.pa~ to tbe eaiatiDI ODDtract, purauant to Rule 25-
11.0836(6), F.A.C., tba buJOUt ~ta 1n unreaaonable intergenerational 
inequitiea. 
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·varE SHEET 
FEBRUARY 17, lttl _,, 
DOCICE'l' NO. t'lllt-IQ - fKltioa foe ••nnl of urly teraination 
-ndMnt to aegotlated .-llf~- f.alllty contract with Orlando Coqen 
Liaited, Ltd. by Flo~Wa fo.- COipo~ati•• 

I 

(Continued fr• ~ ,..., 

'''MI l: •ill the pcapoeed buyout of the OCL contract provide net benefits 
aooner than 22 ,.era tato the fut~! 
Me• snd•t;igp: llo. ftle ,..~ ln tlblcb net benefita, defined as the 
cu.ulative preaent value of ~ ~ ..011ding the cu.ulative present 
value of the coeta, ocau~ le dllfiD~Iat on tbe aaaUIIPtiona ude in the net 
preMnt value calculation. rloricla ,_r COrporation' • .,at current 
calculation c1ou not project • a.-rita pcior to the year 2019. In 
addition, under tbe ~~t atauotuee of tbe buyout, there are no aavinqs 
prior to the ,ear 201t. 

~ ..,A, :: ftlm4tl 

'''" t: Should tbe n.an&rtltt to~ .. ,otlated Contract between Florida 
Power COrporatiOD aDd Ocllndo CDIIR ~ted, Ltd., be approved for cost 
recovery pursuant to lu1e 25•11.01JI, 11orida ~niatrative Code? 
'''"'¥ 11-s• ms tet;t•: ••· riC' • -t ~t eatlMte of the net 
preHnt value c•tv) of IIIAI.flta , ... C1le PCifllld OCL contract buyout is 
132.4 aillion. !liNe a...tlte ._be ..-ntated, but appear to be positive 
undar varyiftl ~tc ••• stl-..... buyout alao provide• an adequate 
after-tax return of eppco.t.atelf 12 ,.rcent on ratepayer•' investment. 
Alao, the inter.-nerationel ine~till lfPII~ to be ruaonable. 

DENIED 
Alt;•rytiy• Res- nc!et;iga: 110. 1M IN~DUt ~rea f'IIC' a ratepayers to 
aaau.e all financial ria'- lawol.-d 1D .etuza roc receivinv only $0.9 
aillion. NPV of aavlftl• owec II ,.an. ..._ INrout placea nc in a more 
c011petitive poait.ion for tM fRan wbile tailiat to recotnize atrandable 
coat fro. a utility-wide ....,.cti... Laltly, ~ appropriately c.-pared 
to the exiatin9 contract, ~ bu,out ceeult• la •itnificant 
inter9enerational i...U,tlea ~~lat aue~n to wait at leaat 22 years 
before ... ing a poaiti._ benefit fcoa tbei~ ln ... t.ent. 
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riBRUARY 11, 1111 • 
DOCKft 110. 96111t-IQ- t.titt.. foe ...,nal of .. rly tend.nation 
... n~pt to negotiated ~llfJlDI lacility contract with Orlando Coqen 
Lialtecl, Ltd. by noricla h•r CO~atl•. 

(Continued fra. preYlOU8 pege) 

Iaaye s: If approwed, bow 8hoalcl rlorlciA '-r Coq.oration recover the 
eapen .. • aaaoclated wl~ the lr1ndrrat to tbe -.gotiated Contract between 
Florida Power COrporatloa and OclaDdo Col• Lilaited, Ltd.? 
rravry PM ?D*ti•a If tt. lettlrnnt lfcaJRint ia approved, the buyout 
pay.enta abould be recowencl fn. U. ratepaJ18rl owr a period of 
approxi.Mtely flft yean. t1te- ta- pulocl OYer which OCL will receive 
paygent. leYenty-~ _IJU08Dt .of tbe a..,.a pa,..nta ahould be recovered 
throu9h the Capacity Coet ~ Cl- aDd 23 percent ahould be 
recovered throutb tbe rue1 aad .._...... ,_.r COat a.cowery Clause. The 
recovery of pa,..nta Mde awl• to tbeu incluaion for recovery through the 
adjua~t clauaea aboulcl lDcl ... iateEe8t fna the elate the paY1ft8nts were -·· 
Drat Alterpatin lpg ?Ddtt'Ma If tM lettl-nt Atr-nt is approved, 
the buyout paygenta abould· be~ fro. tM ratepayer• over a period 
of 10 yeara. Sewenty-H...a ..-t of tM a.urout pa,..ata ahould be 
recovered throup the Capaoitr ONt .. aa .. ry Clauae and 23 percent should 
be recoYered through tbe · rt.l ud Junllaaall loiMr Coat Recovery Clause. The 
recovery of pa,..nta Rade prior to tbeir iacluaion for recovery through the 
adjuat.ent clau .. a ahould iaclada iate~t fraa the date the payments were -de. 

3tcqpd Alterpttiya "£' ztat•eea riC ~ld fund the buyout, creating a 
re4Julatory aaaet to be nai"ncl acoodiJitly, beflnnint in year 2014. If 
FPC ia not required to delay raonery of tM IMirout coata until the year in 
which benefit• begin to accrue, the ,.ar 201t, then the buyout costs should 
be recovered over the r ... laiDI life of the oont~act. 
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FEBRUARY 17. 1111 
DOCKET NO. ''1114-IQ - t.titioa foe ~al of early ter.ination 
~pt to negotiated ... lifrt-1 facility contract vith Orlando Coqen 
Liaited, Ltd. by rluida ~~ COIPO~atioa. 

(Continued f~a. prewioua .._, 

third Alttrpetig Ia ••••• If tile p~iury reca.endAtion to Issue 4 
ia approved. tben t44,405,000 of tbe t41,405,000 total buyout costs should 
be :ecovered throutb tile Clf•city aad fUel ClauHa, •• reco.aended in the 
prt.ary. reecmntndatiOD to tbla iaaue, and tbe r ... inin9 $5,000,000 should 
be recovered tbrougb ~nat baM ~ate eaminva oYer a five-year period. 

taaua 6: Should the Offioe of IUblic coun .. l'a renewed .otion to dismiss 
Florida Power Corporatioe' • petitioa oa pE~DfDaed agency action be C) ranted? 
b£• sg .... C,igp: •• 1M C~ t•ioe pnyloualy denied a IIOtion to dismiss 
filed by the Office of Jublic eoaa .. l iD tbia doc~t. OPC'a renewed motion 
r .. rpea the - pointa zoaieed la lt-J o~itillal 110tion and ahould be denied 
on the ~ 9rOUDda. ·· 

t••• 7: Should tbia cloclret be olOMd? 
Req npd•t;iao: Yea. If no party filu a Notion for Reconaideration or 
Notice of Appeal of the c= et .. ioa'a rlaal 0~~. no further action will be 
required in thia docket, aad it ellou1d be cloHCI. 

APPROVED 




