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RE: DOCKET WO. 970537-EI - 1997 DEPRECIATION STUDY BY FLORIDA

PUBLIC UTILITIES COMPANY, MARIANNA DIVISION

AGENDA : 03/10/98 - REGULAR AGENDA - PROPOSED AGENCY ACTION -
INTERESTED PERSONS MAY PARTICIPATE

CRITICAL DATES: NONE

SPECIAL INSTRUCTIONS: S:\PSC\LEG\WP\970537-2.RCM

CASE BACKGROUND

By Proposed Agency Action Urder No. PSC-97-160Y-FOF-EI, 1ssued
Decemb2r 22, 1997, in this docket, the UCommission approved (.uHQLq

to the depreciation rates nf Florida Public Urilities Jomnpany’s
Murianna Divisior. {(“FPUC-Maiiann..” or “Comiany™). No pers © whuse
substantlial interests were 4ffected by the Order timely tilec a

petition for a formal proceeding, and the Oraer became final.
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DOCKET NO. 970537-EI
DATE: FEBRUARY 26, 1998

D S N

ISSUE 1: Should the Commission, ©on 1ts own motion, modity Grder
No. PSC-97-16059-F2F-EI to find that a five-year amortizat . on period
for FPUC-Marianna’'s gain on the sale of a hydraualic plant 1s
appropriate?

RECOMMENDATION: Yes. The Commission shouid, on 1ts awn mation,
modify Order No. PS5C-97-18609-F0OF-EI. The Commissi. . ddetermine.,
that a five-year amortization gpericd for gain on the sale ol g
warehouse and land was appropriate. A five-year amortization
period for gain on the sale of a hydraulic plant wdas not addresnsed.
Based on the similarity of these issues, the Commissionn should

determine that a five-year amortization period for gain on *he sale
of a hydraulic plant is appropriate.

STAFF _ANALYSIS: In ‘ts November 20, 1997, re omme.dation
concerning FPUC-Marianna’s 1997 depreciation Study, stalt
recomrmended that the Commission approve a four-year dmo.tization
pericd for both gain on the sale of a warehouse a.d land [Issue
vf the recommendation) and gain on the sale of a hydranlic plant
{Issue 8 of the recommendatinn). At it- Decemher 2, 1997, Aqgenda
Conference, the Commission voted on thls matter. The Commission
discussed the four-year amorti-atior period recommended 10 Issue
and found thet a five-year amort.zat.on period was more app-opria’ e
and in line with its previocus decisions. T.e Jommission made no
mention, however, of the fcur~year amortization periocd re-ommended
in Issue 8.

Order No. PSC-97-1609-FOF-EI was issued December 22, 1447, Tco
reflect the Commissicon’'s vote, the Jdrder showed authcrization for
a five-year amortization period for gain on the sale of o warehouse
and land and & four-year amortizatiun period ftor gain an fhe sale
of a hydraulic plant. Hcweever, becouse the issue nt anpranriate
amcrtization perinsd 1s identicas for bkoth gains, staff b+!irves the
Commission should determine that a five-year amcrtilzal.: - perind
tor ygain on the sale of a hydraunlic plant 1s appropriate.
Accordingly, staff recommends that cthe Commission modify Order No.
PSC-97-1bU9-FOF-EI to find that a five-year amur'i1cation period for
FeOr-Marianna’s gain on the sale of a hydrau.ic gplant s
Appropriate,



DOCKET NO. 970537-EI
JATE: FEBRUARY 26, 1998

ISSUE 2: Should this docket be closed?

RECOMMENDATION: Yes. If no person whouse substantial interests are
aftected by the Commission’s proposed agency action files a protest
within twenty-one days of the issuance of the order, this docker

should be closed.

STAFF : Pursuant to Rule 2h-22.029¢4}, Florida
Administrative Code, any person whose substantial i1nterests are
affected by the Commission’s proposed agency action shall have 2!
days after issuance of the order to file a protest, [f no timely
protest 1s filed, this docket should bhe closed.






