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' t-'SC :~;·. · .. ·J•r.:.,porttng 

DIRECTOR, DIVISION OF RECORDS AND REPORTING (BAYO) 

Drvl:SIOII OJ!' LE<aL SERVICES (C. KEATING) WVc I)) R 1 
DIVISION OF AUDITING AND FINANCIAL ANALYSIS (LEE) p· ~ r 
DIVISION 01' ELECTRIC AND GAS (DUDLEY) · fffl~ 

DOCKET NO. g70537-EI - 1gg7 DEPRECIATION STUDY BY FLORIDA 
PUBLIC UTILITIES COMPANY, ~1ANNA DIVISION 

03/10/,B - REGULAR AGENDA - PROPOSED AGENCY ACTION -
IN'l'KRES'l'BD PERSONS MAY PARTICIPATE 

CRITICAL DATES: NONE 

SPECLAL rNSTROCTIONS: S:\PSC\LZG\WP\970537-2.RCM 

By Proposed Agency Act1on uruer No. PSC-97-]60'1-FOF'-El, ts5ued 
Decernb:r 22, 1997, in thls docket, t hP [:omml ss1on appr 11vej r·[ldllqes 

to :he depreriat:.on rates nf Florid.=t I·ublt•- l!!lltt!Ps ,_·,~·r.lflolly's 

Mdrlanna Divisio1- ("F'PUC-MarlcHtn .. " or "Curr;,any"). No p~>rs · wh,,se 
5Ub5tantial int.erests werr· r~ffeL·ted bj the Order timely ! ~lee: d 

petition for a formal proceedlng, and the Ora<•r became ! u;,d. 



OOCKET NO. 970537-EI 
~ATE: ~EBRUARY 26, 1998 

DISCQSSION OF ISSUES 

ISSUB 1: Should the Commission, on lts own motir:m, moddy Order 
No. PSC-97-1609-r~f-EI to f1nd that a five-year amort 17.dl .on penod 
for fPUC-Marianna's gain on the sale of a hy::ira.Jllr' plant 1s 
appropriate? 

RECcteCINDATIQH: Yes. The Commission should, on 1ts <Jwn motuJn, 
modify Order No. PSC-97-1609-FOf-EI. The C0mm1ss1 ~· d•!t.-rmtne·. 
th:::tt a five-year amortizattvn r:;.eriod for gain ur1 Uw ~>,de ul <..1 

warehouse and land was 'tppropr i ate. A t i ve-yed r t~m<' r: ~ z.-1 t 1 'Jfi 

period for gain on the sale of a hydraulic plant w.;s nut olddre:,s•·Ll. 
Based on the similarity of these issues. thP. r.::ommissl\,11 shuulrj 
determine that a five-year amortization period for ga1r1 ,,n ·he sale 
of a hydraulic plant is appropriate. 

STAFJ' ANALYSIS: In its November 20, 1g97, u· 0mtllhlddtlrJn 
conct::rning fPUC-Marianna' s 1997 depreciation ~r •• dy, std: t 
recorr.mended that che Commtssion approve a four-year ctmr,. t t.:dt 1ut1 

per ic..d for both gain on the sale of a wa rehous!O' a .,d l Anrl r Is su•· 
e,;f the recommendar:ion) and gain on the sale of a hydrdllllc pldnt 
{Issue 8 of the re-.:ommendati0nJ. At it' December 2, 1 q9-;, Aqer~<i<~ 

Conference, th~ r::omrnission v0ted on rh1.s matter. Tl.•• Cc;mmls~•r•n 

discussed the four-year amorti?'-ltl0r. period recommendt-'Ll 1r1 ~-·;::;u+~ 

and found that a five-year amort~zat~on period ~as mole dp~·opr ta'e 

and in line with its previous dec1sions. T. e ·~ommlsSHJrl madE~ rw 
mention, however, of the fc.ur-yedr rl.ffi(Jrt.ization perio . .1 r••·omm·-·ndPd 
1n Issue 8. 

OrJer No. PSC-97-1609-fOf-EI was i:.;sued Decemter 22, 1Y'·11. Tr:. 
reflect the Commission's vote, thP >:der showed authctlZdtion for 
d fivt:!-year amortization period fvr qr1in on thE- s.de of<~ w,1fP~~~>IJ5~ 

and land and a fc;ur-year amortizatiull per1oJ tor gc1i11 CH• tt~·~ s,.J•: 
of a hydraulic plant. Hc.o/ever, b~cduse the issue 0t a~·FJr·~,;·rldtP 

dmortization peti':ld 1s identicaJ. for hnth ga1ns, s.taff b•·! :~··•es thP 
r~ommiss!on should ,Jeterm1ne that d ftve-yedr amortl~u:. ~ · pf"nnd 
: n r y a i n on t h P ·_, d l e of d h y d r a u 1 L: p : a n t i s <1 p p r · 1 p r i d t • • . 

Accordingly, staft recorr:nends that r.hc C•:munission m0dlt'( l)rd•·r N•J. 
PSC-91-lbUq-fOF-EI to find that a fl.ve-y.ar amur• L:.dt:UJrc p•·r1od fr;r 
Fi'Ur:'-Marianna' c; qdin on the sale of a hydrau ... lL pl.'lnt ;s 
.lpr,roprl.'l.tP. 
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DOCKET NO. 970537-EI 
JATE: FEBRUARY 26, 1q99 

ISSUE 2: Should this docket be closed? 

RECQtoCENDATION: Yes. :f no person whose substant1al interests are 
dftected by Lhe Commission's ~roposed agency action f1les a protesl 
within twenty-one days of the issuance of the orrler, this docket 
should be closed. 

STAFF ANALYSIS: Pursuant to Rule 2')-22.029{4), Florldd 
Administrative Code, any person whose substantial lnLPretits art-" 
affected by the Corrunission' s proposed agency action shn.ll have :'I 
days after issuance of the order to file a protest. 1 f r:n t imt·ly 
protest is filed, this docket should be closed. 
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