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State of Florida 

·M·E-M-0-R·A·N-D-U·M· 

DATE: March 4, 1998 
TO: 
FROM: Pete Lester, Division of AuditiJJa and Fuikial Analysis fr 

Paula Iller, Division of CoiDIDUIIicatioDI d'l ~tt.A ~C 

RE: Docket No. 980118-11, Empire Telecom, IDe., FinaDcial Analysis for lCile 

Application for IDttualre lnrerexdwlae Telecommunicationa Service 

Section 364.337 (3), Florida SWuta, requires tbe followiaa: 

1bc cmpnipion lball IJ'IIIC a cenificatc of authority to provide inttucltc inrcrexchanJe 
telecomm•·nicadonllaVice upon a lbowina tbal tbe applicant bu suffacienl technical, 
fUWICial, and !IIIDiprial capability to provide such service in tbe geoanpbic area 
propoeed to be served. 

Also Section 364.01 (3) .... (4) lWei tbat: 

(3) The Leplllure finds that tbe oompetitive provision of telecommunications service, 
includin& local acJuanae celec:ommunicationa service, is in tbe public interest. 

(4)(d) 1bc Canmjeeim sblll exercise its exclusive jurisdiction in order to: (d) Promoce 
competition by eocouraain& new enttaDIS inao telecommunications markets . . . 

Reprdiua tbe sbowina of finaDcial capability, tbe FinaDcc staff bu analyzed tbe UDIUditcd 
fiiiiJJcial .,.,,., .. of Fmpile Telecom, IDe. (Fmpire) tor cbe projeciiDd period endinl December 

-~51, 1998. An audit could cbaJJae oae's opinion of tbe company's fUIIDCial condition. As tbe 
attached scbedllle sbows, Fmpire bu adeq\Wc liquidity and profitability. The company repons 

_ _ a very low level of commoo equity . 

ID 1bis maaer, Empire is akina tor a c::atificate to provide IXC lei'Vic:c. Staff nores tbe limited 
· · : - ----111ture of tbe application. For purpo1e1 of grantiDa a certificate based on the fmancial 

_ _,infiuaormation provided, tbe fiDIDCiaJ capability appears adequate. 

- Tbe applicaal 1uat1 to ita fiDaDcial capability to provide and maintain tbe proplSed 
-- ·telecommunicadona service by DOtin& tbat it bas liquidity support from an affiliated comp an~ , 

·- -tbat it bas obtaiDed vendor finaDcin& for its swirch, and it projects profitability. Based on f.'lis 
__ __sbowiD&. me appUcant appean to meet tbe finaDcial capability standard of Section 364.3.17, 

Florida Statutes . 
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DOCKET NO. 98011lS-TI 
EMPIRE TELECOM, INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ArrESTATION DONE 

FROM UNAUDITED BALANCE SHEET AND 
PROJECTED INCOME STATEMENT 

AS 
OF 

FEBRUARY 1, 1998 

CURRENT ASSETS 257,100 

CURRENT LIABILITIES 257,100 

CURRENT RATIO 1.00 

CASH 257,100 

COMMON EQUITY 10,000 

TOTAL DEBT 249,000 

PREFERRED STOCK 0 

TOTAL INVESTOR CAPITAL 259,000 

COMMON EQUITY RATIO 4% 

NET INCOME 220,000. 

RETURN ON EQUITY 2200%. 

• FIRST TWELVE MONTHS, INCOME BEFORE TAXES 


