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Ms Blanca S. Bayo, Director 
Division of ReGOrds and Reporting 
Florida Public Service Commiuion 
2S40 Shumard Oak Boulevard 
Beny Easley Conference Center 
Room 110 

llANO DELIVERY 

Tallahame, Florida 32399.()850 

Re Docket No 980269-PU 

Dear Ms Bayo 

Enclosed herewith for filing in the above-referenced docke1 on behalf of Florida l'ubhc 

Utilities Company ("FPUC") are the original and fifteen copiu ofReaponses to Issues and Queauons 

raised at the March 17, 1998 Staff Workshop in the above·rcfetcnced dockcl 

Please acknowledge receipt of theae documents by stamping the extra copy of this leuer 

"filed' and returning the same to me 

Thank you for your assimnce with this fi ting 

Sincerely. 

~{~--
Kenneth A lloffman 

- - .... E.:.ncloaures 

I 
Leshe Paugh, E~q , with encloJUre 
Mr Mark Schneiderman, W1lh encloJUrc 
lntereatcd Persons on Servite List in Docket No 980269-PU, wuh enclowre 
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Ms. Blanca S. Oayo, Oireclor 
Page 2 
March 31, 1998 

CEBTiflCATE Of SERVICE 

IIIEREBY CERTIFY that a copy of the foregoing wu furnished 10 I he following by 11 S 

Mail, 1his 3 1• day of March, 1998 

Jeffery Stone. Esq 
Ru.ue!l Badders, Esq 
Beggs &: Lane 
P 0 . Box 12950 
Pensacola. FL 32576-2950 

Ann Wood 
Chesapeake Utilhies 
P 0 Bo~ 960 
Winter Haven. FL 33883-0960 

Mr Michael Palccki 
City Gu Company of Florida 
955 East 2S"' Slreet 
Hialeah, FL 330 I 3-3498 

Mr Bill Walker 
FP&:L 
215 South Monroe Slreet 
Suite 810 
Tallahassee, FL 32301-1859 

James A McGee, Esq 
P 0 Box 14042 
St Petersburg. FL 33733-40-12 

Mr Frank (' Cressman 
FPU 
P 0 Box 3395 
We.st Palm Ueach. FL 33402-3395 

Ms Suun 0 Cranm~r 

One Eneri:!Y Place 
Pensacola, FL 32520-0780 

Ms Coleue M Powers 
p 0 Bo'( 8 
Indiantown, FL 34956-0008 

G11tl Kanwi.s 
LEAF 
Ill S N Gadsden Slreet 
Talla.lws«, FL 32303-6327 

Joseph McGI01hhn, ES<J 
Vicki Kaufman, Esq 
117 S Gadsden Succi 
Tallahauec. A 32301 

John Mc\Vhiner. Esq 
P 0 Oox 3350 
1 ampa, FL 32601-HSO 

Office of Public Counsel 
Ill West Madison Street 
Room 812 
Tallahassee. FL 32399-1400 

Mr Francis J Sivard 
l'roples Gas Syslem 
P 0 Uox Ill 
Tampa. FL 33601-0111 

Sebnng Gu SySiem. Inc 
JS IS lli!lhway 27 South 
Sebring. FL H870-5452 

Mr John McLelland 
P o no~ 248 
New Sm)'TN Bach II. 12170-0248 

Mr Stuan L Shoaf 
St Joe Natural Gas C't!mpanv. Inc 
I' 0 Uox 549 
f'on S1 Joe, FL 324S7-0S49 
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Ms Blanca S. Bayo. Director 
Page J 
March 3 I. 1998 

Mall Childs. Esq 
21 S S Monroe Street 
Suite 60 1 
Tallahassee. Ft. 3230 I 

I> b Angela Llewellyn 
Regulatory and Business Strategy 
P 0 Box Ill 
Tampa. Ft. 33601-011 1 

Mr Ben Gray 
West Florida Natural Gas Company 
P 0 . Box 1460 
Panama City, Ft. 32402-1 460 

By'f&~ KNNETI I H MAN. ESQ. 

• 



• QR\G\NAL 
Responses by Aorida Public Utilitiel Company ("FPUC") 
to Juucsllld Questions Oltc:ustcd lithe Matdll7, 1998 
Public Service Commission SWfWotbbop 
Docket No. 980269-PU 

ISSUE 1: 

ISSUE 2: 

ISSUE 3: 

ISS !It: 4: 

Should tbe Commlnloa approve a diGge io tbe frequency or the fud a ad 
purchased power COil recova-y bearings from a ac:.miannual to an .anual 
bub? 

Yes. FPUC is b favorofatwd~monlh calendar yur basis We already project 
lhiJ information for our illtemal budget proc:eu on a calendar yur basis We 
sbould still havo the ability to ebanao our rates through a mid -counc correction if 
oecessa.ry; bowever, lhc prooeu woulcl btJeome more productive by following our 

current budget period. 

We would be in favor of consistency between Fud, Conservation and PGA cosc 
recovery clauses. We arc in favor of changing all filings to a twelve-month 
calendar yur basis. 

Sbould tbe Commwlon approve a change in tl.e frequency or the 
environmeotal cost recovery hea rings for Tampa Electric Company from a 
temianoual to an annual bull! 

FPUC withholds filil1g a response Lo this issue since the iJSUe does not have an 
effect on FPUC. 

Sbould tbe Commission approve a dlange to c.akulatt the factor for the fud 
and purchased pcwtr cost recovery dawe on a calendar year basiJ! 

Yes FPUC is in favor of a twelve-month period on a calendar yur bu1s Agam, 
we project this information for our internal budget process on a calendar year 
basis We should still have the ability to change our rates through a mid-eo .. rse 
correction if necessary, however, the process would become more producuve by 
following our current budget period 

Should the Commbsion approve a dlange to calculate tht factor for tht 
environmental cost recovery clause on a calendar year bub! 

FPUC wilhbolds fillng a response to this 1uuc since the issue does not have an 
effect on FPUC 
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ISSUE 5; 

ISSUE 6; 

ISSU£7; 

• • 
Sbould tbe CoiDIIIIAio.D approve a dlaaae to c:alcaiAte the (actor ror lbt 
tDtfV toiUU'Vatlon cost ru:ovuy daust oo a caltadar year built 

Yes. PPUC u QJrrenLiy 6tir~g these itcnu on a twclvo-month basis, however, we 

support c:banging 11.13 to a calendar ytM basis. TbiJ would provide consiJtcncy 
between all coJt rccovay filinp and would allow for productivity 11vings by 
utilirmg our budget process calaxi&r year data. 

Sbould tbt Co-iaioe a pprove a dlall&e to calcnlalt tbe rador ror tbt 
pun:bawt psadjllStmtnl (PGA) tru~up oo a calatdar year buis! 

Yes. FPUC is in favor of a twclvo-month period on a calendar year basis. Again, 
we project this information for our internal budgcr process on a calendar year 
basis. We ahould 1ti11 have the ability to ohange our rues through a mid<OIIt1C 
correction if -..ry; however, ll'lc process would become more productive by 
following our currect budget period. 

Sbould tbb dock.tt be dosed? 

Yes 



• • 
{StaJrQuestions 1-10 apply only to investor-owed electric utilities. Questions 11-14 apply to all 
investor~wncd electric and gas utilities.) 

Q J) Based upon bbtorical data over the put 10 yean, what Impact would a Commission 

deeision have upon tbe Jiu of tbe utility'• over/under ~very! 

Due to lhe short time frame for respooiCI, FPUC bas not had lhe opponuniry to analyz.e 

the pull 0 ycara. A Commiuioo doc:iaion 10 dlanse tbc filii!8J to calendar year periodJ 
would have probably reduced lhe Company's over/under recovery. The Company expects 
that it is more reasonable to expect more accurate project:iort over a single year IS 

opposed to two indepeodc:nt six-month periods. 

Ql) If tbe Commlulon adoptl an annual bearing for the fUel daUJC and the 

environmental daUJC, Jboald the CommiJJion revise ill 10 perunt thrabold u a 

basis to nque~t a mklcoune corftCtion! 

The Company view~ the I 0% threshold u being reuonable llld does not advocate a 
change from the S'.atUJ quo. 

Some additional issue~ to consider to avoid the n~ty of mid-couTJC corrections would 
be to offer cap rates for company'• fuel rates; but allow, at their diJCrction, the ability to 
flex down the rates being charged to CUJtomen to recover fuel costs. The necessity of 
mid-course corrections then would be limited to excessive under recoveries This is 
consistent with the Purclwed Gas Cost Recovery Factor Mccbanism 

QJ) During tbe put 10 yean, bow fnqueatly would the utility had requested approval 

for a midcoune coi'T'Ktioo bued upon a 10 ~eotthrahold! 

During the past 10 yean. the Company requested approval for one mid-courJC correction 
in our electric operat.ioOJ. ru stated in response to Question l, we would c:xpoct our 
projection to improve by lhifling to a calendar year basis, which should fun her reduce the 
possibility of requiring a mid-course correction 

Q4) It bu been •uggested that a utility could submit interim pet itions inh•Hn hurings 

for specia l or unanticipated iuuet.. What threshold level of c:osu would c:au.sc a 

change in the fuel factor1 

The l<l-/o threshold should be used IS the determining fac:tor tor changtng the fuel factor 



• • 
QS) It bAS alJ4 beea suguted that u uaual rud ractor would provide a utili!;'• 

c:ustomen wltb a putu ltYd or certaJaly about rud c:ortJ. Ovu the put 12 
moatbJ, bow maay cwtomen have espi!'Uied thb c:ouc:em! 

According to FPUC'1 Fernandina Beach Ll'l<l Marianna Division Managers, the Company's 
customers have not expreuecl c:oneem over current fud cosu 

Q6) Ir tbe Co:nmblioa adoptl u uaual bearillc ror tbe rod da~~.~e aad eavlroameatal 
clause, WOilld tbt Utllll)' eiluae U J or iu rorecastJa& modds, methodologies, 
UJomptioas, or data 10urr.a! 

No. 

Q7) Wbicb rorm modllieatlou would be aec:eu.ary to accommodate tbe c:baage to an 
anaual beari.ngf 

Tile followins form modificariM would be I'C"A"wy to accommoclate a change to an 
annual bearing for tbe dcctric 6Jd filingJ: 

On all forrDJ, the period of coverage ncccb to be changed from lix montlu to twelve 
months. 

The monthly liChedulo formal& will not charlgo; lho paiod wver~ for the "period of date" 
sections will Include additlonal mollllu 

The uue-up sehcdules (M I and F I) need to be expanded to include the addnional months 
in the twelve-month period 

The projections schedule formatS will dwlgc to include the additionallix months on 
Schedule El-8 , E2, E7, E8 and EIO. The remaining projection lc:bedules require an 
expanded coverage period and applicable notations of covered periods 

Q8) What are the expec:ted advantages and aavlag• of c:onductlng the cOJt recovery 
hearing~ on an annual bu b ? 

The expec:led advantlgcs and savings of conductmg the cost recovery hcanngs on an 
annual bliSis tncludeJ the following· 

• Reduction oflegal biUJ 
• Adminirtratlve savings 
• Paperwork reduction 

These result primarily from having only one project;?n filing and heanng inJtead of two 
If the period is also changed to a talendar year, additional savings will be realiUld due to 
the reduct ton of work, -arc already required to talculate the fud informaoon on a 
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c:alendar yeM basis for our budgeting process 

Q9) What are the U:pedo:l dludvaatages and cosiJ of conduct ing cost recovery bearings 

on an annual bull? 

ThCTe are no disadvanuges to clw!ging the hearings to an annual basis as long as the 
period and timing of the filing and heari"' does not conflict with othct work deadlines 

QIO) When should theCommblioa iJapkmeat th: ch111ge to aanaal beariap! 

FPUC would be in favor of making the initial period ofimplemcntalion and fucl projection 
filing to COVCT tho period of eithct Oc:tober 1998 through Deccmbef 1999 or Oc:tober 1998 

through ~ 1998 and in both inlwlces all periods lheroaftCT would be a calendar 
year. We would implement thia new period during our next projcction ll~ng and period 

Calendar yeM Fud ProjcctioOJ could be flied in September and tho hearings held in 
November. Tho audiu oo these projections and the previous yeN's actual fili"" can be 

done in Oc:tober Outina the first period of implemenWion. filings, and hearing, audn 
timings would remain the same u is am-ently in effect 

Q ll ) What are the espeded advantages of calculating the cost recovery factors based 

upon a calendar year buil! 

FPUC is in favor of a twd~monlh period on a calendar yeM basis We currently are 
projecting this information for our intcmal budget process on a calendar yeM basis We 
should still have tbe ability to change our f"lles tluough a mid -<:OUrso correction if 
noeessary, however, tho process would become more productive by following our current 
budget period 

Additionally, under the current April I· March 3 I period the Company lw the six months 
of most volatile pricing and variable sales at the immediate end of the period Shift to a 
c:alendar year roduc:os uncertainties by bisecting this most unpredictable period 

QI2) What are the espeacd diudvaatages ofcalculatingthc cost recovery factors based 
upon a calendu yea r basil! 

None 

Q 13) What arc the espKtcd advantages of calculating the ('()11 recovery factors bastd 

upon a non-calendar year buis? 

None 

Q 14) What are lhe espectcd disadvantages or calcvlatlng the cost recovery factors bastd 

upon a non-alendu year bub! 
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FPUC would not reali.z.e the improved opcratina efficiency associated with having the coS1 

recovery factor calculations dl alignment with our calendar fiscal year. 
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