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STATE OF FLORIDA 

Commissioncn: 
JUUA L JoiMON. Owuv.N 
l . l"tMY OI!ASON 
SUSAN F. CI.MX 

Tll«miY DI;VIJN, 0ut£CT~ 
Auomwo& FIW.IIHCW..AI<ALYSIS 
(850)413-6480 

JOEGAACIA 
E. LEoN JAoCOBS. lrt. 

Ms. Susan D. Cranmer 
Gulf Power Company 
Post Office Box 134 70 
Pensacola. Florida J2S91-3470 

Re: Dock~t No. 980366-El 

Dear Ms. Cranmer: 

March 27, 1998 

Gulf Power Company's request for amortization of its investment in a cogcnerullon 
fllci lity located in Pece, Florida., is under review. Staif would like to u.lllet'SWld more about this 
facility and the role it will piJiy in GuJr s provision of elec:uic service for the community served. 

Attacbed arc several questions from staff concerning GuJrs request. Please provide the 
Company's responses, nnd o.ny other informAtion which would help the Commission c:vllluatc: the 
request, by April l 0, 1998. ThJ.t should 41low st.o.fl'to file n recommendation for the 
Commission'sconsiderntion nt its May 19, 1998, Agenda Conference. 

Please be advised that the Recommendlltion or Commission action in this docket should 
not be regarded ns n review or judgment concerning the prud.cncy of the o.ssocontcd cnpillll 
invc:stment. 

We appreci11tc: your cooperation in providing the requested information 

Sincerely, l· 

) I 
tt. £ . •-' , '- /; '( .- • -

Pauici11 S. Lee 
US/C Enginec:r Su.xrvisor 
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7. Stafl\wuld like to UDderstand Gutrs responsibilities for anticipated expenditures 

relating to this site, including capital. operating, and mainlellance. In particular. what are 
Gutrs anticipated responsibilities relating to: 

a. Pwclwe of fuel? 

b. Normal (non· fuel) operating cosu? 

c. Equipment maintenance? 

d. Equipment replacement? 

e. faciliry di.smantlc:mc:nt? 

OPERATIONAL QUESTIONS 

8. How will <Jul( price the: electricity and steam from this cogcncMion facility? 

9. PI~ provide copies of all contracts for sale of energy from this facility. 

I 0. What i' the cost/lew for this fa.ciliry? 

I I. How does the price of this cogeneration facility compare to Gutrs avoided cost'l 

12. If the coS111cw(provided in response to nwnber 10 above) is higher than Gulrs ovo1dcd 
cost. pi~ explain how purchasing this facility will provide o greater benefit to Gulrs 
ratepayers than other options, including conservation. 

13. How will Gulf book the revenues from the sole of steam from this facility? 

14. What tariff rate will Gulf use to sell electriciry to the stcDm use/? 

I 5. How will this cogeneration Caciliry be dispatched? Will economics detcnnine how 11 .,.,;u 
run. or will there be "must run~ periods in order for Gulf to supply stc:o.rn? 
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