
.. hunter commuflcations law group 

VIA OvmNIGHf axJRJER 

March 30, 1998 

Florida Public Service Commission 
Division of Comnumications 
Ccrtificmion nnd Cofl1lliancc Section 
2540 Shwmrd Cbk Boulevard 
Tallnhnsscc. FL 32399-{)866 

Re: AppUclllion or Touch I Connmcmlotl'i, Inc. 
ror Amoortty to Provide AJIC·maOVC Local Exclrar~e 
Service ~1din dJe Stllte or Florida 

Dear Sir or Madam: 

• 
OATE 

MAR 3 11998 

I 

l . 
~ 

Enclosed herewith, on behalf ofT ouch I Comrmmications. Inc. ('Toud1 I"). are ;ul originAl and r . i 
six copies of Touch l's Application for Authority to Provide Ahemati\e l.l1C;lll:.\change Sm 1cc Q 

Within the State of Florida. Also enclosed is u check rrode payable ro the Honda Public Service 
Commission ("Commission") in sutisfaction of the $250.00 statutory filing lee for this 
application. 

Please filclstan'l> the enclosed copy of this trnn.mnllnllcucr to ud.l10\\lcdgc n.:cc1pt ofT<>uch l's 

Application by the Commission nnd return it to our oniccs m the enclosed addressed crwclopc. 

Should you have any questions concerning this matter. please do not hC$illltc tn cuntm:t the 
Wldcrsignod. 

Respectfully submillcd. 

(';11 h~'li nc M. Hannan 

Enclosures 

Checlt rect'lved Wllh li1lnO atd ~ 
forwarded to F ·~• for dopotlt. 
Fiscal to foow1:nJ ,, ropy o f d'ledt 
10 RAR ,.,,Ill prnof oi dllposll 

'ltg~ of po~- Who fMiill'*l ~ 



5. A 

• • 
APPLICATION FORM 

National mailirng address including street name. number, post office box, 

city, state, zip code, and phone number. 

'l'ouch 1 Q:mnunl cations , l nc. 

1 00 Brookwood Road 

Atm:>re, AL 36502 

(334) 368-8600 

0 

B. Florida mailing address including street name, number, post office 

box, city, state, zip code, and phone number. 

1200 SOUth Pine I s l and 

Plantation, FL 33324 

(954) 473-5503 

6. Structure of organization: .J Check appropriate box(s) 

( ) Individual 
(x ) Foreign Corporation 

, ( ) General Partnership 

• ( ) Joint Venture 

( ) Corporation 

( ) Foreign Partnership 

( ) Umited Partnership 
( ) Other. Pleac;e explain _ _____ _ 

7. If applicant is an individual, partnership, or joint venture, please give name. 

title and address of each legal entity. 

N/ A 

FOIUI P$CICMU I (11/tf) 

RA>qulred I>)' Ctll~r liiUU F.S. 3 



• • 
APPLICATION FORM 

1. This is an application for .J (check one): 

( x ) Original authority (new company) 

( ) Approval of transfer (to another certifiCated company) 

Examole. a certifiCated company purchases an existing 

company and desires to retain the original certificate 

authority. 

( ) Approval of assignmCJlt of existing certificate 

(to a noncertificated company) 
Examofe. a non-oertificated company purchases an existing 

company and desires to retain the certificate of authority 

rather than apply for a new certificate. 

( ) Approval for transfer of control (to another certifiCated company) 

Examole, a company purchases 51% of a certificated 

company. The Commission must approve the new controlling 

entity. 

2. Name of applicant: 

3 . • 

4. 

• • 

Touch 1 OJmrunicatiCJn$, I nc . 

Name under which the applicant will do business (d/bla): 

same as above 

If applicable, please provide proof of fictitious n ame (d/bla) registration. 

Fictitious name registration number: _N_I 11 __ _ 

fOIUol PSCICMU t (liltS) 
R<tqul<od b)' Chaplar :stun F .a. 2 



• • 
APPLICATION FORM 

8. State whether any of lhe offiCerS., directors, or any of the ten largest stockholders 
have previously been adjudged bankrupt, mentally incompetent. or found guilty 
of any felony or of any crime, or whether such actions may result from pending 
proceedings. If so, please explain. 

No officer, director or stockholder o f '!'ouch 1 Cl'ifm.lhtc..tions, l nc. h.:ls 

been adjudged banlcrupt, mentally ir•:XAI\)etent , or found guilty of any 

felony o r of any crime. 

9. If incorporated, please provide proof from the Florida Secretary of State that the 
applicant has authority to operate in Florida. 

Corporate charter number: F'94000004<1 79 

10. Please provide the name, title, address, telephone number, Internet address, and 
facsimile number for the person serving as ongoing liaison with ~Commission, 
and if different. the liaison resjlonsible for this application. ',, 

, , , 
, , 

Cynthia SCogin Divis 

Di rector of Strate9ic Planning 

1 00 Broo~ Road 

Atmore , AL 36504-5751 ( 334) 368-8600 
( 3J4) 368- 1314 fa x 
CSCOCJin@touchl .com 

11. Please list other states In which the applicant i:s et~rrently providing or has applied 
to provide local exchange Of alternative local exchange service. 

'!'ouch 1 Comrunications, Inc., does not currently o f fer Loca 1 exchange 

o r alternative l ocal exchange service in a ny state . llpplicatJons for 
authority t o provi de local tel econrnunicat ions s eryiqes a re oorxt l ng I n 

tho s tates o f Alabama, Louisiana and Tennessee. 

R)RM PSCICMU t (1 11115) 
~ 1>1' CNI)(ef )&4.uf F.iS. 4 



• 
APP\ !CATION FOR M 

12. Has the applicant been denied certification in any other state? If so. please list 

the state and reason for denial. 

Touch 1 O::mnunications , Inc., has no t been denl<'<l ex>rtlflc.~llon in any :,t,~t.· . 

13. Have penalties been imposed against the applicant in any other state? If so. 

please list the state and reason for penalty. 

No penal tl cs have been I ntl05ed a<Ja I nsl Touch 1 Q:mnuni cat I on:.. , 1 nc. , 1 n 

any state. 

14. Please indicate how a customer can file a service complaint with your cornp;:my. 

'lQuch 1 O::lrrmwlicatiOil.'l, Jnc. , prov1dcs a toll-tro.• tcl<'pht)l~ nt.rnl.x!r which 

can be utilized by custatnrs to roqistcr <XIT{)loi nts, o r· t o r<"qUCSt rcfunti!; 

or bill <ldjuutmonts . 1\0':11 t tonal !;;a 1\pPIIcant h11!1 In piM;Y' Jnl cma l e>rcn• hu 

Lor facill tatlng the prooc:JSlng resolution o l cust.orcr cu•qlli'IJ nL:.1, 

Applicant ' s custcmer service Clll>loyces rooe1w specific Lraln(l)9 111 the 

efficient, PI'Cill>t resolution o( cuslcmu 0CJ111>lolnt s und M<' rnstructcd ,,, 

provide Cull contact lnfonnation for otatc 0C11'111I5Sion consliTW.!r <XIRJ>l<unt 

dcparbrcnts. 

15. Please complete and file a pnce list tn accordance with Comnussion Rule 25· 

24.825.(Rule attached) 

IIpPI J Cdllt 't1 Prico Llsl will bu sul:tnll t "I ono• <Lry prrur 1 o r o11r> •rl£.nn<'nt 

' ' . of Its local servioo o ffe r ing . 

16. ' ' Please provide all available documentation demon.:trating that the applicant nas 

the following capabilities to provide alternative local exchange service in Florida. 

A. Financial capability. SEE 111TIIOlMENI' 8 

Regarding the showing of financial capability, the following applies: 

The application should contain the applicant's financial statements 

for the most recent 3 years, including: 

FORM~ I (11/H) 

~by a..pw :M4.llT F.$. 5 



• • 
APPLICATION FORM 

AFFIDAVIT 

By my signature below, I, the undersigned officer , attest to the accuracy or the 

information contained in this application and al1ached documents and that the appl1cant 

has the technical expertise, managerial ability, and financial capability to provide 

ahemalive local exchange service in the State or Florida. I have read the foregoing and 

declare that to the best of my knowledge and belief, the information is trull and correct 

I attest that I have the authority to sign on behalf of my company and agree to comply, 

now and in the Mure, with all applicable Cornmission rules and orders. 

Further, I am aware that pursuant to Chapter 837.06, Florida Sututes, 

"Whoever knowingly makes a false statemen t in writing with the intent to 

mislead a public servant in the perlormanc& of his official duty shall be 

guilty of a misdemeanor of the second degree, punishable as provided in s. 

775.082 and s. 775.083". 

Official. _ _1:::~:::2:::~c:::..lClL~'"'L;~.ov~~-
Signature 

__ _dt_p/J.r__ 
Date 

Ti:lc: l'tcsldcnt I Chic f Execut ivu Offtee~,;;),;;IX!-.::_.:B,;;G;:;OO:__ __ _ 

Adoress: Touch 1 Connunications , tnc . 

• 
I 00 Ur~'WOOd Hoad 

lltlror·e, IlL 36S02 

'OAM PSCICMU a (I I/9S) 

R~l~ by Chopttt l &-0.337 F .S. 

r elephone Number 

7 



• • 
AlTA<ll\IE\T A 

~JlOil!K' to ,\AJIIC'111lon Question No. IS 

RULE 25-24.825 PRICE UST 
OF 

TOUrn J COMMUNICA TI<l'IS, INC 

[to be submitted pnor to service initintiou) 



• • 
AlTAOIMENT Jl 

Rf:spl~ t.o Applicntion Que<~llon No. 16 A 

FlNANOAL CAPABIUTV 
OF 

TOUOf I a>MMUNICA 110NS, INC 



• • 
Atdlied ColllOUdlllted Flnancial Sll*mr..-s 

of 
10001 I , INC 

(for lbr calendar year endi~ ~mber 31, 1995) 



TOUCH 1 COMMUNICATIONS, INC. 

ATMORE, ALABAMA 

AUDITED FINANCIAL STATEMENTS 

DECEMBER 31 I 1995 

WALLER AND C ROOlt. P.O. 
CPTITIKD PU'JIUC J.C:COU,.•JtT• 

I 
r 
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Independent Audtlors' Report 

Balance Sheets 

Statement of Income 

INDEX 

Statement of Changes in Stockholders' Equ1ty 

Statement of Cash Flows 

Noles to Financial Statements 

• 
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6 tO 
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• 
WALLER AN D C ROOK. PC 

CriTIIIFil l"lJ i l lr Af'("OIJHfAN t \ 

·- - .-· flO ft ... '\.w ... • . . . .. , I 

INDEPENDENT AUDITORS' REPORT 

To the Board o f Directors and Stockholders 
Touch 1 Communications. Inc. 
Atmore. Alabama 

• 
IIU_,....,"-t .... ,..., ..... ... 
u.~ ._, 

We have aud1led the accompanymg balance sheet of Touch 1 Commumcahons Inc (an 

Alabama corporation) as of December 31. 1995. and the related statements of mcome. 

stockholders' equity and cash flows for the year then ended These finanCial statements are the 

responsibility of the Company's management Our respons1bihty 1s to express '"' op1mon on 

these financial statements based on our audit 

We conducted our audit 1n accordance wrth generally accepted aud111ng standards Those 

standards require that we pjan and perform the audit to obtain reasonable assurance 3boul 

whether the financial statements are tree of matenal misstatement An aud1t 1ncludes 

examining, on a test basis, ev1dence supporting the amounts and d1sctosures 1n the financ1al 

statements. An audit also Includes assessing lhe accounting pnnciples used and s1gnrficant 

estimates made by management. as well as evaluating the overall financ1al statement 

presentation We believe that our aud1t provides a reasonable bas1s tor our opinion 

In our op1n1on, the financial statements referred to above present fa11ly, 1n all matenal respects. 

the f1nanc1al position of Touch 1 CommuniC;:Jhons, Inc as or December 31, 1995. ;,nd the 

results of its operations and Its cash flows for the year then ended 10 conform1ty With gencr;:~ lly 

accepted accounting principles 

The 1994 financial statements were compiled by us and our report thereon, dated March 15. 

1995. stated we did not audit Of review those finanaal statements and. acCOfdlngly, expre:>sed 

no opinion or other form of assurance on them 

May 21, 1996 

? ff 



• • 
TOUCH 1 COMMUNICATIONS, INC. 

BALANCE SHEETS 
DECEMBER 31, 1995 AND 1994 

ASSETS 

Current Assets 
Cash 
Trad e accounts rece1vablc 
Notes rece1vable 
Other receiVables 
Prepaid expenses 

Total Current Assets 

Property and Equipment, 
at cost, less aCGUmulated depreciation of S7 14,7151n 1995 

Other Assets 
Other intangibles • net of amortization 
Investment In limited partnership. at cost 
Deposits 
Deferred charges 

Total Other Assets 

Total Assets 

LIABILITIES AND STOCKHOLDERS' EQUITY 

C urrcnt Liabilities 
Trade accounts payable 
Short-term note payable 
Accrued expenses 
Current matuutics of capital lease obhgauons 

Total Current Liablfllles 

Non-Current Liabilit ies 
Capita' lease obhgatlon:; (nel of current matunlles) 

Notes payable • stockholders 
Notes payable • other related part1es 
Deferred Income tax 

Total Non-Current Uabihtles 

S tockholders' Equity 
Common stock, par value S 01 per share. authonzed 5,000,000 
shares. issued and outstandulQ 977,600 shares In 1995 & 1994 
Add1!1onal paid In cap~tal 

Retained earnings 

Total Stockholders' Equity 

Audited 
1995 

s 184,338 s 
n .as3.665 
24,101, 167 

97.356 
77.484 

47,32~010 

10,:'00.530 

586,945 
t4,586 
63,010 
26.075 

690:-616 

s 58,2 15,156 s 

s 32.014,671 s 
?.096.996 

529, 150 
239.330 

~.880. 149 

609, 189 
1,!186,000 
2,370,408 

45.580 
4,611, 177 

9,776 
13,074,936 
5.639,118 

18.~3.830 

Total Liabilities and Stockholders' Equ1ty s 58,2 15, 156 s 

See auditors' report and the notes to fmncial statements 
2 

Un:audlted 
1994 

9,776 

9,776 

9,776 

9,776 

9,776 

9.776 



-- • • TOUCH 1 COMMUNICATIONS, INC . 
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY 

YEAR ENDED DECEMBER 31 , 1995 

CLASS A 
COMMON STOCK 

SHARES AMOUNT 

Balances at December 31 , 1994 
(Compiled) 

Add1t1on (Note 14) 

Net Income 

Balances December 31, 1995 
(Audited) 

-

977,600 s 

-
97~ s -

See auditors' report and the notes to financial statements 
4 

9,776 

9,776 
~- :-r 

PAID-IN 
CAPITAL 

s 

13,074.936 

s ~ ~.074,936 

RETAINED 
EARNING~ 

s 

5.6~9.118 

s 5,639_, 118 

II 

J . 



• 
TOUCH 1 COMMUNICATIONS, INC. 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Description of 0pel'3tions 
fhe Company was organized on August 18, 1994, and IS 1n the bus1ness or prov1drng 

discounted long-distance service to 11 s subscribers who are located throughout the 

Un11ed States. 

Property and Oeproclatlon 

Equipment additions are recorded at cost Maintenance. repairs and IC!newals are 

expensed, and addrtions and Improvements are capttahzed. Depreaauon 1s computed 

using the straight-line method over the estimated usofullrves or the related assets 

Uno Installation Costs and Organizat ion Costs 

IMial costs or installing trunk groups have been C3p!talaed, and are berng amonrzed 

over a 3S month period Organization costs have been caprtaltzed and are be~ng 

amortized over a 60 month penod. Brlhng set-up costs have been capttahzed and are 

being amortized over a 36 month perrod 

Employee Benefits 
The cost of compensated leave rs aCGIUed as 11 IS vested to the employee 

Income Taxes 
Deferred income tax assets and llabrhtres are computed annually lor drHerences 

between the f111anaal statement and tax basiS of assets and habt~tJes that w111 result rn 

taxable or deductible amounts in the future based on enacted tax laws and rates 

applicable to the penods in whrch the drlferences are expected to affect taxable rncomc 

Valuation allowances are estabhslred when necessary to reduce deferred t;rx assets to 

the amount e)(pected to be realiZed 

I nco me tax expense is the tax payable or refundable for the penod plus or mrnu s the 

change in deferred tax assets and liabilities. 

Cash and Equivalents 
For purposes of the statement of cash flows. the Company considers all short term debt 

instruments purchased with a maturity of three mont~s or less to be cash equrvalcnts 

Uso of Estimates In tho Preparation of Flnanci:rl Statements 

In preparing f111anaal statements in conformity W1lh generally accepted accountrng 

principles, management is required to make estimates and assumphons that ortcct the 

reported amounts of assets and liabilities and the disclosure or contingent ossets and 

liabilities at the date or the financial statements and revenues and expenses dunng the 

reporting period Actual results could drffer from those estunates 

Tho Company estimates an accrual for long-d•stancu originating cost Subsequently. 

the accrual is adjusted basctd on invol<:es reco•ved lrom the long-d•stance? servrcc 

prov1der 

••• · -· . 6. 



• • TOUCH 1 COMMUNICATIONS, INC. 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

7. • RELATED PARTY TRANSACTIONS 

Notes Payable - Stockholders 
The Company was indob1ed lo &tockholders on vanous notes tota1111g $1.586,000 In 

ndd1tlon. interest of $113.452 had accrued through December 31. 1995 The notes bear 

tnlerest at len percent per annum. and become due on demand The notes are 

collateralized by real estate. 

Notes Payable- Other Related Par1ies 

The Company was indebted to a !united partnersh1p 111 whJC.h Touch 1 Commun1ca11ons. 

Inc is the general partner. The various notes tolaled $1 .940.408 at December 31 . 

1995. The notes bear interest al nine percent per annum and arc unsecured In 

addition. Touch 1 CommunlcaUons. Inc was indebled to a company with common 

owners The balance owed at December 31. 1995 was $430.000 Th1s nole IS 

unsecured. 

8. CAPITAL LEASES 

The Company leases equ1pment under long·lerm lease agreements AI 

December 31. 1995. property and eqUJpmenl included the following amounts tor 

equipment held under capital lease obligahons 

Equipmenl 
Less Accumulaled Deprec1a11on 

$1.038.019 
185 IBZ 

$ 852 852 

Future minimum payments, by year, under caprtallcases With 1n111al or rcma~rung terms 

of one year or more con$i:;led of the following: 

1996 
1997 
1998 
1999 (F1nal year) 
Total minimum lease paymenls 

Less amount representing lnlerest 

Present value of minimum lease payments 
Loss. current port1on of obiiQaUons under 

capital leases 
Long-term obligations under capital leases with 

interest rales ranging from 9.0% to 15.9% 

s 325,573 
320.513 
240,364 
136 440 

1,022,910 
_17.~.391 

848.5 19 

239.330 

,S JjW..Ul9 

Obligations under cap1talli!ases are collateraliZed by leased equipment. 

Dunng the year ended December 31. 1995. the Compnny tncuned c.~p.tal lease 

obligations total1ng $247,541 in connection With eqUJpmcnl acquis1Uons. 
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• • 
TOUCH 1 COMMUNICATIONS, INC. 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

9. INCOME TAXES 

At December 31. 1995. the ptovisiOll for oncome taxes was compnscd of the following; 

Deferred Income taxes 

A reconcrhahon or Income tax at the statutory rate to the Company's etfectrve rate is as 

follows: 

Income tax on net income computed statutory rates 

Add: 
Tax on collection of receivables that had no tax basos 

Excess book depredation 
Other non-deductible expen:;es 

Less· 
Tax benefit of inslallmenl gam on sale of customer base 

Current income tax expense 

Deferred income tax expense 

Provisoon for income taxes 

S2. 192.565 

1.888,773 
123,834 
85.827 

( 1.29.0. 939} 

s 45 580 

The Company had an unused net operating loss carryforward of aoproxomately SS 5 

million that may be used to offset any future taxable oncome The operatong losses expore 

in 2010. 

10. SUPPLEMENTAL DISCLOSURES REGARDING CASH FLOWS 

Operatong actrvotoes reflect Interest paod on the amounts of S561.372 on 1995 

lJle Company had none<:ash financ&ng relabng to the acqursrtton or customer bases rn the 

amount of $2,41 1,625 during 1995 

The Company sold Its customer bose In exchange for a 52~,000.000 note recervable 

during 1995. 

11. PENSION PLAN 

Ourong the year ended December 31 . 1995, the Company cst:Jbloshed a 401{k) pensoon 

plan The plan covers an employees who meet the ehgobdoty requorements The 

Company will make contributions equal to 50 percent of the s:~lary deductoon elected by 
the employees up to a maximum of fove percent of the employee's compcnsatoon The 

Company contributed $88,561 during 1995 on behalf ol the plan par1oopants 



• • 
Audited Comolldlltrd fl111111CiA1 Stllk'nltnls 

of 
TOUOII,lNC 

(for the alendaryaarcrd~ December 31. 1996) 
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• • 

T O UCH 1, INC. 

ATMOilE, ALABAMA 

AUDITED FINANCIAL STATEMENTS 

DECEM BER 31, 1996 

WALLER, CROOK & JONES, P.C. 
CEJCTII'r£ 0 I'IJIIIJC ACCOUNTA.' TS 



JL\1 1<. lrALLI:ll. Jll. , 1 1'\ (I~) 

JA.'It:i If, CROOii.. Ill, CP,\ 
R. ~rrrcnr.u. JOsu. ct•, 

• • 
WALLER, CROOK & JONES, P.C. 

CCRTllll I) rt.1lUC ACCOU'"T I' 1-. 

205 :,C)tiT)J I' I~'MCOI~ A\ L'l I 

I'OST OFilCf. OIIAI\'ER 020 

A'DIORC. AUUA>IA 3<1.\01 

INOEPENOENl AUDITORS' Ill I'OHI 

To lhe Board or Otredors and Slockholders 

Touch 1, Inc 
Atmore, Alabama 

11 tJ •• I h)" 

331 31ob J l li'· 

I\~ "·1 'IUJ 

1\111., \oi)II'J 

We have audrted Jhe accompanying conso'ldaled balance sheet of 1 ouch 1. h iC (an NaiJ:Jrn;J 

corporation) as of December 3t. 1996. and lhc relaled r.oo-:.olodalf'd stall'ments ol rncomc 

slockholders· nel capolal dofrctl and cash flow:. 101 lh1• yrar then ~'ndt•d These ltn;:uret;tl 

slalements arc lhe responsrbihty of lhe Company't. m.magt•nH•rll Our t~•:.porl:.obrlrty ,., L(o 

express an opinron on lhese frnancial sllllemenls based orr our oiJudrl 

We conducted our audtt '" accordaoce Wllh generally acccpled audrllnq :.landards Those 

~landards requrrc lllat we plan and perform lhc auda to obl.lrn re.tsonJt~e assurance al>out 

whelher !Ill! fmancial slolcmenls are free .:>1 maten;rt rn,.~lalr•mf'nt An nudrl nncludro•. . , 
exam1nrng. on a 1es1 basrs. evidence suppol1rng lhe amounl ~ nnd dosclo~ur c; rn the 1onancr<JI 

slalements An audrl also rncludes a-;sesstng lhe accounhrnJ pur\Ciples us(.'d and s.gn•frcant 

esllmales m3de by managemenl. as well as evaluatlllg tilt> overall f•nar\Cial slatement 

presenlatron We bcheve that our aud1l J)fovldes a •easonabll' h:.• rs for vul oponron 

In our opinron. the frnar\Cial stalemenls referred lo above J»l!:.t•nl laor ly, 111 allmateual IC::OIJ(!CI:. , 

!he financ.ral posrlron of Touch 1, loc a: of Deccmbet Jl , l!l9u aJld lhc rc~ulls olols operalrons 

and rls cash llows lor the year !hen ended rn conl01moty wolh g~::netally :.cccpiC:d accounllng 

p11f1t:IPICS 
' ; 

July 1, 1997 
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• 
TOUCH 1, INC. 

CONSOLIDATED BALANCE SHEET 

DECEMBER 31, 1996 

·CONSOLIDATED LIABILITES AND NET CAPITAL DEFICIT 

Current Liabilities 

Bank Overdraft 

Trade accounts payable 

Not·e payable-unconsolidated affiliate 

Short-term notes payable 

Acctued expenses 

Current maturities of capital lease obligations 

Current maturities of long term debt 

Total Current L1ab1hi1CS 

Non-Current Liabilities 

Capital lease obligations (net of current rn:~tuutics) 

Long term debt (net of curent matuuhcs) 

Notes payable • stockholders 

Notes payable • other related parties 

Deferred income tax 
Total Non-Current L1abthlles 

Stockholders' Not Capital Doficit 

Common stock. par valueS 0 1 per share 

authonzed 5,000.000 shnu·~ 1ssued and outst;md~nq 

989.900 shores in 1996 

Less Treasury Stock. at cost. 46.897 shares 

Add1honal paid in capital 

Ae<:\lqlulated DefiCit 
I 

Total Stockholders' Net Caphat DefiCit 

Total L•ab•hlles and Net Capotat Def1c1t 

• 

s !:>,951!,86 1 

42,81:>,88/ 

85 1,055 
3,044,205 

1,203, 120 

439,005 

866.325 

55.175,458 

9 1/,1!3') 

5.3:>!>,7116 
2,000,000 

2.895,397 

t3Ul59 

11 ,270,44 1 

!) 899 

( 1.39/, 146) 

18,7 14,054 

__ .....:..:..( ?.=c9·c=..:O:>:> ,02 1) 

(11 ,695,:> 14) ----
s 

The accompanying notes are an intcgal part of these statements. 

3 



• • 
TOUCH 1 , INC. 

CONSOLIDATED S l ATCMI N'l Ql INCOMF/(1 OSS) 

YEAR ENDED DECEMBER 31. 1996 

Revenue 

Sales s 

Costs and Expenses 

Cost of service 

Operating expenses 

Oeprecialion 
lnleresl 

Tolal Cosls and Cxpenst:s 

Loss from operal ions 

Olher lncome/(Loss) 

MIScellaneous 1ncome 

Tolal Other Income 

Ne1 lncome/(loss) Before Income Taxes 

Prov1s1on lor Income Tax 
, 
' Net lncome/(Loss) s 

The accompanying notes arc an intcgal part of these statements 
4 

1996 

62.2 10. 161 

26.17:>.44!> 

63,006,689 

1 ,:>30,197 
1,135.658 

9 1 ,51111,()89 

(29,334,828) 

3~. 1 86 

39!1 186 

(28.935,642) 

uu.379 

(29.on.021 ) 
--==-



• • 
TOUCH 1 , INC. 

CONSOLIDATED STATEMENT OF CASH FLOWS 

YEAR ENDED DECEMBER 31, 1996 

Operating Ac11VIIies 

Net Loss s 
AdJustments to reconc1le nc tmcome to net cash 

provided by operahons 

Oepreaahon 

Amortization 

Changein reoeNa~es 

Change In prepaid expenses 

Change in deposits 

Change in accounts paya~e 

Change in acct\Jed expenses 

Change In defened taxes 

Net Cash Used by Operations 

Investing Activities 

Purchase of equipment 

Proceeds from sale of equ1pment 

Investment in unconsolidated affiliate 

Investment in limited partnerships 

Net Cash Used by Investing ActiVIties 

Financ1ng Ac11VIIIes 

Banlt Overdraft , 
Paymont o f short-term bonOWings 

Proceeds from borrowings 

Payments on notes and captalleases 

Proceeds from sale of stock 

Net Cash Provided by Finanang Ac1Jv1t1es 

Net Decrease in Cash 

Cash at Beginning of Year 

Cash at End of Year $ 

The accompanying notes are an integal part of these statements 

6 

1996 

(29.022,0;l1) 

1.230. 197 
4,050.304 

(29,348.060) 
(311 ,098) 

(17G.778) 

43,663,942 

1.203. 120 
131 ,959 

(8,578,435) 

(2.853.52;l) 

37~ 157 
(2.930,000} 

( 1.967) 

(5.'109,332) 

5,956.86 1 

(3.072. o1 66) 
11,700,000 

(!>90 667) 

59 

13.987,i67 



• • 
TOUCII 1, INC. 

NOTES TO CONSOLIDATED FINANr.tAL STATEMENTS (CONTINUED) 

Use of Estimates in the Preparation of Fin:mci<~l Statement:. 

In preparing financial statements m conformity Wl1h generally accepted accoun11ng 

principles, management Is required to make esbmatos and assumpttons that alfect the 

reported amounts or asset!: and habthties and the diSclosure of contingent :~sset s and 

hab~ittes at the date of the finanoal statements and revenues and expenses dur~ng the 

report.1ng period. Actual results could drtlcr from I~ esllmates 

The Company estimates an accrual f01 long-d'JStancc ongmallng cost Subsequently. 

the ac<:rual IS adJUSted based on mvorces rccetved from the long drstance scrvrce 

provider. 

2. ACCOUNTS RECEIVABLE 

Accounts receivable at December 3 1, 1996, consisted of the loUOW1ng 

Trade accounts receivable 
Less allowance lor doubtful ac.-r..tnts 

s 27,126,899 
18499 

77, I Of!. 4_£2 
3. NOTES RECEIVABLE 

Notes recetvable consisted of 51,215.000 due from an unco'lsotrdatcd \ltrrhatc ltre 

note is related to debt thai Tooch 1. Inc oxtrngutshcd on behalf of the alfrhate 

4. PROPERTY AND EQUIPMENT 

Major dasslfiC.alions of property and equ1pment and therr respective deprccrable hvcs at 

December 31, 1996, are summanzed below 
1996 

Land 
Vehicles 
Land rmprovement~ 

1 Buddtngs 
1 

,Office et~urpmenl 
Office furnrture and rtxtures 

Leasehold Improvements 

Less accumulated depreciation 

5. OTHER INTANGIBLE ASSETS 

$ 19 1,945 
35.569 

438,270 
5,883.830 
4,767.725 
2.644.550 

43 41 1 
14.705.300 

I 941 425 

iJl-1§3.875 

Other intangtble assets cons•sled olthe following 

Unamortacd customer base 

Unamortl.zcd installation costs 
UnamortiZed organization costs 
Unar:nortized billing &ei.Yp 

Dcprcctablc Lrvcs 

!> y<·ar~ 
20 year· 
30 year~ 
5 years 
5 year:. 

15 ye;w 

s 1,437.043 
475.370 

22.960 
173.638 

J3.109.Q!7 



• • 
TOUCII 1, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 

6. DEFERRED CHARGES 

Deterred charges at December 3 t. 1996 consrsted ot the lollowrng 

Prepaid Telemar1<eting 
Less Accumulalcd Amortrzalton 

$11,733, 114 
4,123.224 

U.6_mjL90 

7. SHORT-TERM NOTE PAYABLE 

The Company establiShed n frnancrng agrccmenl Y.1lh a finance company whiCh allowed 

amounts up to $5,000,000 to be borrowed based upon ~he Company's trade aCGOUnts 

receivable and certain other assets. At December 31, 19196. there w:~s a balance due ot 

$ 2,044,205. Interest was accruing under this agreement at two percent above the 

pnme rate 

At December 31, 1996, the Company was liable to a bank on 3 short-term note totaling 

$ 1,000,000 at an Interest rate ot 8.25 percent The note was collatcrah7cd by real 

estate. 

8. LONG·TERM NOTE PAYABLE 

, 
' 

Long·term debt at December 31. consisted of the lolloWiflg 

Vanous installment obligahons with monthly 

payments aggregating S112,573, due thfough 

May 2011 with interest at rate~> from 8.0°.4 lo 

10 25"k collateralized by real estate 

less Current Matunties 

Total Long-Term Debt 

Maluui•Cl> ot long· term debt are as follows 

1997 

1998 
1999 
2000 
2001 
Thereafter 

s 866,325 
7t2,71 CI 

340.080 
230,352 
250.402 

3 791 693 

$§.191,571 

$6, 191,57 1 

ss 375 746 
':;;::..~ 



• • 
TOUCH 11 INC. 

NOTES TO CONSOLIOATEO FINANCIAL STATEMENTS (CONTINUED) 

9. RELATED PARTY TRANSACTIONS 

Notes Payable· Stockholders 

The Company was Indebted to stockholders on various notes totahng S:?.OOO.OOO tn 

addition. interest of $61,217 had accrued through Oc;:ember 3 t, 1996 lhe note:> hear 

interest :11 ten percent per annum, and become due on dcm:and Th!' nott · ~ ;trr:: 

collaterahzed by real estate 

Notes Payable- Other Related Parties 

The Company was indebted to o limited partner5tlip 1n which 1 ouch 1 Communtc.'ltlon~. 

Inc is the general partner. The note totaled $2,465,397 at December 3 1. 1996 I he 

notes bear interest at nine percent per annum and were unsecured In add11ton. Touch 

1 Communications. Inc wJs indebted to a company with common owners The balance 

owed at December 31. 1996 was $430.000 This note was unsecured 

Notes Oue To/From Unconsolidated Affiliate 

Touch 1, Inc. had a recervable from Telnet Systems, Inc Cse<: not<• 16) tn the amount of 

$1,215.000 that related to the ongmaiiJ)urchase Tetnet and the related debt whtch w::~s 

extinguished on behalf of Telnet Touch 1, Inc. was indebted to l clncl Syslcms. Inc m 

the amount of $851 ,055 lor telemarketing services that Telnet prov1ded for Touch 1. Inc 

during the course of the yenr. The total o f those services lor 1996 totaled $3,577.055 

10. CAPITAL LEASES 

, 
I 

The Company leases equtpment under long-term lease agreemems At December 31. 

1996. property and eqwpment included the lollowmg amounts for cqwpment held under 

capital lease obftgations: 

Eawpment 
Less Accumulated Depreo at1on 

s 1.854.556 
469,860 

s 1 384 696 
-~ ---..;....::_. 

,ruture mtntmum payments. by year. under caj)ttalleases Wllh 1nth:ll or remammg tNms 

of one year or more conststed of the follOWing 

1997 
1998 
1999 
2000 (Ftnal year) 
Total minimum lease payments 

Less amount rejl(esenltng interest 

Present value of minimum lease payments 

Less: current portion of obligations under 

capflal '!!ases 

Long- term obligations under capital teases with 

interest rates ranging from 9.00.4 to 13 5% 

s 564.475 
487,909 
383.965 
165.0 17 

1,601.366 
244 522 

1,356.844 

439.005 

1Jl17,839 

I 



• • 
I OUCII 1, 1NC. 

NOTES TO CONSOLIDATl 0 fiNANCIAl IJTATCMENTS (CONTINUED) 

16 COMMITMENT AND CONfiNtl l NC: II Il 

Tho Comp:any hoa entorod 11110 '' 10110 lutrn fiiiiM{)Utnont and consulllng agreement 

whereby 11 promises 10 ptovldll all cl\11 tilting, blllill!l ond GOIIectton func110ns for the other 

party's customer b.:lsi! 

The Company hoa on ouiSHIIIdltiU 1101u lllf,rtlllll blu rnflllud lo lhu GOIIIcmenl of debl on 

behalf ol lis offllloto, 1 olnol Syatulllll, lm. 

16. STOCKHOLDERS' NUT CIIPil AL ULI ICI I 

On April 18, 1996, ahoroholdtlfl of 1 ouch I Comrnunlcellona, Inc (affiliate of Touch 1. 

Inc.) exchanged their ahoroa, 011 11 Ollt! tm ono baalt, lholr oharc~ m the ilffil1ate for 

shares in lho parent contpnlly In nddltlllfl IO lho orclliiiWJII, 5.900 new shares were 

Issued during 1900 

17. SUBSEQUENTEVCNT 

Ill Oocombor 31, 1900, I uuclt I, Inc !lWflntl I uiiWll Oyotem~. Inc • a telemarketing 

company based In Fcrguo !"nile, MN, llitt muni.I{IOrnonl of Toucl1 1, Inc viewed the 

ownership of Tolnol 111 11 1 rnpotOty tnvul ltrllllll lind lhoroforo elected to exclude the 

company's finoncl:~l lnlounollon Itt lhn r I)IIIOIIdnl(ld finnnc1a1 slatomcnts Telncl 

Syslems, Inc woa aOid In /\fllll 10fl7 

, , 



• 
TOUCH 1, INC. 

FINANCIAL STATEMENT 

DECEMBER 31 , 1997 

• 



CURRENT LIABILITIES 
Accounts Payable 

• 

A ccounts P;ayable • BELUL OOS 
A ccounts Payable. LDDS(T 1, L.O.) 
Accounts Payable • Affiliate 

Leases Payable 
Notes t. Interest Payable 
PIR Accruills & Withholdrnos 
Sales Tu Payable 
A ccrued Income Taxes 

TOTAL CURRENT LIABILITIES 

LONG TERM LIABILITES 

Leases Pay1blc 
Notes & Interest Payable 

TOTAL LONG TERM LIABILITIES 

TOTAL LIABILITIES 

Treasury Stock 
Common Stock 
Preferred Stock 
Paid In Capita l 
Retained Earnings-Prior 
Retained Earnings-Current Year 

TOTAL EQUITY 

TOTAL LIABILITIES AND EQUITY 

TOUCH 1, INC. 
BALANCE SHEET 

DECEMBER 31, 1997 

• 

17,291,200 
5.53 1,39S 

11,70 t ,938 

0 
833.48? 

11.167, 130 
3~6.062 

1,056,171 
131,95~ 

9.~89,9 fj 

3,572.997 

(5,2 :7 ,35i) 

IO,OJ~ 

1,403 

25,773,360 
(23,39 1 , 53 ~) 

11 ,902,078 

(8,709,335 

9.047,989 

s 70,820,239 



• • 
TOUCH 1, INC. 

CONSOLIDATED INCOME STATFMENT 

DECEMBER 31, 1997 

Curtcnt '1. % 

Month ol YTO ot 

Actu~l Revenue Ac tu~l Rcvonuc 

REVENUE 

Long Dis tance Revenue 56,736.125 98.8'!. $70,3H,&sa ~8.4'/, 

Wireless Re venue 81,312 1.2'.4 1, 1t8,342 1.6'/, 

TOTAL REVEN UE 6,817,437 100.0'1. 71,43J,030 100 0'/, 

COST OF SALES 

Long Distance 
3,870,04·1 56 8'1. .:0,798,62 1 57 1 ~'. 

Wireless 
38,441 0 6'1. 903,148 1.3'/, 

TOTAL COST OF SALES 3,!!08,486 57.3'.~ ~1 . 70 1 ,769 58 4' 1 

GROSS PROFIT 
7,908,951 42.7'1. ~9 731,261 41 6~~ 

OPERATING EXPENSES 

Corpor:llc 
S7.:,98 ~ ~ .: J ~- :C,S3 : .:t~C ~ " .. 

0 - .. . 

Long Dis 1ance 
6,798,708 ~9 7~· 81,86 1,666 11 ·: 6'' 

Wireless 
115,705 1.7'1. 1,71.!,611 ? J C:, 

TOTAL OPERATING EXPENSES 7,889,395 115 i 'l. !!J ,457,777 132 2'.< 

Pre m ie r Minngcrncnt Fcc 375,000 5.5'1. 1,500,000 "} 1 ~~ 

LDDS M~nagcmen t Fcc 1,669,924 14 5'1. 21,421,576 Jo o·/. 

Other Income/ Expens e 12.7 14,630) ·198% 53.975,775 75 s·.~ 

NI:T INCOME UEFORE TAXES (5,650, 150) ·829% 1 :C.120.83E I ii II~. 

Income Taxes 

NET INCOME 
(5,650,150) ·82 9'1. 12, 120,836 177 .a•,; 



• 

TOUCii I COMMUNICATIOIIS,INC 
BALANCE SHEET 

DECEMBER 3 1, 1997 

CURRENT LIABILITIES 
Accounls Payable 

LIABILITIES & (QUITY 

Accounts Payable. BELULDDS 
Accounts Payable. LDDS(T I , L.D.) 
Accounts Payable • Affiliate 
Leases Payable 
Notes & Interest Payable 
PJR Accruals 1!. Wlthholdings 
Sales Tax Payable 
Accrued Income Taxes 

TOTAL CURRENT LIABIUTIES 

LONG TERM LIAOILITES 
Lc.1 so~ Payable 
Noles & Interest Pay.1ble 

TOTAL LONG TERM LIABILITIES 

TOTAL LIABILITIES 

STOCKHOLDERS' EQUITY 

Treasury Stock 
Common Stock 
Paid In Capital 
Retained Earnings-Prior 
Rclaincd Earnings-Current Year 

TOTAL EQUITY 

TOTAL LIABILITIES AND EQUITY 

• 

16,06?,137 
5,531,3~5 

11,70 1,93! 
29,118,116 

833,482 
11 ,}~$.0~6 

3~o.Ob7 

I 052,~37 
~31 ,9!' 

9,4 89.~ 11 

7·1 UOJ 

p,397, 1~61 

9,850 
30,731,190 

(21,!05,590) 
(39,959) 

;5 ~eo. 11 o 

85,8 11,579 

7,7S8,H 4 

$93,609,87•1 



• • TOUCH 1 COMMUNICATIONS, INC 

INCOME STATEMENT 

DECCMBER 31, 1997 

Curnml \1, ~,of vro 

Monltl ol Y T D o l M•n~god 

Actu>l Revenue .Acrual Rt'VfOU~ Rtvenuto 

REVENUE 

Long Dlstonce Revenue $ 6,051,l1 ~ 81) 8'/, $ 63. 25~.41 3 90 0'1• 38 T~. 

Whotuolc Rcv<~nue 298,527 
4 ·~· 4,465,3'4 ,.u. 7 T', 

Wholu alc • Premier 382,840 s 7'~ 1.f•18,8.o 7 3 '~ 1 0'-

Oper>tor Services Revenu<' 46,681 01'1. 477,11• 0 6", 0 l'/, 

Sm l lt eustn~SS Revenut' 7.796 o o~. 91.83: c , .. 0 1'. 

800 Service Revenue 148,85& z n. ,,,14,775 7 / \, 1 .,., . 

Unbollable & Uncollectoblo (194,892) ·2 9~~ 11 ,464,759) '1 t ~~ .o 9~. 

TOTAL REVENUE 6.736, 1?5 I 01) 0'.1 70.314,688 tOO 0'·• -tl o•. 

COST OF SALES 

Originatlng Cos t 1,116,500 16 , .,. 10,313,743 1.& ., •• "3". 
T"rmln>ting Co~1 7,874,6&0 1.11'/. 78,900,86 1 ~ I t ~ • II 7";~ 

Discounts (SS9,0!S) a l' ', I' 236 .304) 74 • ) J', 

Tr.~vol Coli 177,81 5 2 6' •• '360,001 ( b'. • 1' .. 

B>ckhoul Chorgu 99.600 1.5·,~ 1,779,086 1 8'A 0 ~~~ 

Pol1 Ch•rges 69.<l5 1 0'... 760,403 1 1". o s· .. 

Mointen>nce & Mag Tape 9,700 G 1~~ 171,600 0 ,~. 0 1 ". 

800 llumber Cost 61 .8~~ I ]'. 1.788,73C I b', 0 lj'. 

- --- -
TOT Ill COST OF' SALES 3.870 o•~ c- c. • ,.f .. I •o 1g8.611 !8 o· '!.< c·. 

GROSS PROFIT 2,866,080 .c2 s~. 79,516,067 41 o·~ 18 1'. 

OPERATING EX PENSES 

CUSTOME R RELATIOIIS 

S•l•rocs ~ o o~·. ~-7.551 0 '·' 0 .-:·. 

Hudse ts c CO', J!i I' ~ r· 

lncentove P>y Q oo•. !J oo .. l 0 • 

M;~gnll'!e SubGc:'roptoons 0 o.o~. 1~ i 0 Oi, 0 0~. 

RecognitionJRecroatronJMoral" 0 0.0~'. I, I ll 0 0~~ 0 0 ~~ 

Employee Educ>honHr.inong 0 00~'. ~· ~ 00', o o·. 

Tr>vcl 0 o o·.• !151 o o~. 0 o:. 

O Usc.., Suppf1 et .. 0 oo··. 1,70l o o·. 0 II)~. 

TOTAL CUSTOMER R[LATIONS 0 o o~·. 672,711 1 o ~. 0 .,.,, 

CUSTOMER ASSISTANCE 

S>l>rles 176.'36 '6'/, 7.769,70• 39~. • 7'/, 

lncontiveG/RocognotooniMor.~le 150 o o~ . 7,740 oo· .. 0 0~~ 

Hudscts 0 0 o:. l.!S6 0 0 '/. 0 0~~ 

Tr.~vel t. Entor1ainment 0 o o~. 1,10) 0 0~~ 0 0'-", 

Employee Educ~tion 0 oo·. 0 oo~. o o· .. 

Due• & Subscrop1rons 0 o o·~ 18 o o•. 0 0 ~~ 

Ofnco Supplies 582 00'/, 8.275 0.0\'. 0 0~~ 

llew Cubic!" Supplies 0 o o·-:. '·'" 0.0'/, 00'/. 

TOTAL CUSTOMER ASSISTANCE 177,667 16'/, 7,791,697 4.0Y. 1. 7'1. 



• • TOUCH 1 COMMUNICATIONS, IIIC 

INCOME ST-"Tf MEIIT 

DECEMBER 31, 1997 

Curr•nl ·~ 
.. .. . • .,, '1'1 D 

Mon1h ot YTO ol M•ro•god 

AciU•I Revenue Actu•l Rtvt nur Rtv~nue 

hpes & Hcodocr. 0 0 0~~ 0 00% 0 OY. 

Employee Educahon 0 0 0~~ 0 00~ 00% 

Other 
0 0.0'1. ~ 00~ 0 0~'. 

TOTAl OUAliTY COHTROl 0 oo-,. 0 oo·. o o·. 

ORDER FULFILLI.I ~ r. T 

S•l•rlcs 
67,761 0 ,i', 777,$18 I ~~. 0 5' . 

Trovcl & Entrru lnment 0 o ott. 1,6)3 00'1. o o·. 

Employe6 Educollon 0 oo~. liS 00~~ Cl o•,, 

Employee lncenllves 0 OOY, 137 0 0'.4 0 0';, 

OH•c e> S uppllos 181 0 0'1. 1 .~45 00% o o~. 

Dato Cord Maintenance 5,966 0 1'1. 13• ,'984 02'1. 0 1'1• 

Ca lling Card Supphts 15,398 0 2~. 171 840 07'1. 0 1'. 

Call•ng Card lust 6,1&9 o H. 9,,071 0 t ~. 0 1'. 

tncrnhve f und\. C.ud o . ..,,,tOn 0 oo·. ,., oo·. oo·. 

Fult•llm·cnt Ccntor Po5lage 60,000 o~ · •• IH,3H 1 ,_.,. 0 !t~ . 

Pos t.age 5,264 0.1')', ~83,779 0.7% 0 3~. 

Duo s & Subscrlption5 0 00% 110 00'4 o o•. 

M•il Machine Supplin 184 0 0'/, 811 o o•;. o o•. 

M••l Machine Le ase J,.uo 0 1 ~'. l,);o 0.0'/, o o·. 

FulflllmMI Conler Salaries 17,008 0 3~~ i2U4i 0 3')', 0 1' .• 

TOTAL ORDER FULFILLMENi 171,394 2 !~. Z,UO EJ~ l a~. I 6', 

N!:r.'IORK OFER:. i:O:IS 

Salario!O 57,525 0 S~'. 708 a~s 1 0'' 0 ~·. 

lnc~ntJvc:. 
0 00'. :o 0 u:. ~0 

Trovcll& lnlcrta lnrnrnt 24l o o~·. ' 11"11 oc•. c c·. 

Educ.lt •on (871) o o· .. u 41 • o o·:. 0 0'. 

Sub~Cr1pt•Or1•, 
700 oo•. · .eo .. oo·. 0 \l'. 

Communoty Rcl~l loM 0 0 0'1. 166 00'/. o o·.~ 

Office Supphe / 208 0 0'1. 2, te• 0 0~~ o o•. 

Shipping 0 0 .0% 0 00% 0 0~~ 

Telephone Tools & Test Sets 0 00~ 0 0 0~~ o o·. 

Telephone 1\udsets 0 0.0~~ '~ · 00'. o c• . 

Telephone Equ•p M~onl t. Rep " 00% 1,026 00'1. o o·. 

OlhCI 0 00~ 0 00~'. oo·. --- --

TOTAl OPI Rl\ 11011 ~ 57,877 0 9'/. 740,G" ' .... 0 , . , . 

REGULATORY A FFAIRS 

S~l3riCIO 
15,661 0.2'1. 197.193 0 3~1• 0 1~~ 

lncenllvcs 0 0.0'/, J • 0 0'/, o o·.~ 

Tnvcl & EnlerUonment 0 0.0')', 1, 30• 0 0~~ 0 0~~ 

Edu,atlon 0 0.0% 7S7 0 0~'. o o~. 

Subscriptions & Pubhullons '·"' 00% 19.U7 OO'k 0 0~'. 

Office Suppllu 63 0.0% 1.669 0 01. 00% 

Ovemlgh1 Mall 0 0.0~. 56 0 01. on~~ 

Lcg~l .a Regulato ry Feea 1,100 00'/. 36,20 1 O. t~~ 0 0~~ 

OU1er 
0 0.0'1. 0 0.0% 0.0'1. 



• • TOUCH I COMMUNICAl iONS, INC 

INCOME STATEMENT 

DECEMBER J 1, 1 ~97 

Currenl 'I• 
, ~~ of YT O 

Month ol YT O of M•nogr a 

Acrual Revenuct Aclual Re\fr nw Rtvt-nu(' 

REACQUISITION 

Salaries 
8J,JJ4 1 '~· 977.• 39 14'1. 0 6~. 

Reacqu•sitJon tneentJves 0 0 0~~ 8, 71 3 0 0% 0 0~. 

Tapes t. Hudsels 0 o o~. ~e6 o o•,; 0 0' . 

Employee Educ• Uon 0 0 0~~ 89 00% 0 0'/, 

Ollicl! Supplies H oo·. 1,011 o o~. o o•. 

Travel t. Enren•lnmenr 0 0 OY. 2.0<1 0 0'4 0 0' . 

01h er 0 OOY, 0 0 0'1. o o· .. 

TOTAL REACQUISITION 83,367 1 2'/, 989.8 80 14';1, 0 6', 

MARKETING 

Salaries 1,077 0 0'/. 147,7S8 0 2'/. 0 1~. 

OtficCI Suppllu 0 00',\ 1,386 00% 00' . 

W elcome Envelope 6,00S 0 1 ~~ co.1n 0 1'.<. o o·. 

Rcsldcntl •l W elcome Brochuro 0 o o ~. 98i 00'1• o o~ . 

Product lnltrU 0 0 O'lo 1,7$8 0 O'h 0 0'1. 

R05ldcnt lol Rotund Certllrcotu 0 OOY. 3,846 0 0'1. oo~. 

Cus tomer Auls~nce Stickers 0 o o•t. <3.117~ OO'.l> o o·, 

o.sablhty Special Pack•ge 0 0 0~~ 1,8 89 o o· ... o o•. 

Information Brochure 0 00'4 1,269 o o~. o c~. 

Cusl .t.sslstonce Pos:card 0 o o~~. I 6 33 oo•t 0 0' 

Custom"' Relations Postea•.! 0 o o ~·. 20,704 00~ o c•_, 

Ohi o LOA Postcards 0 o o•;. 1,7 97 o o·~ o o~• 

Or~e r Fulfillment Pos:c~rd 0 00 ... , 1 ~ 1 9 00~ c ('" 

St;JIIoncry 
, .. . . o o~• 6.06J 00' 'o• . 

Coll>ter:al Rov•slon 1,05S oo•. 8,369 oo•. C L , 

Trave l C ards 45,1Si' 0 7 ~. 371 ,371 0 ~· . ~ , . . . 
T~vcl C•rds C~rrler 8,161 0 ' •• 75.-4 13 0 1'.~ l' o·. 

800 In fo rmation Sheer 0 0.0'. ]]J 0 0~~ a c·. 

800 C•rds 
0 o o· .. • J.O<Il 

0 · ·~ oo· .. 

ZOO C•rd Corrid a 0 o o~·. 0 0 0~~ o o·~ 

Tr•veiiEnrorulnmontiEdu,, 1,355 O.OY. 8,780 0 0'1. 0 0~'. 

Plc;o~c Hold Promollons 89 00% ~0 1 0 0~~ o o~ . 

White Pogo Direc tory Listings 6S 0 0~~ 291 00~ 0 G~ . 

Yellow Poge Llshngs 0 0 0'1. ~79 0 0~'. o o· .• 

Subscri plion s/Book s 0 00% 6 01 o o·~ o o~. 

Customer l~ohlicallon 0 O.OY. 44,7• 0 0 ,.,, o o·. 

Leg al Fe u & Ch•rgu ISO 0 0~1• 11074 o o~. o o·. 

Bonus C•rds 0 o o~. 87,l/O 0 · ~t. 0 ••.• 

End of Yea r Pro mollon 0 o o•,. 0 ooy, 0 0~'. 
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Agency Collote~ls 0 o o~. 1,0 65 00% o o~. 

Agency Promo Cards 0 0.0~~ 2,-47 3 O.OY. o.o,-. 

Other 
0 0 .0% 0 0.0% o.o·:. 

TOTAL MARKETING 65,575 1 O'f. 92, ,1125 1.3"1. 061'. 

GENERAL & EXECUTIVE 
-.c ,." 0 ··t. 717 11 7 03% 0 1Y, 
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Bcl' 01\! the 

FLORIDA PUBUC SERVICE C0'\1MISSIO'l 

STAn: OF AlABAMA 

(.'OlJNlY OF ~CAMBIA 

) 
) 
) 

( lJ{IlflCATIQ'S 

«-.,. ,,.,, 

I, Trey Davis, a duly authorized officer of Touch I CornrnulliC.11H>ns, lnr., :un 

authori?.cd to make this ccrtificalion on bdlalf of Touch I ComrnunrcliiOil'i. Inc ' I he st..11cmcnL" 

concerning Touch I Commtmications, Inc., rmdc in the forL'gOIIlg I l111n~<.h 1('() ( 'onsol:(illt'd 

Financial Statements of Touch I, Inc., for the period ending J)xcmhc.'l .II. 1')1>7, ;m· rru~:. 

complete, nnd nccumrc 10 tho best of my knowledge and arc made: j,, gOt>.l liuth 

MMUNIC'ATIONS. IN(. 

Uy: 
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AlTA~'TC 

Response to ARJIIClldon Question No. I 6 B 

MANAGERIAL CAPABlUIY 
OF 

10001 I (U\1Ml)NJCA TIO'JS, INC 



• 
1REV DAVIS 

ilief Ftnancial Officer 

• 
Trey Davis joined Touch I in October of 1995 as Director of Str.ucgic Planning. 

In this capacity, Mr. Davis' responsibility includod contmct negotiations. busin~ analysis and 

wide ranging corporate development activities. Mr. Davis \V'ciS tlamX! Cbicf Financial Officer 

of the ~ in May of 1997. Prior to joining Touch I. Mr. Davis was the Corporate 

Planning Officer at Deposit Guamnty Corp, and earlier in his career, he acted as Manager of 

Business Planning for MobileComm, a BeiiSouth Company. Mr. Davis holds both :1 BBA and 

an MBA from Millsaps College. 

OAREN<:E PruSI\\OOD 
VIce Preside.-, Senagic Planring 

Oarence Prestwood received a BA in accounting from the University of West 

Florida in 1974. Over the course of his cnrccr, Mr. Prestwood has worked with the Florida 

Public ScMce Cormlission, Conte! Corporotion, Prest Entcrpri~. and Mapcom System>. 

Additionally, Mr. Prestwood held the position of President and Chief E."ocuti\'·c Officer of 

CyberNct Holding, Inc., a subsidiary of lTC Holcting Con1X1Jly, Inc. Mr. Prestwood joined 

Touch I in July of 1997 after having served as the Chief Financial Officer of DigiPH PCS, Inc .. 

in Mobile, Alabama. 

- 2 -
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AlTAOiM~TD 

Respome to AppllClldon ~tlon No. 16 C 

1FDINJCAL CAPABII11Y 
Of 

TOUCH 1 <m1MUNICATIQ'IS, INC 



• • 
As set forth in its Application, Touch I currently has applications for local 

Lelecommunications authority pending in the states of Alabama. Louisiana and Tennessee. Toucl1 

I intends to provide local teiCOOITITIJilications services to residential and small business users 

initially throughout the southeastern United States and ultimately throughout the rution. 

Touch I believes its proposed service offering. which will be set forth n'Cr'C fully 

in Applicant's Price List. v.'OUid significantly advnncc the public interest by enhancing the local 

telecommunications service options available to the as-ye1 significanlly undcrscrved residential 

tclecomnllmications market.' Coupled with Applicant's long-Sillllding comnitmcnt to pro,iding 

CX8J11>lary customer service, the broadening ofT ouch l's current service offering to include local 

telecommunications services wi II benefit residential consumers by allowing thcn1 to enjoy the 

benefits of "one-stop" shopping for the satisfaction of all their telecommunications needs. 

provided by an entity uniquely in tune to the needs of residential consumers. Ukc its high-

quality <X>fl1)Ctitively-priced long distance services, Touch I will provide its local 

telecommunications offering to residential and small business uscn; in a manner designed to 

satisfy both the heightened customer senicc expectations and the price-scnsuivity of these 

customers. To the extent that Applicant's activities enhance COI'l1>dition, consum:rs should 

benefit from lowt.T prices, increased network efficiencies and perhaps even higher quality and 

innovative teloeotiuiiLII'lications services. 

Touch I will fully <Xlf11lly with the rules and rcgulnuoos of this Conmission in 

connection with the provision of local telecommunications services. In particular, recognizing 

the critical role local teloeotmlllnications service plays in enabling cotlSWl~TS to munccllntcly 

1\ppllconl's Pria: LJ.st Will be: aubmlltcd 10 the C"ClmnlssiOO al leas~ en: tlay pnor 10 llllllllliC111 of 11> proposed 
N<'I'Vl~'C nOi:nlll(lll "'~With Rule 25·24.825. Arrhcauon wttlrnw•<k 1.1'1UfiCS)' 00!'11<" nl •L• l'nc.- t J.1IO 

Conmss1011 pc:n.oonrl 14'00 rcqua;t. 

- 2 -



• • 0 • • • 
contact emergency service providers, Applicunt , .. ; u provide the same k·vcl of IICC4.."'5 to 911 uuu 

local exchange carriers cum:ntly provide in their n:spcctivc service areas. Touch I will oo!loct 

o 911 fee from subscribers and remit such fees to the appmpriatc 9 11 jurisdiction m accordance 

\vith Section 365.171, Aorida Statutes. 

- 3 -
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