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Karch 31, 1998 

HAND PELIVtRED 

Ms. Blanca s . Bayo, Director 
Division of Records and Reporting 
Florida Public Se.rvice Co111111ission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 
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Be: Consideration of change in frequency and timing of the 
hearings for the fuel and purchased power cost recovery 
clause, tho capacity cost recovery clause, the energy 
conservation cost recovery clause, the purchase gas 
adjustment (PGA) true-up, and the environmental cost 
recovery clause: FPSC pocket No . 980269-PU 

Dear Ms. Bayo: 

Enclosed tor filing in tho above docket are the original and 
fifteen ( 15) copies of Tampa Electric Company's Post Workshop 
Written Comments. 

Please acknowledge receipt and filing of the above by stamping 
the duplicate copy of this letter and returning same to this 

/

riter. 

Thank you for your assistance nection with this matter . 
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• 
BEFORE THE FLORIDA PUBLIC SERVICC 

• 
COIOUSQFIGIN.A.L 

I n ro: consideration ot change in ) 
frequency and tiaino ot the he aringv ) 
tor the fuel and purchased pover coat ) 
recovery c lause, the capacity cost ) 
recovery clause, the energy conoervation) 
cost recovery clauoe, the purchase qas ) 
adjustment (PGA) true-up, and the ) 
environmental coat recovery clauee. ) ________________________________ ) 

DOCKET NO. 980269-PU 
PILED: March 31, 1998 

'rAIO'A JILBC'n.IC COkPAJIY' 8 
POif IOBifBOP JBiffll Q9KKIMTI 

At the conclusion of tho Karch 17, 1998 vorkohop in this 

docket Staff offered the parties an opportunity to submit written 

com~ents on issues discussed at tho workshop. Taapa Electric 

commented at the workshop that Starr•a iaauas 3 through 6 should be 

reworded to make them more neutral, rather than favoring a c alendar 

yoar coat recovery period. Accordin~ly, Taapa Electric has 

reworded issues 3 through 6 in theoe post workshop comments to 

inquire vhat should be tbe coat recovery period, assumina a change 

Cree semiannual to annual hearin9a is in order. Sot forth below 

are Tampa Electric 's vritton coaaonta, koyod to tho six subst antive 

issues listed by Staff in the Marc h 6, 1998 handout discussed 

during tho vorkohop, with iaouoa 3 through 6 reworded aa described 

above: 

ISSUE 1: Should the oo .. ioaion approve a change in tho frequency 
ot tho fuel and purchased povor coat recovery hearings 
Croa a oomiannual to an annual basis? 

ISSUE 2 : Should the co .. iaaion approve a cban9e in tho frequency 
ot tho envir onaentol coat recovery hearings tor Tempo 
Electric Coapany Croa a aoaiannual to an annual basis? 
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1~: Taapa B~ectr1c believes it woul~ ~ appropriate to change 

the frequency ot the tuel and purchase power and 

enviro~ntal coat recovory hearings troa a aeaiannual 

basis to an annual baaia provided all of the normally 

grouped cost recovery dockets are taken up on the oame 

schedule . It the various cost recovery dockets are hoard 

durlng the same hearings, 1111 !;)srties will achiovo the 

etticienciea ot qoing troa a semiannual to en annual 

hearing schedule. 

ISSUE l: It the co-iaaion deter.inea that annual rather than 
... !annual hearings are appropriate tor the calculation 
ot the fuel and purcha~ad povar coat recovery clause, 
what annual coat recovery period ahould be used? 

ISSUE 4: It the co-halon determines that annual rathor than 
semiannual heeringa are appropriate tor tho calculation 
ot the environmental coat recovery clause, what annual 
coat recovery period ahould bo used? 

ISSUE 5: It the co-he ion de tenDines that annual rather than 
s..tannual hearings are appropriate tor the calculation 
ot the enerqy conservation coat recovery clauao, what 
annual coat recovery period should be used? 

ISSUE 6: It the co-lesion determines that annual rather than 
aeaiannual hearings are appropriate tor the calculation 
ot the purchaaed gas adjustment (PCA) true-up, what 
annual coat recovery period should be used? 

I£QQ: As Tampa Electric indicated during the workshop, a cost 

recovery period that runs from April through Marc h vould 

be the most efficient, reliable and coat-ottectiva 

approach from Taapa Electric's perspective. The April 

through March period dovetails very effectively with 

Taapa Electric's budgeting process tor costa that era 

recovered through the coat recovery clauses. In 

addition, in projecti •• g tor an April - March coat 



• 
racovery period, 

recently prepared 

Taapa 

Cuel 

• 
Elec tric could 

Coreca•t data 

rely on aore 

than would bo 

available to the eoapany it it ware projeetinq for f uel 

coat recovery on a calendar year baeie (January through 

Decellber). Ueinq aore up-to-date Cuel torecaat data 

would enhance the acauraoy and reliabillty of tho 

forecaet . 

One aajor concern that Tampa Electric hae regarding 

going to an annua l recovery haaring baaed on ca lender 

year ia the probl- aaaociated with Corecaeting three 

aeaeona. Taapa Electric would have to project the 

seasonal effecte o r a portion of two winter s, J anuary 

through March and October through Decambor aa wa ll as the 

aum~~~.er April throuqh September period. With 11nnual 

recovery hearings baaed on an April through March time 

fraae there will only be two aeasone to project and the 

forecast at the end of the year ~inter period ia a or e 

lilcely to be correctly projected due to the tact tho aost 

up to date forecaeting data is utilized. 

The benef~t• o f qoing to an annual hearing process 

appear to bo twofold: 

(a) Reducinq cuetoaor confuaion by having 

adjueblent olauaea change only once a year 

r ather than twice a year. 

(b) Helping eoae larger bueineae cuetoaere better 

eetiaate the coat ot electricity in :hair 

- 3 -
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budgeting process. 

The tirst or the above benetits will be realized just as 

easily with annual bearings on a noncalendar year baais 

aa would be the caae on a calendar year baaia. WJ.th 

respect to the aecond benetit, it would appear that 

setting annual adjustment clauses on a calendar year 

baaia would not materially aaaist busineas customers in 

budgeting on a calendar year basia becauae the changoa 

would not be approved until late November or each year. 

The relatively tew business customers who would benetit 

trom having thia cost intoraation available tor use in 

budgeting are certainly tree to seek input trom Tampa 

Electric on an estimated basis without having to r equire 

tho company to adopt a calendar yoar coat rocovory 

achedule. 

All utilities have had experience projecting on an 

April through September coat recovery baeie, with updated 

projections prepared t or tho October through March cost 

recovery perioda. Streamlining tho hearing achodulo to 

encompass an annual hearing tor the April through March 

coat recovery per lod would aeem to acco-odate a emoother 

transition in light ot tho way projection• have boon mado 

in the peat, rather t.han &hitting to a calendar year 

projection. The Statt•a own analyaia ahowa that the 

transition to annual hearing• on a calendar yea~ baais 

would be eigniticantly more cosplicated than 

- < -
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transitioning to annual hearin~a tor an April- Karch cost 

recovery period. 

Baaed on an analysis ot all the coiUlonta at the 

vorbbop, th,.re does not appear to be any coapelling 

reason to change the whole process to iaplemont a 

calendar year cost recovery schedule ao opposed to an 

annual coat r ecovery period 1.t April-March. 

liPQO'I Propottd I IIUII 

Taapa E~ectric reiterates ita con~ern that the last ainute 

issues pre .. nted by the Plorida Industrial Pover Users Group at tho 

worlcshop are inappropriate tor consideration in this doclcet. Tampa 

Electric did not receive this list ot issues until the day betore 

tho vorlcehop. The issues noticed tor this proceeding have to do 

with whether to shitt tro111 a semiannual to an annual cost recovery 

hearing schedule and, it so, what should be tho annual coat 

recovery period? FIPUG' s list ot issues goes voll beyond the 

subject matter ot this proceeding and should be exc luded from 

consideration in this docket . 

DATED this 
... 

3• -- day ot Harch, 1998. 

A'M'ORNEYS F'OR TAMPA ELECTRIC COMPANY 
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CEBfiliCA%1 or IIBYXCI 

I HEREBY CERTIFY that a true copy of the foregoing colllllents 
filed on behalf ot Ta.mpa Electric Company has been furnished by 
u. s. Mail or hand delivery(*) on this ,,J~ day o f March, 1998 to 
the following : 

Hs. Leslie G. Paugh* 
Staff counsel 
Division ot Legal Services 
Florida PUblic service comm•n . 
101 East Gaines Street 
Tallahassee, FL 3239~-0863 

Ms. Ann Wood 
Chesapeake Utilities 
Post Off ice Box 960 
winter Haven, FL 33883-0960 

Hr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
P. o. Box 14042 
St. Petersburg, FL 33733-4042 

Mr. Matthew H. Childs 
Stool Hector ' Davis 
Suite 601 
215 south Monroe Street 
Tallahassee, PL 32301 

Hr. Joseph A. McGlothlin 
Hs. Vicki Gordon Kautaan 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief ' Bakes 
117 s. Gadsden Street 
Tallahassee, PL 32301 

Mr. John W. McWhirter 
McWhirter, Reeves, McGlothlin, 

Davidson ' Bakas 
Post Office Box JJ50 
Tampa, FL 33601 

Hr. Russell A. Badders 
Beggs ' Lane 
Post Office Box 12950 
Pensacola, PL 32576 
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Hr. John Roger Howe 
Office of Public Counsel 
ROOII 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Mr. Kenneth A. Hott11an 
Ru~led90, t a enia, Underwood, 

Purnell ' Hottman 
Post Office Box 551 
Tallahassee, PL 32302-0551 

Mr. Michael A. Palecki 
City Gas Coapany of Florida 
955 East 25th Stroot 
Hialeah, FL 33013-3498 

Hs. Colette M. Powore 
Indiantown Gas Coapany 
P. o. Box 8 
Indiantown, PL 34956-0008 

Hs. Dobra Swim 
Legal Environmental Assistance 

Foundation 
1115 N. Gadsden Street 
Tallah.assee, PL 32303-6327 

Hr. Joseph McCormick 
Peoples Gas System - Plaza 7 
Post Office Box 111 
Tampa, PL 33601-0111 

Sebring Gae Systea, Inc. 
3515 Highway 27 South 
Sebring, PL 33870-5452 
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Kr. John HoLellancS 
Sout.h Florida Natural Cas Co. 
Post O!tice Box 248 
New Smyrna Beach, PL 32170-0248 

Hr. Stuart L. Shoat 
st. Joe Natural Cas Coapany 
Post ottiee Box 549 
Port St . Joe, PL. 32457-0549 
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• 
Mr . Ben c.ray 
West Florida Natural Gas Co. 
Post O!!ice Box 1460 
Panama City, FL 32402 -14 60 


	12-22 No. - 7236
	12-22 No. - 7237
	12-22 No. - 7238
	12-22 No. - 7239
	12-22 No. - 7240
	12-22 No. - 7241
	12-22 No. - 7242
	12-22 No. - 7243



