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April IS, 1998 

HAND DELI VERED 

Ms . Blanca S . Bayo, Director 
Di v ision of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida l2J99- 0850 

ORIGINAL 

Re : Fuel and Purchased Power Cost Recovery rJau!;C 
and Generating Performance lncentive Fac tor 
fPSC Docket ~o. 980001- EI 

Dear Ms . Bayo : 

Enclosed for fili ng in the above docke t are the original and 
ten (10) copies oC Tampa Elec tric Company• o Roqucot f o r Specified 
Confidential Treatment of portions of ~·ormn 42 3 -1 (a), •i2:J-2 , ~2 J-
2(a) and 42J- 2( b) for tho month o f February 1998. 

Please acknowledge receipt and filing of the above by s t amp ing 
tho duplicate copy of this letter and rcturnin<J SMile to tt-it; 
wr .\,tor. 
t/ 

Thank you f or your assistance in connection wlth thls matter. 
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.. .• ( ' f"J I L 
BEFORE THE FLORIDA PUBLIC SERVICE COI<\MISSroHK \ ~- \ r\ 

In ro: Fuel end Purchaoed Power 
Cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

DOCKET NO. 980001-El 
FILED: April 15, 1998 

TAMPA ELECTRIC COKPANY'S 
REQUEST FOB SP£CIFI£o CONFIDENTIAL IREJ.TKEHT 

Pursuant to S366.093, Fla. stat., Tampa Electric Corr.pany 

("Tampa Elect ric " or "the company") submits the foll owing Request 

for Specified Confidential Treatment of the company ' s Forms 4 23-

I(a), 423-2, ' 23-2( a ) and 4 23-2(b) for the month of February 1998 : 

Attached hereto as Exhibit "A" is a 1eteiled 

justification for the requested confident ial treatment o f tho 

highlighted portions of Tampa Electric's 423 Forms tor the month of 

February 1998 . 

2 . Tampa Electric requests that the informat ion tor which 

Tampa Electric seeks confident ial classificat ion not be 

declassified until tho dates spoci(jed in Exhibit "B" to thin 

request . The t ime periods requested are necessary to allow Tampa 

Electric ' s affiliated companies to negotiate futuro contracts 

without their competitors (and other Customcra) having access to 

information which would adversely affect the ability o! these 

affiliates to negotiate futuro contracto . The period of time 

requested will ultimatel y protect Tampa Electric and ito customers. 

3 . The material for which classificat ion is sought is 

intended to be and is treated by Tampa ~:loctric and ito arc illates 

as private and has not been disclosed. 
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WHEREfORE , Tampa Electric submits the foregoing as its request 

for confidentia l treatment of the information ident ified as Exhibit 

DATED this 
tr 

I !( day of April , 1998 . 

Respectfully submitted , 

L. WILt.lS and 
AMES D. BEASLEY 

Ausley ' McMu llen 
Post Office Box 391 
Tallahassee , Florida 32J02 
(850) 224 - 9115 

A1"roRtiEYS FOR TAMPA Et.EC'rRIC COHPAUY 
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CEBTIFICATC Of SERVICE 

I HEREBY CERTIFY that a true copy or tho for egoing Bequest Cor 
Specified Confidential Trcatccnt, filed o .. behalf o( Tncpa,E:lectric 
Co111pany, has been furnished by U. s. Hail on thio jl)t:J day o! 
Apr i l. 1998 to the following Individuals : 

Ho. Leslie J. Paugh• 
Start Counsel 
Division o f Legal Serv iceo 
Florida Public Service Comlll 'n. 
101 East Gaines Street 
Tall ahassee, FL 32399-0863 

Hr. James A. McGee 
Senior Counsel 
Florida Power Corporat ion 
Post Of fice Box 14042 
St. Petersburg, PL 33733 

Hr. Joseph A. McGlothlin 
Ms . vicki cordon Kaufman 
McWhirter, Reeves, McGl othl in, 

Davidson, Riet ' Bakas 
117 S . Gad sden Street 
Tallahaooec, FL 32301 

Ht· . Jack Shreve 
ot.ice of Public Counsel 
Room 812 
111 Weat Madison Stroot 
Tallahassee. FL 32399-1400 

Hr. Kenneth A. Hottman 
Hr. WilliAD a. Willinqhalll 
Rutledge, Ecenia, Underwood, 

Purnell ' Hoffman 
Post Office Box 551 
Tallahassee, FL 32302-0551 

- ) -

Hr . Matthew H. Childs 
St.oel Hec tor & Davio 
Suite 601 
215 South Monroe Stroot 
Tall ahossoo, FL 32301 

Hr . John w. McWhirter 
McWhirter, Reeves. McG lothlin , 

Dav idson, Rlof & Bnkas 
Pont O!( l CO Box ll~O 
Ta~:~pa, fL 33601 

Ms . Suzanne Brownlcso 
Suzanne Brownlcss V.A. 
1311 - B Paul Russell Rood 1201 
Tallahassee, FL 3230 1 

Hr. JeCfroy A. Stone 
Beggs & JAne 
Post OC!ice Box 129 50 
Pensacola, fL J~'.7G 



TAHP~ ELEC1R~C COKP~~X 

Docke t No . 980 0 01-&1 
~pril 1998 

Juati!ication tor confidential i ty o f Pabruary, U98 Report: 
Ta•pa Electric Co•pany 

l2B.II LIHEISI COL Utili B~TIOH~LE 

42 3- 1 (11) 1 - 2 6 II ( 1 ) 
( P11go 1 of 3) 

423- 1 (11 ) 1 - 26 l (2) 

( P11go 1 of 3) 

4 23-1(11) 1 - 26 J (?) 
(PO\<JO 1 oC J) 

4 23-1(4) l - 26 K ( 2) 

(P~<JO 1 of 3) 

423-1 (4) 1 - 26 1.. (2) 
(Paqo 1 of 3) 

4 2. -1 (a) 1 - 26 M ( 2) • (3) 
( I'II<JO 1 of 3) 

4 2J-1(a) 1 - 26 II ( 2) • ( 4 ) 

(Paqo 1 of 3) 

4:>3-1 (a) 1 - 26 0 (7) 

(l'aqo 1 of J) 

Rat 1ona1a r o r conticsantiality: 

(1) Thill lnConoation io cont r actual lnrormat1on wh1ch, 11 mndc 
public, "would impnir tho ofCor ts or Tdmpa ElectriC t o contract 
for goods or sorvicoo on Covorablo teros." S(•ction 
366.093 (3) (d) , rla . Stat. The lnforoation ahow,; the pr icr 
which Tampa Electric hll!l p3id f or llo. 2 fuel oil por ll.ln'ul f o r 
speci fi c shipoents from apocl!lc suppliers. This lntorm~Lion 
would allow suppl iers to compare on l ndividu3l suppl lor'o price 
with t he morkot " for t h nt date o! delivery" and t hereby 
determine the contract pricing formula between Tampa E l ectric 
and that supplier. 

f.xhiblt "A" 



, 

Disclo sure o! the invoice price would allow suppliers to 
d e t e rmine the contract: price formula of their competitors. The 
knowledge o! each other ' s prices would give suppliers 
information with which to actually control the pricing in No . 
2 oil by either all quoting a particular price or adher ing to 
a price o f fered by a major suppl1Pr. This could r oduco o r 
eliminate any opport uni t y for a major buy e r , lik e Tampa 
Electric, to u s e i t o market prosonco to gain p r ice concessions 
from any i ndiv idua l s upplier . Tho end result is reasonably 
likely to be incr eased No . 2 fuel oil prices and , therefore, 
incr eased electric rates . 

(2) The contract da t a foun d in Columns I through 0 are algebraic 
functions of Column H. Thus, the publication or these columns 
together , or independently, could allow a suppl ier to derive 
the invoice price of No. 2 oil paid by Tampa El ectric . 

(3 ) For fuel tha t docs not moot contract r oqu iremont o, Tampa 
Electri c may r ojoct tho shipment, or accept tho &hipment and 
apply equality adjustment . This is, i n eftect, a pricing t e rm 
which is as important as t h o p r ice Itself and is therefore 
con fidential for the reasons stated in paragraph (1) relative 
to price conceasions. 

(4) Th's column is as important as II !rom a c.on!idcntlality 
standpoint because of tho relatively Cow times that there are 
quality or discoun t adjuatmcnts. That is, Column 11 will equal 
Column H moat or the time. Consequently , i t needs to be 
protected for tho same reason as set forth in paragraph (1). 
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Justification tor Confidential i ty ot February, 1998 Report: 
Tampa Electric company 

IQBH LIHE!Sl COLUMN R11TIOII71LE 

423-l(a) 1 - 31 II ( 1 ) 
(Page 2 of 3) 

423 - l(a) 1 - 31 1 ( 2) 
(Page 2 of ~) 

42 3- l(a) 1 - 31 J ( 2) 
(Page 2 of 3) 

4 23 -1 (a) 1 - 31 I< (2) 
(Page 2 of 3 ) 

423-1 (a) I - 31 L ( 2) 
(Page 2 o! 3) 

4 23 -l(a) 1 - 31 M ( 2) . ( 3) 
(Page 2 of 3) 

423-1 (a) l - 31 " ( 2) • ( 4 ) 
(Page 2 of 3) 

423-l(a) 1 - Jl 0 ( 2) 
(Page 2 or J) 

Rationale tor Confidentiality: 

( 1) This information is contract.unl information which. it made 
pub11c, "would impair the efforts of Tampa Electric to contract 
for goods or s erv l ces on (a vorable teems ." Sect ion 
366 .093 (3) (d), Fla . Stat . The information shows the price 
which Tampa Electric has paid to~ No. 2 fuel oil per barrel for 
specific shipments from speci f ic suppliers . This information 
would allow suppliers to compare an individual suppl i s r' s price 
... i t h the market "for that date o! delivery " and thereby 
determine t he contr act pricinq formula between Tampa Electric 
and that supplier. 

Disclosure o r the invoice price would allow s uppllenl to 
de t ermine the contract price formula ot their competitors. The 
knowledge of each other' s prices would give suppliers 
information with which to actually control the prtcir•g in llo . 
2 oil b y either ell quoting a particular price or adhPring to 
11 pr.ico offered by 11 major supplier. Thlu could roduco o r 
eliminate any opportunity for a major buyer, like Tamp~ 
Electric, t o use its market p r es•nce to qain price concessions 
from any i ndividual supplier. The end result is reasonably 
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likely to be increased No . 2 fuel oil prices and , therefore, 
increased electric rates . 

(2) The contrac t data found in Columns I through 0 are algebraic 
functions of Column H. Thus, the publication ot those columns 
together, or independently , cou ld allow a supplier to de~lve 
tho i nvoice price oC No. 2 oil paid by Tampa Elect~ic . 

(3 ) For fuel tho t does no t mct~t contract require men t s, 'Tampa 
Electric ma y reject t h e shipment, or accept the shipment and 
apply a quality adjustment. This ia, in eff ect, a pricing term 
which is as i mportant as the price itself and is therefore 
confidential tor the reason& stated in paragraph (l) relative 
to price concessions . 

(4) This column is as important as H from a confidentiality 
standpoint because o( the relatively (ow times that there are 
quality or discount adjustments . That is , Column II wi ll equal 
Column H most of the time . Consequently , it ne eds to be 
protected for tho s ame reason as sot forth in paragraph (l). 

- 4 -



Justification for Confidentiality o f Febr ua r y, 199 8 Roport: 
Tampa Electric company 

l.QBH LlNE!Sl 

42 3-l ( a} 1 - 22 
(Page 3 of 3) 

423 - l(a} 1 - 22 
( Page 3 of 3) 

4 23 - 1(a) 1 - 22 
(Page 3 of 3) 

423-1 (a) 1 - 22 
(P!Ige 3 of 3) 

423 - l (a) 1 - 22 
(P11ge 3 of 3) 

423-l(a) l - 22 
(Page 3 of 3) 

423-1 (a) 1 - 22 
(Page 3 of 3) 

423 - 1 (a ) 1 - 2Z 
(Page 3 ot 3) 

Rationale for Co nfidenti al i ty: 

COLOHN 

H 

l 

J 

K 

M 

tl 

0 

BATION!\LE 

( 1) 

(2) 

(2) 

(2) 

(2) 

( 2) ' ( 1) 

( 2) ' ( 4) 

(2) 

(1) Thiu information is contractual information which, if mndo 
public, ''would lmpair the efforts of Tampa Electric to contract 
for goods or services on favorable terms . " Section 
366 . 093(3) (d), Fla . Stat. '!'he information n hows t he prl ce 
which Tampa Electric ha5 paid for No. 2 fuel oil per barrel for 
specific shipments from specific suppliers . Th is i n formation 
would allow suppliers to compare an individual supplier's pr :.=c 
with the mark e t "for that date of delivery" a nd t hereby 
determine the con tract pricing !ormula between Tampa Electr ic 
and that supplier. 

Disclosure of the invoice price would a !low supplier s to 
deter mine tho contract pr icc formula or the! r compoti tors . 1'he 
knowledge of each other's prices would give suppllen: 
information with which to actually control t he pricing in llo . 
2 oil by either al l quoting a part icular price or adhering to 
a price offered by a major supplior. This could reduce or 
eliminate any opport uni t y for a ma jor buyer , 1 ike 1'amp<~ 
Electric, to use its market presence to gain price concessions 
f r om any individual supplier . Tho end roault ln reasona bly 
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likely to be increased No. 2 fuel oil prices and, therefore, 
increased electric rates. 

(2) The contract data found in Columns I through o are algebraic 
functions of Column H. Thus, tho publication of these columns 
together, or independently, could allow a supplier ~o derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

(3) Por fuel that does not meet contract requirementr., Tampa 
Electric may reject the shipment, or accept the shipment bnd 
apply a quality adjustment. This is, in effect, a pricing term 
which is as important as the price itself and is therefore 
confidential tor tho reasons stated in paragraph (1) relative 
to price concessions. 

( 4 ) Thio column is . as important as H from a confidentiality 
otandpoint becauoc of tho relatively few times that there are 
quality or discount adjustments . That is , Column II will equal 
Column K most of the time . Consequently, it needs t o be 
protected for the same reason as sot forth in para~raph (1). 

- 6 -
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Justification tor confidentiality of February 1998 Report: 
Electro-Coal Transfer Facility - Big Bend Station (1) 

423-2 

423- 2 

LIHJHSl 

1 - 7 

1 - 7 

COLUKJI 

c 

tl 

MTIOHAL& 

( 1). (3) 

( 2 ) 

Rati onale tor confidentiality: 

(1) Disclosure of the effective purchase price "would impair the 
efforts of Tampa Electric to contract for goods or sorvicos on 
favorable terms." Section 366 . 093 (J) (d), Fl. a. Stat. 
Additionally, prohibiting the purchase prlco wou ld enable one 
to ascertain the total transportation c h a rges by subtracting 
tho effective purchase price Crom the deliver ed price at the 
transfer facility, shown in Column I . Any competitor with 
knowledge of the total transportation charges would be able to 
use that informat ion i n conjunction with the published 
delivered price at the Electro-Coal Transfer Facility to 
dotormine tho segmented transportation costs, i.o., the 
separate breakdown of transportation charges for river barge 
transport and tor deep water transportation across the Cul t of 
Mexico from the transfer facility to Tampa. It is this 
sogmonted transportation cost data which lo propr lctary and 
confidential. The disclosure or the segmented transport~tion 
costs would have a direct impact on Tampa Electric's future 
fuel and transportation cont racts by informing potential 
bidders of current prices paid !or serv ices provided. That 
harm, which would flow to Tampa Electric and its Customers f rom 
such disclosure, was tho subject of Proparod Direct Testimony 
of Hr . John R. Rowe , Jr. on behalf of Tampa Electric in Docket 
No . 860001-EI-D. A copy or Hr. Rowe's Direct Testimony from 
tho September 29, 1986 !learing in that docket ia nttached 
hereto as Exhibit "A" and by reference made a part hereof . 

In tho Commission • s Order No. l 264 5 isnued in Docket No. 
830001-EU on November 3 , 1983 (rn re: lnvoatlgatlon o r Fuel 
Adjustment Clauses ot Electric Ut ll it i~>s) , the Comm l sr.: ion 
prescribed the current 423 Form ri 1 inqs. In so dolnq, the 
Commission observed: 

Next, we must de termine whether any portion 
or the monthly reports should be accorded 
confidential treatment. We agree thnt certai n 
portions or the monthly reports wi 11 contain 
proprietary confidential bus iness information. 
However, many portions of tho monthly reports 
will not. The proprietary i nformation ror all 
types of fuel is transportation. Any breakout 
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of transportation costs must be treated 
confidentially. In addition, F.O.B. mlno prices 
tor coal iu proprietary in nature as 11,, tho 
pr leo o! tuol oil. Disclosure o t separate 
transportation or F . O. B. mine prices would havo 
a direct impact on a utility's futuro fuel and 
transportation contrncts by i nforming potential 
bidders oC cu rront prices paid for scrv ices. 
Disclosure or t'ue l oil prices would have an 
indirect et!ect upon bidding suppliers. 
Suppliers would be reluctant to provide 
signiticant price concessions to an individual 
utility it prices wore disclosed because other 
purchasers would seek similar concessions . 

Tho vigorous competition discussed In Mr. Rowe's o~rller 
tcstimc:my, as recognized by tho Commi::sion , juoti tics 
proprietary confidential treatment o! the information in Column 
G. 

(2) Tho disclosure of this information "would impair tho e rrorts 
of Tampa Electric to contract Cor goods or ser~ices on 
favorable terms." Section 366.093(3) (d), Fla. Stat . As was 
stated in (1), Columns C and H both need confidential 
protection because disclosure of either column will enable 
competi tors to determine the segmented transportation chargeo. 
Accordingly, the samo reasons discussed in (1) likewise apply 
with regard to Column lt. 

(l) Disclosure or thio information "would impair the efforts of 
Tampa Electric to contract for goodo and services on favorable 
terms.• Section l66.093(J)(d), Fla. Stat . This i nformation 
would infor m other potential suppliers as to ~he price Tampa 
Electric is willing to pay for coal. This would give present 
and potential coal S.Jppllers information which could bo harmful 
to Tampa Electric'a interests in negotiating coal supply 
agreements . This is much the same as paragraph (1) under Form 
423-l(a) regarding No. 2 oil suppliers. 

- 8 -



Juatifioation tor confidentiality o f Februery, 1998 Repor t: 
Electro- Co al Tranater Facility - Big Bend Statio n (1) 

~ LIHBISl COL!OOI RATIONliL:; 

~ 23-2(a) l - 7 H ( l ) 

423-2 (a) 1 - 7 J (2) 

423- 2(a) 1 - 7 1.. ()) 

Rationale tor Confidentiality: 

( 1) If t ho o rigina l i n voice price is =ado public, one can subtract 
t he o riginal i nvoice price ! r om the public ly disclosed 
del i vered price at the Electro-Coal Tr ansfer facility and 
thereby d e t e rmine tho segmented river transportation cost . 
Disclosure ot tho river tra nsportation cost "would impair the 
e f f orts o f Tampa Electr ic to contract for goods or services on 
favorab le terms . " Section 366 . 093 ( J) (d) , fla. Stat. 
Additional justi f ication appears In Exhibit "A" and in 
paragraph (l) of the r ationale for confidentiality o! Column 
G of for m 4 23 - 2 (Electro-Coal Trllnsrer facility - Big Bend 
S t ation) • 

(2) This information, like that cont ained i n Column tl, would enable 
a competitor to " beck into" the egmented transportation cost 
us i ng tho publicly disclosed delivered price at tho Electro­
Coal Transfer Fecillty. This would be done by subtracting the 
base price per ton from tho delivered pri ce at E lcctro-Co~l. 
thereby reveeli ng the r 1 ver barge rate. Suc h disc I osurc ""'ou ld 
impair the efforts of Tampa Electric to contract t o r goods or 
ser vices on tavoreble terms . " Section J66.09J(3)(d). na. 
Stat . Additiona l justification appears in Exhibit "A" and in 
paragr ap h ( l ) of the rationa l e r~r confidentia l ity or Column 
G of Form 423-2 (Electro-coal Trllns!er facility - Big !!<lnd 
Station) . 

(3) This i n formation, if publicly disclosed, wo uld en11ble a 
compet itor to back into tho segment ed waterborne t r anspnrtation 
costs using the al r eedy publicly disclose d dolivorod price of 
coel at the Electro-Coal Transfer facility. Such disclosure 
" wou ld impair the eftorts of Tampa Electric t o con t ract !or 
goods or services on favorable terms ." Section 366.093(3) (d), 
Fla. Stet. Additional justiCication appears in t:xhibit: "A" and 
i n paregreph (1) of the rationale for con!idcntiality of Co lumn 
G of form 423-2 (Electro-Coal Transfer facility - Big Bend 
Station). 
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Juati!ioation tor confidentiality or February, 1998 Report: 
Bleotro-coal Tranatar Paoility - Big Band Station (1 ) 

l.QRii LIHJ::!Sl COLUMN RATIOHN.J: 

423-2(b) 1 - 7 G (1) 

423-2 (b) 1 - 7 I ( 2) 

~23-2 (b) - 7 K ( 3) 

423 - 2 (b) 1 - 7 L ()) 

423-2 (b) 1 - 7 H (3) 

423-2 (b) l - 7 tl (3) 

423-2 (b) 1 - 7 0 (3) 

4 23-2 (b) 1 - 7 p (3) 

Rationale tor Confidentiality: 

(1) Disclosure of tho effective purchase p r ice in Column C "would 
impair tho efforts ot Tampa Electric to contract tor goods or 
services on favorable terms . " Section 366.093 (l) (d), Fla. 
Stat . Such disclosure would enable a competitor to "back into" 
tho segmented transportation cost using the publicly disclosed 
delivered price for coal at the Electro-coal •r~:ansfor Facility. 
This would be dono by subtracting the effective purchase price 
per ton from the price per ton delivered at !::loctro-Coal , 
thereby revealing the river barge rate. Additional 
justification appears in Exh ibit "A" and in pnr-agrnph (l) of 
the rationale tor confidentiality or Column G ol form •2 3-2 
(Electro-Coal Trans fer Paoility - Big Bend Station). Such 
disclosure would also adversely afCect Tampa Electric's ability 
to negotia t e future coal supply contracts . 

(2) Disclosure of the rail rate per ton would adversely affect tho 
abllity of Tampa Electric affiliate, Gatliff coal, to negotiate 
favorable rail rates . Disclosure of the rail rates paid would 
effectively eliminate any negotiating :overage and could lead 
to higher rail rates. This would work to tho ultimate 
detriment of Tampa Electric and Its Customers. Accordingly, 
disclosure of this information "would impair tho efforts ot 
TampA Electric to contract Cor goods or services on favorable 
terms." Section J66.093(J)(d), Fla. Stat . 

p) 'f"noso columna containcCI inrormation the disclosure or which 
"would impAir the efforts of T.1mp11 Electric to contract for 
goods or services on favorable terms." Section 366.093(3) (d), 

- 10 -



Fla . Stat. Each of these columns provides specific information 
on segmented transportation costs which are the primary objects 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality 
tor Column G on 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station). 

- ll -



Justification tor Confidentiality of February, 1998 Report: 
Ele ctro-Coa l Transfer Facility - Gannon Station (1) 

423-2 

423-2 

LIHB!Sl 

l - 5 

1 - 5 

Rationale tor Confi4entiality: 

COLOMli 

G 

MTIONI\LE 

(1). (J) 

(2). (J) 

(1) This informat ion is the same as reported on tho earlier Form 
423- 2 with tho e xception t hat this form pertains t o Gannon 
Station as opposed to Big Bend Station . Disclosure o! the 
effect i ve purchase price "would impair the efforts of Tampa 
Electric to cont ract for goods or services on favorable terms." 
Section 366 . 093(3) (d), Fla . stat., for the same reasons as arc 
set forth undor the rationa le for protecting Column G in Form 
423-2 (Electro-Coal Transfer Facility- Big Bend Stati on) . 

(2) The disclosure of this information "would impair the offorta 
of Tampa Electric t o contract for goods or services on 
favorable terms. " Section 366 . 093(3) (d), Fla . Stat ., for the 
same reasons assorted under (2) of the Rationale for 
confidentiality for the Form 42 3 - 2 pertaining t o Big Bend 
st. tion. Essentially, both Columns G & H both need 
confidential protection to prevent a competitor !rom "backi ng 
into" the segmented transport ation charges. 

(J) Disclosure ot tho effective purchase price or Gat} iff coal 
"would impair tho efforts o! Tampa Electric to contract for 
goods or services on t"avorablc terms." Section 366.093 (3) (d), 
Fla . Stat . 
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Juatitication t or contidentiali ty o t February, 11198 Report: 

Electro- coal Tranater Facili ty - Gannon sta tion ( 1 ) 

l2&IS Lit!ECBI COLUHl! AAIIOHALE 

423- 2(0 ) 1 - 5 tl ( 1) 

423-2(0) 1 - 5 .] (2) 

423-2(a) 1 - 5 L ()) 

Rationale t or Conf i dent i a lity : 

(1) If tho oriqinal invoice prico is mado publi c, ono can subtract 

tho orig 1nol invoice prlco from tho publicly disclosed 

dolivorod prico at tho Electro-coal Transfer Facility and 

thereby determine tho aegmontod r i vor tronoportation cost. 

Diecloaur o or tho r ivor tranoportation coot "would impa ir tho 

orror ta or Tampa Electric to contract !or qooda or sorvicoa on 

tavorablo terms." Section 366.093(3)(d). rla. Stat. 

Additional justification oppoars In ~xhibit "A" and in 

paragraph (1) of the rationale for confidontiality of Column 

G of Form 423-2 (Electro-Coal Trllnofor Facility - Biq Bend 

Station) . 

(2) ThlB lnl.'ormatlon, like that contained In Column II, would onoblo 
a competitor to "back into" tho aogmontod tranoportation coat 

uainq tho publicly diacloaod dollvorod pric e at tho Electro­

Coal Transfer Facility. This would be dono by subtracting tho 

baso prico por ton from tho dolivorod prico at Electro-coal , 

thereby rovoalinq tho river barqo rate. Such disclosure "would 

impair tho ettorta or Tampa Electric lo contract Cor qoodo or 

services on favorable torma.• Section 366.0!13(3) (d), Fla. 

Stat . Additional juatiticatlon appears In Exhibit "A'' and in 

paragraph (1) or tho rationale for confic.Jontiolity of Coluon 

G ot Form 423-2 (Electro-Coal Trllnofer Fo1C'ility - B1q Bend 

Station) . 

(3) Thia information, it public ly discloood, would enable a 

co111petitor to back into tho sogmontod woterborno tronaportation 

coeto using tho already public ly diecloood delivered price of 

coal at tho Electro-Coal Tranoror Fac111 ty. Such d isclos uro 

"would impair tho ortorts or Tampn &loctric to contract for 

goods or service• on favorable ter.,s." soctiol" 366 . 093(3) (d), 

Fla. Stat . Additional juatirlcation 11ppo11rs in Exhibit "A" and 

in paragraph (1) ot tho ratlonnlo for conrldontlllllty or Column 

G o! For11 423-2 (Electro-Con! 'l'rn noror fnc ill ty - Big Bond 

Station). 
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Justification t or Confidentiality of February, 1998 Report: 
Electro-Coal Transfer Facilit y - Gannon Stat ion (1 ) 

l2Rii LII!I!!Bl COLOKti RATIO}! ALE 

423-2 (b) l - 5 c ( 1) 

423- 2 (b) 1 - 5 I (2) 

423-2 (b) l - 5 K ( ~) 

42 3-2(b) l - 5 L. (J) 

423-2 (b) l - 5 H ( 3) 

423 - 2 (b ) l - 5 N (J) 

423-2 (b) 1 - 5 0 (3) 

423-2 (b) 1 - 5 p (J) 

Rationale for confidentiality: 

( 1) Disclosure of the effective purchase price l n Column C "would 
impair the efforts of Tampa Electric t o contract for goods or 
services on favorable i.erms ." Section 366.093 (l) (d), Fla. 
Stat . Disclosure of the original invoice price per ton would 
enable a competitor to "back into" the segmented transport,.tlon 
cost using the publicly disclosed delivered price tor coal at 
the Electro-Coal Transfer Facility. This would be done by 
subtracting tho original invoice price per ton from the price 
per ton delivered at Electro- Coal, thereby revealing the river 
barge rate. Additional j us tification appears in Exhibit ''A" 
and in paragraph (1) of the rationale Cor contidcr.tiality of 
Column C of Form 423-2 (Electro-coal Transfer Facility - Big 
Bend Station) . 

(2) Oisclonurc of the rail rate per ton would adversely affect the 
ability of Tampa Electric and its nt!i 1 iates to negotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity ot the river terminals used by Tampa Electric's 
affilhte, Gatliff Coal Company. This coal is shipped from 
dlfforont terminala which affords Gatliff ,;...,,, . ., l,.•:oragc in 
negotiating wi~h the railroads. Olsclouurc ot cho rail r~t~s 
paid would etteotively eliminate thl a lovcr ... go and lead co 
higher rail rates Thiu would work to the ultimate dotrlmc ot 
of Tampa Electric and ito Customers. Accordingly, discl osure 
or this in!onuatio 1 "would impa ' r che c:C t'orte of To111pa f: leo· t;r 1 c 
to contract for goods or servi ces on !avorablo terms." So• tion 
366 . 093(3) (d), Fla . Stat. 

- 14 -



(3) Thooo columns contained lnCormatlon tho dl ~c loourc of whic h 
••would impair the of!orts or Tampa Eleccri: co contract for 
qoods or services on favorable termo . " Sect on J66 . 093(J) (d), 
Fla . Stat. Each o! these columns provideo op• ci!ic i nformacion 
on secpoented transportation costs which are t 10 pr lmary objects 
ot this roquost . Additional justification uppears in Exhibit 
"A" and in paragraph (1) of the rationale ( < r contldentiality 
for Column G on 423-2 (Electro-Coal Transfor facility - Big 
Bend Station). 
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Justification for Confidenti ality o f February, 1998 Report: 
Elactro-Coal Tranafar Facilit y - Polk Station (1) 

Lnm1s1 

423-2 1-2 

421- 2 1-2 

Rationale for Confidentiality: 

COLllHN 

G 

tl 

MTIONI\LE 

( 1) 

(2) 

( 1) Disclosure of the affect ive purchase price ''would impair the 
effor ts of Tampa Elect ric to contract tor goods or services on 
f a vorable tenns ." Section J66. 09J (J) (d) • flo. Stat . one can 
subtract tho i nformation in this column rrom the figure In 
Colu mn I and obtain the segmented transportation cost including 
transloading and ocean barging. 

(2) The disclosure of this information "would impair the efforts 
of Tampa Electr ic to contract for goods or services on 
favorable torms." Section J66 . 093(J) (d), Fl a . Stat . 
Essent ially , both Columns G & II both n ood conridontial 
prot ection to provont o competitor from determining the 
segmented transpor t ation chargon . 

- 16 -



J ustificatio n tor conf i dent i al i ty o t Febru a ry, 1998 Report : 
Elec tro-coal Tra n s fer Fac i l ity - Po lk s t atio n (1) 

lQ&t LINE IS ! COLWUI R~TIOH~LE 

423-2(a) 1-2 II Ill 

4.:3-2(a) 1-2 J ( 2) 

423-2 (a) 1-2 L ( 3) 

Ratio n a le t o r Contidential i ty: 

(1) If t ho original invoice price is made public, one con subtract 
the original invoice price from the publicly disclosed f.O.B. 
p l ant price at the Electro-Coal Transfer facility and thereby 
determine t he 5cgmonted terainalling and oco,ln barge 
transporta t ion cost. Oi5closurc ot tho ter minal ling and ocean 
ba rge costs "would h>pair tho e ffo rts of T1u:~pa Electric to 
contract for goods or servicea on favorable ten:.o." Secti on 
366.093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragt:"aph (1) of tho rationale for 
confidentiality or Column C of form <23- 2 (Big Bend Station). 

(2) Thin lntot:"mation , like that conlnlnod in Column H, wou ld cnoble 
a competitor t o "back into'' tho aogmcntcd transportation cost 
using the publicly diocloscd r .o.a. plant price. This would 
be done by subtracting th!! base price per ton from tho f' . O. B. 
plant price at Big Bond Station , thereby revealing the 
termlnalling and ocean barge rate. Such disclosure "would 
impair the efforts o r Tampa Electric to contract !01 goods or 
Gervices on favorable terms." Section 366 . 09J(l)(d). F'la . 
Stat. Additional justification appears in Exhlbit "A" and in 
paragraph (1) of tho rati onale for confidentiality o c Column 
C of Fora <23-2 (Big Bond Station). 

(31 This information, if pub! icly disclosed, would C'nable a 
competitor to beck into tho segmented terminnlllng and ocean 
barge transportation costs using the already publlcly disclosed 
P.O.B. plant price at Big Oend Station . Such disclosure ''would 
impair the efforts of Tampa E.uctric to contract f or goods or 
services on favorable tormo." Sect ion 366.09l(J)(d ), Fla. 
Stat. Additional justi!ication appears in Exhibit ''A '' und In 
paragraph (l) of the rationale for confidentialiLy or Column 
C of form 423-2 (Big Bond Station). 
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Justificat i on !or Confidentiality or February, 1998 Report: 
Electro-coal Transfer Facility - Po lk S t ation (1) 

f2BH LINE lSI 

423-2(b) 1-7 

42 3 - 2(b) 1-2 

< 23-2 (b) 1- 2 

4 23- 2 (b) 1-2 

t. 23 -2 (b) 1-2 

4 23-2 ( b) 1-2 

423-2 (b) 1-2 

4 23-2 (b) 1-2 

Rationale tor confidentiality: 

COL!OO! 

c 

L 

M 

II 

0 

p 

Rl\TIOHA!& 

(I) 

(2) 

(3) 

(J) 

()) 

()) 

(3) 

()) 

(1) Dis closure of the ef fective ,purchase price i n Colun>n G "wou l d 
impa i r t he e fforts of Tampa Electric to contract Cor goods or 
services on favorabl e terms." Section 3G6 . 093(3)(d), Fla. 
Stat . Disclosure of the effcc~ive purchase price per ton would 
enable a competitor to "back i nto" the segmented transpor tation 
cost using the publicly discl osed F.O.B . plant price l'or coal. 
This would be done by subtracting the effective purchn9c price 
per ton from tho F.O . B. pl.1nt price per ton a t Big Bond 
Station, thereby revealing the terminalling and ocean barge 
rate . Addi t ional j u s t ification appears in Exhibi t ''A'' and in 
paragraph (1) of t he ra t ionale for confidentia l ity o f Column 
G of Form 423 - 2 (Big Bend St.ation). 

(2) Disclosure of the rai l rate per ton would adversely affect the 
abi 1ity of Tampa Elect ric and i ts affiliates to negoti ate 
favorable rail rates with the variou s ra i lroads serving areas 
in the vicinity of Tampa El ectric ' r: coal suppliers. Disclosure 
of the rail rates paid would effectively eliminate any lcvcra;e 
and lead to higher rail r a tes . This would work to tho ultimate 
detriment of Tampa Elect ric a nd its Cu stomers . Accordingly, 
disclosure of this information ' 'would impair the efforts of 
Tampa Electric to contrac t for goods o r services on !nvorable 
terms . " Section 366.093(3) (d), Fla. Stat . 

(3) These columns contained information the disclosure of which 
"would impair the efforts of Ta~pa Electric to contract for 
goods or serviceD on ravorabla terms . " Sect ion 366 . 093(3) (d) , 
Fla . Stat . Each of thesa colur.ms provides s p oc tr1 c in1ormation 
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on aeqmonted transportation cost.s which are the primary objects 
of this request. Additional justification appearo in Exhibit 
"A" and in paraqraph (1) or the rationale for confidentiality 
tor Column C on 423-2 (Bid Bend Statio n) . 
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Justification t o r Conf i dentia lit y o t February, 1998 Repo rt: 
Dig Bend station 

423-2 

423-2 

LIN£181 

1-2 

1-2 

Rationale tor confidenti al i ty : 

COLUMN 

c 

II 

M TIOI!liLE 

( I ) 

( 2) 

(1) Disclosure of the effective purchase price "would imp<nr the 
e ffo r ts of Tampa Elect ric to contract tor yoods or services on 
favorabl e termo ." Section 366.093(3) (d), Fla. Stat . o n e can 
s ubtract tho i n forma t ion in this column !rom t ile fiqurc i n 
Column I and obtain t ho segmented transportation coot incl\ldlng 
transloading and ocean barging. 

(2) The disclosure of this !nfor l!lntlon "wou ld lopnlr tho clrorln 
of T11mpa f.loctrlc to contr•1cl ror goodu o r ocrvlces on 
tavorable lorms." Socllon 366 . 093(3) (d), t"la. St a t. 
Essentially, both Columns c ' H both need confidentia l 
protection to prevent a competitor from determining the 
segmented transportation chargeo. 

- :>0 -
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Justification tor Conf i dentiali t y ot February, 1998 Raport: 
Big Bend Station 

423 - 2(a) 

423 - 2(a) 

423 - 2 (a) 

LIN£!81 

1-2 

1- 2 

1-2 

Rationale for confidanti al i ty: 

COLUMN RJ\TION}\LE 

II ( 1) 

J ( 2) 

L ( J) 

( 1) It t he ori g ina l i nvoice pr ice is made public , ono can uubtract 
the ori g i na l i nvoi ce price f r om tho publ icly disclosed f .O.B. 
p l a nt price a t t he Electro-coal Transfer Facil i ty and thereby 
deter mine the segmented terminillling and ocean barge 
trilnsportation cost . Di oc loaurc o J tho t ormlnal ling and ocoan 
barge costs "wou l d impair the or torts o t Tampa Electric to 
contract for goods or services on favorable terms. " Section 
366.093(3) (d), Fla. Stat. Additional j ustification appears in 
Exhibit ''A'' and in paragraph (I) of the rationale for 
confidentiality ot Column c of Form 423-2 (Oig Bond Station) . 

(2) Thi s informat ion, like t hat contained in Column H, would enable 
a competitor to "back i nto" the segmented transportation cost 
using the publicly disclosed F . O. B. plant price. This would 
be dono by subtracting tho base price per ton from tho F.o.o. 
plant price at Big Bend Station, thereby revealing tho 
terminal! i ng and ocean barge rate. Such di sclosur" "would 
impair the effo~ts o( Tampa Electric to contract for gooda or 
Gervices on favorable terms. " Section 366 . 093(3) (d), fla. 
Stat . Additional justifi cation appeArs in ~•hibi t ''A'' a nd In 
paragraph (l) of the rat ionole Cor con J Jd~ntiallty o f Column 
C of form 423-2 (Big Bend Station). 

(3) This information, if public ly disclosed, would a nable a 
competitor to back into tho segmented termlnalling and ocean 
barge transportation costs using the already publicly disclosed 
P. O. B. plant price at Big Bend Stat ion. Such disclosure "would 
impair the efforts o( Tampa Electric t~ contract !or goods or 
cervicas on favorab le terms . " Section 366 . 093(3) (d), Fla. 
Stat. Additionol justlfl cot ion .">ppooro 1n Exh!b!~ "A" nnd in 
paragraph (l) of the rationale for coni ldontJal Jty o J Column 
c of form 423-2 (Big Bend Station). 

- ' 1 -



Justification tor confidentiality or February, 1998 Report: 
Biq Bend station 

l:QlY! LINE lSI 

423-2 (b) 1-2 

423 - 2 (b) 1-2 

42 3-2 (b) 1-2 

423- 2 (b) 1-2 

423-2(b) 1-2 

423-2 (b) 1-2 

423-2(b) 1-2 

42J - 2(b) 1-2 

Rationale for Confidentiality: 

c 

K 

L 

H 

II 

0 

p 

RATIONALE 

(1) 

(]) 

( .I ) 

(3) 

(3) 

(J) 

()) 

()) 

(1) Di sclosure o! the ef!ective purchase pri ce in Column G ''vould 
impair the efforts or Tampa Electr ic to contract for goods or 
services on favorable terms. " Section 366 . 0lll (3)(d). Fla. 
Stat . Disclosure of the e ffecti ve purchase price per ton vould 
enable a competi tor to "back Into" the Gcgmontetl t r anspor t ation 
cost using the publicly disclosed f.O . B. plant price for coal . 
This woul d be done by subtrncting the effective purchase price 
per t on !rom the f.O.B. plant price per t on a t ~lg B<'nd 
Station, th-.., roby revealing the tormlnolling and ocean b:~rge 

rate . Additional j us tifi cation appears In Exhibit ''A"' dnd In 
paragraph (1) of tho rationale ror confident i ality ot Column 
c of Form 423-2 (Bi7 Bend Station) . 

(2) Disclosure or tho rail rate per ton would adversely affect t he 
ability of Tampa Electric and its affiliates to negotia te 
favorable rail rates with the various railroads serving areas 
in tho vicinity of Tampa Electric's coal suppliers. Disclosure 
of the r ail rates paid would effectively eliminate any leverage 
and load to higher rail rates . This would work to tho ultimate 
dotr !mont of Tampa Eloctd c a nd I tu Custom<'r•.;. 1\ccorcll nq 1 y, 
disclosure ot t h is intor mation "would impair the efforts o r 
Tampa Electric to contract for goods or ser·vlcos on !<1vorablc 
tenns . " Sect ion 366.093(3) (d), F"la . Stac. 

(3) These columns contained information the dlaclosurc ol whlch 
"would impair tho etforts of Tampa Electric to contract for 
goods or servi ces on favorable terce. " Section 366.093(J)(d), 
Fla. Stat. Each of theoo columns provides opeci!ic inform4tion 
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on segmented transportation costs which are tho prl~ary •bjects 
of this request. Additional justification appears 1n L~hibit 
"A" and in paragraph (l) or tho rationale !or confidentialit y 
for Column Con 423-2 (Bid Bond Station). 
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Juat i f ica tion f o r confidentiality of Fobrua·ry , 1998 Report: 
Ga nnon Sta tion 

4 23-2 

42 3-2 

LI NE IS ! 

1 - 3 

1 - 3 

Rationale f o r conf identia lity: 

COLQIW 

c 

Rl\TIONl\L& 

( l) 

(2) 

(1) This infor~ation is the same as reported on the earlier for~ 
423-2 with the exception t:hat this Corm pertains to Cannon 
s t ation as opposed to Big Bend Station . Disclosure or the 
effective purchase price "would impair the efforts of Tompa 
Electric to contract for goods or services on ravorAble terms . " 
Section 366.093(3) (d), Fla. Stat., for the same reasons as are 
set forth under tho rationale for protecting Colunn C in form 
~23-2 (Big Bond Station). 

(2) The dhclosu-e ot this information "would i~pair the efforts 
of T!utpa Electric to contract for goods or services on 
favorable tol."ms." section 366.093(3) (d), Fla. Stat .• for the 
same reasons assorted under (2) of tho Rationale for 
Contidenthllty for tho form 423-2 pertaining to Big Hend 
Station. Essential! y, both Columns C £ II both need 
confident ial p rotection to prevent a competitor !rom 
determining the segmented transportation charges. 
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Justification t or Confid e n tial ity o r Feb ruary, 199 8 Re port: 
Gannon statio n 

423-2(a) 

423-2(a) 

423-2(a) 

LINE!Sl 

1 - 3 

1 - 3 

1 - 3 

Rationale tor Conf identiality: 

!;OLVIU! 

If 

J 

L 

RIUI9l:!AJ& 

( 1 ) 

(2) 

(3) 

( l ) If the o r igi nal invoice price in made public , one cnro oubtrdct 
t he origina l invoice p r ice from t ho pu blicly J 1acloaod F.o.u. 
price at Cannon Station and thoroby dotormino tho sogmcntod 
terminalling and ocea n barge transportation cost or rail rate. 
Disclosure of tho no transportation costs "would impaIr tho 
eff orts of Tampa Electric to contr act for goods or services on 
fa vorable terms." Section 366.093(3)(d), Fla. Stat. 
Add itional justification appears In Exhibit "A" and in 
paragraph (1) of the rationale Cor confidentiality of column 
C of Form 423-2 (Big Bend Station). 

(2) This i n formation, li ke that contnlncrl In Column 11, would onablo 
a compatl tor to " back l11t.o" t.ht• uoqmontod trancport.at. ion cost 
uolng t ho publicly disclosed dolivorod price at c.~nnon station. 
This would be dono by subtracting the base price por ton from 
the F.O . B. plant price at Cannon Station, thereby revealing tho 
terminalling and ocean barge rate or rail rate. Such 
disclosure "would iopair tho ef!ort:s of Taopa Electric t:o 
cont:ract tor goodo or services on favorable terms." Section 
366.093(3) (d;, Fla. Stat:. Additional just:ificat:ion appears in 
Exhibit ''A'' and in paragraph (1) of the rationale for 
confident:iality o! Column c of Form 423-7 (lllq Bond Sta~ lon). 

(3) This i n(ormation, ir publicly disclosed, would enabl e d 

competitor to buck i nto the segmented tormlnalllng or oce•n 
barge transportation cost:s or rail rate using tho already 
publicly disclosed f".O.B. plant. price 01 coal .tt CDnnon 
Stat:ion. Such disclosure "would lmr,ir t:he efforts or Tampa 
Electric t:o cont:ract tor goodo or serviceo on tavorablo ten>ll." 
Section 366.093(3) (d), Fla. St:at. Additional juotiticat:lon 
appears in Exhibit "A" and in paragraph (1) of tho rationale 
tor confident:iality of Column Co! Form 423-2 (Cannon Stat ton). 
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Justification tor Confidentiality of February, 1998 Repo.rt: 

Gannon Station 

lQR!! LIHE!Sl ~mi.t! BllTIONI\LE 

4 23-2 (b) 1 - 3 c ( I ) 

42J-2(b) 1 - 3 I ( 2) 

423-2(b) l - 3 K (J) 

423 - 2 (b) 1 - ) L ()) 

4 23 - 2 (b) 1 - 3 M (3) 

423-2 (b) 1 - J N (J) 

423- 2 ( b) - ) 0 ( 3) 

423-2(b) 1 - J p (J) 

Rationale for Confidentiality: 

(1) Disclosure of the effective purchase pr ice in Column C "would 
impair the efforts of Tampa Electric to contrac t f or goods or 
services on favorable terms." Sect ion 366 . 09J(3)(d), l'la. 
Stat . Disclosure or the effective purchase price per ton \oiOUid 
enable a competitor to ''back i nto" the segmented transportation 
cost using tho publ icly disclosed F.Q.B. plant price for coal 
at cannon Station. This would be done by subtracting the 
effective purchase price per ton trom the price per ton 
delivered at cannon Stntion , thereby revealing the terminalling 
and ocean barge rate or rail rate . Additional j~stification 
appears in Exhibit ''A" and ln paragraph (I) o f the rationale 
for conCidontiality of Column c of for~ 423-2 (Big Bond 
Station) . 

(2) Disclosure oC the rail rate per ton would adver se ly a ffect t he 
ability o! Tampa Electric affiliate , Catcl1tt coal , to ncgoti<1te 
favorable rail rates. Disclosure o! tho ra~l rates paid would 
effectively eliminate any neqotiating leverage and could lead 
to higher rail rates. Tnis would work to the ulti mate 
detriment ot Tompo e:loctt"ic ond ito cuatomora. Accord ingly , 
disclosure of this information "would lmpidr tho e(forts o f 
Tampa Electric to contract for goods or services on favorable 
terms." Section 366 . 093 (3) (d), F'la . Stat . 

(3) Thes .. columns contained in formati on the disclosure o f whi ch 
"would irnp~ir the efforts ot Tampa Electric to contr act t or 
g oods or services on Cnvon;ble terms." Section JC.6 . 09J ( J)(d ), 
rla. Stat . Each of these columns provides specitic !n rorr.1ation 
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on segmented tranoportation coots which arc tho prlmnry objec ts 
o r this request. Additional justitlcatlon apponro in K~hlblt 
"A" and in paragraph (1) ot t ho rationale tor contldcntlality 
for Co l umn c on 423-2 (Big Bond Station). 
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Juat i f ica tion f or Confidentiality o t February, 1998 Report: 
Polk Station 

LINE IS) 

423-2 1 

4~3-2 1 

Rationale for Confidenti ality: 

COLUKH 

c 

II 

BllTIOJ:!ALJ: 

( I ) 

( 7. ) 

(1) Thio information is tho oamc ao reported on tho carllor Form 
423-2 with tho exception that thin form portaino to Polk 
Station as opposed to Biq Send Stat ion. Oisclooure ot ";he 
effective purchase price "would Impair tho offorto or Taopa 
Electric to contract for qoodo 01 oorvices on fAvorable turmo." 
Section 366 .093( 3) (d), Fla. Stat., for the oamo roaoons as arc 
sot forth under the rationale for protec t inq Column C in Foro 
423-2 (Biq Bend Station). 

(2) Tho disclosure o r thla Information •• would Impair tho orrorto 
ot' TAmpa Electric t o contract Cor qoodu or oorv 1 coo on 
favorable ton:>s." Section 366 . 093 (3) (d), Fla. Stat. , t or the 
aamo reasons assorted under (2) o f tho Rationale for 
Cont'idontiallty for the Form 423-2 portalnlnq to Blq Bond 
Sta on. Eooontlally, both Columns G £ 11 both need 
cont idontlal protection to prevent a compot I tor from 
determining tho scqmontod tranaportation charqcs. 
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Juatitioation t o r contidantiality o f February, 1998 Repo rt: 
Polk St.at ion 

lQIDI 

423-2(a) 

423-2(a) 

LIHfi!S I 

l 

l 

COLUMN 

H 

J 

( 1 ) 

(2) 

(3) 4 23 - 2(a) 1 L 

Ratio nale tor c o n fident i al i t y : 

(1) 

(2) 

(3) 

lf the original invoice price is made public, one ca n subtract 
the original invoice price from the publicly disclosed F . O. B. 
price at Polk Station a nd thereby determine tho segmented 
terminalling and ocean barge transportation cost or rail rate . 
Disclosure of t hese transportation costs ' 'would impa lr the 
efforts of Tampa Electric to contract Cor goods or services on 
favorable terms ." Section 366 . oo1 (J) (d), Fla . Stat . 
Additional justification appears in Exhibit "A'' and in 
paragraph (1) of the rat i onale Cor confidentiality of Column 
Go! Form 423-2 (Big Bend Station). 

This information, like that contained in Column 11, would enable 
a competitor to ''back into•• tho segmented t ransportation cost 
using the publicly disclosed delivered prlcc ~t Polk Stati o n. 
This would be done by subtracting the base price per ton from 
the r.o . B. plant price at ~>olk Stati on , thereby r e vealing the 
tertninall ing and ocean barge rate or r ai I rate. Suc11 
disclosure " would impair the efforts of Tampa Electric to 
contract for goods or services on favorable terrr ~ .·· Secti o n 
366.093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in parngraph ( 1) of the rnt ion a lo tor 
confidentiality ot Column G or Form 4 23-2 (Big Bond Station) . 

This information, if publicly disclosed, would ennble a 
competitor to back into the segmented tormlnalling or ocean 
barge transportation costs or ra i 1 rate using tho .~lr-oady 
publicly disclosed F.O.B. plant price oi coal at Polk Sta tion. 
Such disclosure ''would impair the elfor~s of Tampa Electr-ic to 
contract tor goods or services on ~avorable term!l." Section 
366.093(3) (d), Fla. Stat . Additional j usti (icatlon appoors in 
Exhibit "A" and in paragraph ( l) of the rationale for 
confidentiality of Column G of Form 423-2 (Gannon Station). 
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Juatitication tor Cont14entiality ot February, 1998 Report a 
Polk station 

l2.8lS LitlE lSI COLQIQI RllTIOHA LE 

423-2 (b) 1 c ( I ) 

423-2(b) 1 1 ( 2) 

423-2 (b) 1 K ()) 

4 23-2 ( b) 1 L (l) 

4 23-2 (b) 1 H (3) 

423-2 (b) 1 II ()) 

4 23-2 (b) 1 0 ()) 

<23-2 (b) 1 p ( ) ) 

Ratio nale tor conf14ent1ality : 

(1) Disclosu re of the effective purchase pri ce In Column G • would 
impair tho ef f o r ts or Tampa Electric to contract tor goods or 
sorv icoo o n fevorab l o terms." Section 366.09J(l)(d), Fla . 
Stat . Disclosure o t tho offoctlvo purchase price por ton wou ld 
enab le a comp e t i t o r t o "back .into" the segmented transportation 
cost using t he p ublicly disclosed F.o . a . plant price !or coal 
at Polk Sta tion . Th Ia would be dono by subtr~tcti nq the 
effective purchase price por ton from tho price per ton 
deliver ed a t Polk Station, thereby revealing tho tormi nalllng 
and ocean bargr rate or rail rate. Additional justification 
appears in Exhibi t "A" and i n paragraph (l) o! tho rat1onale 
for conf identiality ot Colur.an C of Fon:1 <23 -2 (Big Bond 
Station) . 

(2) Disclosure of the rail rate per ton would adversely acroct tho 
ability o f Tampa Electric affi 1 iate, CatliC! Coal, t o negotiate 
favorable rail rates. Disclosure or the rail rates paid would 
otroctivoly eliminate any negot iati ng leverage and cou ld l oad 
to higher rail rateo . Thla would work to the ultiM.>tc 
detr lmont or Tampa Electric and i t6 Customers. According l y, 
disclosure o r this information ••would impair tho e(!orts or 
Tampa Electric t o ·ontract for goods or services on favorable 
ter ms. " Section • . 093(3) (d), Fla. Stat. 

(l) Those columns contained information the disclosure o f which 
"would impair the orforts oC Tampa Electric to contract r or 
goods or services on favorab l e ter.:~s." section J66.0!13(3)(d), 
Fla. Stat. Each or thooo columns provides speci f ic ln f orcntlon 

- ) 0 -



on soqmented ~ransportation costs which arc the pr imary objects 
o! this request. Additional just ification appears in Exhibit 
"A" and in paragraph (1) o( tho rationale f or confidentiality 
f or Column G on 42 3-2 (Biq Bend Stat ion) . 
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Data ot Oao laaaification: 

l28ll LINE IS ! COLUMN ~u 

423-1(11) 1 - 26 II - 0 ~/1~/2000 

(Pogo 1 o f l) 

423- t (a) 1 - 31 H - 0 4/IS/2000 
(Page 2 of 3) 

423-1 (II) 1 - 22 It - 0 4/1 '.>/7000 
(Page 3 of 3) 

423-2 1 - 7 c - II 4/l ~ /2000 

423 -2(11) - 7 II,J,l. 4 / 1 '.J/2000 

423-2(b) 1 - 7 C,J,K,L, 4/1 '.J/]000 
H,ti, O,P 

Rat iona l e: 

Fuel Oil Contract oata: 

1. Tampa Electric rcquooto that tho coot Ldentllll an!or111ntlon 
rolati nQ to fuel oil contrllct. doto no t be declaoe;l r led until at 
loa at two years a fto r it Is claoo i tied con! ident i 111. I do ally, 
Tampa Electric 's interests wou ld bo best protected by ~doptlng 3 

dcclaositication date whi c h io at least 6 months beyond tho last 
day or tho contract per iod under wh ich tho goods ldont.i! i<'d on rorca 
42 3-l(a) wore purchaaod . 

2. Tampa Electr ic ' s ability t o negotia te futuro contracts 
(or llo. 2 and uo. 6 oil would reaoonilbly lH:cly be lmpal r c:!d it 
pricing information as dcscr lbc:!d above:! wc:! re disc 1osc:!d durlnq the 
contract period or prior to tho rogot l~tlon of a new contract . 

J . Tampil Elec t r ic typ ically r«:!nogot ia t es Its No . 2 and tlo. 
6 fu cl oil contrac t s and fuel related sorvtcoo contrac t o prior to 
tho cod o f s uc h contrac tu. On occoo1on oomc cont.rac t o arc 
renegotiated after the ond or tho current contract per iod. In thio 
oituotion , renegot iations arc nornally comple ted with in olx montho. 
Therefore, it is necessary to mointain tho confidentiality of t he 
in!on:aation identHled os confidcntiul on form 423-l (a) r or ujx 
montho after che end o f tho individual contract p(•rln<l the 
I nformation relates to . 

4 • 
e!!cctivc 
effective 

Tacpa F.loctr ic•u No . 2 
october 1, 1990 ana 1 ts llo 
Septccbor 1, 1990 . 

cont ract wao roncqotl~tcd 
6 concr acc w~s rcncqo~iatcd 

Exhibit "B" 



5. In cany instances the dccla::siftcation date proposed 
above would be beyond two years Croc the date the inforcation 1:: 
classified. Therefore, and in order to stcpliry the dctcrclnatlon 
of a date or declassification date, Tampa Electric tG willlnq to 
::ottlo for a declassification date wh ich io two yoaro from the date 
chc macerial in question io initiolly classified . Thta will 3Void 
having to refer to contract expiration datos whi ch vary from 
contract to contract. At tho same t imo, it will at cord 'l'tu:>pa 
Electric some minimum period oC protection from havinq this 
sensitive information disclosed publicly . 

Conl and Cool Transpor tAtion Doto 

6. Tampa Electric also sooko protection of the coal and coal 
transportation contract information specified as con!idcntlal tor 
a minimum period of two years. 

7. Tho need Cor two or core years of conf 1dcnt ta I i ty 1s 
vital not only to Tampa Electric and its ratepayers, but to the 
vendors o( coal and coal transportation services as well. 

8. Bidders Cor the sale of coat will always seek to optiml~e 
their profit margin. f'ull knowledge of tho prlces paid by tho 
utility for coal enabloo tho bidder t o increase tho price bid and 
t.>oroby optimi~o tho bid from tho viewpoint of the seller and to 
tho detriment of tho ratepayer. Tampa Electric firmly believes 
th3t t ho disclocuro of information on prices paid ~ lthln th~ )Rat 
two yearn will increAse tho price Tampa Electric will be required 
to plly for coal and wi 11 be dol.rlmontal to rlltcpay,.,r·o. 

9. Racer~ bids received by Tampa Electric contained a $4 .1 7 
per t on spread between tho bids. The low bid undoubtedly would 
have been higher with fu II knowlodgo of prices paid by Tampa 
Electric. Bidders will alwayo seck to optimize their profits by 
cubcitting bids that oro as high as the market will boar. IC 
market data is disclosed which discourages supplier~ Crom hiddlnq 
competitively, they will Increase their bids to the level of past 
payconts to other suppliers by tho buyer. 

10. The disclosure or rail tran::portation ratco w1ll result 
in demands by other chlppors to lnwor any raton Which a r c above the 
disclosed rates. Tho ctfcct of disclosure wil l be to lncroaoo the 
lower rotc as tho transportation provldcrl will seck to protect the 
rateo charged on other routoo. Tho delay of thin dioclouuro for 
two yearn will be of direct benefit to rotopoycra by dcl~yln9 any 
increaoos that might occur as a result or such dlocloouro. 

11. Catlift Coal and TECO Transport & Tr,dc s<>ll coal and 
bulk cocmodl ty transpo rtati on services In the open non- r·cgulalcd 
marketplace. The prices at which their goods and scrvlcoo arc sold 
arc not pub! !ely discloocd anywhere by publication or voluntary 
disoemination because It would materially lessen their compctttive 
pooturc with custoccr s othor than Tampa Electric. Outstde 
cuntomcru who negotiate for coal or coal transport~tlor> ocrvlcos 
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are placed a~ a compet itive advantage f or those goods or serv t ces 
if ~hoy know tho cost of the goods o r services. 

12. An analyst for an outside c u s tomer of Catlift or TECO 
Transport who roads the written transcripts of public fuel heari ngs 
or reads the wr itten orders o! the FPSC can easily discover that 
until November 1, 1988, TampA Electric paid cos~ r~r coal fron 
Catli!f and for coal transportation !rom TECO Tranaport. Further , 
tho publication o f the stipulation agreement between tho part ies In 
1988 indicated that tho initial benc hmark price was c l ose t o cos~ 
and subsequent teatimony indic11~co tho revised contract escalates 
from cost. 

13. As long as an outside customer docs n o t know how such an 
cscala~ion clause changes price , tho cost cannot be c alculated . 
However, publicizing tho pri ce of con I o r coa I lrllnsportation 
oorvicos will toll an outside c ustomer how muc h the escalation has 
boon and make i t easy for him to calculat e coat . Because o f 
seasonality of costs in both businesses, a full year's cost data is 
necessary Cor 11n accurate cost meas urement. 

14. A second year must pa sa boron~ one fu II year can be 
compared wi~h a second year t o measure the escalation accurately. 
So a perceptive vendor seeks two years of data to make his cost 
estimates. Tho competitive industries recogni7.e that da~a beyond 
two years io not helpful to them, as enough !actors m~y c hanqe I n 
that t l1:1e frame for coot s t o bo much d it !ero nt t r om whnt was 
incurred . Any date less tho n 11:wo full years old i a extremely 
valuable to outside customers in contracting f or services with 
Ca tliff or TECO Transport . Tho difference of s ma ll amounts per t o n 
can mean millions of dollars' d1Cferonc o i n cost. 

15 . A los s n ! outside busincao by Catl i ff or TECO Tr ansport 
will affect not only Catli!! or TECO Transport, but •C large e nough 
it could atfoct the credibility of the coopan!ea. The prices 
negotiated with Tampa Electric by t hose vendors took into 
consideration their costs and rovonuos a t the timo o r negotiation, 
including tho rovonuoo trom outside cust omers . A slgni ticant l oss 
o( outside business could cause Catliff or TECO Transport to fail, 
sin~c under market pricing regulat ion Tampa Elcc~rlc wi ll not cake 
up the difference to them in cost. In turn, a !allure o f those 
vendors would loavo Tampa Electric and its c ustomer s with only 
higher cost alternatives Cor Blue com coa l and for coal 
transportation to Tampa, a higher coat that would be paid by Tampa 
Electric's ratepayers. So the cont inued credibility of Catli'f and 
TECO Transport is imp o rtant ~o protect T~mpa Electrl c ' n ratepayers 
fr om higher cost alternatives. 
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