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DATE: April 13, 1998 
TO: 

FROM: 
Ric1c Moses, Division or Communications fl. r ( 
David J. Draper, Division or Auditing and Financial Analysis ,D.g f' ~ 

RE: Doc.k.ct No. 980439-11, Telecom Resources. Inc . • Financial Analysis for Cen ific.1te 
Application for 1ntrasuue lnterexcbange Telecommunications Service 

Section 364.337 (3), Florida Statutes, requires the following: 

1bc conunission shall grant a cenific.1te of authority to provide inuastate interexchange 
telecommunicatJons service upon a showing t.bat the applicant has sufficient technical. 
nna.ncial, and managerial capability to provide such service in the geographic area 
proposed to be served . 

Also Section 364.01 (3) and (4) states that: 

and 

(3) 1bc Legislature fiods thAt the competitive provision of telecommunications service, 
including local ex.cbange telecommunic.ations service. is in u~e public interest . 

(4Xd) 1bc Commission shall exereise its exclusive jurisdiction in order to: (d) Promote 
c~mpetition by encouragi.ng new entrants imo tel~orrununic.'ltions markets ... 

Regarding the showing of financial capability, the Finance staff has analyzed the unaudite..t 
fUWJCial statemcnLS of Telecom Resources. Inc. {TRJ) for the period ending December 31. 1997. 
An audit could change one's opinion of the company's financial condition. As the attached 

ACK __ ..,schedule shows, TRJ reponed a neglltive net income for the period, but bas adequate liquidity 1nd suffic ient common equity. 
~A --

N'P ---kl this maaer, TRl is a.slcing for a certificate to provide lXC service. For purposes of granting 
CAF a cenificate based on the fmancial lnformlltion provided, the financial capability appclli'S 
CMIJ adequa~e. 1bc applicant atttm to it.s financ ial CApability to provide and maintain the propos.eJ 

telecommunications service by nodng that TRJ proposes to operate as a rescUer In lbe state of 
CTR --florida. and will lnc:ur minimal capital or operating expe~. ln ad<Htlon. TRJ intends to fund 
E.M provision of service through internally gencruted cash flow, a.nd to the extent necessary. from 
~contributions from itS principles. However. TRJ also bas the abil ity to borrow funds. if 

required. based on itS flnlllCial capabilities. Based on this sbowing. Lhe applicant ;appears to 

LC~ 

---meet tliC: financial capability standard of Section 364.337, Florida Statutes. 
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• DOCKET NO. 980439-TI 
TELECOM RESOURCES, INC. 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF • No Meanmgful Figure 

AS 
OF 

12/31197 

$767,465 

516,942 

1.48 

203.740 

738,150 

102,595 

S..0,745 

88% 

(1.118,446) 

NMF 

• 

AS 
OF 

12/31/96 

$2,371 ,952 

1,064,797 

2.23 

1,029,587 

1,466,213 

8,073 

1,474,286 

99% 

1,448,933 

99% 
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