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~lr ~tuan Shoaf 
St Joe ~atur..tl Gas Com pan~ . Inc 
1C' l Long ,\venue 
l'on St Joe. l· lontl<a 3~54(• 

Rt Dod,ct No. 980103-GI I 

Dear Mr !->hoo.tl · 

rhis StafT is in the process of revlewmg S!. Joe Natural Gas Corn pan~. I m: ', lkpre~:w t1un S tud~ 
tiled in the above rcfcrcncetl tlockc!. A-; a result. quesllons and the nc.:ecJ li•r adJ trnnal rnfonnauon 
have ansen anti arc covcretl1n the auachcd. 

Please provide your responses to tile anachcd rcque!>ted tnfimnatmn h~ J unc X 199!i f I lherc ,ue 
any questions. please do not hesitate to contact ei ther Ooh llolm~ d ..11 !i <i0-..11 ~ -(•4 71 or myscll .11 
XS0-41 3-6453. 

"itnccrcl~. 

~)__ A v· 
# ...t-1... L·~ .. a""" a·" ~..__ 
l'atncta S Lee: 
I 1tihty Systems C'ommun1cauon:. Engtnc:cr Supcr.1sor 
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l:nc losun· 

cc D1v1sion of Records and Rcponmg 
Divistun of Auditing and Financial Analysts 
(),,''tun ol I· kctm .• tnd G..as 
Dt\'tsron of l..l·gnl Scrvrccs 
O ffi ce of Public Coun'>cl 
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• • • 
ST JOE NATURAL GAS COMPANY. INC 

INITIAL REVIEW 

DOCKET NO 980103 - GU 

In the study filed on January 13, 1998 and add1t1onal mformatlon dated February 3. 
1998. the company does not 1nd1cate a des1red 1mplementat1on date please confirm 
a planned implementation date of January 1.1098. 

2 It IS C'.Jr basic pos1tion to round average serv1ce and remam1no lives that are 20 
years and over to the nearest whole year while those under 20 years w1ll be earned 
to one decimal place 

3 For each account included m the study. the remammg life calcul~tton appears to be 
the average service life less the age. Staff w1ll recalculate the remammg lives 
utilizing the curve shapes approved in the last depreciation study unless there are 
compelling reasons to change 

4 The followmg accounts have retirements (years and amounts md1cated) w1thout any 
cost of removal Industry averages. includmg St Joe. show a negative net salvage 
for each account. indicating that a cost of remova l is expected Please venfy that these entries appropnately have no cost of removal 

Account 375. Buildings & Improvements 1996 - $790 

Account 378. M&R EqUiprT)ent (D1stnbut10n) 1993- $4,867 
1994- $2.247 

Account 385. lndustnal Measurement & Regulating Equ1pment 
1993- $525 

Account 390, Structures & Improvements 1994 - S 1975 

5 In account 391-2. Office Furniture & Equipment . Office Dev1ce!:>. thera IS a 19!:J6 
retirement of $551 It appears that th1 :. ret1rement IS offset by a 1996 negat1ve ret1rement 1n account 391-3 Computers The Annual Status Report for the yec.r 
ending December 31. 1996 does not ind1cate retirements 1n e1ther account Please 
expla1n these entnes. 

6 Account 391-3. Off1ce Furn1ture & EqUipment. Computers . column( l) of the study 
shows a different reserve balance E O.Y than IS shown on page 3 Reserve Ac:ttv1ty 
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Mr Stuart Shoaf 
Page 2 
/\pnl 27 1998 

Annual Report Please clanfy th1s apparent d1screpancy 

7 Account 394. Tools. Shop & Garage Equ1pment 1n th1s study shows an average 
seMce hfe of 25 years. The avarage serv1ce hfe approved 1n the last study for th1s 
account was 20 years . Please prov1de the rationale to support an 1ncrease 1n the 
serv1ce life. 

8 For troe folloWing accounts. usmg the VIntage balances prov1ded. Staff has calculated 
a different average age than shown tn the study 

Account 

394 
396 
397 

Please venfy the correct age. 

Study Age 

15.9 yrs 
7 6 yrs 
9 4 y·s 

Staff Calculation 

11 .8 yrs 
4 2 yrs 
6 8 yrs 

9 For account 380, Services. please provide the follow1ng. 

a The number of serv1ce lines, broken down by plastiC and steel. represented 
by the plant balances as of the January 1, 1998 study 1mplementatron date 

b Of the above 1dent1f1ed serv1ce lines. how many are 1nact1ve and how many 
of the mact1ve lines have been 1n an rnactrve status for more than two years? 

c Have any servrce l1nes been 1n an tnactive status for more than frve years? 

d When tr X>mpany determines that an tnactrve servrce line should be ret1red 
and physiCally abandoned. what is the average s1ze of the crew requ1red to 
accomplish an abandonment? 

e What length of lime 1s normally required for a crew to complete an 
abandonment? 

What loaded hourly rate(s) IS applied to the crew and what ar~ average: 
mater1al costs as!'" 1c1ated w1th abandon1ng a sorvrce line? 
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