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April 30, 1998 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commassion 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 

Re: Docket No. 980366-EI 

• ORIGINAL 

GULF.\ 
POWER 

Enclosed are an original and fifteen copies of Gulf Power Company's Request for 
Confidential Classification. 

Sincerely, 

J@tvl1 0 c,,V}'Vf , .. tL-

Susan D. Cranmer 
Assistant Secretary and Assistant Treasurer 

lw 

Enclosures 

cc: Beggs and Lane 
Jeffrey A. Stone. Esquire 

Florida Public Service Commissaon 
Patricia S. Lee 

x-rd 1>.vD'11'"D'-'16 
OOCUI' fN! •,a ..-rrfJ ·DATE 

0"923 "AY -1 g: 
,.~1 'IG 



• • ORIGINAl~ 
BEFORE THE I-LORIDA l'lJBLIC SERVIn COMI\IISSIO"i 

IN RE: Request by Gulf Power Comp..n) fur 
opprovnlto initiate amortiwtion or 0 

eugeneration facility projected tu be 
placed in scrvtce in April 1998. 

) 

) Docl..ct No · 'llllllc.f,.f I 
) Filed: Ma> I. I 99R 
) 

REQUEST fOR CONfmE:SIIAL CLASSitKt\TION 

Notices 011d communications with respect to this docket should be nddre~d tu· 

Jeffrey A. Stone: Susan D. Cranmer 
Russell A. Badders Assistnnt Secretary and A~:.tstant I ro:a.,urer 
Beggs&. Lone Gulf Pm,cr Com ran> 
P. 0 . Box 12950 One Energy !'lace 
Pen:>acola. FL 32576·2950 Pensacola. Fl )~520·07110 

GULF POWER COMPANY (''Gulf Power··. "Gulf'. or "the Company"). by and 

through its undersigned counsel. and purSUOJll to Rule 25·22.006, Flondn Adnunbtldlivc Code. 

hereby files a request that the Florida Public Service Commission enter an urdc:r prulccting from 

public disclosure the Company's responses tc a request for infunnation suhmiucd hy the stuiTofthc: 

Horida Public Service Commission dt~tcd MllrCh 27. 1998. hereafter "mfonn:lllllO rcqu~t" As 

grounds for this request. Gulf Power Compan) state~. 

I. The information requested is entitled to confidcntial da\\tlkLIIoun pur.u.u11 

to Section 366.09l{3)(c). The Compllny's rcspc•nsc~ to the mfonn:ll11on rcqucJ>t cunt::un 

propnetary confidentinl business mfom1atinn regarding contructunlmuucrs "hich ""uld cuu.!K: 

irrcplll'IWie harm 10 Gulf Power Company. its gencml body of customers a.nd the: efllit) \\llh 

-...hom Gulf Power has c:onlr:Jcted tf such informOlion ts disclosed to the gcner.tl public The 

responses also contain infonn~~tion relating to compcuuve interests -...hich -...ould cause 

irrepamble harm to Gulf Power Company.tts gcre.ral bod) of customers and tl..: cnllt) \\llh 

whom Gulf Power has contracted if such mfonnotonn 1s dtscloscd to Lhe gen~rul puhhc. 

OOCUHfllf .'ll '"'nfll OATE 
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• • 
2. l1lc information for "hu:h confidcnaial da.uific:~uont~ sou~ht IS mtcnded 

to be. and is trc:ntcd ns. confidential by Gulf l't•"'to Company and the cnlll} "11h "hum 11 ha' 

contrnctcd and hns not been othcrn i'IC: pubhcl) d•scllN:d 

3. Submitted as Exhibit • A· is a copy of the Cumpan) ' • rc,pcm-c~ w the 

information request. on which is highlighted the inlimnation fur \\luch cunlidcnual cla.:.stficauon 

is requested. Exhibit ·A· should be treated ns confitlcntilll pcndmg a rultng nn tht~ rcqucq. 

Attnched ns Exhibit ·a· are two (2) edited copies of the responses to the mformation rcquc)t. 

which may be mnde available for public revacw ant' inspection. J\llllChcd a:. !:>.habit ·c· to thas 

request is a line-by-line justifie~~tion for the request for conlldcntinl clas11fication 

WHEREFORE. Gulf Power Company respectfully rcqucsb that the Cmnnussinn 

enter an order protecting the information highlighted on Exhibit ·A" from publtc tlt~clo~urc us 

proprietar)• confidential business information. 

Respectfully submitted this 2-o th day of April I '>'>8. 

~~-
JEFFREY A. STONF. 
Florida Oar No. 325953 
RUSSELL A. 8ADOF.RS 
f-lorida Bar No. 0074 S5 
Ucxxs & Lunt 
1'. 0 . Box 12950 
(700 Blount Buildmg) 
l'cnsacola. FL 32576-2950 
(850) 432-245 I 
Allorneys for Gulf J>o" tr Com pan) 
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Cornmiuioacn: 
11.1'LIALJo~.~ 
J. TnJt y DEA.SON 
SUSA.'I f. C!..Mx 
JOE.GAAOA 
E. uow J...coss.Jrt. 

• STATE OF FLORIDA EXHIBIT A • TNcm!Y OEv!.."'(, ~ 
AIIOO:NO &. fc-IA.-.ctA.L AHA!. YSt$ 
(ljOH 13-6410 

.t)ubll! 6trbiu QComm~siDn 

Ms. Susan D. Cnuuner 
Gulf Power Company 
Post Office Box 13470 
Pensacola, Florida 3259l-:i4 70 

Re: Docktt No. 980366-EI 

MAn:h 27, 1998 

Gulf Power Compt~ny's rt11ucst for amoroz:uion of iu invesunent m 3 cogener.1tioo 
facility located in Pace, Florid3... is under review. Suff would like 10 unde:nnnd more olbout this 

fnciliry and the role it will play in Gulf's provision of elecoic service for the community served. 

Attached aze several questions from staff concerning Gulrs rc11ucst. Ple:LSe provide the 
Compa:1y's respons=. and aoy other inforaution which would help the: Commission eY3lwuc the 
rt11ucst. by April!O, 1998. This should lll low stllffto file n m:ommc:n!Uuon for the 

Commission's cooside!"3tion 11 iu May 19, 1998, Agencb Conference. 

Ple3Se be advised tlut the Recommendation or Comrrussion nction in this doeket should 
not be regarded n.s a review or judgment concemi:og the prudency of the associated capt tal 
investmeol. 

We appm:ilUC your cooper:uion in providing the rt11UCSted i.afonn.ulon. 

PSUJS/frp 
Attachment 

Sinc:c:rcly, 

~ 'lr .. ~:.: ._ dJ(:_._ 
PatriciA S. Lee 
US/C Ezlginec:r Supervisor 

o::: Di vUion of R.c:cordl aod Reporting 
Division oflqal S:rvic:es (C. K.ear:i.og) 
Division of Electric and Gas (Bohtmann, Colson) 
Division of Auditina and Financilll Analysis (Sickel) 

CArrTAL ClliCU: Omct CLVTD • ~ StiV\IAilD OAK BOcJLLVAilD • T AI..I.AIUSS" fLJJJ~ 
AaAlllnu-4~~""7~ ~-~~A~ATLfL.US 
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• • Ms. Susan D. Cranme"r 
Page :2 
March 27, 1998 

DEPRECIATION QUESTIONS 

I. In your lener dnted March 13, 1998, Gulf requested an nrnortiz:uioo over a 20-yenr 
period for its investment in a cogeneration fucility IU Pace, Flonc!a 

a. What is the basis for the "20-year life" mentioned in your lc:r.er? 

b. Ple:ue provide any avn.ilable support for the 20-year period. :!S comp3red to a 
longer or shorter period. 

2. Wby d~ Gulf propose: :1..1 amortiz.:nion, r.uher tlun recovery by a depreciation rate? 

3. a. Ple:ue clarify the Company's view relaring to interim oe: salvage. Does Gulf 
propose: th:!t interim net wvage be set nt u:ro for purpoSts of c:~piut.l recovery at 
the present time or thnt it be set nt n ooo-zero value? If Gulf proposes thnt interim 
net salvnge be set at a non-zero vnlue, what is thiU non-ze.-o ..-alue? 

b. Please explain the rationale and provide any avn.iUble inforn:ation tlut supports 
Gu!I's salvage proposal provided in response to qu~on 3a. above. 

4. What are Gu!I's current plans for the plrnt equipment relating to this investment and 
oper:uion at the end of the '"20-ye:~rlife of the Cogenerotion Fncilit)"''? 

S. In your MMch 13, 1998, letter, you st.a~d thAt "Gulf Power is pure :Wing these: 
combU5tion turbines and lhc rc:Uucd equipment ns 11 N.'llkcy project when the facility 
acllieve11 commereial in-service swu.s." 

-a. What "related equipment" will be included in the purclwc? 

b. Will the purchased equipment function in conjunction with ope:ution.s of anotht:r 
Company at the same site? If so, ple:ue name the other com~y and describe tbc 
other products (in addition to electric power) which will be produced IU this site. 

c. Please enwneratc the criteria that Gulf intends to usc in order to detennine wbcD 
the Wlits have achieved "commerciAl in-service swu.s'' and describe any opc:ra.ti.ng 
parameterS which would remain to be proved. If any speci.fic.s are technic::tlly 
deta.iled, a summary would be lldequate. 

6. PIC3SC d=cribc bow Gulfi.D~Cllli$10 lllilicc lhc pow« gmcr.uc4 by this fil.cility . 



... 

M.s. SUS3ll D. Cranmer 
P4ge3 
~b27,1998 

• • 
7. Sllffwould like to understand Gulrs responsibilities for 11Jlticip3tc<! expenditures 

relating to this site, including C3piw. oper.u:ing, and lllllinte!Wlce. In p:u-ticular, ~an: 
Gulrs anticipated responsibilities reltting to: 

a. Purcha.se of fuel? 

b. Noanal (non-fuel) oper.u:ing cosu? 

c. Equipment mainte!Wlce? 

d. Equipme:ll n:pleccmcnt? 

e. Facility dimlantlement? 

OPERATIONAL QUESTIONS 

8. How will Gulf price the electricity and st= from this cogener:llion fa.ciliry? 

9. Please provide copies of 1111 contr.ICU for :Sale of energy from this fac:Jity. 

I 0. Wb.a1 ~the cost/kw for this fac:iliry? 

I I. How does the price of this cogeneration f3cility compare to Gulrs avoided cost? 

12. lflhc eostlkw(providcd in mponse to n11mber JQ above)~ higher tlwl GuJJ's avoided 
cost, please explain bow purclwing tbis !a.cility will provide 11 sr=ter benefit to Gulrs 
r.uepayers than other options. including conservation. 

D. How will Gulfboolc the revenues from the sale of ~..m from this ~ility? 

14. What tari.ff r:ue will Gulf usc to sell electricity to the ste:1m user? 

IS. How will this co~ on fAcility be disparched? Will economics dctaminc how it will 
nm. or will there be "must run" periods in order for Gulf to supply ste:un? 
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• • St.Bff lnfOr.:13tlon Request 
Docket So 980366-EI 
GULF POWER COMPA:-.'Y 
Apnl I 0. 199S 
Item ~o I 
Page I of I 

I. 1n your lener dated :-.larch 13, 1998. Gulf requested nn an.onmaon O\c:r 20·yt31' 
period for its invesanent in a coge:~er.~tion facility at Pace. Flor:.:l 

a. WMt is the basis for the · :o-year hfe"" 

b. Please provide MY avall3ble suppon for the ":!0-ye!: hie". pmod as 
compilftd 10 a longer or shoner pmod. 

RESPO'-;SE: 

a. 

b. 
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• • Staff lnfomunion Request 
Doclctt No. 980366-EI 
GULFPOWCRCOMPANY 
ApollO, 1998 
Item No.2 
Page I of I 

2. Why does Gulf propose an amortizarion. ruther than recovery by a depreciation 
rate? 

RESPONSE: 

.. 
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• • 
Staff lnfonneuon Request 
Docket ~o . 980366-EI 
GL'Lf POV.'ER COMP A't>.'Y 
Apnl 10. 1998 
Item :>:o 3 
Page I of I 

3 e. Please clarify the Company's view relating to interim ne• sn.Jvngc: Does Gulf 
propose that mterim net sn.J\·age be set at zero for purposes of C4pH:sl recovery at 
the presentttme or thotn be set at a non-zero \'Blue? If Gulf Proposes thllt mterim 
oct salvage be set at a non-zero vn.Jue, whatts that non-zero value" 

b. Ple:!SC explain the rationAle l!Jld provide any l!\'ailable infonnatton that supporu 
Gulrs salvage proposal pro\1dcd m response to quesuon Ja. abo\ e. 

RESPONSE: 

I a. Gulf is proposing that interim net saJ,age be: set at 4 zero value. 

1.. b. 
3 
'i 

5 
(; 

7 
i 
~ 
IO 

I/ 
n. 
13 



• • Staff Information Request 
Docket No. 980366-EI 
ApriiiO, 1998 
Item l'o. 4 
Page I of I 

4. What are Gulrs current plans for the plant equipment rel::ting to this investment 
and operations at the end of the 20-yeu life of the "Cogeneration Facility? 

RESPONSE: 

I 
l 
3 
~ 
.s 
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• • Suff lnfor::mton Request 
Dockc: :\o 980366-EI 
Apnl I 0, t99S 
Item ~o 5 
Page I of I 

S. In your M~h 13, 1998 letter you stolted thlt "Gut f POl\ er ts p~.:rCh.bmg these 
combustion rurbmes and the re!:sted equtpmem as a tur.!lc~ ;m>Je.:: "hen the 
facility achieves commerci:\1 in·sc:YlCe surus • 

a. Whnt "rel:ltec! equipme:u" 1\'JII be included tn the pur.:!: .J..Sc ' 
b. Will the purchased equtpment funcuon in conjunctton ',\ 1th oper:mons of 

another Company at the ume site? If so. plense nllllle the other compnny 
and describe the productS (in addiuon to electnc po11 en "luch 111!1 be 
produced at this site. 

c. Pleoue e:1umeratc the c::teno~ th:ll Guli mte:1ds to tae tr. ·~e: :1) dc:emnne 
that the urutS lulvc :scluc\ed "conur. .:cial m·sm1cc: S:Jr.a" and descnbc 
any opennng par:une1ers wluch would rem:11n to be ;ml\ ec!. li any 
specifics Jrc technic.llly dc:ntled, 3 summ31') woul.! be ~.!equa1e 

RESPONSE: 

L 

b. 

c. 



... 

• • StAff lnformarlon RequeSt 
Doclcet ~0. 980366-El 
GULF POWER COM.P ANY 
April I O. 1998 
Item No. 6 
Page I of I 

6. Please descnl>e how Gulf intends to utilize the power geotn~ted by t.h.is facility. 

RESPONSE: 
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• • S~aff lnfor.n3cion Request 
Docket So. 980366-EI 
GULF POWER CO~IPA~'Y 
Apnl I 0. 1908 
Item So 7 
P:~ge I of I 

7. St11ffwould like to undc:rstnnd Gulfs responsibiiJUes for lli'Uctpated expendirures 
relating to tlus si te, including capall. open1ung, and matntenMce In paruculnr. 
wlult nre Gulrs Mrictpated respor.stbtltttes relating to: 

11. Purchase of fuel? 
b. Nonnal (non-fuel) oper:u1ng costs~ 
c. Equipment maintenllllce? 
d. Equipment replacement? 
e. Faciltty dismAntlemeot? 

R.ES?OSSE: 

) b. 
8 

q c. 
10 

, d. 

12. 

13 e. 
I'{ 
t.( 

· . 
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• • Stt\ff lnfonnarion Request 
Docket No. 980366·EI 
GULF POWER COMPANY 
April 10, 1998 
Item :-:o. 8 
Page I of I 

8. How will Gulf price the electricity and ste:un from this cogeneration facility? 

RESPONSE: 



... 

• • Staff lnform3tion Request 
Docket No. 980366-El 
GULF PO\\'ER COMP AJ'N 
April I 0, 1998 
Item No. 8 
Page I of I 

8. How will Gulf price the electricity and ste311l from this cogeneranon facility? 

RESPONSE: 
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• • Staff lnfortn:.tion Request 
Docket No. 980366-EI 
GULF POWER COMPANY 
Apnl I 0, I 998 
Item No 9 
Page I of I 

9. Please provide copies of all conlrl!.cts for sale of energy from thi$ faciliry. 

RESPONSE: 



• 

I 0. \Vhat IS the COSL \;w for thls fJciliry" 

• StAff lniorm3uon Request 
Dod:e: ~o 9S0366·EI 
GULF POWER C0~1PA:>lY 
Apnii O. 1998 
Item ~os I 0 • I:! 
Page I of I 

II . How does the pnce oi thls cosenmtll)n faCility compllre hl Gulfs a\Oidcd cost? 

12. If the cost/lew (provided in response to number I 0 above:) IS rughr: than Guirs 
avoided c:ost. please e.'< plain how purchasing this i:~ctliry wtll pro\ 1de a greater 
benefit to Gulfs nte;Jayc:rs than OtreJ options, mcludmg consc::uuon 

RESl'O~SE: 



.... 

• • Staff Information Request 
Docket ~o. 980366-EI 
GULF POWER COMPA.'JY 
April I 0, 1998 
Item No. 13 
P3ge I of I 

13. How wiU Gulfbook the revenues from the sale of stem,, from this facilitf.' 

RESPONSE: 



.... 

• • Staff lnfonnation Request 
Doclcet No. 980366-EI 
GULF POWER COMPANY 
April I 0, 1998 
Item No. 14 
P!!ge I of I 

14. What tariff rate will Gulf use to sell electricity to the ste:un us~? 

RESPONSE: 

I 
"l. 

J 
y 
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• • Staff lnformauo n Request 
Docket ~o 980~66-El 
GCLF POWER CO~IPA>-"Y 
Apr.! 10. 199S 
Item ~o I~ 

Plge I of I 

IS. How wiU this cogenerauon fac:thry be dispatched:' \\'ill economicS determme 
bow it will run. or will there be "must run" periods 1n order ior Gulf to supply 
steam? 

RESPO~SE: 

I 
1. 
3 

"' s 

' ) 



Ficld/Dorumcnt 
ldcn!jfira tion 

hem I 
l'n~c I 
Line~ I • 6 

hem 2 
Page I 
Lmcs I · S 

Item 3 
l'agc: I 
Lines 2 • 13 

hcm4 
Page I 
Lmrs 1 • S 

hemS 
Pn~:c I 
Lmcs I • 14 

hcm6 
Page I 
l.mc~ I · 5 

hem 7 
Page I 
Lmc:s I • IS 

hem 8 
Page I 
l.incb I • 8 

• • 
EXIIIBII "('" 

J usti fira! jon 

This information IS enti tled to conlidcntiaJ cJ~,IIicatHm pur,uant HI 

Section 366.093(3 )(c) Public disclosure: nf th1~ mfnnna1inn ''nuh.l 
cuusc irrcramblc: hunn1u Ciulfl'u,.cr Cump:m)·. 1h I(Cm·ral 1->1"1) ul 

customcn. a.nd the entity wuh whom Gulf Puwcr hu\ cnntm~lcd llu: 
information provtded by Gulf in response to th•~ r..:qucst i~ pwpric:t:uy 
conlidc:ntial business inform:uion regarding contractual mattcn. 
Specific controctualtcrms .md condition.~ are d1..cus..cd m this n:!>fl(lnsc. 
Public: disclosure ofthts information would 101pa1r the nlllht) ufGulf 
Power Comp;my to ncgotulle tc:rmJ> and condi!ICID\ 1n future cuntracb 
thalliiC the most fa\oroblc to Gulf and liS gcncrallll><l) uf \:U\tumcr' 
Th1s ""-ould CllUSC irrcparal>lc harm to Gulfs pol>llwn \\llh rc~ard to 
other competitors forth' SII.D1c :.crviccs and pnx.lucb 11~~: mforrnation 
IS regarded liS sensitive a.nd confidcntilll b) the en til) "llh "hom Gulf 
has cont.rocted bc:cau:.c its public disclosure \\ould impact thut cnltl) ·s 
ability to compete 10 1ts nati ... t· markets 



Fltld/Documtnt 
ldcptjfiratlop 

Item 9 
!'aye I 
Lines I - 4 

Item I 0. II. 12 
l'aye I 
tine~ I- 21 

Item I J 
f'llye I 
Lines I - 7 

Item 14 
!'nyc I 
Lines I - 4 

Item 15 
l'uyc I 
Lanes I - • 2 

• • 
Justification 

This information IS entitled to confidcniiJI da.,\lficatum pur.u.Jnt ht 

Sc:etion 366.093(3 Xcl and IS ~uhjce t hi n prcviou~ly lilcd rctjuc~t fo; 
confidential classiticntinn JScc DN 0 17115-91! anJiur I>N () 17K6-9K I 
Tlus Item requ~t~ u c~1p~· uf the contract a.o;.•,odnted wnh the fuc1ht) 
Public dh>closurc of th1~ anfurmauon would cau~ irrcparuhlc hnnn II> 

Gulf Pnwcr Com puny. its gcncml body uf cu~tumcrs und the cntlly w1th 
whom Ciulf !'ower hns contracted The mformatinn pruvidc:d by <iulf 
10 respomc: to this request i) propnellll) confidcnttnl bU)IDC~~ 
10formatton regnrding contmctulll matters Spcc1fic Cllnt ractu.tl tc:m1~ 

and conditions nrc: di\Cusscd 10 this n:liponsc. Public dbclu~urc uf thts 
information would irnpair the :.hility of <iulf l'o"'cr ("ompan~ to 
negotiate terms and condiuon~ 10 future contract~ th,ll arc the """' 
favorable to Gulf and 1ts general body of cu.,turnc:r~ lnb \\ltuld cau~ 
Irreparable harm to Gulfs JlO'IIIOD with rcy.trd to other cumpclllt>rs fl>r 
the same serv1ces and product' The 10formatwn "rcy.udcd "' 
sensitive and confidential by the entity wllh "'hum Ciulf Ita~ cuntmctcd 
bccuusc its public disclosure: would impact that entity·~ nhility tu 
compete in its Nlt ive mnrl<cts In addit1on. discln~ure of the 111fimnation 
at lines 1-4 of the rc~ponsc would reveal contractuultcnn' .111d I' 
entitled to confidcnlo nl cln~soficution 

l his information IS cntttlcd to confidential classificataun pu,.,uant to 
Section 366.093(3)(e) Public d1~dosurc ofth1s tnf<mnatann \\lluld 
cause irreparable: harm to Gulf l'1mcr Company. 11\ t:cncrallxld) of 
customers and the cnttt) v.1th "'hom Gulf l'o\\c:r h~ (Ontratted The: 
10formouon pro\'ldc:d b) Gulf tn response to th1~ requc:~t is propncta.: 
confidential busintss 10f,rmatton rc:gard10g contractual rnattc:r. 
Specific contrnctuulterms and conditions arc discuswd 10th" rc'Jlllll~<" 
Publie disclosure: of th1s tnfommtion "'ould 1mpatr the Jhilll\ ul ( iulf 
Power Company to no:gottnlc terms and conduion~ 111 future cuntmcts 
that nrc: the most fav()rublc to Gulf and its gcncr.:tl hotly of custumer~. 

This would cnuse irreparable hunn to (iull's posit inn with rc11ard II• 

other competitors for the same services and pnlduct' I he 10lt•nnuttnn 
is regarded liS SCQ)ittvc: and confident ial b) the: cnlll) \\llh \\ltllrn Gulf 
has conti!ICtcd bctllusc: its public disclo~urc \\lluld 1111pactth.at c:nttty·, 
ability to compete in 1ts nati\e lllllr'kcts. 
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