
State of Flori • 
-M-E-M-0-R-A-N-D-U-M-

DATE: May 19. 1998 
TO: 
FROM: 

Nancy Ptuiu. Division or Communications At.,M 
David J. Draper, Division of Audning and Financial Analysis •V .Y tffC­
Docket No. 980484-TJ, Payless Communications. Inc. . FinAncial Analy · 
Ccrtll'IC&te Applkation for lnU'Utlle lnt.ercxclu.ngc Tclecommuniouions 

RE: 

Section 364.337 (3). Florida Sta!Ules, requires the following: 

1bc commission mall arant a cettificalc of authority to provide intrastate intercxchange 
telecommunications service upon a showing that the applicant lw sufncicnt tcc.hnical, 
financial, and managerial capability to provide sucb service in the geographic area 
proposed to be served. 

Also Section 364.01 (3) and (4) sateS that: 

and 

(3) 1bc Lqislalure finds that the competitive provision of telecommunications service. 
including local e:xchange telecommunications service. is in the public intc~t. 

(4)(d) 1bc Coromissioo sbaiJ excn:isc its exclusive jurisdiction in order to: (d) Promote 
competition by encouraging new erunnts Into tclecommunlcadoos mariccts • . . 

Regarding the showing of financial capability. the f-llllllCC staff has analyzed the u1111udi1cd 
fUlaiiCialll•lemenu of Paylcss Communications. Inc. (PC!) for 1he eleven month period ending 
November 30. 1997. An au4it could cqe one's oplllion of the company's flnAnc:tal condition. 
As the attached schedule sbows, PCI has mqinal liquidity, negative common equity nnd 
reponed negative net Income for the period. 

ACK --• n this maaer, PCI is asking for a ccnifiCite to provide IXC serviCe. For purposes or granting 
AFA - -- cen ifiCite bued on the flll&llCial information provided, the linAnc:i:ll capability appears 
APP ...minimal. 
CAF 
CMU _ _ ....;Although an analyab or the fwnclal stalements reveals the applicam is in a minimal finAnc:ial 
C m position, the applicant au.csu to iiJ f~n~neial capability to provide and maintain the proposed 

--....;elecommunications service by oodng that PC! has :a two million dollar line of credit w1th 
EAG National flaori.oa Services. Based on lhiJ 'bowing, the applicant appears 10 mec1 the fwnc:ial 
LEG capability standard of Section 364.337, Floricb Stalutes. 
LIN 

cc: 
OPC --
RCH ---
9[C -J.­

WAS--I "TH __ 

Division of Legal Services 
Division or Records and Reponing (2) OOCUM(ij l ij l " • rR-OAT( 

OS8 13 HAY28:l 
f'PSC·RI rnAi' r H'ORTING 



DOCKETNO. ~ 
PAYLESS COMMUNICATIONS, INC. 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

11130197 

CURRE.NT ASSETS $2,591,918 

CURRENT l~t.BILITIES 2,719,291 

CURRENT RATIO 0.85 

CASH 298,973 

COMMON EQUITY (35,530) 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL (35,530) 

COMMON EQUITY RATIO NMF 

NET INCOME (399,695) 

RETURN ON EQUITY NMF 

NMF • No Meallingful Figure 
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