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State of Fiola ORIGINAL • 11i:(Ei\'ED FPSC 

l}ublit &trbict €otmn~ 

·M-E-M·O·R·A-~0 

DATE: June 'J. 1998 

TO: Louis Yambor. Division of CommunicaiiOIIS A I... '""' 
FRO M : Pete Lesu:r. Division of Aud111ng and Financial Analysis 1 f ~~ 
RE: Doclcd No 980S47-TI. NetWork Telephone. Inc .. Financ1al Analy;l for dL a IC 

Application for lllll'Utalc l n~ercxchangc Tclccommorucntron~ Service 

Section 364.337 (3). Florida Starutcs. rcquares the followang. 

The commission shall gmnl a ccnJficaiC of authority to provadc 1narastatc werc~n~ 
telecommunications service upon a showing 1ha1 the applicant has suf~t t~h' financial. and managerial capability 10 prov1dc such service rn the ~jnphic; arq:: 
proposed to be served. :x.•, a- ~ 

-t (J • -- :X t Also Section 364.01 (3) and (4) ~tales thai : ~2; .. =B 
0 N (/) 

(3) The Lcgislarurc finds thai 1bc: compcr irivc p•ov1sion o f rclccom•';lUiliC~IIons .fdvace0 
ancluding local exchange telccommunrcauorn :.en 1cc. ti an the puhhc ant crest 

(4)(d) The Commission shall exercise iu exclusive junsdiction tn order w: (d) Promme 
compclition by encouraging new entrantS 1010 rclecommuniutions markcu 

Regarding the showmg of fUWlCia l capab1li1y . I he Frnancc \l,r ll lu" 111tnl:ncd the unaullrtr:d flll!UlCinl )talcmcntS or NetWork Telephone. Inc (Ncrwork) lor the proJCCICil Ill~( 11 mulllh\ II( upcr:1110n An audit could change one's oprmon of the compan) ·s financtal cundauon. As tbc: anachetl ~hedulc shows. Ncrwork has adequate li4u1drty and crwncrsh1p cquny The cornpnny 
project~ a loss for tbc: firs1 12 mon~ uf operation 

In this mnoer. Network as asking for a ccruf~t:ale to prowlc: IXC ~rvtcc . Staff note~ the lrmned ---nature of rhc applicarion For purposes of grunting a ccn1ficarc based un a he firuanc1al ---informnuon provided. the financial capabilny appears adcqUJitc 

___ The applicanl artcstS tO itS f'llllncial capnbality tn prov1dc and mn1ntarn the proposed relecommunications service by noting that its owner has raiSC<I SIOO nullion through lkar. ---Steam\ &. Co. and that tbc: owner can provide sufftctcnt financ1al resource' 10 the comp&ny 1f ---nocdcd Based on this showing. the apphcam appears 10 mcc1 the linanc1al capah1lny standard ---of Section 364.337. Florida Starutcs. 
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• 
DOCKET NO. 980547·TI 
NETWORK TELEPHONE. INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

• 
FROM UNAUDITED PRO FORMA FINANCIAL STATEMENTS 

AS 
OF 

FIRST TWELVE MONTHS 

CURRENT ASSETS 4,453.047 

CURRENT LIABILITIES 297,496 

CURRENT RATIO 14.97 

CASH 148,255 

COMMON EQUITY 4,425.967 

TOTAL DEBT 909,000 

PREFERRED STOCK 0 

TOTAL INVESTOR CAPITAL 5.334.967 

COMMON EQUITY RATIO 83% 

NET INCOME (575,033) 

RETURN ON EQUITY NEGATIVE 
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