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HEKORANQUK 

Juno 16 , 1998 

TO : DIVISION OF RECORDS AND REPORTING 

f'ROH : DIVISION OF AUDlTlNC AND FINANCIAL ANALYSIS (VANDIVER) oJ 
RE: DOCltET NO . 980001·£1 •• TAMPA EL£CTRIC COMPANY 

AUDIT REPORT • FUEL · 12 MONTHS ENDED KARCH 31, 1998 
AUDIT CONTROL NO. 98·057·2·2 

Tho above-referenced audit report Ia forwarded. Audit excaptlona docuaenl 
dev ' lona from the Unlfora Syatoa of Accou.nta, Co-halon rule or order , 
Stat . Accountlna Bulletin and a•nerally occopted accountlna principles Audit 
disclosure. ahow lnforaatlon that aay lnfluooce tho declalon process . 

The audlt vas preparod uolna a micro computer and haa bean recorded on one 
dlakette. Tho dlakotto aay be ravlawad ualna IBH compatible equipment end 
LOTUS 1·2·3 software. There are no confidential worktna papera aaaoclatod 
with this audit . 

Please forward a complete copy of thla audit report to: 

Tampa Electric Company 
Anaela Llewellyn 
P. 0 . Sox 111 
Tampa , FL 33601·0111 

DNV/sp 
Attachment 
cc : Chalraan Johnaon 

Coaaslaaioner Clark 
Comaiaaloner Deaaon 
Commlaaionor Garcia 
CoaDlaa ioner Jacoba 
Kary Androwa Sane, Depury £xecutlve Director/Technical 
Legal Serv1c" 

HI __ _ 
Divlaion of Audltln& and Financial Analysis (Devlin/Cauaaoaux/ 

Fllo Folder) 
Olvlalon of Electric and Caa (Bohraan) 
Taapa Olatri ct Offlco (KcPheraon) ~---

, 
Reaearch and Roaulatory Reviav (ltarvey) 
Office of Public Counae1 

OOCU"f '•' ' ";. • ( 

06462 JWI168 



.. 
Commb.llon<n: 
IUUA L.IOIINSON. OlAIRMAN 
I. TEIUIY DI!ASON 
SUSAN F. CURK 
IOBOARCJA 
P. LEON JACOBS, JR. 

State or Florida 

~ublk 6trbkt ~mmission 

DIVISION OF AUDff/NG AND FINANCIAL ANALl'SIS 
BUREAU OF AUDITING 

Tampa Dl:rtrict Office 

TAMWAELEcnuCCOMPANY 

FUEL CLAUSE AUDIT 

12 MONTHS ENDED MARCH 31, 1998 

DOCKET 980001-EI 
AUDIT CONTROL NO. 98-057-2-2 

Janrts A. McPher.Jor:r, Audit Supervisor 
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!DIVISION OF AUDITING AND FINANCIAL ANALYSIS 
Al iDJTOR'S REPORT 

JUNE II, 1998 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INT EREST ED PARTIES 

We have applied the procedures described later in this report to audit the ocoompanying Fuel 
Adjustment Clause exhibits for the two historical six-month periods ending September 30, 1997 and 
March 31, 1998, for Tampa Electric Company. These schedules wen: prepared by Lhe utility us pan 
of its petition for n Fuel Cost Fnctor Adjustment in Docket980001·EI. 'Then: is no confidentinl 
information associnted with this audit. 

This is nn intemnl IICCOunting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist &he Commission 
slllff in tue perfonnnnee of their duties. Substantial additional work would lul\'e to be perfonncd to 
satisfy generally accepted auditing standards and produce llUdited financial statements for public use. 

In our opinion, the schedules referred to above present fairly, in all mnt.erial respects, the 
utility's books and records, maintained in conformity with the accounting prnctlccs prescribed by 
the Florida Public Service Commission. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on o test basis, c:ertain lrllnSilctions and account 
b~ances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply wben used in the report: 

Scanned ·The documents or oc:eounts were rc:ad. quickly looking for obvious errors. 

Complied - The exhibit amounts were reconciled with the general ledger, 11nd accounts were 
scanned for error or inconsistency. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 
·----------------- --------- --

Fuel Revenue: Compiled geneml ledger revenue accounts 440.04, 442.04, 442.14, 442.24, 442 34. 
444.03 and 443.05 oo a monthly basis for the twoh c: month period and agreed to the 
Fuel A Yustment Recovery Filin& (FA C). Tested 11 judgme.ntal sample of customer bills to ensure 
the proper billing factor was being charged. Reeo.mputc:d fuel revenues using FPSC approved mte 
factors and company provided KWH sales. 

Fuel Cost of System Net Generation: Compiled applicable SOl , 502. 547, and 548 accounts tor 
recoverable fuel expense on a monthly basis for the twelve month period and agreed to the FAC. 
Verified judgementally selected f..cl purchases to invoices ond n:ceiving repons. rrneed total 
purchase costs to fuel inventory additions. Verified adjustments to Fuel Cost for wheeling losses 
pen.aining to the cities of Ft. Meade and Wnchu.IJL 

Total Cost of Purchutd Power: Tcst.ed the filing schedules A6, A7, A8 and A9 by trncing to :. 
judgmental sample of origirull invoices. 

True-up: Compiled Fuel True-up. Agreed amounts to be collected for prior ovcrrccovcry to the 
amounts authorized by the PPSC. Agreed Generating JlerformWJee Incentive Factor (GPIF) to FPSC 
Order. Verified interest rates used by Utility. Recalculated amortization of Peabod. Coal Buy-out, 
Fuel Credit Differential sales, aod transmission dollars for Schedule C Economy sak~. Recomputed 
amount for oil below the dlscharge valve. Tmced amounts for Revenue Refund T• 1c up. 

Other : SclUUled the minutes of Tampa Electric !Board of Director's meetings since the previous 
audit. Read the audit workpapcr files on the outside oudit of Tampa Electric Co. for the 12-month 
period ended 12-31-97. Performed o.n.nlylieal review procedures on unit prices and costs of 
gcncmtion .. Recalculated and tmeed inventory adjustments to the gc:neml ledger. Veri fied that tlte 
inventory adjustm.ents were used in determination of gencmting costs using coni. 
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CAUCULAT IOW OF TRUE- UP A~ D IWTERlST PROV I SI ON 
TAM PA ELECTRI C COHPAWY 

SOIDlULE A2 
PAGE 2 OF l 

REVISED WITH TRUE-~P rt~ !HO 
PERIOD TO DAT£ 

C. TRUl·UP CALCULATION 

1 . J URISDICT IONAL FUtL REV~WUE 

2 . FUEL ADJUSTMEWT HOT APPLICABLE 

a . TRU£•UP PROVISION 

b . lKCE!lTIYI PROYISIOII 

c . TKANS!T IOH ADJUSTKEWT 

ACTUAL 

25 .5 10. 877 

0 

1.1 2: .179 

118,094 1 

0 

d . OTKER D 
l. JURIS. FUEL RJ!VEHUI APPL. TO PERIOD 26,111 ,5&2 

4 . ADJ. TOTAL f\IQ. ~ Kr:T 1'¥1. TIIAJIS . 26,015,UD 
I LINE A·ll 

S. J URISDIC. SALES- S TOTAL IVH SALES 
I LIJCE B·4 I 

I. JUIIISDIC. TOTAL 1'\JD. ~ NET I'VI.TIIAJCS. 
IA.JURJSDIC. LOSS MULTIPLIER 
II. I L.In I .a LiliE SA ) 

IC.PV,IIODl COAL COIITIACT U.Ul•OUT AMORT. 
ID.(LINE IC .a LIME 51 

U. IIITERE3T OS SEPT . 97 A.DJ . ON FUEL 
CllDIT DIFFII£NTIAL•FKPA/LIL SALE 

IF. FIID. CIICIT DIFP'DDITIAL·Fltl'A S4.LE 

10. RCVIIliiiC RVVIID TIIUI·IIP ADJIISTMEWT 

U. OIL Ul.OV TIE Dl SCliA.IlOE VALVE 

11. TIIA.NSHISSIOS A.DJ . ( JA.I'I. ·NOV. 97 l 

fJ . JURUDIC. TOTAL FVD. a. nT Pllll. 
INCL. ALL ADJIISTMDTS 

1. TRIIE-111' P&OY. FOR HO. • I - COLL£CTED 
( LINE C·3 - Ll~l C-IJI 

0.9U0911 

zs . au. 783 
l . OuOll 

25,111,141 

431. 147 
421,5zt 

0 

( 14,90$ ) 

0 

0 

0 

u. us. 711 

121,791 

I . INTEREST PROVISIOW FOR THI NO~ tt , IVI 
t. TIIIlE-UP ' INT. PROY. IEC. OF HOHTR 3,271,310 

t a . DlFtRRtD TRUE-UP llGlMMIMO OF PERIOD 1.921,915 

HO~K OF: HAAClL 1991 
CUIIIIL'<T HOHTK 

ES71l<ATED 

25, &4 1 ,1 26 

0 

l.I Z% , 719 

I 1$ ,094 1 

0 

DIHERtSC £ 
4/tOUIIT 

361. 7$1 

0 

0 

0 

0 

0 0 

26,255 , 111 311 , 151 

%7 ,111 ,010 ( 1,115.520) 

0 . 9910185 10.002977 4 1 

21,627 . $44 
t.Ou013 

27,131 , 131 

431.647 
430,113 

0 

0 

0 

0 

0 

ta,06l , Ut 

l l,'flt,761 I 
0 .0000 

( 1,1lt , 911 1 

0 
( 1. 285 ) 

0 

(%4 ,905 1 

0 

0 

0 

( 1, 716,1TI) 

( 1.801.1311 2,127,929 

7,362 

l,OOt, U5 

1.921,965 

10 . TIIIlE-UP COLLECTED ( llEFUI<DEOl (l,lt2,l7t l ( 1,122,179 1 

14,136 

2,218,315 

0 

0 

----------- --- -------------------------- ------ACTUA~ :ISTIM.IITED DI FITR~C£ .. A.HOC'"! s. 

1 . ~ 160 . 311,"46 IG4.1 3t, l 71 13,820,015 1 

o.o 
0.0 

0.0 

o.o 

0 0 

5, 1 35. 11 ~ 1.73 1 ,67 ~ 

196 ,579 1 198,579 ) 

0 0 

0 

0 

0 

0 

o.o 0 0 0 

1. 4 15&,tSl,l4l 170 ,771, 866 ( 3,120,025 1 

16.0 1 157, 393 .162 188 .632.6•9 111, 23t, • l ll 

I 0 . 3 1 WA 

(5 . 31 156 , 341.119 
0.0 MA 

(6. ) ) 151 ,367 ,023 

0. 0 
I 0 .3 1 

c.o 
o.o 
o.o 
o.o 

2,127. 845 
2 . 610 . &01 

( 2$ ,119) 

( • •• 10 ) 

( 3ZS ,9H l 

( t$,113 1 

>fA 

111 , !54 .161 
HA 

111. %78 , 741 

2,SZ7, 1H 
2,6! 1. 992 

0 

0 

0 

0 

I ll , t O I. IU I 

tll,tOt,llll 

0 
( ll, l tll 

l lS , Zltl 

16 .4101 

1326 . 974 1 

( t$, 1131 

0.0 12,011,51• 1 0 (2 ,0l1, 51<J 

( 1 . 3 1 151,59%, 234 170 .1tl ,733 ( 14 ,306 , 4991 

( 2. 31 

o.o 
0. 0 

0 . 0 

o.o 
o.o 

( 2 0 : ) 

(6. 71 

( T .11 

(7.1) 

o.o 
( 0. 4 1 

0.0 

o.o 
o.o 
o.o 
o.o 

(1 . 4 I 

( 117.1 1 10,359,107 ( 121,117 ) 10, 416, 474 11 ,265 .71 

201. 5 109 , 335 141 . 242 132.907 J I %3. II 

2!4 .1 HOT APPLICABLE 

0.0 MOT APPLICABLE 

0.0 IIOT APPLICA.ILE 

11. [KD OF PERIOD TOTAL NIT TRUE-UP 
CLIME C-7 tbrouch C-10 ) 

• • 4%6 .53$ 15,37$ 4,411,150 28 , 190.5 NOT APPLICAB~E 

ID 



C omnussiOMTS: 
JULIA L. Joe!SSOtl. CiwAMAN 
J. TERAY DEASON 
SUSAN F. CLMX 
JOf GAAC!A 
E LEON IACOB5, JR. 

Ms. Angela Llewellyn 
Tampa Electric Company 
P. 0 . Box Ill 
Tampa, Florida 33601.0111 

STATE OF FLORIDA 

June 18. 1998 

Re: Docker No. 98000 I - El - Tarn!lll Elcctnc Company 
Audit Re:pon ·fuel - 12 Months Ended March 31. 1998 
Audit Control /198-057-2-2 

Dear Ms. Llewellyn: 

f)n~,. MJ~I. ...-" .. ""· 
0lA.o.;('A S BAYO 

ow~ ro• 
(850) ~ ll-6710 

The enclosed audit repon is forwarded for your review. Any company response filed '' ath 
this office within ten (10) work days of the above case will be forwnrdcd for coBSidemtion by the 
staff analyst in the preparation of a recommendation for this case. 

Tbanlc you for your cooperation. 

KfiABf 
Enclosure 
cc: Public Counsel 

Sincerely, 

~~~Ad' I 
Kay flynn 

Division of /wdit and Financial Analysis 
Lee Willis 

CAPITA l . C I RCU: O ffi CE CENTU •lS40 SIIIJMAMD 0AI( 80U.EYAIW • TALI.A I~U:, F L J1J99-ol50 
Ae Af'ftrw.ad't At t'JMII:4•a.l o,.,.-,. lc....,ft 

f•blk Strvtcc c ... -.... We'-'1c1 .,.·w'Lw:rtad l •••f'Wf1 , .. .u; e .. u.rt~•UteJLu 
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