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On April 30 , 1998 , Florida Publ ic Utilities Company (FPUCJ 
filed a petition to close its Interruptible Service (IS) , Large 
Volume Interruptible Service (LVIS) , Interruptible Transportation 
Service ( I TS) , and Large Volume I nterruptible Transportation 
Service (LVITSJ ra te schedules . Curr ently, FPUC has si xteen 
interruptible cus tomers . 
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DI SCQSSI ON OF I SSQES 

I SSQB 1 : Should the Commission approve FPUC's petition for closure 
of Interrupt ible Service (IS) , Large Volume Interruptlble Service 
(LVIS) , Interruptible Transportation Service (ITS ) , and Large 
Volume Inte r ruptible Transportation Service (LVITS) Rate Schedules? 

BECOMHENDATIQH: Yes . The Commission should approve FPUC ' s petition 
to close t he IS, LVIS, ITS , and LVITS rate schedules . (Bulec za
Banks , Brown, Lowery, Makin) 

STAff ANALXSIS : FPUC currently has eight rate classes . Of these 
rate classes, four apply to firm customers , and fo'llr apply t o 
interruptible custome r s . Sixty-two percent of FPUC's annual sale3 
and deliveries a re derived from firm customers . The remaining 
thirty- eight percent is derived from interruptible customers. 

The purpose of having interruptible customers is to prov1de 
the gas utility the ability to react to emergency situation:: 
involving system constraints . (These constraints can relate to an 
interstate pipeline , an intrastate pipeline, a distribution :ystem, 
or a combination of these entities . The constraints can inc lude 
capacity, natural gas supply, or both . ) During these situatlons , 
interruptible customers may be curtailed to ~llow the gas utl l 1ty 
to meet firm demand, while maintaining operational integrity. 
Because the interruptible customers are subject to curtailment, 
they pay a lower rate than firm customers. This d i fferent i al is 
intended to account for the lower level of service. 

In its petition , FPUC states that there are two primary 
reasons for seeking closure of these rate schedules. First, FPUC 
states that it has mo re than adequate interruptible resourcPs t o 
onable it to react reasonably to emergenc y si tuations that could 
result in curtailment . In support of this claim, FPUC states t hat 
the last time it curtailed a customer was in December , 1989. FPUC 
asserts that several things have occurred since that time which 
improved the operational reliability of FPUC's natural gas system . 

FPUC has taken action to improve its system reliability. FPUC 
has subscribed to substantial finn pipeline capac ity, has augmented 
its natural gas supply portfolio, and i nstalled an additional gate 
s tation. These actions were taken to jmprove and enhance sys t em 
reliability so that FPUC could avoid curtailment of any o f it s 
customers . 
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FPUC' s second r eason for seeking closure relates to a 
reduction in revenues . FPUC c laims that by allowing additional 
c ustomers on these rate schedules, there is an unnecessary 
reduction i n revenues FPUC would otherwise collect , without 
providing meaning ful benefits to FPUC' s general body o! ratepayers . 
FPUC states that such revenue erosion would increase the l ikelihood 
of future rat e increases. Traditionally, inte r ruptible customers 
pay a l ower rate to re flect a l owe r level of service . However , 
si nce the threat of FPUC curtailing an inter ruptible customer is 
minimal , there is no r eal distinction between firm and 
interruptible service . As a result , FPUC is foregoing revenues to 
which it would otherwise be entitled, for provi ding a firm level 
service . 

The actions taken by FPUC to improve its natural gas system 
ma ke fu r ther increases i n IS , LVIS , ITS, LVITS l oads unnecessary 
and inconsistent with FPUC' s e!forts to provide adequate, reliable 
service in a cost efficient manner . FPUC's c la im that the c urrent 
total interruptible load is more than adequate to handle 
distribution and pipeline system interruptions, appears reasonable . 

Under its petition, existing customers served under rate 
schedules IS , LVIS, ITS, and LVITS would not be affected by the 
proposed changes . The special condition o! rate schedule I S and ITS 
would allow these customers t o transfer betwee" the IS and ITS rate 
schedules . Simila r ly, LVIS and LVITS customers would be able to 
transfer between the LVI S and LVITS ra te schedules . 

Accordingly, Staff recommends 
petit ion fo r c losure of i ts IS , 
schedules. 
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ISSQJ 2 : If approved , when should the ne w tariff changes become 
effective? 

RICOMHINDATIQN ; The effective date of the tariff changes should be 
the date of the Commission vote approving the new changes t~ the 
ta r iff . (Bulecza-Banks , Brown, Lowery, Makin) 

STAll ANALXSISj fPUC has requested that the tariff changes become 
effective at t he time of t he Commission vote. The Sta f f concurs 
with t he requested effective date . Therefore, Sta ff recommends that 
the tari f f be effective on the date of the Commission vote . 

ISSUE 3 : Should the docket ! e closed? 

BEOOMHENDariQN ; Ye s . I f no person, whose substantial interests are 
affected by t he Commiss ion' s order i n this docket timely files a 
protest within 21 days of the issuance of the o rder, this d~~ket 
should be closed . If a protest is timely filed, the ta r 1ff should 
remain in effect with any revenue i ncrease held subject to refund , 
pending resolution of the p rotest . (Paugh) 

STAfF liNNiXSIS ; If no person , whose substantial interests .He 
affected by the Commission's order in this docket timely files a 
protes t within 21 days o f the i ssuance of the order, this docket 
should be closed . If a protest is timely filed , the tariff should 
remain in effect with any revenue increase held subjocl to refund , 
pending resolut ion of the prot est. 
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