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TO· DIVISION OF RECORDS AND REPORTING 

FROH: DIVISION OF AUDlTlNC AND FINANCIAL AIW..YSIS (VANDIVER) (yj 
R£ : DOCKET NO. 980001-EI •• GULF POWER COMPANY 

AUDIT REPORT • FUEL • Pl!lllOD ENDED KARCH 31, 1998 
AUDIT CONTROL NO. 98·057·1· 1 

\. 

The above-referenced audi t report Ia forwarded . Audit exception• document 
deviations from dhe Uniform System of Account•, Commlaalon rule or order, 
Staff Accounting Bulletin and aenere l l y accept ed account ing prlnclplea . Audil 
dlacloaures ahov information that may tnfluonce the dec ision procaaa . 

Tho audit vaa pr epar ed ualna a micro computer and haa been recorda~ on one 
dlakotte . The diskette may ba reviewed ua i na IBM compatible equipment and 
LOTUS ~ · 2·3 aoftvare. There are no confident ial vorklna papers auoclatod 
v lth this audit. 

Please forward a comple t e copy of thla audit report to : 

CulC Power Company 
IJerren £. Tate 
One Energy Place 
Pensacola, FL 32520-0780 

DNV/ap 
Attachment 
cc : Chairwm Johnaon 

Comaiaaioner Clerk 
Commleaionor Deaaon 
Commissioner Garcia 
Comalaaioner Jacoba 
Hory Andrews Bene, Depucy Executive Director/Technical 
Legal Services 
Dlvlalon of Auditing end Financial Analyala (Devlln/CauaaeftUK/ 

File Folder) 
Olvlaion of Electric and Caa (Bohraann) 
Tellahaaaee Dhtrlcc Offi ce (lllclu) 

Research end Regulatory Review (Hervey) 
Office of Public Counsel 
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·. 
DIVISION OF AUDITING AND FINANCIAL ANALYSIS 

AUDITOR'S REPORT 

May 19, 1998 

TO: FLORIDA PUBUC SERVICE COMMlSSION AND OTHER INTERF~\TF.D PARTIK'i 

We lulve applied the procedurca dexribed later in this n:pon to audit the DCCOmpnnying 
schedules c r Fuel Adjustment for the historical 12-month period ended March 31. 1998, for Gulf 
Power Compnny. These schedules wen~ prepanld by the utility as pan of its petition filed in Docket 
No. 980001-El. Then: is no confidential infoi'ITUltion associated with this audit. and then: M: no audit 
staff minority opinions. 

This is an internal accounting n:pon pn:pared after performing a limited scope audit. 
Accordingly, this n:port should not be n:lied upon for any purpose except to assist the Commission 
staff in t: e performance of their duties. Substantial additional work would have to be performed t.o 
satisfy gen.erally accepted auditing Slandards and produce audited fiiWlCial statrmrnts for public usc:. 

In our opinion. the schedules rcfem:d to above pn:scnt fairly, in all material n:spccts. the 
utility's books and n:cords, maintained in conformity with the accounting prncticc:s pn:sc:ribc:d by the: 
Flondo Public Service Commission. 



SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by cxam.ning. on a test basis, certain trllnSIICUons and account 
bAlances which we believe arc sufficient to bax our opinion. Our examinallvn did not enlllil a 
complete review of all financial transaCtions of the company. Our more important audit proccdu~ 
are s1111l.1JU1riud below. The following definitions apply when used in this repon. 

Scanned - The documents or accounts \VCre read quiclcly looking for obviou.~ errors. 

Complied -The exhibit amounts were reconciled with the general ledger. ond nccounts were scnnned 
for error or inconsistency. 

Verify- The Item was tested for accuracy. ond substantiating docurnenllltion wus examined 

FUEL REVENUE: Verified al l rate classes CSUiblisbed in FPSC Order No. PSC-97-03S9-FOF-EI 
and PSC-97- 1045-FOF-EI. Recomputed jurisdictional revenue. 

FUEL COST: Compiled the Fuel Cost of System Net Generation Scanned ond recomputed 
Energy pnymcnts and Fuel Cost Pureha.scd Power. Recomputed Net Purchases/Soles. Verified 
tronsmission revenues were properly credited to the fuel clause per Fl'SC Order No. PSC-98-0073-
FOF-EI. Verified the adjustment to coal inventory due to differences between the per book inventory 
quantities o.nd the semi-annUl! CQAI inv~ntory $\lfVC}' quantities were pcrfonncd per FPSC Order No. 
PSC-97-03S9-FOF-EJ. 

OTIIER: Compiled ond Recomputed true-up and int~ provision. 
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CALCULATION Of TRUE-U' AHD INTERf:ST PR<MSION 
GULF POWER COMPANY 

FOR THE MONTH OF: SEPTEMBER 1997 

CURRENT MOimt 

SCHEDULE A-2 
PAGE 1 OF 3 

PSUOO • TO • DATE 
l LWFt:kENCE - -~ LWF~ 

ACTUAL ESTIMATED MiOUNf m i ACTUAL ESTWMTED AliOUNT m i 

20,820,084,02 20.152.722 717,372.02 3.11 112.785,375.32 115 •• 70.345 (2.17UIU8) (2.32) 
(4.30U2U1) (U45.800) (110,72U1) 2UI (20.20.514.72) (17.114.100) (2.571,7N.72) 14.10 
1,1811,<$85,74 1,131.0Gr 751,<$85.7. • • 115 12.121.172.12 10,5f7,000 2.231.f72.82 21.01 

0.00 0 0.00 NA 0.00 0 OJ)() NA 
227.001.lll 1.043 m.osue 21.m 73 ' !34.510.72 25.241 1,3011.3t1.72 5,117.27 

0.00 0 0.00 NA 0.00 0 0.00 NA 
11,737,3411.83 17,148.1115 8111.114.83 41111 101,715.223.114 101,427,7111 (1,712.~01) (1 .58) 

000 0 0.00 NA 000 0 000 NA 
Jl.n;Z .. if!ag JLI!I.lH BJ.J~~~~ 4.1111 JRI.ZJI.223~~ JB.m.ll! ,J.Zli.IS·2!l (1.51) 

1114,101,457 7117,052,000 17,SS.,457 10.lll 4.824..2110,872 4.182.247.000 32,043,672 065 
31.8118.153 30~,000 1,144.153 544 17e.741.832 1tt,040,ooo j4.286.011) (2 37) 

111'-505.310 62UOI.OOO 18.11111.310 10 76 5,10],032.104 5,073,1!!,000 it745. 104 055 

116 5105 116 3431 0 1714 011 116 53S2 116 4315 01037 0 11 
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CALCULATION Of TRUE-UP AND INTEREST PROVISION 
GU.F POWER COMPANY 

FOR THE MONTH Of: SEPTEMB.ER 18117 

CURREHT MCIMtM 
I tM+t:JO::Id£ 

PAOE2 OF 3 

FGL<JO· TO-DATE 
I 

ACTUAL ESTlMATED NIIOlih' iS) i ACTUAL ESnMTED 

18,871.838.11 111,885,808 1,77&,821.11 10.51 104.2211.404.37 IOU'DS,I52 523.552.37 

181,150.00 181,060 0.00 0.00 ua.•.oo 1,113 .. 185 0.00 
(13,481.00) (13,411) 0.00 000 (10.-00) (10,881) 0.00 
(20.185.00) (20,185) 0.00 0.00 j121,t15.~ j121 ,1~ 000 

ta,837,I I0.1a 11.011 ,112 t ,m ,a . 11 10.41 105,221,028..37 1•04,117,471 523,552.37 

T,......_ (lN A7) 11.737,34U3 17,148, 1&5 181,114.13 4.1111 101.715.223.114 HI8.427.71MI (1,712,512.01) 
s .Mta. s.- " at TCUI KWH s.... (lN 114) oe.s1es 81.3431 o. 1714 0.18 
6 Jurtl, Tctll Fuel a Net~ TIWIAI:IIIn 

Adl for lN ~ (C4 'C$"1.0014) 
7 Tru.Op ~lor lilt MarJih 

O¥wii\Nel) ~ (C3-C8) 
a lnlemt PIO'IIIIicn for 11w Mon111 
II Beglro'llnQ T,..Up a lnleNII Prowlllcn 
10 True-Up CciKied I ~ 
II End ~ J>.riod • T CUI Nee True-Up, 

(C7 -ee.ce-c 1 0) 

11,110,515.84 17,211,620 1112,185 .. 14 

72tl,se4 54 (156.438) 
(8,440.22) ee5 

(1,157,507 51) 383,021 
(181,e50 00) (108,e50) 

113,032.54 
(7,431$.22) 

(2,050,528.51) 
0.00 

5 Ill 

(&64.46) 

(747.21) 
($21 74) 

000 

(1,13e1303 !Ill 31,t21 0.171.'31 ! Ill (3,041 88) 

81.5333 81.4340 0 .011113 

103,158,0110.111 104,707.167 (1 ,547,6e7 011) 

2 .. 011.0211.46 (10, 1111) 2.071.2111.46 
(32.010 33) 41.1111 (80.8711 33) 

(1,1171.571.32) 1,1113.t85 (3.115.271 32) 

(1,113.Se5.00) (1,193,Stsl 000 

(1,1311,303 1111 31,121 (1
1
174,113!!111 

050 

0.00 
0.00 
0.00 
050 

(1 51) 

0.10 

(1.41} 

(20.324 01) 
(liS 17) 
(215 17) 

000 

(3.041 M) 
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SCHEDULE A-2 
PAGE 1 OF3 _. 

CALCULATION OF TRUE-UP AND INTEREST PROVISION 

GULF POWER COMPAfoiV 

FOR THE MONTH OF: MARCH 1998 

CURR£HT IIIOHTH PEJUOO ·TO· DATE 

$ 
. - ··-.. . --. 'b~Ff:'ERENce - $ ; . ~ ~· . - . - . . OIFFE.RENCE 

~TUAl ESTIMATED AMOCi NT ($) ... '!(, ~ ESTIW.TE.O AMOUNT($) "" 
14.857.501.89 14,130,274 727.227.89 5.15 91 ,912.126.85 90.767,914 1,144,212.85 1..26 

(3,162,679 40) (1,621 ,400) (1 .341.279 40) 7364 (17.5113.362 05) (13,588,600) (3,994 ,762 05) 29~40 

1.138.937.28 1.4&4,500 2.54.437 26 17.14 &.312.943 49 6,609,1 Ill I ,763.625 49 2669 

000 0 000 NA 000 0 000 NA 

279.167 54 0 279,167 S4 NA I .054..262 60 179 1,054 .011360 5811.1173.5.2 

000 0 000 NA 000 0 000 NA 

13,712.J27 3 1 13,M ,374 (110,-«e 69) (0 511) 113.755.950 89 113,7811,611 (32,660 11) (0 04) 

000 0 000 NA 000 0 000 NA 

H-m-~7.3 1 ,3,793,374 (110,146 69) (0 511) 113,755,950 89 113,788,6 I 1 (32,660 II ) (0 04) 

6110,41111.696 679.215,000 1.271,696 0.18 4,0113,130.2115 4,045,597,000 17.533.2115 043 

24,062.0111 211.0S 1,000 ( 1,9118,939) (7.63) 149,3611,100 1511.997,000 (9.6211,900) (6~011) 

704,548.75 7 705.266.000 (117.243) (0 10) 4,212,4911,395 4,204,594,000 7,904 ,395 0 19 

96 5&411 96 3062 02786 0.29 96 4542 96 2185 02357 024 



SCHEDULE A·2 : 
PAGE 2 0F 3 

CALCULATlON OF TRUE-UP AND INTEREST PROVISION 
GUlf POWER COMPANY 

FOR THE MONTH OF: MARCH 1998 

$ 
c~~ 

DIFFERENCE $ 
PERJOO ·TO · DATE .. 

DIFFERE:Na: 

~ T~W-Cf~CabP C I 
~ ~T!NATED AMOUNT($) "' ~ ESTia.V.TED AMOUNT ($) "' 

1 Jl.ridc:loonlll F'* ~ 12,736,948 71 14.243,138 ( 1.506.190 29) (10.57) 83.638.525.64 84.836.169 (1 ,196,64336) ( 1 41) 

2 Fuel lid! R.eots Nol ~'I• 111 .. 10 Pllnad. 

2a True-Up PI'O'tisaol1 (670,457.67) (670 ... 56) (1 67) 000 (4,022,746.02) (4,022,746) (0 02) 000 

211 • _ ..... l"rowisson (1.1M11.SO) (1,859) (250) 013 (11,169.00) (11,169) 000 000 

~ Specill Cannel ReaMWy Cost (11.153.50) (11.151) (2 50) 002 (66.921 00) (66.921) 000 000 

3 Nls Fuel~ Apc)k ... IO Pllnad 12.053,47604 13.559.673 (1,506.196 96) (11 11) 79.538.689 62 80.735.333 (1,196,64338) (1 48) 

4 Ar\1 ..... TOIII FUll & Net Poww 
Trenuc:liam (LN A7) 13,712.927 31 13,793.374 (80.446 69) (0 581 83,755,950 89 83,788,611 (32,ti60 11) (0 04) 

5 .kJnS S.S '!1. ol TOIII KWH S.... (LN 84) 9&.5848 96.3062 0 2788 029 96 4542 96 2185 02357 024 

8 Nls. TOIII FUll I Net Power T••-*-• 
Ad! lor U.los:Mos (C4 "C5"1.0014) 13.283.145 ee 1:S.302.4n (311,.326 14) (0 30) 80.$00,ll00 49 80,733,384 157.416 49 0.21 

0> 7 True-Up f'ro>itb 1 for lhe Manl\ 

~ Cohd1on (C3-CII) (1.209.669 82) 2S7 .201 ( 1,466.870 82 I (570 32) ( 1.382.110 87) 1.9$4 ( 1.384,064 87) (69,1108 85) 

8 - PrcMsb•lor lhe Motllh 8.28908 (2.370) 10.659 08 (449 75) 9.690.75 (53.899) 83,589 75 (117981 

9 lleglmW1g Tru.Up & ~ f>nMsoon 2.064.945 78 csn.2l2l 3,042.1n 78 (311.31) ( 1,136.303 191 (4.022,746) 2,1186,442 81 (71 75) 

10 TN"-Up Colecsed I (R~Mdod) 670.457 67 670,456 1 67 000 4.022.746 02 4,022.746 002 000 

11 End cl Period • T 0111 Net T ._up, Belen 

~ (C7.CS•C9•C10) 1.534.022 71 (51 .~~) 1.585.967 7 1 (3,053 17) 1.534,022.71 (S l,!l·.&S) 1.S85.96771 (3,053 If) 



Convni»IOIICt'J 
JIJUA L. JOII.'ISON, CIIAIAMAN 
J Tl UY D£AS0H 
SUSAN F. CI.MK 
JotGARCV. 
E. l£011 JAC08S, JR. 

STAT£ OF FLORJDA 

lk\1\&,.,. IW kJU~I. fhf\• fNo 

BlA.'lA s BA YO 

OIIUClOI\ 
(150) •11)-6770 

Jmblit 6trbiu ~mm~ition 

Mr. Warren E. Tote 
Gulf Power Comp411y 
One Energy Place 
Pensacola, Florida 32520..0780 

June 19. 1998 

Re: Docker No. 980001 - El- Gulf Power Comp411y 
Audit Report - Fuel - Period Ended Marth 31, 1998 
Audit Conupl lf 98.QS7 -1-1 

Denr Mr. Tate: 

The enclosed audit rcpon is forwarded for your review. Any comp411y ruponsc filed \\ llh 
this office within ten ( I 0) woric days of the above case will be forwn.rded for considerat ion b) the 
staff analyst in the prcparntion of a recommendation for this case. 

Thnnlc you for your cooperation. 

Sincerely, 

~~~·r " 
Kay Flynn 

K.FIABF 
Enclosure 
cc: Public Counsel 

Division of Audit and Financial Analysis 

CA PITAL C IRC'U: O •nc t: Cr:HTU •ls-40 Slll l\tAIID OAK 801.'1.1:\'AIVI• TALLAIV.Mtt. FL J2J99~850 
' AIAMtwu.lht'Atu..tr.t~•al()ppwlult) l•pNo)tt 
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